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1. Robert A. Team, Jr. , swear (or affirm) that, to the best of my knowledge and
belief the accompanying financial statement and supporting schedules pertaining to the firm of
Carolina Investment Properties, Inc. of Lexington .asof
December 31, ,20 01 are true and correct. 1 further swear (or affirm) that neither

the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely

as that of a customer, except as follows:

S Rt § N et Ml AtIRY Al § P |l el il 1 aglP et Gl Q v/_> ﬂ /
FETIO) OFFICIAL SEAL W
JUDITH H. BRiG3S

NOTARY PUBLIC - NCATH TamOLfMA ” Sien,(tu re
; ; \S/ 026(; i

COUNTY OF DAV/DSPHN
Title

(ON EXPIRE

U Notary Public ﬂv

This report ** contains (check all applicable boxes):

(s) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f} Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule [5¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1} An Qath or Affirmatian.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O OO0 bR M

MO

**For conditions of confidential freatinent of certain portions of ihis filing, see section 240.17u-5(¢)(3).




Jetfery W. Goins, CPA James L. Payne, CPA
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Fax: 336-249-6565 Office:  336475-7124
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Carolina Investment Properties, Inc. of Lexington
Lexington, North Carolina

We have audited the accompanying balance sheets of Carolina Investment Properties,
Inc. of Lexington as of December 31, 2001 and 2000 and the related statements of
income, retained earnings and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly the financial
position of Carolina Investment Properties, Inc. of Lexington as of December 31, 2001 and
2000 and the results of its operations and its cash flows for the years then ended in
conformity with generally accepted accounting principles.

Our examination was made for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The information contained in Schedules | and Il is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected fo the
auditing procedures applied in the examination of the basic financial statements and in our
opinion is fairly presented in all material respects in relation to the basic financial
statements taken as a whole.

February 11, 2002




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON
BALANCE SHEETS

ASSETS

CURRENT ASSETS
Cash In Bank
Accounts Receivable - Trade
Prepaid Expenses

PROPERTY AND EQUIPMENT
Cost
Less, Accumulated Depreciation

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts Payable
Accrued Taxes, Other Than Income

STOCKHOLDER'S EQUITY
Capital Stock
Paid-In Capital
Retained Earnings

$

$

$

$

December 31
2001 2000
122,030 $ 301,182
167,500
13,175 12,895
302,705 314,077
338,611 354,817
(247,393) (259,632)
91,218 95,185
393,923 3 409,262
45,521 3 14,359
__ 3084 __ 51,998
48,605 66,357
3,150 3,150
212,350 212,350
129,818 127,405
345,318 342,905
393,923 $ 409,262

The accompanying notes are an integral part of these financial statements.
See Independent Auditors’ Report




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON
STATEMENTS OF STOCKHOLDER'S EQUITY

December 31

2001 2000
CAPITAL STOCK
Common, Par Value $10 - 315 Shares Issued
And Outstanding $ 3,150 $ 3,150
ADDITIONAL PAID-IN CAPITAL
Amounts Received From Issue Of Capital Stock
In Excess Of Par Value 212,350 212,350
RETAINED EARNINGS
Balances - Beginning Of Periods 127,405 79,858
Dividends Paid (1,550,000)
Net Income 2,413 1,597,547
Balances - End Of Periods 129,818 127,405
$ 345,318 $ 342,905

The accompanying notes are an integral part of these financial statements.
See Independent Auditors' Report




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON

STATEMENTS OF INCOME

INCOME

Commissions And Development Income
Property Management

GENERAL AND ADMINISTRATIVE EXPENSES

Salaries And Wages
Travel And Entertainment
Insurance

Payroll And Other Taxes
Office Expense
Contributions

Telephone

Dues And Licenses
Depreciation

Legal And Professional
Profit Sharing

Rent

Vehicle And Aircraft Expenses
Development Expenses

INCOME (LOSS) FROM OPERATIONS

OTHER INCOME

Interest

NET INCOME BEFORE TAXES

INCOME TAXES

NET INCOME FOR THE YEARS

EARNINGS PER SHARE

Based On 315 Shares Outstanding
During The Years

December 31

2001 2000
325,722 $ 1,923,082
323,541 315,936
649,263 2,239,018
254,772 352,304
41,294 42938
33,802 29,581
19,736 17,936
25,519 35,368
8,530 6,379
12,758 8,550
5,464 8,393
28,695 30,569
11,284 12,801
30,560 35,584
17,600 19,816
71,501 40,974
92,097 28,199
653,612 669,392
(4,349) 1,569,626
6,762 27,921
2,413 1,697,547

-0- -0-

2,413 $ 1,697,547
7.66 $ 5,071.58

The accompanying notes are an integral part of these financial statements.
See Independent Auditors' Report




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON
STATEMENTS OF CASH FLOWS (INDIRECT METHOD)

December 31
2001 2000

NET CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 2,413 $ 1,597,547

Noncash Expenses, Revenues, Gains, And
Losses Included In Income:

Depreciation 28,695 30,569
Changes In Assets And Liabilities:

Accounts Receivable (167,500) 2,000
Prepaid Expenses (280) 444
Accounts Payable 31,162 8,009
Accrued Taxes, Other Than Income (48,914) (3,727)
(164,424) 1,634,842

NET CASH FLOWS FROM INVESTING ACTIVITIES
Purchase Of Property And Equipment (24,728) (36,398)

NET CASH FLOWS FROM FINANCING ACTIVITIES
Dividends Paid -0- (1,550,000)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (179,152) 48 444
CASH AND CASH EQUIVALENTS - BEGINNING OF YEARS 301,182 252,738
CASH AND CASH EQUIVALENTS - END OF YEARS $ 122,030 $ 301,182

The accompanying notes are an integral part of these financial statements.
See Independent Auditors' Report




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON
NOTES TO FINANCIAL STATEMENTS
As Of Or For The Years Ended December 31, 2001 And 2000

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company is in the business of developing, selling and managing real estate investments in
North Carolina. The accounting policies of Carolina Investment Properties, Inc. of Lexington are
in accordance with generally accepted accounting principles. Below are policies considered
particularly significant:

For purposes of the statement of cash flows, the Company considers all
- short-term debt securities purchased with a maturity of three months or
less to be cash equivalents.

Property And Equipment are stated at cost, less accumulated depreciation.
Depreciation is calculated over the estimated useful lives of the assets for
financial statement purposes where appropriate.

The Company uses the direct write-off method for recognition of bad debts.
Management believes that no allowance for doubtful accounts is necessary.

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

PROPERTY AND EQUIPMENT
An analysis of property and equipment and related accumulated depreciation is as follows:

December 31
2001 2000
Accumulated Accumulated
Cost Depreciation Cost Depreciation
Vehicle And Aircraft $ 247,408 $ 185,912 $ 275,408 $ 206,986
Office Furniture And
Equipment 89,134 59,412 77,340 50,577
Leasehold Improvements 2,069 2,069 2,069 2,069
$ 338,611 $ 247,393 $ 354,817 $ 259,632
INCOME TAXES

Effective January 1, 1988, the Company elected "S" Corporation status for Federal income tax
purposes under Sections 1362 of the Internal Revenue Code, whereby the income of the corporation
is taxed to, and the losses are deducted from the stockholder's individual Federal income tax return.
Therefore, no provision has been made for Federal income taxes in these financial statements.

Effective January 1, 1988, the state of North Carolina adopted the provisions of Internal Revenue
Code Section 1362 relating to "S" Corporation elections, as explained in the preceding paragraph.
Therefore, no provision has been made for State income taxes in these financial statements




CAROLINA INVESTMENT PROPERTIES, INC. OF LEXINGTON
NOTES TO FINANCIAL STATEMENTS
As Of Or For The Years Ended December 31, 2001 And 2000

CONCENTRATION OF CREDIT RISK

Most of the Company's commission and development income is earned from developing and
marketing office buildings in Piedmont, North Carolina. A change in that real estate market could
have an adverse affect on future operations.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts. At December 31,
2001, the Company's uninsured cash balance totaled $22,030.

RELATED PARTY TRANSACTIONS
The following transactions with related parties occurred during the years ended December 31:

2001 2000

The majority shareholder is a general partner in
Parkwest Associates, LLC from which the following
property management income was received 3 30,115 § 29,227

The majority shareholder is a shareholder in
Condominium Management Co. from which the
following property management income was received 93,942 105,500

The majority shareholder is an owner of various
Carolina Income Properties, LLC's from which the
following property management income was received 67,377 74,891

The majority shareholder is a shareholder in Team
Concepts, Inc. from which the following property
development income was received -0- 1,575,000




Jetfery W. Goins, CPA James L. Payne, CPA

102 West First Avenue Post Office Box 1286
Lexington, NC 27292 1120 Randolph Street, Suite 44
Office:  336-249-2176 Thomasuville, NC 27361-1286
Fax: 336-249-G565 Office:  336-475-7124

800-553-7292
Members: NCACPA, AICPA GOINS P AYNE Fax: 336475-542G

& CO, CPAs, PC

February 11, 2002

Board of Directors
Carolina Investment Properties, Inc. of Lexington
Lexington, North Carolina

The following net capital computation as of December 31, 2001 has been prepared by us in accordance
with rule 17a-5. This information was compiled by us from data included in our audit report dated
February 11, 2002.

Coin g 4o,




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER CAROLINA INVESTMENT PROPERTIES, INC.

as of December 31 20
OF LEXINGTON

COMPUTATION OF NET CAPITAL

r
1. Total gwnership aquity fraom Statement of Financial CongiliCa . & o vt et v i i e e S 345 y 218 :

rJ

Cacuct awnershig 2quity nat allawatle fer Net Capital

Total cwnership equily Qualified far Net Camttal o oo ittt i it i i e e et e e 345 3] 8 l .

Add:

[N

A. Liabilities subordinated 1o claims of general creditors allowatle in comeutation of netcapital. ... oo enns E
3. Qtner {deductions) ar allewabte credits (List)

3. Total canital and allowsable subordinated ahilities. .. ... ..o it i i i e 5____3_45,%_1_8____-

6. Oeductions and/or charges: y

17 Y
A. Total nonaliowsbie sssats from Statement of Financiat Candition {Notes 3 and C) 3§ 271,893 v 3840

3. Secured cdemand note Jeficiency

C. Commadity futures cantrac:s and spet cammaodities:

Sroorietary C30IAl CMErgRt. L L e e e S6SC

C. Crner gecuctions and/or SNarges. «. .ttt it en cntitne et s [ 3810 !

7. Cther additions and/or allcwable credits {List)

. . . L. v
8. Nert capital before haircuts an securities pasitions s

9. Haircuts an sacurities (comouted, where applicable,
pursuant to 15¢3-1 {f)):

A. Contraciual securities commitments 3 38580

- Py
Subocrdinated securities barrowings 3870

o

. Trading and investment securities:

1. Exempted sacurities T 3735
2. DDt SRCUrI RS L L L L -3733

37320
3734
3630

l DR o - I3 O O 3735 | | )‘—
T, NET Ca0ital L Lo e e e e e e e e s S 73,425 '

3. Cotions

4. QOther securities

m o
C
)
[}
c
i)
O
o
3
n
i
3
o
3
o
ol
I}
a

oMiIT PS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

- 'EROKHQOROEALER CAROLINA INVESTMENT PROPERTIES, INC. sorDEC. 31, 2001
~ | | OF LEXINGTON

COMPUTATION OF BASIC NET CAPITAL REQUIREMEN

— , Part A
T Minimum net capital required {6:2/3% of line TS) Lo L e 5 3,240 37
_ 12, Minimum dallar net capital requirement of reporting brokar or dezler and minimum Aet s3gital requirement
— of subsidiaries computed in aczarcance with NOte (A) L L . . e S 5 4 000 3
— 13. Netcapital requirement [greatar of Hne 1100 12) L Lttt e e 3 5,000 33
14, Sxcuss net capital (ne 10185 13) L . ottt ettt et e e 3 £8,425 3
= 15. Excess net capital at 1000% (line 10 less 10% of 1ine 19) .. oottt e e e S 68,564 3
COMPUTATION OF AGGREGATE INDE3TZDONESS
= . 48,605 =
16, Total ALl lizbiiities from 3Statement of Financial ConGition. .. .. .. i e S .
- 17. Add:
_ A. Brafts for immediate cradit. . ... .. oottt i =8¢0
- 8. Markar value of securities borrowed for which no aquivalent
= value is paid Or credited . . .. .. S 3310
=70 s B
C. Qther unrecorded amaunts (LISt . . ..ottt ] ekl
= 19. Toral aggregate indebtedness ... .. .. ..o et enn. PO S 48, 605 _ 3
—_ 2Q. Percentage of aggregate indebrtedness to net capital (line 1950y line 10) . ... .. .. % 66.20% 3
21. Percentage of dett to debt-equity total computed in accordance with Rule 15¢3-7 (@) - v v vt it e e e % lj’
— COMPUTATION OF ALTERNATE NET CAPITAL REQUIREME:\(T
Part B
— 22. % of comuoined aggregate debit 1tems as shawn 10 Formuia for Reserve Requirements pursuant 1o Rule
15¢3-3 prezared as of ihe gate af the net capital computation inclucing Sath Braokers or dealers
_— and consolidated SUDSIGIArIES QRIS . . o o it vttt e e e e e e s f_
- 23. Minimum dollar net capital requirement of reporting broker or dealer and minimum Aet caoital _'_
- requirement of subsidiaries comouted in aczordance with Note (A} L ... . ... .. Ts 3
— 24, Net capital requirement Igreater af line 22 0r 23] L oottt e 3 3
— 23, Excess netcapital (ine 1018ss 241 .. L Lot e e 3
= I5. Netcagital in 2xcass of:
S% of combined aggregate Zezic vems ar S1Z0,000 L 5 ﬁ
CMIT PEN
NQOTEZS:

(A} The mimimum nat caoitat recuirement should ne comguted By adcing ihe mimmum dcllar net 2013l requirement
af the recarting Sroker zester ina, for 23ach sussidiary 10 be consoligated, the greater af:

1. Mimumum detlar et cacital recuirement, or

2. 8-2/3% of aggregate incroradness or 2% of aggregate <eoics if alternative metngd s usaa.

Co nct cegucet the vaiye af securities sorrgwed uncer suzordinatian 3gr2ements Or j2¢Ure Jemanc ncte

covered Qy sLCOrdingation agr2ements AQt in saisiagiory farm ang the market vaiugs 2f memeceritios .n
2xcnanges coNtriQuieg far usa 3f cameany (conerg (0 riem 1720) 3ng zartners sacucitias AMmich wers
nCiyuCes n Aacn-3llcwascie m32's.

tCl Forreoarrs fil2g sursuant (o paragraph (¢l of Ruie 1733, resoondent shouid provice 3 st of matenal
non-gilowanote assats,

3/83




Jeffery W. Goins, CPA James L. Payne, CPA
102 West First Avenue Post Office Box 1286
Lexington, NC 27292 1120 Randolph Street, Suite 44
Qffice:  336-249-2176 Thomasville, NC 27361-1286
Fax: 336-249-6565 Office:  336-475-7124
800-553-7292

Members: NCACPA, AICPA GOINS P AYNE Fax:  336475-5426

& CO, CPAs, PC

Board of Directors
Carolina Investment Properties, Inc. of Lexington
Lexington, North Carolina

Reconciliation of Auditor's Net Capital Computation As Compared To Net Capital Computation Reported
Focus Report At December 31, 2001.

Net Capital Computation Per Focus Report $ 82978
Add:

Additional Assets Booked By Auditors: -0-
Less:

Additional Liabilities Booked By Auditors: (9.553)
Net Capital Computation Prepared By Auditors $ 73,425




FORM {Financial and Operational Combined Uniform Single Report)
X-17A-5 .
Part llA Quarterly 17a-5(a)
INFORMATION REQUIRED OF BROKERS AND DEALERS PERSUANT TO RULE 17 i
COVER
Select a fiing methad: Basic ©  Alternate © [0011)
Name of Broker Dealer. CAROLINA INVESMEM_P&EEE%;% SEC File Number. 8- 35733
; {0014}
Address of Principal Place of Business. 16. 5. MAIN ST‘%E%
FirmID; _ 17823
LEXINGTON NC _ . 27282 j0018]
[0021) [0022) {0023}
For Period Beginning 10/01/2001 And Ending _LZ_LQLZ_O_O_l
[0024] [029]
Name and telephone number of person to contact in regard to this report:
Name: ROBERT A. TEAM, JR., PRESIDENT Phone: _____ 336-243-2600
[e030) (0031}
Name(s) of subsidiaries or affiliates consolidated in this report:
Name: e Phone _._
10032) (0033)
Name: ._ Phone: .
[0034) |0035)
Name: ~ Phone; L _
{0038] {0037}
Name; Phone: e
[0038) [0039]

Does respondent carry its own customer accounts?  yeg - [0040] No ol [0041]

e Cpr——

Check here if respondent is filing an audited report L 10042)




Cash

Recsivables from brokers or
desalers:

A. Claarance account

B. Other

Receivables from non-
customers

Securities and spot
commodites owned, at market
value:

A, Exempted securities
B. Debt securities

cC Options

D. Qther securities

E. Spot commodities

Securnities and/or other
investments not readily
marketabie:

A, At cost

0130
8. At estimated fair value

Securities borrowed under
subordinstion agreements and
partners' individual and capital
securities accounts, at market
value:

A - Exempted securities

(0150}
B. Cther securities

[0160)

Securéd demand notes market
value of collateral;

Consolidated © 0188} Unconsalidated O {0198}

Allowable

122,030
{0200

{0295}

[0300)

[0355)

‘(0418

[0418)

(0420}

- [0424]

" [0430)

10440}

"~ [0480)

{0470}

Non-Allowable Total
122,030
[0750)
[0550) [0810)
157,500 157,500
{0600 {0830}
b)
{0850}
‘ 0
" [081q} {0880}
. 0
{0630) 0880}
0
[0640} [0880)




10.

1.

12

{0170}
B. Qther securitieg

{0180)
Mempberships in exchanges:

A Owned, at market

[0190]
8. Owned, at cost
C. Contributed for use of
the company, &t market

vajue

Investment in and receivables
from affiliates, subsidiares and
associated partnerships

Property, fumiture, equipment,
leasehold improvements and
rights under lease agreements
8t cogt-net of accumulated:
depreciation and amortization

Other assets

TOTAL ASSETS

[0480]

{0490

[053s5)
122,030

10540)

" joss0]

' [0870]

23,4350
{oeao]

13,302

[0735)

f— 261,852

[0740]

 [0800]

.8
[0910}

91,158
(0520)

13,302
[0937)

383,982

10940




LIABILITIES AND OWNERSHIP EQUITY

13.

14.

16.

16.

17.

18.

19.

Liabilities

Bank loans payable

Payable to brokers or dealers:

A

B.

Clearance account

Other

Payable to non-customers

Securities 2old not yet
purchased, at market value

Accounts payable, accrued
liabliies, expenses and other

Notes and mortgages paysble:

A

B.

Unsecured

Secured

Liabiliies subordinated to
claims of general creditors:

A

Cash bosrowings.

1. from outsiders
" tos7o)
2. includes equity
subordingtion

(15¢3-1(d)) of

(0980)
Securities borrowings,
at market value:

from outsiders

{0950}
Pursuant to secured

demand note collateral
agreements:

1. from outsiders

(1000}

A.l. Liabilities

(1048}

[1114)
[1115)

[1158]

e 38,052

[1208)

11210)

(1211)

:Non-A.l. Liabilities Total
- — : 9
[1255) {1470)
0
(1315] {1560]
. [ETS 0
[1305] [1540]
- .9
(1385] {1619
. ]
{1360] [1620]
..39,052
{1385} [1685]
0
[1630]
. e 0
(1390} {1760)
0
[1400) [710]
T L — O
11410] (1720]
R
{1420} {1730




20.

Aedada e d i Ll 4 B

{15¢3-1(d)) of
- how
D, Exchange
memberships
contributed for use of
company, at market
valye -
0
{1430} [1740]
E. Accounts and other
borrowings not
qualified for net capital
purposes ) 0
[1220] " 1440) [1750)
TOTAL LIABLITIES R 39,052 0 —en___ 39,052
nedop (1450} [1760)

Ownership Equity

21,

22.

23

24.

25.

Sole proprietorship

Paninership (limited pantners |
[1020})

Corporations:

A Preferred stock

8. Common stock

03 Additional paid-in capital

D. Retained earnings

E. Total
F. Less capital stock in treasury
TOTAL OWNERSHIP EQUITY

TOTAL LIABILITIES AND OWNERSHIP EQUITY

Total

1794

...3,150
{1792}

212,350
178y

..329,430
[1784)
344,930
11785)

[179€)

344,330
{1800]

383,982
{1810}




STATEMENT OF INCOME (LOSS)

Period Beginning 10/01/2001 Period Ending 12/31/2001 Number of months L !
e 2e37) IR, iscc MU [3921)
REVENUE
1 Commissions:

8. Commissions on transactions in exchange listed equity secur‘m'a%a exacuted on an exchange
: [3835)
b. Commissions on listed option transactions
(3938
¢. All other securies commissions
[3939)
d. Total securnties commissions o
‘ 13840
2 Gains of lossges on firm securities trading accounts
a. From market making in options on a national securities exchange o
(3945}
b. From all other trading .
[3048)
c. Total gain (loss) 0
{3960]
3 Gains or losses on firm securities investment accounts o
{3952]
4. Profit (foss) from underwriting and selling groups
[3955)
5. Revenue from sale of investment company sharss
[3870]
8. Commadities revenue
{3880}
7. Fees for account supervision, investment advisory and administrative safvices
. [3975]
8. Other revenue - 200,694
[3985)
9. Tots! revenue e 290,654
: (4030}
EXPENSES t
10. Salaries and other employment costs for general panners and voting stockholder officers 139,000
: {4120}
11,  Other employee compensation and benefits 37,033
[4118)
12. Commissions paid to other broker-dealers
) {4140}
13. Interest expense
{4079}
a Includes interest on accounts subject to subordingtion
agreements 1%070)
14. Regulatory fees and expanses -
[4195)
15. — 28,147

Qther expenses

14100)




NET INCOME .
17. NstIncome(loss) before Federal income taxes and tems below (item 9 less ftem 16)

18.  Provision for Federal iIncome taxes (for parent only)
19, Eaquity in earnings (losses} of unconsolidated subsidiaries not included above

a. After Federal income taxes of

20. Extraordinary gains (losses)
a.  After Federal income taxes of
21, Cumulative effect of changes in accounting principles
22. Net income (logs) after Federal income taxes and extraordinary tems

v

MONTHLY INCOME

23 income {current monthly only) before provision for Federal income taxes and extraordinary items

[4238]

[4239]

14200}

96,514

14210]

(4220]

[4222]

[4224)

({4225}
96,514

14230)

180,345

[4211)




EALRNIT IV PFRUVIVIVING

25. If an exemption from Rule 15¢3-3 ia claimad, identify below the section upon which such exemption
is based

A. (k) (1)-Limited business (mutual funds and/or variable annuities only)
B. (k) (2)(i-~"Special Account for the Exclusive Benefit of customers” {'naintained

C.{k) (2)i)—All customer transactions cleared through another broker-dealer on a fully disclosed
basis. Name of clearing firm(s)

Clearing Firm SEC#s Nams

8-___ . — -
143354) , [4335A2)

8- E
14335C) 14335C72)

& ;
[433SE] [4335E2]
8 ... I —
{4335G] ; [4335G2]
8-__ . _ , 1 .. e
(43381} 3 [433512)

D.(k) (3)-Exempted by order of the Commission

I~ asso)
P |asen)

I as79)
Product Code

. [433%8B]
[4335D)

—_—. 6335

[4335H)

(4335]

I™ ass0)




COMPUTATION OF NET CAPITAL

1. Total ownerehip equity from Statement of Financial Condition 344,930
[3480)
2. Deduct ownsrship equity not allowable for Net Capital
‘ [3480]
3 Total ownership equity qualified for Net Capital 344,930
‘ [3500]
4, Add:
A. Liabilities subordinated to claims of general creditors affowsble m computation of . 0
net capital 3520}
B. Cther (deductions) or allowabie cregits (List)
[35254) 185258}
[3525C) T as2sn;
[ . 0
[3525E} : [3525F) [3529)
5, Total capital ang aliowable subordinated : 344,930
fiabilities (3530)
8. Déducﬁons and/or charges:
A Total nonallowable gssets from . ..261,952
Statement of Financial Condition (Nates [354Q)
Band C)
B. Secured demand note deficiency
[3550)
C. Commodity futures contracts and spot : ——
commodities - proprietary capital : (3800}
charges :
D..  Other deductions andfor charges — o -261,9852
. ; [3610) [3620]

7. Other additions and/or credits {List)

(3630A] ; [38308]
" [3830C) ”;‘ [36300)
- — . 0
[3630E] [3630F) [3830]
8. Net caphtal before haircuts on securities . 82,979
positions ; [3640]
S. Haircuts on sscurities (computed, where
applicadble, pursuant to 15¢3-1(f));
A Contractuat sacurities commitments —_—
[3660)
B. Subordinated securities bofrowings
{3670




1. Exempted sacurities e
[373%]
2. Debt securities
(3733
3. Options
. ) [3730]
4. Other securities
. [3734)
D. Undue Congcentration
[3650]
E. Other (List)
[3736A] o [37388)
'a738C) T B736D)
[3736E] " B73eR)
b 0
{3728] [3740)
10. Net Capital 82,978
{3750}
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11. Minimum net capital required (8-2/3% of line 19) 3 . ....2,603
. : [3756)
12, Minimum doliar net capital requirement of reporting broker or dealer and . 5,000
minimum net capital requirement of subsidiares computed in accordance ‘ [3758)
with Note(A) 3
13, Net capital requirement (greater of line 11 or 12) , 5,000
; {3780]
14.  Excess net capital (line 10 less 13) : R— P Y ]
: 770
15.  Excess net capital at 1000% (fine 10 less 10% of line 19) ]_ 79,072
' ; [3780)
COMPUTATION OF AGGREGATE INDEBTEDNESS
16.  Total Al liabilities from Statement of Financial : 39,052
Condition _ 13790]
17. Add

A Drafts for immediate credit

{3800}
8. Market value of securities borrowed for )
which no equivalent value is paid or ‘ (3810}
credited :




138204 {38208)

| [3520C] [3820D]

[3820€) [3820F)
- 0 9
‘ (3820} 3830]
19. Totsl aggregate indebtedness 39,052
[3840)
20.  Percentage of aggregate Indshtedness to net % , 37
capital (line 19 /line 10) [3850)

OTHER RATIOS

21. Percentage of debt to debt-equity total computed in accordance with Rule % .0
15¢3-1(d) ) [3880]




SCHELULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next
six months and accruals, (as defined below), which have n'pt been deducted in the computation of Net

Capltal.
VB Amount to be
EIQ‘;;-SD;—G Name of Lender or Contributor Insideror R e o or Expect
Withdrawal Outsider  mount and/or Net  Maturity Date to
-—J&w Accrusl Qaprtal Vglue of {MMDDYYYY) Renew
+ Securities)
_ [4600] - . . . — 8021 _ — —— -
{4801} : {4803} {4604) (4605)
- [4610} o L -1 1/ S A o -
{4811} 1 [4813) [4814] [4615)
_l4620) . ) e - L
[4621) “ (4623 la624) (4625)
- 14630 —.. [4837 . -
[4631) ‘, {4633] [4634] [4535]
_ [4640} . - — [4642) : . -
{4841] : {46437 {4644] [4645]
_ [4850) v . ——14852) : — — -
(46511 i (48531 (4654] (4655)
. [4680] . R - .74 B . -
[4881) : {4663} [4664)  [4665]
_4870) _ . - —. (4872} : ‘ — -
[4671) '. [4673) " [4674]  [4875)
— [4680] C —— [4682) i .
‘ [4681] : {4683] [4684) (4885}
— [4680) . — 4892} —— -
(4891} i {4683] [4694} [4695)
TOTALS _ — 0
Q [4698)
Omit Pennies

Instructions Detail listing must include the total of items maturing during the six month period
following the report date, regardiess of whether or not the capital contribution is
expected to be renewad. The schedule must also include proposed capital withdrawals
scheduled within the six month period following the report date including the proposed
redemption of stock and payments of liabilities secured by fixed assets (which are
considered allowable assets in the capital computation pursuant to Rule 15¢3-1(¢)(2)
(iv)), which could be required by the lender on demand or in less than six months.

IWithdrawal Code|Description |
1 ﬁJIEJMdpital

2 [Subordinated Liabilities
3 |Accruals | T

4 ?_E&J(c)‘(z)(iv_)tl.‘iabinties

e ———

e —




] STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQuITY )
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)
1, Balencs, beginning of panod —_ . 248,416
l (4240}
A, Netincome (loss) 96,514
{4250}
B. Addttions (includes non-conforming capitet of :
: {4262] ) [4260)
C. Deductions (includes non-conforming capital of . e .
' : 42721 ) {4270}
2 Balance, end of period (Fram item 1800) —_— 344,930
{4250]
l STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3 Balancs, beginning of perog
{4300)
A Increases R
(4310}
l B. Decraases ; .
{4320]
' 4, Balance, end of period {From item 3520) 0
{433¢}
l TOTAL P.14




Jeffery W. Goins, CPA James L. Payne, CPA

102 West First Avenue Post Office Box 1256
Lexington, NC 27292 1120 Randolph Street, Suite 44
Office:.  336-249-2176 Thomasville, NC 27361-1286
Fax: 336-249-6565 Office:  336475-7124
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Members: NCACPA, AICPA GOINS P AYNE Fax: 336-475-5426

& CO, CPAs, PC

Board of Directors
Carolina Investment Properties, Inc. of Lexington
Lexington, North Carolina

We have examined the financial statements of Carolina Investment Properties, Inc. of
Lexington for the year ended December 31, 2001, and have issued our report dated
February 11, 2002. As part of our examination, we made an evaluation of the system of
internal accounting control to the extent we considered necessary solely to determine the
nature, timing, and extent of our auditing procedures. Accordingly, we do not express an
opinion on the system of internal accounting control taken as a whole. Since the
Company has only three employees, one of whom is also the principal, the basic
elements of a system of internal control are not applicable

During the course of our examination, no material inadequacies were found to exist nor
have any material inadequacies existed since the date of the previous audit.

Cremin fozie oo




Jeffery W. Goins, CPA

James L. Payne, CPA
102 West First Avenie

Post Office Box 1286
Lexington, NC 27292 1120 Randolph Street, Suite 44
Office:  336-249-2176 Thomasville, NC 27361-1286
Fax: 336-249-6565

Office:  336-475-7124
800-553-7292

Members: NCACPA, AICPA GOINS P AYNE Fax: 336-475-5426

& CO, CPAs, PC

February 11, 2002

Board of Directors

Carolina Investment Properties, Inc. of Lexington
Lexington, North Carolina

We have completed our audit of Carolina Investment Properties, Inc. of Lexington as of December 31, 2001.
During our audit, the following came to our attention which may be of interest to you:

Because there are only three employees, one of whom is also the principal, the basic
elements of a system of internal control cannot be established.

During our audit, we received full and courteous cooperation from everyone involved and would like to
express our appreciation to them.

Cr’tad:ﬂ’/g”/"“e e
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