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OATH OR AFFIRMATION

1, _Elton Johnson , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Amerivet Securities, Inc.

December 31, 2001 , 19 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
‘a customer, except as follows:

, as of

NONE
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Bv_£/77n Tdhvgm Jr _ ' ffLESIDENT ¥ cee
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¢ NOTARY PUBLIC
Notary Public

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of GhamgexirkFinansikConditions Cash Flows. .
(¢) -Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital _
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Conditiomai respact 1o et hadsof:conx
solidaticoxrxx

(1) An Oath or Affirmation.
{(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material madequacxes found to exist or found to have existed since the date of the previous audit.
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**Lor conditions of conﬁdentid[ treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Elizabeth Tractenberg, CPA

Fax Cover

To

Fax No.
Phone No.
From

Date
Subject
Pages

This is a confidenlial message, intended solely for the person to
whom it is addressed. If you receive this message in error,
please forward it to the correct person, or mail it back to us.
Thank you.

NASD - Ms. Han Nguyen
213 617-3299

Elizabeth Tt cl/enberg

March I&A)Z(])Z

Amerivet Securities, Inc. - Extension to March 31, 2002
__, including this one

Dear Ms. Han,

As we spoke yesterday, | would like to request on behalf of my
client Amerivet Securities, Inc. an extension to March 31, 2002.
Mr. Elton Johnson expected to return to Los Angeles on March 9,
2002 on a leave from aclive duty in the armed forces. This
additional two weeks from the current extension granted to
March 15, 2002 will allow me to complete the audit.

We appreciale your assistance in this matler.
Sincerely, —

{Z//; = }‘~»C\ ,///‘/LL;C /\.p(—)

Elizabeth Tractenberg

Fax (310)815-8326

Phone (310)815-8380
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February 14, 2002

Eiton Johnson, Jr,

President

Amerivet Securities, Inc.

2277 Towngate Road, Suite 204
Thousand Oaks, CA 91360

RE: Request for Annual Audit Extension

Dear Mr. Johnson:

This is in response to your lstter dated February 6, 2002, requesting an extension of time in
which to file your Annual Audit Report.

| understand the pertinent facts to be as follows:

Your request for an extension is related to the fact that you wish to be present at the
time of the audit and are currently stationed abroad on “active duty” in the US Armed
Forces. In addition, you will not return to the United States until the first week of March
2002.

Amerivet Securities, Inc. is requesting additional time of thirty (30) calendar days to file
its annual audit for the fiscal year ending December 31, 2001.

Based on your assertion of the foregoing facts and pursuant to SEC Rule 17a-5, paragraph
(1), Amerivet Securities, Inc. is hereby granted an extension of time of {ourteen (14) calendar
days, in which to file its annual report of financial condition for the liscal year ending December
31, 2001. This annual audit must be received on or before March 15, 2002.

If you have any further questions, please contact your core examiner, Glen Jackson at (213)
613-2638.

Sincerely,

an T. Nguyen
Supervisor

¢cc: Sherry T. Lawrencs, Systems Support
Via fax (240) 386-5163
Elizabeth Tractenberg, CPA
Via fax (310) 815-8326

NASD Regulaton, Inc., District 2 300 South Grand Avenue, Suite 1600, Los Angeles, CA 90071-3126  (213) 627 - 2122 | Fax (213) 617 - 3299
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FLIZABETH cerTiFIED

PUBLIC

TRACTENBERG  nccounran

REPORT OF INDEPENDENT ACCOUNTANT

Board of Directors
Amerivet Securities, Inc.
Los Angeles, California

I have audited the accompanying statement of financial condition of Amerivet Securities, Inc. as
of December 31, 2001 and related statements of income, cash flows, and changes in
shareholders’ equity and changes in subordinated liabilities for the year then ended. These
financial statements are being filed pursuant to Rule 17a-5 of the Securities Exchange Act of

1934 and include the supplemental schedule of the net capital computation required by rule
15¢3-1.

These financial statements are the responsibility of Amerivet Securities, Inc.’s management. My
responsibility is to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with the generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall {inancial statement presentation. [ believe that my
audit provides a reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material respects,
the financial condition of Amerivet Securities, Inc. as of December 31, 2001 and the results of its
operations, cash flows and stockholder’s equity for the year then ended in conformity with the
generally accepted accounting principles.

(e lel T chd—

Elizabeth Tractenberg
Los Angeles, California
March 13, 2002
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AMERIVET SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2001

ASSETS

Cash $ 3,688
Clearing broker deposit 37,869
Other assets 25

TOTAL ASSETS $ 41,582

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 37,140

TOTAL LIABILITIES 37,140
SHAREHOLDER'S EQUITY

Common stock, $1 par value, 1,000 shares

authorized, issued and outstanding $ 1,000

Paid-in capital 210,089

Retained earnings (deficit) (206,647) 4,442

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 41,582

See accompanying notes to financial statements
2



AMERIVET SECURITIES, INC.
STATEMENT OF LOSS
FOR THE YEAR ENDED DECEMBER 31, 2001

REVENUES
Commission income $ 326978
Fees 258,026
Other income 2,549
TOTAL REVENUES 587,553
OPERATING EXPENSES - see page 8 615,335

INCOME (LOSS) BEFORE INCOME TAX PROVISION (27,782)

INCOME TAX PROVISION : 800
NET LOSS $ (28,582

See accompanying notes {0 financial statements
3



AMERIVET SECURITIES, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2001

Common Retained
Stock Common Paid-In Earnings
Shares Stock Capital (Deficit) Total
Balance, December 31, 2000 1,000 $ 1,000 $ 210,089 §$ (178,065) §$ 33,024
Net Income (Loss) (28,582) (28,582)
Balance, December 31, 2001 1,000 $ 1,000 § 210,089 § (206,647) § 4,442

See accompanying notes to financial statements
4



AMERIVET SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

Cash Flows from Operating Activities:
Net loss §  (28,582)
Amortization '
Changes in operating assets and liabilities:

Clearing broker deposit (677)
Commissions receivable 0
Other receivables 0
Accounts payable and accrued expenses 17,817
Commissions payable 0
Axrbitration award payable 0
Net cash provided (used) in operating activities (11,442)

Cash Flows from Investing Activities:
Investments 0

Cash Flows from Financing Activities:

Capital contributed 0
Net increase in cash (11,442)
Cash at beginning of year 15,130
Cash at end of year $ 3,688

Supplemental Cash Flow Information
Cash paid for interest $ 0
Cash paid for income tax 1,600

&

See accompanying notes to financial statements
5



AMERIVET SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 1 - BUSINESS AND ABILITY TO CONTINUE IN EXISTENCE

Amerivet Securities, Inc. (the Company), was incorporated on August 1993 and is a
registered broker-dealer in securities under the Securities Exchange Act of 1934. The
Company became a member of the NASD on May 13, 1994.

The Company, in connection with its activities as a broker-dealer, holds no funds or
securities for customers. The Company executes and clears all of its transactions through
a clearing broker-dealer on a fully disclosed basis and accordingly, is exempt from the
provisions of Rule 15¢3-3 under subparagraph (k)(2)(11).

NOTE 2 - USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE 3 - INCOME TAXES

The Company has a net Federal operating loss carry forward NOL of approximately
$158,000 which can be used through years 2008 - 2014. The State income tax is a
minimum requirement of $800. The NOL is being used to off-set current year income.,



AMERIVET SECURITIES, INC.

SCHEDULE OF OPERATING EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2001

OPERATING EXPENSES

Commissions

Outside services

Legal and accounting

Office expenses

Registration and professional
Salaries and related

Taxes and licenses
Telephone

All other expenses

TOTAL OPERATING EXPENSES

$

308,538
233,192
2,200
3,659
10,995
42,426
1,643
1,824

10,858

615,335

See accompanying notes to financial statements
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AMERIVET SECURITIES, INC.
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2001
COMPUTATION OF NET CAPITAL

Total ownership equity from statement of financial condition $

Nonallowable assets

NET CAPITAL $
COMPUTATION OF NET CAPITAL REQUIREMENTS

Minimum net aggregate indebtedness -

6.67% of net aggregate indebtedness $
Minimum dollar net capital required $
Net Capital required (greater of above amounts) $

EXCESS CAPITAL $

Excess net capital at 1000% (net capital less 10% of
aggregate indebtedness) $

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total liabilities $

Percentage of aggregate indebtedness to net capital

RECONCILIATION

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

NET CAPITAL PER COMPANY'S COMPUTATION $
VARIANCE
Accrued expenses not recorded by client

NET CAPITAL PER AUDITED REPORT $
See accompanying notes to financial statements
8

2,477

5,000

5,000

(583)

703

37,140

841%

17,935

(13,493)




AMERIVET SECURITIES, INC.
NON-ALLOWABLE ASSETS
DECEMBER 31, 2001

NON-ALLOWABLE ASSETS
Other receivables

TOTAL

See accompanying notes to financial statements

9

$

25

25




PART Il
AMERIVET SECURITIES, INC.
STATEMENT OF INTERNAL CONTROL

DECEMBER 31, 2001



ELIZABETH CERTIFIED

PUBILIC
TRACTENBERG  sccourant
REPORT OF INDEPENDENT ACCOUNT
ON INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC Rule 17a-5

Board of Directors
Amerivet Securities, Inc.
Los Angeles, California

In planning and performing my audit of the financial statements of Amerivel Securities, Inc. (the
“Company”) for the year ended December 31, 2001, I have considered its internal control
structure, including procedures for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements, and not to
provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, I have made a
study of the practice and procedures (including tests of compliance with such practices and
procedures) followed by the Company that I considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness (aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. [ did not review the practices and procedures followed by the
company: (1) in making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13;(2) in complying with
the requirements for prompt payment for securities under section 8 of Regulation T of the Board
of Governors of the Federal Reserve System; or (3) in obtaining and maintaining physical
possession or control of all fully paid and cxcess margin securities of customers, because the
Company does not carry security accounts for customers or perform custodial functions relating
{o customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission’s above mentioned
objectives. Two of the objectives of an internal control structure and the practices procedures are
to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use of disposition,
and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles.

Rule 17a-5(g) lists additional objectives of the practice and procedures listed in the preceding
paragraph

JOBBQ WEST PICo BOUILE VAR S Q00 an AGEs 2, LA 90006:d
BO29 LINGA WAY, Gl e Gy O B2 30
PHONE (3101 815-8380 FAx (310 815-R320 Gt Moo oy asnh g lang B O R I T R A N R N R Y|



Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the degree of compliance with them may deteriorate.

It has come to my attention that the NASD has brought forth, in the past, disciplinary actions
against the Company for failure to maintain sufficient minimum net capital and for failing to
timely file Form G-37 in connection with four municipal securities underwritings sold on a firm
commitment basis. The Company has failed to report customer complaints and continued to
engage in a securities business when its net capital was below the required minimum three times
during the year 1997 and failing to develop and maintain a written training plan for the firm’s
covered registered persons. The NASD on a number of occasions requested that the Company
take steps to correct the firm’s use of cash basis accounting, maintenance of customer account
files and other supervisory procedures be improved. I continue to impress upon the Company’s
principal the importance of accrual basis accounting and proper record keeping.

My consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under the standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
1o a relatively low level the risk that errors or irregularities in amounts that would be material in
relationship to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
However, I noted no matters during the year ending December 31, 2001 involving the accounting
system and control procedures that I consider to be material weaknesses as defined above. In
addition, with the exception noted in the above paragraph, Company, was in compliance with the
exemptive provisions of Rule 15¢3-3 as of December 31, 2001 and no facts came to my attention
indicating that such conditions had not been complied with during the year then ended.

[ understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on my study, I believe
that the Company’s practices and procedures were adequate at December 31, 2001 to meet the
Commission’s objectives.

This report is intended solely for the use of management, the Securitics and Exchange
Commission, the National Association of Securities Dealers, Inc., and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and should not be used
for any other purpose.

L‘ \[—7' C’C'"L //Lo C/Av’(ﬁ
Elizabeth Tractenberg, CPA

Los Angeles, California
March 13, 2001
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