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Resolution on Issuance of Overseas Bonds with Warrants

We hereby inform you that the board of directors of Korea Telecom Corp. (NYSE
symbol: KTC) has adopted a resolution to issue overseas bonds with warrants. Details

are as follows:
1. Title of bonds: unsecured bonds with detachable warrants.

2. Aggregate face value: US$500 million (approximately Won 643,500

million).
3. Interest rate of bonds: 4.3%.
4. Maturity: three years(January 3, 2005).
5. Redemption of principal: lump-sum repayment on the date of maturity.
6. Matters regarding bonds:
(1) Exercise price: Won 69,416.
(2)  Exercise period : between January 4, 2003 and December 30, 2003
3) Premium: 30%.

()] Adjustment of exercise price: price may be adjusted upon
occurrence of certain events, including bonus issues, stock

dividends and rights issues below market price.
(5) Class of new shares to be issued upon exercise: common share.
7. Closing date: January 3, 2002. |
8. Acquirer: Microsoft Corporation.

9. Resolution date of the board of directors: December 21, 2001.
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