K 940A

S0 WIWMMM |

Expires: September 30, 1998
“§ECURITIE 02007955 OSSION. - | Estimated average burden

hours per response . . . 12.00

ANNUAL ‘AUDITED REPORT [ SEC FILE NUMBER
‘ FORM X-17A-5 8 24613
- PART Iil 3

RECD S.E.C.

AUG 3 0 2062

YV aousss g e a—y — . -

s

503

FACING PAGE
Information Reqmred of Brokers and Dealers Pursuant to Section 17 of the
Se_cunt]es Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING _7-1-01_ AND ENDING _6-30-02
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: )

OFFICIAL USE ONLY

AMERIFIDELITY SECURITIES CORPORATION

FiRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.)

1709 LORENA LANE

(No. and Street)

ORLANDO . - FLORIDA ' . 32806

(City) ‘ (State) _ ' _ (Zip Code)

HAROLD H. COLLINS e ) ' : 407-896-2304
‘ ' (Area Code — Telephone No.) .

B. ACCOUNTANT IDENTIFICATION )
INDEPENDENT PUBLIC ACCOUNTANT whose opxmon is contamcd in this Report*

BABIONE, KUEHLER & CASLOW )
(Name — if ind{v:dual, state last, first, middle name)

4060 EDGEWATER DRIVE ORLANDO _ FLORIDA | ’_32804 o
(Address) ‘ ‘ (City)

(State) ) Zip Code)

CHECK ONE:

X Certified Pubhc Accountant - PROCESSED

(J Public Accountant : -
7 a Accountam not resident in United States or any of its possessions. P SEP % 1 2002

FOR OFFICIAL USE ONLY ' ‘HC’M‘EON ~
: : : FINF\NIJIAL

*Claims for exemption from the requirement that the annual report be covered by the opzmon of an independent public accountant
must be supported by a statement of facts and czrcumstancm relied on as the basis for the exemption. See section 240.17a-5(ej(2).
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OATH OR AFFIRMATION

I HAROLD H. COLLINS

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

'AMERIFIDELITY SECURITIES CORPORATION

- as of
AUGUST 31 , 2002, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

QMM

Signature

: Title

M N\ . K\wb\ ‘v”-q*LauraMKuehm

Notary Public * *My Commyission ccaaozw
e’ Expires October 17, 2003 .

is report** contains {check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition. - Co /
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
~ (e) Statement of Changes in-Stockholders’ Equity or Panners or Sole Propnetor s Capital.
(D) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Fmancxal Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Repon
(n) A report -describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BABIONE, KUEHLER & CASLOW

CERTIFIED PUBLIC ACCO-’UNTMNTS

s

Marcia S. Babione, CPA ' 4060 Edgewater Drive Members:

Mark A. Kuehler, CPA . Orlando; FL 32804 : _ American Institute of
- Certified Public Accountants
Sharon Caslow, CPA : " . (407) 291-6400 Florida Institute of

" ' FAX (407) 291-6416 . Certified Public Accounts
’ . ' A Partnership Including
Professional Associations

Independent Auditors' Report

To the Board of Directors
AmeriFidelity Securities Corporation .
Orlando, Florida

We have audited the accompanying statement of financial condition of

" AmeriFidelity Securitieé Corporation as of June 30, 2002, and the related
statements of income, changés in stockholder's equity, and cash flows for the
vear then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

7/ B

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. .Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. BAn audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.’ '

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of AmeriFidelity Securities
Corporation as of June 30, 2002, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in
Schedules I and II  is presented for purposes of additional analys1s and is
not a required part of the basic financial statements, but is supplementary
‘information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken
as a whole.

Tbore | Tl 4 Loy lbur

August 22, 2002



= AMERIFIDELITY SECURITIES CORPORATION
) Statement of Financial Condition
June 30, 2002 ro

ASSETS

Cash ’ . ) s 112,698
Receivable from clearing organization, ‘ . 30,431
Total assets : . : . \ S 143,129

LIABILITIES AND STOCKHOLDER‘S EQUITY

c J

Liabilities ' s

Stockholder's equity: :
Common stock, no par value; 10,000,000 shares

authorized, 7,500 shares issued and‘outstanding 7,500
Additional paid-in capital . , ‘ 39,005
Retained earnings ‘ . - 96,624

Total stockholder's equity ’ 143,129
Total liabilities and stockholder's equity S 143,129

7

The accompanying notes are an integral part of these financial statements.

4
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Statement of Income
For the year ended June 30, 2002

Revenues:
Commissions
Interest

Total revenues

Expenses:
Accounting
Commissions
Clearing and execution
Interest
Miscellaneoﬁs
Office
Regulétory
Rent

Total expenses
Loss from operations

Other income (losses):
Loss on sale of securities

Net loss

>

T

AMERIFIDELITY SECURITIES CORPORATION

(Loss)

$ 377,134
3,381

- 380,525

3,500
263,517
74,924
223
8,348
362
7,140
36,000

394,014

(13,489)

(28,671)

5 (42,160)

The accompanying notes are an integral pért of these financial statements.

5
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AMERIFIDELITY SECURITIES CORPORATION
Statement of Cash Flowsf
For the year ended June 30, 2002

’

e

Cash flows from operating activities:

Net loss C $  (42,160)
Adjustments to reconcile net loss to net
cash provided by operating activities:

(Increase) decrease in accounts receivable 23,133
Increase (decrease) in commissions payablé (14,623)
Increase (decrease) in income taxes payable . (17,626)
Loss on sale of available for sale securities i .28,671
Total adjustments . \' ) 19,555
Net cash used by operating activities (22,605)

Cash flows from investing activities:

N

Proceeds from sale of available-for-sale securities 3,333
Net decrease in cash and equivalents ‘ : (19,272)
Cash and equivalents, beginning of year . / 131,970

. ‘ J L : ’
Cash and equivalents, end of vyear | $ 112,698

;
Supplemental disclosures of cash flows information:

Cash paid during the year for: .
Interest 8 223

The accompanying notes are an integral part of these financial statements.

7
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AMERIFIDELITY SECURITIES CORPORATION
Notes to Financial Statements ~
‘. June 30, 2002

/

NOTE 1 —~- ORGANIZATfON:AND SIGNIFICANT ACCOUNTING POLICIES

¢

. Organization

AmeriFidelity Securities Corporation (the “Company”) was organized on May 16,
1988, for the purpdse of engaging in wvarious broker-dealer activities as
authorized by the National Association of Securities Dealers, Inc.

The Company is a wholly-owned subsidiary of AmeriEideiity Financial

Corporation.

'

Revenue Recognition

‘ |
Customers' securities and commodities transactions are recorded on a
settlement ‘date basis with related commission income and expenses recorded on
a trade date basis. Insurance commission transactions are recorded at the

date of. approval by the related insurance company.

Income Taxes

The Company files a consolidated .return with its parent company. - The
Company's policy is to compute income tax expense using the separate return
method. Liabilities which resulted from this expense are included in the due
to parent. ) ' '

Cash and Cash Equivaients

For purposes of reporting cash flows, cash equivélents include all highly
liquid investments-with jan original maturity of three months or less.

'

Marketable Securities

Available-for-sale securities were sold during the year ended June 30, 2001.
At the date of their sale, June 24, 2002, these securities had a cost of ‘
$32,004. The proceeds of the sale were $3,333 and the resulting loss realized
by. the Company was $28,671. In accordance with Statement of Financial
Accounting Standards No. 115 "Accounting for Certain Debt and Equity
Securities", securities classified as available-for-sale are reported at fair
value. Unrealized holding losses had been reported net of any income tax
effect and were included in other comprehensive income (loss) account in the
equity section of the balance sheet. Upon the sale of these securities, the
accumulated balance in the other comprehensive income account have been
eliminated. ’ o ‘ -



o AMERIFIDELITY SECURITIES CORPORATION
K Notes to Financial Statements (Continued) . f
‘ June 30, 2002 '

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period-
Actual results could differ from those estimates.

~

- FEN s {

NOTE 2 -- RESTRICTED CASH. ! ‘ !

Cash”of $15,000 is malntalned in an escrow depos1t as requlred by the clearing
broker to be malntalned at all tlmes ‘as collateral for customers' securities

transactions.
/

NOTE 3 -- CONCENTRATION OF CREDIT RISK

The Companyfs money market‘accodptfis located in a single financial
institution. The amount on deposit, $12,558 at June 30, 2002, is not
federally insured. ‘

NOTE 4 -- TRANSACTIONS WITH RELATED PARTIES

The Company utilizes certain office facilities of its parent company,
AmeriFidelity Financial Corporation. The Company is charged an allocation. of

-rent and utilitiés, which 1is based'upon a percentage of facilities used. The

Company .was charged $36,000 ‘for this- allocation during the year ended June 30,
2002. »

The due to parent dccount results from the Company’s policy to compute income
tax expense using the separate return method. This payable is non-interest
bearing and is due on demand. In the year ended June 30, 2002, the Company
reported a loss on operations resulting in-no payable due to parent for the
purpdse of satisfying tax obligations. '

NOTE 5 -- NET C‘APITAL REQUIREMENT

) -
The Company is subject to the S.E.C.'s uniform net capital rule, which
requires the maintenance of minimum net capital and that the ratio of
aggregate indebteédness to net -capital not exceed 15 to 1. Net capital and the
related net capital ratios may fluctuate on a daily basis.

At June 30, 2002, the Company had no ‘aggregate indebtedness. The Company's
minimum required net capital amounted to $5,000 while actual net capital
computed under S.E.C. .Rule 15¢3-1 amounted to $143,129 at June 30, 2002.
Therefore, at June 30, 2002, the Company maintained excess net capital of
$138,129..
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AMERIFIDELITY SECURITIES CORPORATION
"Supplemental Information
' June 30, 2002

SCHEDULE I

r

- Computation of Net Capital Under Rule 15c¢c3-1

Of the Securities and Exchange Commission

Net capital:
' /

Total stockholder's equity . )
Deduct stockholder's équity not allowable for net capital

Total stockholdef's equity qualified- for net capital

i

Net capital
Aggregated indebtedness

Computation of basic net capital requirement:

Net capital .
Less minimum required capital

Excess net capital

Ratio:’ Aggregaté'indebtedness to net capital

Reconciliation with Company's computation {(Included
in Part II of Form X-17A-5 as of June 30, 2002):

Net capital, as reported in the Company's Part II
-(unaudited) FOCUS report ‘

Audit adjustments:
Cash : ~

Accounts receivable, clearing organization

Net capital per above

See independent auditors' report.

10

143,129

143,129

143,129

143,129
5,000

138,129

133,724

5,199
4,206

143,129



AMERIFIDELITY SECURITIES CORPORATION
, Supplemental Information
~ o E June 30, 2002

SCHEDULE II"

Statement Relating to the Exemptive Provision of Rule 15c¢3-3

The Company is exempt from Rule 15c¢3-3 under paragraph (k) (2) (i).. The Company
does not receive amounts from customers. Customer payments are made directly
to the clearing organization. k

Statement of Information Relating to the Possession or Control
Requirements under Rule 15c¢3-3

The Company is exempt from the possession and control requiréments of Rule
15¢3-3 under paragraph (k) (2) (i). As of June 30, 2002, the Company does not
carry security accounts for customers or perform custodial functions relating
to customer securities as specified by the above referenced rule. »

See independent auditors’ report.

11
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BABIONE, KUEHLER & CASLOW

CERTiFIED PUBLIC ACCOUNTANTS N

Marcia S. Babione, CPA 4060 Edgewater Drive Members:

‘Mark A. Kuehler, CPA i Orlando, FL 32804 American Institute of
, . . Certi blic A
Sharon Caslow, CPA . . ‘ (407) 291-6400 i ertified P;lor‘i‘;a f:::t‘::‘:?f

FAX (407) 291-6416 . Certified Public Accounts
) A Partnership Including
Professional Associations

5 Independent Auditor's Report on Internal Accounting
Control Required by SEC Rule 17a-5

To-the Board of Directors - - .-
" . AmeriFidelity Securities Corporation
Orlando, Florida ’

In planning and performing our audit of the financial statements of
AmeriFidelity Securities Corporation for the year ended June 30, 2002, we
considered its internal control structure including procedures for
safeguarding securities, in order to determine our auditing procedures for,
the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control structure. ’

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange
Commission, we have made a study of the practices and procedures (including
tests of compliance with such practices and procedures) followed by
AmeriFidelity Securities Corporation that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computation of
aggregate indebtedness and net capital under Rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions of Rule
15c3-3(e). We did not review the practices and procedures followed by the
Company in making the quarterly securities examinations, counts,
verifications, and comparisons and the recording of differences required
by Rule 17a-13; in complying 'with the requirements for prompt payment for -
securities of Section 8 of Regulation T of the Board of Governors of the
Federal Reserve System; and in obtaining and maintaining physical
possession control of fully paid and excess margin securities of customers
as required by Rule 15¢3-3, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer
securities. . ' '



The management of the Company is responsible for establishing and
maintaining an internal accounting control structure and the practices and
procedures referred to in the preceding paragraphf "In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above-
mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safe-guarded against loss from unauthorized, use or-
disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation
of financial statements in accordance with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practlces and
procedures listed in the precedlng paragraph. :

v

"Because of inherent limitations in any internal accounting control

structure or the practices and procedures referred to above, errors or
irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation'of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under, standards established by the American Institute

" of Ceértified Public Accountants. A material weakness is a condition in

which, the design or operation of the specific internal control structure
elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a,
timely period by employees in the normal course of performing their -
assigned functions. However, we noted no matters involving the internal
control structure that we consider to be material weaknesses as defined
above. ’ !

We understand that pracﬁices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the
Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company's
practices and procedures were adequate at June 30, 2002, to meet the
Comm1551on s objectlves

This report is intended solely for the use of management, the Securities
and Exchange Commission and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Exchange Act of 1934 and should not be used
for any other purpose. .

s

August 22, 2002



AND SUPPLEMEN&B” INFORMATION

AMERIFIDELITY SECURITIES CORPORATION

ORLANDO, FLORIDA

JUNE 30, 2002
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