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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Equitas America, L.L.C.

FiRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) W‘ FQ@{ i
38505 Country Club Drive, Suite 110 ?R
(No. and Street) /( W@ [i 2 iﬁ
Farmington Hills, Michigan ‘ THOMSQ‘%SIH
(City) (State) 1 ip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Clark F. Colton, Jr. ' (248) 848-7500
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

William I. Minoletti & Co., P.C.
(Name — {f individual, state last, first, middle name)

30435 Groesbeck Highway Roseville Michigan 48066
.~ (Address) -(City) (State) Zip Code)
" CHECK ONE:

&) Certified Public Accountant
O Public Accountant -
) Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountan:
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.1 7a-5(e)(2).
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OATH OR AFFIRMATION

1, Clark F. Colton, Jr. swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertammg to the firm of
Equitas America, L.L.C.

., as of

, are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

December 31, 2001 19

NONE

/4/ ﬁ%&i—-

Signature

Chief Executive Off:Lcer
Title

Feeeel 2D Low
CW?\ /‘5.5/;% [%f/@{j‘ ‘r/;/ﬂ/y

This report** contains (check all applicable boxes):
(a) Facing page. o
(b) Statement of Financial Condition. - L
(c) Statement of Income (Loss). ' , (.
_(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{o) Independent Auditor's Report on Internal Accounting Control.

» OO0H 0O HROKKEDECEK KKK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



CONTENTS

Page No.

Report of certified public accountants 1
Financial statements

-Balance sheet 2

Statement of members' equity‘ | 3

Statement of operations 4

Statement of cash flows 5

Notes to financial statements 6 - 7
Supporting schedules

Computatioh of net cépital under Rule 15c¢c3-1

cf the Securities and Exchange Commission 8 - 9

Computation for determination of reserve require-
ments for broker-dealer under Rule 15c¢3-3. 10




WirriaM I. MINOLETTI & Co., P.C.
CERTIFIED PUBLIC ACCOUNTANTS
UPTCON PROFESSICNAL BUILDING
30435 GROESBECK HIGHWAY
ROSEVILLE, MICHIGAN as0o6e&8

WILLIAM I. MINOLETTI, CPA
LOUIS J. CARNAGHI!, CPA

(810) 779-8010
FAX (810) 771-8970

INDEPENDENT AUDITCORS' REPORT

To the Members of Equitas America, L.L.C.
Farmington Hills, Michigan

We have audited the accompanying balance sheets of Equitas
America, L.L.C. as of December 31, 2001 and 2000 and the related
statements cof members’ equity, operations, and cash flows for the years
then ended. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An
audit alsoc includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above
present fairly, in all material respects, the financial position of
Equitas Bmerica, L.L.C. as of December 31, 2001 and 2000 and the
results of its operations and its cash flows for the years then ended
in conformity with accounting principles generally accepted in the
United States of America. -

Qur audits were made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained
in the supporting schedules on pages 8 to 10 is presented for purposes
of additional analysis and is not a required part of the basic
financial statements but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information has
been subjected to the auditing procedures applied in the examination of
the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements

taken as a whole.
2 Hw x l-AC.

February 25, 2002



EQUITAS AMERICA, L.L.C.
BALANCE SHEET
December 31, 2001 and 2000

ASSETS

Cash
Securities owned, at market value

Accounts receivable:
Brokers, dealers and clearing organization
Deposit — clearing organization
Amounts due from salesmen

Other assets:
Prepaid expenses
Deposits

Eguipment, net of accumulated
depreciation of $44,275 and $35,590

LIABILITIES AND MEMBERS’ EQUITY

Accounts payable:
Commissions due salesmen
Other

Accrued expenses

Total liabilities

Members’ equity

See accompanying notes.

2001 2000
$155,471 $153,270
7,856 412
494,439 352,502
- 25,000 25,000
25,574 17,521
14,340 16,847
6,524 6,524
13,149 19,811
$742,353 $§591, 887
$373,149 $321,652
8,662 4,179
51,032 44,430
432,843 370,261
309,510 221,626
$742,353 $591,887




EQUITAS AMERICA, L.L.C.
STATEMENT OF MEMBERS' EQUITY
For the years ended December 31, 2001 and 2000

Amount
Balance,
December 31, 1999 $217,212
Equity contribution from member 567,077
Net loss for the year ended
December 31, 2000 , {562,663)
Balance,
December 31, 2000 221,626
Net income for the year ended
December 31, 2001 87,884
Balance,
December 31, 2001 : $309,510

See accompanying notes.




EQUITAS AMERICA,

L.L.C.

STATEMENT OF OPERATIONS

For the years ended December 31,

Income:
Commissions and fees
Trading gains/ (losses)
Interest income - net
Total income
Commissions and clearing charges:
Commissions paid
Clearing charges

Total commissions and
clearing charges

Gross profit from operations

Selling, general and administrative
expenses

Income (loss) before prov;sion for taxes
Provision for taxes:
Federal income tax (Note 2)
Single Business tax |
Total provision for taxes’

Net income (loss)

2001 and 2000

2001

2000

$5,759,572

$5,647,930

33,685 (802,341)
1,249 13,568
5,794,506 4,859,157
4,683,508 4,332,079
328,518 449,307
5,012,027 4,781,386
782,479 77,771
692,833 640,434
89,646 (562,663)
1,762 -
1,762 -
$ 87,884 $ (562,663)

See accompanying notes.
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EQUITAS AMERICA,

L.L.C.

STATEMENT OF CASH FLOWS

For the years ended December 31, 2001 and 2000

Increase (decrease) in cash:

Cash flows from operating activities:

Fees and commissions received
Trading gains/(losses)
Interest received
Commissions paid
Clearing charges _
OCther selling, general and
administrative expenses paid
Single business taxes paid
Net cash provided by (used in)
operating activities ‘

Cash flows from investing activities:

Purchases of equipment
Net cash (used in) investing
activities

Cash flows from financing activities:

Contribution of equity from member
Net cash provided by financing
activities

Net increase in cash
Cash at beginning of year
Cash at end of year

Reconciliation of net income to net
cash provided by (used in) operating
activities: '

Net income (loss)

Adjustments to reconcile net income to
- net cash provided by (used in)
operating activities:
Depreciation and amortization
(Increase) decrease in:
Securities owned
Accounts receivable
Prepaid expenses
Increase (decrease) in:
Accounts payable
Accrued expenses
Total adjustments

Net cash provided by (used in)
operating activities

See accompanying notes.

2001

2000

$5,617,635

$5,791,849

26,241 (800,816)
_ 1,249 13,568
(4,640,064)  (4,420,221)
(328,519) (449,307)
(672,318) (630,287)
- (2,762)
4,224 (497,976)
(2,023) (4,517)
(2,023) (4,517)

- 567,077

- 567,077

2,201 64,584
153,270 88,686

S 155,471 s 153,270
$ 87,884 $ (562,663)
8,685 12,609
(7,444) 1,525
(149, 990) 143,919
2,507 1,636
55,980 (112, 056)
6,602 17,054

(83, 660) 64,687

$ 4,224 S (497,976)




EQUITAS AMERICA, L.L.C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001

Organization

Equitas America, L.L.C. was organized as a limited liability
company by Equitas America Holding Company, Inc. The Company
registered as a broker-dealer with the National Association of
Securities Dealers in November, 1995 and commenced operations in
March 1996.

In December 2000, Equitas Patronage Partnership invested
$567,077 in the Company for the acquisition of 85% ownership,
thus becoming the majority member. Eguitas Rmerica Holding
Company, Inc. the former controlling member now owns 14% of the
Company. Some of the partners of Equltas Patronage Partnership
are also officers of the Company.

See Note 3 for transactions with member.

Summary of significant accounting policies

Securities transactions

Securities transactions and the related comm1551on revenues
and expenses are recorded on a trade date basis.

Management estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Financial instruments with off-balance-sheet risk

In the normal course of business, the Company's activities
involve the execution, settlement and financing of various
securities transactions. These activities may expose the Company
to off-balance-sheet risk in the event the other party to the
transaction is unable to fulfill its contractual obligation.

Equipment

Equipment is recorded at cost and depreciated over the
estimated useful lives of the assets using straight-line and
accelerated methods.

Federal income taxes

As a limited liability company, the members have elected to
be treated by the Internal Revenue Service substantially as if it.
were a partnership. Therefore, the members’ respective share of
taxable income or loss is reportable on their income tax returns.




EQUITAS AMERICA, L.L.C.
NOTES TO FINANCIAL STATEMENTS
December 31, 2001
(continued)

Transactions with Member

Equitas America Holding Company provides various consulting
services to the Company. For the year ended December 31, 2001,
consulting fees charged to the Company amounted to $18,000 and are
included in selling, general and administrative expenses in the
attached Statement of Operations.

Net capital reguirements

The Company is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (Rule 15c3-1). Based on the
provisions of this rule, the Company must maintain net capital
equivalent to the greater of $50,000 or 1/15th of aggregate
indebtedness, as defined.

At December 31, 2001, the Company's net capital was $233,343
and its required net capital was $50,000. The ratio of aggregate
indebtedness to net capital (which may not exceed 15 to 1) was 1.85
to 1. :

Lease commitments

The Company leases its facilities under an operating lease.
Future minimum lease payments outstanding at December 31, 2001 are
as follows: :

Year ended

December 31 Amount
2002 $49, 000
2003 _ 50,000

For the years ended December 31, 2001 and 2000, the total
lease expense pursuant to the above operating lease amounted to
$55,527 and $48,616, respectively, and is included in selling,
general, and administrative expense in the attached Statement of
Cperations.




EQUITAS AMERICA, L.L.C.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

10.
13.

14.

December 31, 2001

Total ownership equity $309,510
Deduct ownership equity not allowable for net
capital : -
Total ownership equity qualified for net capital 309,510
Add:
A. Liabilities subordinated to claims of
general creditors allowable in computation
of net capital -
B. Other (deductions) or allowable credits -
Total capital and allowable subordinated
liabilities 309,510
Deduction and/or charges:"
A. Total non-allowable assets from Statement
of Financial Condition 70,989
B. Other deductions and/or charges 4,000
Other additions and/or allowable credits ~
Net capital before haircuts on securities
positions 234,521
Haircuts on securities (computed, where
applicable, pursuant to rule 15c3-1[f]) 1,178
Net capital 233,343
Net capital requirement S0,000
Excess net capital $183,343




EQUITAS AMERICA, L.L.C.
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
December 31, 2001
(Continued)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total liabilities from balance sheet $432,843
19. Total aggtegate indebtedness $432,843
20. Percentage of aggregate indebtedness to net capital 185%

STATEMENT PURSUANT TC PARAGRAPH (d) (4)
OF RULE l1l7a-5

There are no differences between this computation of net capital
and the corresponding computation prepared by Equitas America, L.L.C.
and included in the Company’s unaudited Part IIA, FOCUS Report filing as
of the same date.




EQUITAS AMERICA, L.L.C.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALER UNDER RULE 15c3-3
December 31, 2001

Equitas America, L.L.C. is exempt from the Computation for
Determination of Reserve Requirements for Broker-Dealers under Rule
15¢3-3 of the Securities and Exchange Commission because of exemption
provided under Rule 15c¢3-3(k) (2)(B), as a broker-dealer, "who, as an
introducing broker-dealer, clears all transactions with and for

customers on a fully disclosed basis with a cléaring broker-dealer

10




EQUITAS AMERICA, L.L.C.

SUPPLEMENTAL REPORT ON INTERNAL ACCOUNTING CONTROL
PURSUANT TO RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION

December 31, 2001
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To the Members of Equitas America, L.L.C.
Farmington Hills, Michigan

In planning and performing our audit of the financial
statements of Equitas America, L.L.C. for the year ended December
31, 2001, we considered its internal control, including control
procedures for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal
control.

Also, as required by Rule 17a-5(g) (1) of the Securities and
Exchange Commission (SEC), we made a study of the practices and
procedures (including tests of compliance with such practices and
procedures) followed by the Company in making the periodic
computations of aggregate indebtedness and net capital under Rule
17a-3(a) (11) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. We reviewed the procedures for
determining the compliance with the exemptive provisions of Rule
15¢c3-3 and determined that the Company was in compliance with the
conditions of the exemption and no facts came to our attention that
indicated that such provisions had not been complied with during the
period. We did not review the practices and prccedures followed by

" the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the requirements for
prompt payment for securities under Section 8 of Regulation T of the
Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customers or perform
custodial functions relating to customer securities.

The management of the Company is responsible for establishing
and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the objectives of an internal control
system and the practices and procedures are to provide management




Board of Directors and Members
Equitas America, L.L.C.
Page two

-

with reasonable, but not absolute, assurance that assets for which
the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed
in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance with
generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in internal control or the
practices and procedures referred to above, errors or irregularities
may nevertheless occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that
the degree of compliance with them may deteriorate.

Our consideration of internal control would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level
the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including
procedures for safeguarding securities, that we consider to be
.material weaknesses as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
- material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and
procedures were adequate at December 31, 2001, to meet the SEC's
objectives. :




Becard of Directors and Members
Equitas America, L.L.C.
Page three .

This report is intended solely for the information and use of
the Board of Directors, management, the SEC, the National
Association of Securities Dealers and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered broker dealers, and is not
intended to be and should not be used by anyone other than these

specified parties.
et il < & P €
t%o&ﬂms/ : “

vFebruary 25, 2002




