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EXHIBIT

Announcement, dated Jannary 18, 2002.




SIGNATURES

Pursuant 10 the requirements of the Securities Bxchange Act of 1934, the 1egistrant has
duly caused this reporl Lo 'be sigucd un its Lohalf by the undersigned, thercunto duly authorized.

China Eastern Airlines Corporation Limited
(Registrant)

Date; January 21, 2002 By: {s/ YE YIGAN
Name: Ye Yigen
Title: Chairman of Board ot Directors
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* Tha Stock Exchange of Hong Kung Limited 1okas no responsibility for the consents of this annauncsmenr, makes no
representgtion os 10 s accuracy or complerenesy and expressly diseiaims any ligbtlicy whatsoever for any loss howsoever
arising fram or in rlianre upan the whnle ar ony part of tha rantaner of this annguneginens.
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(2 joini stock Gmiled compony incorporuted in the Pooples Republtc of China with {imired liohiliry)

ANNOUNCEMENT

The Board hereby azmounces that, with effect from 1 July 2001, the Company will make the following
adjustments to the ircamneat of dopreciation poried and rate of sesidual value of its nirerafy and onglncs
in reladon 1o its financial statements prepared in accordance with the PRC accountinp standards: (1) the
depreciation period of the aircraft and airerafr engines will be changed from 10 to 15 yaats 0 20 years;
(2) the mats of revidual value will be adjusied fon 396 w 5% uf thc wigiual vdus of the aiicraft, anl
{3) the depreciatinn perind of the standby engines will follow that of the aircraft concerned. Nbo
adjusapents will be mads in rolation to the financial statements of the Company prepersd 1o accordance
with IAS 25 a rasult of the above adjustments sud, accordingly, there Wit not be any marerial mmpact oo
the financial statements of the Company prepared in acvordance with IAS.

Tho Company would Jike W toutiud luvesturs aud ils sluuclhiuldos diat the Boasd’s decision to piake the
above adjustments in relation to the depreciation period and rate of residual value of its alzeraft and
engines will have material impact on the finzocial statcments of the Company prepared In accandance
with the FRC accounting standards by reducing the depreciarinn expenses for the Iinancial year ended
31 December 2001 As anch, fnvestnrs and sharaholders of the Compsny shonld exersize caution when
dealing in the shares of the Company.

The board of direcrors (the “Board™) of Ching Baziern Alriincs Corporsdon Limited (the “Company™) bercby

annnmmeas thae, with effect from 1 July 2001, the Company will make the following adjustmonta to the

treatment of depreciation period apd rate of residusl value of its aircraft and engiges in relation to its

fingncial statcments prepared fa accordance with the accounting standards of the Peopla’s Republic of China

{(“PRC™):

(1) e depreciutiou peclod of the shiaafl wd s abisislt cugiucs will e chaaged fivig 10 tw 15 yoms w 20
years:

(2)+ the rnta of residual valne will be adjnsted from 3% to 5% of the original value of the aircraft; and

(3) 1l deprcuiatiug pojud of the standby cagiues will follow that of the zircraft concesacd.

The above adjustments are made with the manimons approval of all members of the Board st the Board
meatiag held on 16 Jsonary 2002, in order to bring the Hpancisl statements of the Campany prapared In
accordance with the PRC actoumting standards in line with the internatiopal standards, to ensure the 2ecounting
troatments of the Company in relatoen to the-deprecistion period of the sivcraft and cngines will be consistent
with thoac of other major intcmational airlincs. taking into account that the actusl vsc and maintcnanec
conditions of the aireraft and engints operated by the Compauy can ebsire maiktenance plaas for the
continbous and ssfe fimctioniny of the aircraft and engines and the gemial nse conditions of aircraft and
engines of similar types in operation worldwide, and after consulting with the yelevent dapattmcuts of the
state avwthoritics in oharge for opinion. No ndjbstments will ha made in relafion fo the Snanicial sistameaty of
{he Company prepared in accordence with the Intemational Accounting Standards (“TAS™) as a result of the

- gbove adjustments and, accordingly. there will nof be eny material impact ou the financiel sietements of the
Comipany preparcd in ascordance with IAS.

The Corapany wolld Iike to remind investors emd ifs sharelolders thar the Board's decision 1o maks the
adjnatments in relatinn to tha depreciation pedod and mte af meidnal walna of i3 sizcraft =od engines ss
deseribed abave will have material impact on the financial statements of the Company prepared in accordance
with the PRC accounting standards by reducing the depreciation expenses for the financial year ended 31
Decembar 2001. As such, investotc and charehalders of the Corapany shonld exerciza caution when dealing
ia the shares of the Company.

By Order of the Bosard of Dirsctors,
. Lua Zhnping
Campany Secratary

18 Junuary 2002, Shasigld




