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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Dawn Michelle Davidson (918) 74675_729
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Ernst & Young LLP
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3900 One Williams Center Tulsa OK 74172
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*Claims for. exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

1, Dawn Michelle Davidson , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of

BOSC Inc

v , , as of
December 31 ' , 20 01 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows:

: N - "

Financial Operations Principal

Notary Public

02000979

This report™ contains (check all applicable boxes)

X (a)  Facing page.

X (b) Statement of Financial Condition.

X (c) Statement of Operations.

X (d) Statement of Cash Flows.

X (e) Statement of Changes in Stockhoiders’ Equity or Partners’ or Sole Proprietor's Capital.

N/A(f)  Statement of Changes in Liabilities Subordinated to Claims or Creditors.

X (g) Computation of Net Capital.

N/A(h)  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X ) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

N/A(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

N/A(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation, S

X (ly AR Oath or Affirmation.

\UA(m‘) * A copy of the SIPC Supplemental Report.

N/A(n) Al repoh describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

WA(©) Schedule of Segregation Requirements and Funds in Segregation for Customers Trading on U.S. Commodity Exchanges.

V/A(p)  Stateme *of Secured Amount and Funds Held in Separate Accounts for Foreign Futures and Options Customers Pursuant to
Commlss:on Régulation 30.7.

“*For condition"s of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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=—II ERNST& YOUNG # Ernst & Young Lp & Phone: {918) 560-3600
i 3900 One Williams Ctr. (74172) Fax: (918) 560-3691

P.O. Box 1529 www.ey.com
Tulsa, Oklahoma 74101

Board of Directors
BOSC, Inc.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act
of 1934. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

St + MLLP

Tulsa, Oklahoma
February 8§, 2002

0205-0302247 Ernst & Young LLP is a member of Ernst & Young International, Ltd.
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BOSC, Inc.

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

Year ended December 31, 2001

Credit balances:
Free credit balances and other credit balances
in customers’ security accounts
Monies borrowed collateralized by securities
carried for the accounts of customers
Monies payable against customers’ securities loaned
Customers’ securities failed to receive (including credit
balances in continuous net settlement accounts)
Credit balances in firm accounts that are
attributable to principal sales to customers
Market value of stock dividends, stock splits,
and similar distributions receivable
outstanding over thirty calendar days
Market value of short security count
differences over thirty calendar days old
Market value of short securities and credits (not
to be offset by “longs” or by debits) in all
suspense accounts over thirty calendar days
Market value of securities that are in transfer in excess
of forty calendar days and have not been confirmed
to be in transfer by the transfer agent or the issuer
Total credit items

Debit balances:

Debit balances in customers’ cash and margin accounts
excluding unsecured accounts and accounts doubtful
of collection net of deductions pursuant to rule 15¢3-3

Securities borrowed to effectuate short sales by
customers and securities borrowed to make delivery
on customers’ securities failed to deliver

Failed to deliver of customers’ securities not older
than 30 calendar days (including debit balances in
continuous net settlement accounts)

Gross debits

Less three percent charge

Total debit items

0205-0302247

$ 0

4,022,558
0

4,000,593

0

0

$ 8,023,151

$ 7,982,385

SO OO

o0

5

$7,982,3




BOSC, Inc.

Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
(continued)

Year ended December 31, 2001

Reserve computation —
Excess of total debits over total credits $ 40,766

Required deposit $ 42,804

There are no material differences, other than the post-
closing audit adjustments noted on Schedule I,
between the Company’s computation included in this
report and the corresponding schedule included in the
Company’s unaudited December 31, 2001, Part 11
FOCUS report

Note: BOSC does not maintain custody of customer funds and securities. While it is
a fully clearing broker/dealer, it uses two clearing firms for custody of
customer funds and securities.

Note: Subsequent to December 31, 2001, the NASD detérmined that certain

customer fail transactions are subject to the reserve requirement. BOSC, Inc.
initiated compliance with this requirement upon notification in 2002.

0205-0302247




N BOSC, INC.

: . Dawn Michelle Davidson

A Registered Investment Adviser Fi 210 . Principal
A subsidiary of Bank of Oklahoma, N.A. mancial Operations Principa
3045 South Harvard

Tulsa, OK 74114

May 22, 2002

.

Securities and Exchange Commission
Attn: Annual Audit Filings

450 5™ Street NW

Washington, DC 20549

RE: BOSC, Inc.
SEC File No. 8-35381
NASD Firm ID 017530

Dear Sir:

Please find enclosed an amended 15¢3-3 schedule that should be part of our audited financial statements, of
which you have our filed copy. This amendment comes about due to a change in approach taken by the
NASD with respect to BOSC’s customer reserve calculation.

BOSC, while a fully clearing broker dealer with fixed income securities, clears only on a Delivery versus
Payment basis through one of two clearing entities: Bank of Oklahoma and Pershing, a division of DLJ.
BOSC never holds customer funds or securities. However, the NASD determined in March of this year
that some portions of customer security fails does represent customer funds. As such, we have had our
auditors amend our Customer Reserve Calculation and are filing the amendment with the necessary SEC
and NASD offices

If you have any questions please do not hesitate to give Tally Ferguson, BOSC compliance officer, or
myself a call. Mr. Ferguson can be reached at (918) 588-6522 or I can be reached at (918) 746-5729.

Sincerely, \

%;He Davidson ‘ M

Financial Operations Principal

Encl.

Securities offered through BOSC, Inc. a Registered Investment Adviser, a registered Broker/Dealer, Member NASD/SIPC.
investments and insurance are not insured by the FDIC, are not deposits or other obligations of, and are not guaranteed by
any bank or any bank affiliate. Investments are subject to risks, including possible loss of principal amount invested




