e TN et

OMB Number: 3235-0123
02007551 Expires:
P pires: September 30, 1998
i SECURITL oo 2 MISSION Estimated average burden
@v Washington, D.C. 20549 hours per response . . . 12.00
Wb ANNUAL AUDITED REPORT SEC FILE NUMBER
S FORM X-17A5 & L2 4¢%
* PART Ili
b FACING PAGE
Info\l’matlon Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
REPORT FOR THE PERIOD BEGINNING / LB O | AND ENDING e/ 3( A‘a ot
o MM/DD/YY T MM/DDAY

A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: C“ww{)}gﬂ éﬁ?‘ﬁ f (ﬂf‘,ﬂaﬁdfom

OFFICIAL USE ONLY

_ ' FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
(01 Tiwberlacbhen Cicele | cotfe 202
(No. and Street)” ’
LaKe /Ltﬂfy = O 22 7/ 4 (
(City) ’I (State)

(Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REP

RT
, ch\e S B C/G/\aw/\jﬁamL o, ( L/'07/ /5?0 22y

" (Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Teogo T R e C oA

(Name — if individual, state last, first, middie name) ]
26! Lf Consspecy Lawg, orlamds FC  z2709
(Address) ‘ (City) - (State) Zip Code)
CHECK ONE:

” ' Y O QR
B‘Le/rtiﬁed Public Accountant G@t‘:ﬁbgﬁ

O Public Accountant

| MAR 21 2002
3 Accountant not resident in United States or any of its possessions.
. THOMSON
FOR OFFICIAL USE ONLY EIR AR AL
LA LU ™4 ¥ V-

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis _for the exemption. See section 240.17a-5(e)(2)

SEC 1410 (3-91) ﬁotel_niul persons who are to respond to the collection of information ’L’

contained in this form are not required to respond unless the form displays
a currently valid (YN K control number.




OATH OR AFFIRMATION
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(a) Facing page.
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(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnetor s Capital.
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February 12, 2002

Board of Directors

Champion Capital Corporation

101 Timberlachen Circle, Suite 202
Lake Mary, Florida 32746

Gentlemen,

I have examined the accompanying statement of financial condition
of Champion Capital Corporation as of December 31, 2001 and the
related statements of income, changes in stockholder’s equity,
changes in liabilities subordinated to claims of general creditors,
and changes in financial position for the year then ended. My
examination wag made in accordance with generally accepted auditing
standards, and accordingly included such tests of the accounting
records and such other auditing procedures as I considered
necessary in the circumstances.

In my opinicn, the financial statements referred to above present
fairly the financial position of Champion Capital Corporation at
December 31, 2001 and the results of its operations and changes in
financial position for the year then ended in conformity with
generally accepted accounting principles.

My examination was made for the purpose of forming an copinion on
the basic financial statement, taken as a whole. The information
contained in Schedule I, Computation of Net Capital, 1is presented
for the purposes of additional analysis and is not a required part
of the basic financial statement, but is supplementary information
required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures
applied in the examination of the basic financial statements and,
in my opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

,3/77//
h F. Rya
Certified P ic Accountant
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Champion Capital Corporation
Comparative Statement of Financial Condition
December 31, 2000 and 2001

Assets

Current Assets

Cash in Bank - Checking
Accounts Receivable

Total Current Assets

Investment Assets

New World Fund

CVF sghares

Sentinel Common Stock Fund
Sylvanus Corporation Stock

Total Investment Assets
Other Assets

Loans to stockholders
Prepaid Expenses

Total Other Assets

Total Assets

Liabilities and Stockholders’

Accounts Payable
Total Liabilities

Stockholders Equity:
Common Stock
20,000,000 shares Authorized
1,090,000 Shares Issued
$.0001 per share Par Value
Additional Paid-In Capital
Retained Earnings

Total Stockholders’ Equity

Total Liabilities & Equity

4,887.51

4,887.51

1,378.44
3,400.00
6,475.87

2,444.05

13,698.36

4,267.48

1,871.50
6,238.98
24,824.85

0.00
0.00

109.00
38,181.00

<13,465.15>

24,824 .85

24,824.85

The Accompanying Notes are an Integral
Part of These Financial Statements.

Equity

926.79
3,840.00

4,766.79

1,435.
3,400.
7,198.

30
00
60
10

4,888.

16,922.

4,490.
515.

5,006.

00

99
56

55
34

26,695.

1,042.

1,042,

109.
38,181.

69
69

00
00

<12,637.35>

25,652.

65

35

26,695.




Champion Capital Corporation
Statement of Income and Expenses
For Year Ended December 31, 2001

.80
.21
.10
.64>
.01
.88

.36

.00
.28
.27
.34
.35
.66
.26
.00
.00

16

80>

Revenues:

Commissions $117,1989
Investment Advisory Fees 54,622
Interest 188
Investment Portfolioc Income <3,223
Miscellaneous Revenue 400
Other Fees 20,163

Total Income 189,350

Expenses:

Accounting Fees 1,000
Commissions 158,199
Computer Software 3,366
Insurance 7,474
NASD 1,408
Office Expenses 15,002
Other Expense 3,577
Taxes 150
Expense Reimbursement 0

Total Expenses 190,178.

Net Profit <827.

The Accompanying Notes are an Integral
Part of These Financial Statements.




Champion Capital Corporation
Statement of Changes in Stockholder’s Equity

For Year Ended December 31, 2001
Additional Retained
Common Paid In Earnings
Stock Capital <Deficit>
Balances at December 31, 1997 109.00 38,181.00 <19,268.77>
Capital Additions 0.00 0.00
Net Profit 1998 4,698 .35
Balances at December 31, 1998 109.00 38,181.00 <14,570.42>
Capital Additions 0.00 0.00
Net Profit 1999 74 .24
Balances at December 31, 13998 109.00 38,181.00 <14,496.18>
Capital Additions 0.00 0.00
Net Profit 2000 1,858.83
Balances at December 31, 2000 109.00 38,181.00 <12,637.35>
Capital Additions 0.00 0.00
Net Loss 2001 827.80
Balances at December 31, 2001 109.00 38,181.00 <13,465.15>

The Accompanying Notes are an Integral

Part of These Financial Statements.




Champion Capital Corporation
Statements of Changes in Liabilities
Subordinated to Claims of General Creditors

December 31, 2001

Subordinated Liabilities at January 1, 2001
Increases

Decreases

Subordinated Liabilities at December 31, 2001

The Accompanying Notes are an Integral
Part of These Financial Statements.

O O O

.00
.00
.00

.00
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Champion Capital Corporation
Statement of Cash Flows
For The Year Ended December 31, 2001

Cash Flows from Operating Activities:
Net Income <827

Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:

0
Changes in Assets and Liabilites:
Accounts Receivable 3,840
Prepaid Expenses <1,455
Loans to Stockholders 223.
Accounts Payable <1,042.

.80>

.00

.00
.94 >

51
69>

Net Change in Cash From Operating Activities <1564.88>

Cash Flows from Investing Activities:

Purchases Funds 0.
Sales Funds 7222.
Unrealized Gains <3,998.

Net Change in Cash From Investing Activities <«3,223.

00
22
58>

64>

72
79

51

Net Change in Cash 3,960.
Cash at Beginning of Period 926.
Cash at End of Period ' 4,887.

The Accompanying Noteg are an Integral
Part of These Financial Statements.




Champion Capital Corporation
Supplementary Information

Pursuant to Rule 17A-5 of the
Securities Exchange Act 1934
as of December 31, 2001
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Champion Capital Corporation
Notes to Financial Statements
December 31, 2001

1. Significant Accounting Policies

General:
The Company was incorporated on September 28, 1989 and
capitalized by the purchase of stock by the stockholders.

The Company files quarterly focus reports with the SEC as
required under SEC Rule 17A-5, using form X17A's Part IIA.

The Company has remitted all required assessments to the
Securities Investor Protection Corporation.

The Company complies with the exemption under SEC Rule 15¢3-3
from filing a determination of reserve requirements and
information relating to possession and control. This exemption
is available since the Company does not put at risk any customer
funds or securities.

Revenue and Cost Recognition:

Commission income and expenses are recorded when received or
paid. All other revenue and expenses are accounted for using the
accrual method of accounting, which recognizes revenues when
earned and costs when incurred.

Valuation of Securities Owned

Because FOCUS reports require reporting the market value of
securities held, the company’s accounting system tracks the
current market value of securities. Publicly traded securities
are valued at the most recent market price. Shares in Open End
Mutual Funds, such as Sentinel Common Stock Fund, are valued at
the most recent Net Asset Value. Non-publicly traded securities,
such stock in Sylvanus Corporation and Champion Venture Fund,
Inc., are valued at the most recent price at which such shares
have been sold in non-related party private placement
transactions. However, due to the lack of any public market, it
is not clear what value, 1f any, such securities have.

Recognition of Unrealized Capital Gains
Because the company’s accounting system tracks the current value

of securities owned, its accounting system includes unrealized
capital gains on balance sheets and profit and loss statements.




el

2. Provisions for Income Taxes

The income tax provision was zerxro due to loss carryovers from
prior periods.

3. Liabilities Subordinated to Claims of General Creditors

The Company had no liabilities subordinated to claims of general
creditors at December 31, 2001.

4. Related Party Transactions

The Company maintains a barter account with Tradenet Transaction
Systems, Inc. which is owned by Charles J. Champion, Jr., the
holder of approximately 30% of the stock of Champion Capital
Corporation. The Company pays an account fee of five "Tradenet
Dollars" per month to Tradenet Transaction Systems, Inc.

In 1998, the Company invested $3,000 and 400 "Tradenet Dollars" in
Sylvanus Corporation which is controlled by Charles J. Champion,
Jr., the owner of approximately 30% of the stock of Champion
Capital Corporation. This is in addition to $1,000 which the
Company invested in Sylvanus Corporation in 1997.

In 1998, the Company invested $1,000 in the Champion Venture Fund,
Inc., a private mutual fund which is controlled by Charles J.
Champion, Jr., the owner of approximately 30% of the stock of
Champion Capital Corporation.

Loans to stockholders at December 31, 2001 were as follows:

C. Jonathan Champion $2,728.65 30% stockholder (approx.)
Charles J. Champion, Jr. $1,538.83 30% stockholder ({(approx.)

10




Schedule I

Champion Capital Corporation
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

as of December 31, 2001

Total Stockholders’ Equity $24,824.85

Add: Liabilities Subordinated to Claims of General
Creditors Allowable in Computation of Net Capital 0.00

Other Deductions or Allowable Credits - Deferred
Income Taxes Payable 0.00

Total Capital & Allowable Subordinated Liabilities 24,824 .85

Deductions and/or Charges

Non-Allowable Assets - Other Assets 12,083.03

Net Capital Before Haircuts on Security Posgitions 12,741.82
Haircuts on Securities 1,259.30

Net Capital 11,482.52
Legss Capital Required 5,000.00
Excess Net Capital 6,482.52
Aggregate Indebtedness 0.00

Net Capital
Ratio: Aggregate Indebtedness to Net Capital 0.00

Reconciliation with Company’s Computation
As of December 31, 2000

Net Capital, As Reported in Company’s Part IIA

(Unaudited) Focus Report 11,482.52
Net Audit Adjustments 0.00
Net Capital Audited December 31, 2000 $11,482.52

11




February 12, 2002

Board of Directors

Champion Capital Corporation

101 Timberlachen Circle, Suite 202
Lake Mary, Florida 32746

Gentlemen,

I have examined the financial statements of Champion Capital for
the year ended December 31, 2001 and have issued my report thereocn
dated February 12, 2002. As part of my examination, I made a study
and evaluation of the Company’s system of internal accounting
control (which includes the procedures for safeguarding securities)
to the extent I considered necessary to evaluate the system as
required by generally accepted auditing standards. The purpose of
my study and evaluation, which included obtaining an understanding
of the accounting system, was to determine the nature, timing, and
extent of the auditing procedures necesgssary for expressing an
opinion on the financial statements.

I also made a study of the practices and procedures followed by the
Company in making the pericdic computations of aggregate
indebtedness and net capital under rule 17a-3(a) (11) and the
procedures for determining compliance with the exemptive provisions
of rule 15¢3-3. I did not review the practices and procedures
followed by the Company in making the quarterly securities
examinations, counts, verifications, and compariscns and the
recordation of differences required by rule 17a-13 or in complying
with the requirements for prompt payment for securities under
section B of Regulation T of the Board of Governors of the Federal
Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and
maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph.

In fulfilling this responsibility, estimates and judgements by
management are required to assess the expected benefits and related
costs of control procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a
system and the practices and procedures are to provide management

12
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with reasonable, but not absolute assurance that assets for which
the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed
in accordance with management’s authorization and recorded properly
to permit the preparation of financial statements in accordance
with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the
preceding paragraph.

Because of inherent limitations in any internal accounting control
procedures or the practices and procedures referred to above,
errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of them to future
periods is subject toc the risk that they may become inadequate
because of changes in conditions or that the degree of compliance
with them may deteriorate.

My study and evaluation made for the limited purpose described in
the first paragraph would not necessarily disclose all material
weaknesses 1n the system. Accordingly, I do not express an opinion
on the system of internal accounting control of Champion Capital
Corporation taken as a whole. However, my study and evaluation
disclosed no condition that I believed to be a material weakness.

I understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the Commission to be adeguate for its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and
procedures were adequate at December 31, 2001 to meet the
Commission’s objectives.

This report is intended solely for the use of the Company’s
management and of the Securities and Exchange Commission of the
United States of America, the State of Florida and the National
Association of Securities Dealers and should not be used for any
other purpose.

—7
e
osgbh F. Ry
Certified P ic Accountant
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