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OATH OR AFFIRMATION

ROBERT ROSEN . —. swear (or affirm) that, to the

bm of my knowledge and belief the accompanying ﬁmncul statement and supporting schedules penumng to the firm of
BISHOP ROSEN & CO.. INC. ; : : : . as of
MARCH 31 , 2002 _, are true and correct. 1 further swear (or afﬁnn) thu neither the company
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(a) Facing page.
(b) Statement of Financial Condiuon.

(¢) Statement of Income (Loss)
"(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnctor s Capual
(N Statement of Changes in Liabilities Subordinated to Claims of Creditors.

- (g) Commputation of Net Capital

(h) Computation for Determination of Reserve Reqmrcmcnu Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule [5c3-3. '

() A Reconciliation, including appropriate explanation, of the Computation of Net Capual Under Rulc 18c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con:
solidation. |

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Repont. '

(n) A repont dscnbmz any material uudequm:m found to exist or found to have existed since the date of lhc previous audit.

**For conditions of confidential treatment of certain poniam:'af this filing, see section 240.!70-3(0}(3}.
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Certified Public Accountants
441 Lexington Avenue — Suite 1400, New York, NY 10017-3910
Telephone (212) 490-0200 Fax (212) 490-0338

' ‘ TIERNAN & COMPANY, LLP

Chief Examiner

New York Stock Exchange, Inc. °
Regulation & Surveillance Group
55 Water Street - 23rd Floor
New York, New York 10041

Re: Bishop, Rosen & Co., Inc.
Gentlemen/Ladies:
Pursuant to Exchange Rule 417 (Audit) we advise you that in connection with
our examination of the books and records of the above Company as of March 31,

2002, there were no material inadequacies found to exist in the accounting system,
internal accounting control and procedures for safeguarding securities.

Very truly yours,

;mm ¢ f LL/O
TIERNAN & COMPANY /¥L
Certified Public Accountfants
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TIERNAN & COMPANY, LLP

Certified Public Accountants
441 Lexington Avenue - Suite 1400, New York, NY 10017-3910
Telephone (212) 490-0200 Fax (212) 490-0338

INDEPENDENT AUDITORS' REPORT |

The Board of Directors
Bishop, Rosen & Co., Inc.
New York, New York

We have audited the accompanying statement of financial condition of Bishop,
Rosen & Co., Inc. at March 31, 2002 and the related statements of income, changes
in ownership equity, changes in liabilities subordinated to claims of general creditors,
and cash flows for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan to perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Bishop, Rosen & Co., Inc. at March 31,
2002, and the results of operations and changes in ownership equity, subordinated
liabilities, and cash flows for the year then ended in conformity with generally
accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The accompanying information is presented for
purposes of analysis and is not a required part of the basic financial statements, but
is additional information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the financial statements taken as a whole and in
conformity with the rules of the Securities and Exchange Commission.

Tenan, 20, Ler

New York, New York
May 22, 2002



BISHOP, ROSEN & CO., INC.
STATEMENT OF FINANCIAL CONDITION
MARCH 31, 2002

ASSETS
Cash $ 171,002
Prepaid expenses 97,143
Other receivables : ' 290,011
Securities owned ' 1,941,127
New York Stock Exchange Seat, at cost (market value $2,475,000) 87,647
Use of American Stock Exchange Seat, at market (Note 5) 270,000
Furniture, equipment and leasehold improvements at cost
(net of accumulated depreciation and amortization of $174,123) 959,948
Due from brokers 382,159
Long-term investments 48,600
Other assets 655
$ 4,248,292
LIABILITIES AND OWNERSHIP EQUITY

Securities sold, not yet purchased $ 419,299
Accrued payroll, expenses and taxes 745,192
Subordinated loan payable ’ 650,000

Exchange membership, contributed for use of Company, '
at market value (Note b) 270,000
Total Liabilities 2,084,491
Ownership Equity 2,163,801
$ 4,248,292

The accompanying notes are an integral part of the financial statements.
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BISHOP, ROSEN & CO., INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED MARCH 31, 2002

Revenue
Commissions
Net investment gains
Floor brokerage
Syndication
Mutual fund
Commodity
Interest and dividends
Other income

Expenses
Employee compensation and benefits
Commission and floor brokerage
Occupancy and equipment
Communications
Taxes, other than income taxes
Depreciation and amortization
Other operating expenses

Income before income taxes
fncome tax (provision) credit (Note 7)

Net Income

6,731,426
727,763
1,025,639
35,037
116,607
13,681
699,889
223,608

9,573,450

5,820,977
754,395
1,072,078
132,418
313,384
79,723
1,315,868

9,488,833

84,617
95,544

$

180,161

The accompanying notes are an integral part of these financial statements.



[———

[

[ [SE—

[Sve—

[ SU—

[ SR

BISHOP, ROSEN & CO., INC.

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

FOR THE YEAR ENDED MARCH 31, 2002

$10 Stated Value
Preferred Stock*

($681,636 Aggregate $.10 Par Value Retained Treasury Stock
Redemption Preferences} . _Common Stock** Earnings Shares Cost Total
Stated Par
Shares Value Shares Value
Balance at April 1, 2001 14,731 $ 147,310 17,290 $ 1,729 2 2,031,677 4,733 $ 196,976 $ 1,983,640
Net income - 180,161 180,161
Balance at March 31, 2002 14,731 $ 147,310 17,290 $ 1,729 $ 2,211,738 4,733 $ 196,976 $ 2,163,801
* $10 Stated Value Preferred Stock
Authorized, issued and outstanding . . ... .. 14,731 shares
el $.10 Par Value Common Stock
Authorized . .. ..................... 52,800 shares
Issued . .. ........ .. . i 17,290 shares
Cutstanding . . ..................... 12,557 shares

The accompanying notes are an integral part of these financial statements.



BISHOP, ROSEN & CO., INC.

STATEMENT CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

FOR THE YEAR ENDED MARCH 31, 2002

Balance, beginning of year $ 687,000
A. Increase _ . 650,000
B. Decrease 417,000
Balance, end of year $ 920,000

The accompanying notes are an integral part of the financial statements.



BISHOP, ROSEN & CO., INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2002
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Increase (Decrease) in Cash and Cash Equivalents

Cash Flows Provided by Operating Activities

Net income $ 180,161
Adjustments to reconcile net income to net
cash provided by operating activities
Depreciation and amortization 79,723
Net Changes in Assets and Liabilities Not Affecting Cash
Securities inventory (252,433)
Due from brokers {7,028)
Other receivables (51,564}
Prepaid expense 11,428
Other assets -
Accrued payroll, expenses and taxes (877.176)
Securities sold, not yet purchased 234,393
Net Cash Used in Operating Activities (682,496)
Cash Flows Provided by Investing Activities
Purchase of furniture, equipment and leasehold improvements {(40,685)
Amount received for leasehold improvements 62,291
Net Provided by Investing Activities 21,606
Cash Flows Provided by Financing Activities
Amount received from officers for subordinated loans 650,000
Net Cash Provided by Financing Activities 650,000
Net decrease in cash and cash equivalents (10,890)
Cash and cash equivalents at beginning of year 181,892
Cash and cash equivalents at end of year $ 171,002
Supplementary Disclosures of Cash Flow Information
Income taxes paid $ 184,756
Changes in Financial Position Not Affecting Cash
Use of American Stock Exchange seat and exchange
membership contributed for use of Company -
decrease in value $ 417,000

The accompanying notes are an integral part of these financial statements.
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BISHOP, ROSEN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2002

1. Summary of Significant Accounting Policies

This summary of significant accounting policies of Bishop, Rosen & Co., Inc. (the
"Company") is presented to assist in understanding the Company's financial statements. The
financial statements and notes are representations of the Company's management, which is
responsible for their integrity and objectivity. The accounting policies conform to generally
accepted accounting principles and have been consistently applied in the preparation of the
financial statements.

The Company is primarily engaged in a single line of business as a securities broker and
dealer which is comprised of several classes of service, such as principal transactions, agency
transactions and underwriting. The principal market for the Company's service is the United
States.

Securities transactions (and related commissions service and expense) are recorded on
a trade date basis. Securities are carried at market value.

Depreciation is provided on furniture and fixtures on a straight-line or accelerated basis
over their estimated useful lives of 5 or 7 years. Certain small property additions are charged
to expense under section 179 of the Internal Revenue Code in the year purchased.

Amortization on leasehold improvements is provided on a straight-line basis over 39
years.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

2. Financial Instruments With Off-Balance Sheet Risk

The Company is subject to market risk in connection with securities sold, not yet
purchased. Subsequent market fluctuations may require purchasing the securities at prices
which may differ from the market value reflected on the Statement of Financial Condition.
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BISHOP, ROSEN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2002

3. Net Capital

As a registered broker-dealer and a member of the New York Stock Exchange (NYSE), the
Company is subject to the Securities and Exchange Commission's Uniform Net Capital Rule
15¢3-1 (the "Rule"”). The Company's net capital under the Rule amounted to $1,165,847
exceeding the minimum net capital required under the Rule by approximately $1,070,167.
The Company is also subject to Rule 325 of the New York Stock Exchange. Rule 325
requires the Company to maintain net capital equal to or greater than 150 percent of
minimum net capital. This required amount, $200,000, was exceeded by the Company's net
capital by approximately $966,000.

As of March 31, 2002, the ratio of aggregate indebtedness to "net capital” was
approximately 1.2 to 1.

4. Correspondent

Accounts of customers are carried by a correspondent, Wexford Securities, in the name
of such firm on a fully disclosed basis.

5. Contributed Exchange NMember

Pursuant to an agreement dated August 6, 1975, a member of the American Stock
Exchange contributed the use of his seat. Insofar as may be necessary, for the protection
of the creditors of the corporation, and subject to the constitution and rules of the American
Stock Exchange the proceeds of his membership shall be an asset of the Corporation. This

N agreement may be terminated by either party upon seven (7) days prior written notice sent

from one to the other.

6. Commitments and Contingencies

The Company has entered into a new lease agreement for office space in New York City
beginning October 1, 2000 and expiring September 30, 2010.



BISHOP, ROSEN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2002

6. Commitments and Contingencies (continued)

The following is a schedule of future minimum rentals under the leases at March 31,
2001: '

Year Ending March 31,

Office

Rent
2003 $ 603,863
2004 603,862
2005 ) 603,863
2006 636,068
2007 668,274
Thereafter 2,338,961
$ 5,454,891

Rental expense for office space charged to operations for the year ended March 31, 2002
was $613,275, inclusive of commercial rent tax. :

The Company is subject to claims and lawsuits which arise primarily in the ordinary
course of business. Costs for all known claims not covered by insurance were recognized
in the financial statements. In the opinion of management, the amounts of any additional
liability will not have a material impact on the financial statements.

7. Income Tax

The current income tax expense consists of the following:

Federal tax credit $ (123,644)
State and City 28,100
$ (95,544)

The Federal tax credit results from a carryback of the Work Opportunity Credit to previous
years :

8. Profit-Sharing Expense

The Company has a defined contribution (profit-sharing) plan covering all eligible
employees. Contributions to the plan for the year ended March 31, 2002 were $30,000.



BISHOP, ROSEN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2001

9. Subsequent Event

On May 25, 2002 the Company sold its membership in the New York Stock Exchange
for approximately $2,500,000.

¥ * ¥ ¥ X ¥ * * ¥ %

Pursuant to Rule 17a-5 of the Securities and Exchange Commission and Rule 418 of the
New York Stock Exchange, the financial statements of the most recent annual audit of
Bishop Rosen & Co., Inc. is available for examination and copying at its office at 100
Broadway, New York, New York 10006, the New York Regional Office of the Securities and
Exchange Commission and the Offices of the New York Stock Exchange.

-10 -
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BISHOP, ROSEN & CO., INC.

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
MARCH 31, 2002

Net Capital
Total stockholder equity

Less Deductions and/or Charges
Non-Allowable Assets
Exchange memberships
Floor broker receivabie
Securities
Furniture, equipment and leasehold improvements

Demand note
Prepaid expenses and other assets
Net capital before haircuts on securities position

Haircuts on Securities

Trading and Investment Securities
Other securities

Net Capital
Aggregate Indebtedness
Items Included in Statement of Financial Condition
Securities sold, not yet purchased
Accrued payroll, expenses and taxes

Total Aggregate Indebtedness

A reconciliation of the material differences between the

$ 87,647
21,910
48,600

959,948
(650,000)
352,285

Aggregate Indebtedness shown on the Company's FOCUS Report,

Part 1A and the amounts shown above foliows:

Aggaregate Indebtedness per FOCUS Report, Part lIA

Decrease in accrued payroll, expenses and taxes

Aggregate Indebtedness as Adjusted

11 -

$ 2,163,801

820,390
1,343,411

177.564
$1,165,847

% 419,299

1,015,192
$ 1,434,491

$ 1,441,281
(6,790)

$ 1,434,491
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BISHOP, ROSEN & CO., INC.

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS

MARCH 31, 2002

Computation of Basic Net Capital Requirements
Net Capital
Minimum Net Capital {6 2/3% of aggregate indebtedness)
Minimum Dollar Net Capital
Excess Net Capital ($1 ,186,595 - 200,000)
Excess Net Capital at 1,000%

Ratio: Aggregate Indebtedness to Net Capital

A reconciliation of the material differences between the
Company's computation as filed in their FOCUS Report,
Part l1A, and the amounts shown above follows:
Net capital per FOCUS report, Part I1A
Decrease in non-allowable assets resulting from audit adjustments
Federal Credits resulting from WTC tax law changes
Audit adjustment - settlement to trade date

Other audit adjustments - net

Net Capital as Adjusted

-12 -

$ 1,165,847
$ 95,680
$ 200,000
§_ 965,847
$ 1,022,398

1.2 t0 1

$ 989,487
29,581
123,644
19,507

3,628

$1,1865,847
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BISHOP, ROSEN & CO., INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3

MARCH 31, 2002

Exemptive Provisions:
An exemption from Rule 15¢3-3 is claimed based upon section:

C. (K) (2) (B) - All customer transactions are cleared through another broker-dealer on
a fully disclosed basis. The name of the clearing firm is Wexford Securities.

SCHEDULE OF SEGREGATION REQUIREMENTS
AND FUNDS IN SEGREGATION

There were no funds, securities or futures contracts held in segregation at March 31,

2002.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
PURSUANT TO RULE 15¢3-3

There were no customer's fully paid and excess margin securities not in the respondent's

possession or control as of the report date.

-13 -
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Certified Public Accountants
441 Lexington Avenue — Suite 1400, New York, NY 10017-3910
Telephone (212) 490-0200 Fax (212) 490-0338

' a TIERNAN & COMPANY, LLP

INDEPENDENT AUDITORS' SUPPLEMENTARY REPORT ON
INTERNAL ACCOUNTING CONTROL

The Board of Directors
Bishop, Rosen & Co., Inc.
New York, New York

In planning and performing our audit of the financial statements and supplemental schedules
of Bishop, Rosen & Co., Inc. {the Company) for the year ended March 31, 2002, we considered its
internal control structure, including procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control structure.

Also, as required by rule 325 of the New York Stock Exchange, Inc. (NYSE) and by rule 17a-
5{g){1) of the Securities Exchange Commission (SEC), we have made a study of the practices and
procedures followed by the Company including tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts
for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and procedures and of the practices
and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the NYSE's and the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.



‘ The Board of Directors
Bishop, Rosen & Co., Inc.
Page Two

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters
in the internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specijfic internal control elements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we noted no matters involving the
internal control structure, including procedures for safequarding securities, that we consider to be
material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at March 31, 2002 to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, the
New York Stock Exchange, Inc., and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should not
be used for any other purpose.

Tmend Ler
TIERNAN & COMEFAN LP
Certified Public AGcouwptants

New York, New York
May 22, 2002
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