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problems arising from the curveut msil strike.

As we undsrstand it, ons such problea arises frem the fact that most
open-end ilavestasat companiss mmke provisisu fer seceptiag fwmde
through the mail for imvestmeant puresmmt te veariows kiands of sccum
iation plans or threuwgh epen actomats. la sdditien, shareholder re-
quests for tedemption oftea come through the msils. Aa wmbknown
nusber of purchass ervders snd requests for redamptisn have besn
deposited in the msile, but kave net beex deliveved dus to the dis-
ruption in postal service. The guestion which has arisem coucerns

the price at which these m will be cuecuted uwpeon ths resmmption
of mail deliveries.

Bule 22(c)(l), under ths Investment Cempsny Act of 1940, generslly
requires that purchases snd redamptisns receive the sext price (met
asset value per share) computed after receipt of the evdar by the
investment company or {ts designee. Dy sn existing imtsrpyretatiom,
orders received by mail by & custodian bank or transfer agent msy

be priced as of the last price computed oa the day such oxder has l
been recalved. i

Ve believe that adhareace to tim previsicas of Rule 22(c)(l) is ths

most equitable method of reselving this preblem. It weuld be virtmlly
impossible te deternine with exsctituie when particular wmdalivered
orvders wers posted and wben they evdinsrily weuld heve boen veseived.
Under these circumstsnces, fairuses te fund shareholders and the
imvesters vhese ovders have boen delayed requires an ¢bjective mathod

of pricing these orders. The wmiferm applicetisn of Bule 22(e)(1l)

will assure such fairwees. Thus, ouwch oxdars should be priced wpen
receipt by the company or its desigase a8 required by Ruls 22(c)(l).
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. David Silver
lavestment Company Instituts

Washingtoa, P. C.

Director

Solomon Freedman

Siacerely yours,
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