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NAME OF BROKER-DEALER:

OFFICIAL USE ONLY
Maltman Investments, L.P.
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Roxanne Sullivan ' : (312) 341-0615
{Area Code — Telepbone No.)

B. ACCOUNTANT IDENTIFICATION
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Dooley, Bradford R., CPA
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OATH OR AFFIRMATION

1, James S. Maltman

, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Maltman Investments, L.P.

as of

, 492001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

December 31

None

Sworn and subscribed to me on the éj—’—/ ///

X"~ day of February, 2002. ‘/{ta/ltman Investment Co., Inc.

General Partner :

- //" ¢ T Titke
o Leeqd S /) “OFFICIALSEAL” @

Lo b /% BT

R

Kelly L. Fontaine
Notary Public, State of Illinois  §
4 My Com'm s20m E(p{e; March 24 .(.003

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).
_(d) Statement of BHitueidH Fthnsiai xCondiotis Cash Flows.

() Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. '

(1) An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OB 0 ROODHNHOEBW

**For conditions of conﬂdéntial treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITOR’S REPORT

To The Partners
Maltman Investments, L.P.
Winnetka, Illinois 60093

I have audited the accompanying statement of financial condition of Maltman Investments,
L.P. as of December 31, 2001, and the related statements of income (loss), changes in
partnership capital and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those
standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Maltman Investments, L.P. as of December 31, 2001, and the results
of its operations and cash flows for the year then ended, in conformity with generally accepted
accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basm financial statements and, in my opinion, is falrly stated in all material

Chicago, Illinois
February 26, 2002



MALTMAN INVESTMENTS, L.P.
(An Illinois Limited Partnership)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2001

ASSETS

Cash in bank $ 649
Accrued interest and dividends receivable 2,876
Securities owned, at market value 1,025,434
Other assets 3,682

Total assets $ 1,032,641

LIABILITIES AND PARTNERS’ CAPITAL
Liabilities
Subordinated note payable -

M..J. Ware, Trustee $ 250,000
Notes payable — M.J. Ware, Trustee 30,000
Payable to clearing broker 280,685
Accounts payable and accrued expenses 7,930
Securities sold, not yet purchased,

at market value 351,248

Total Labilities 919,863
Partners’ Capital 112,778
Total liabilities and partners’ capital $ 1,032,641

The accompanying notes to the financial statements are an integral part of this statement.



MALTMAN INVESTMENTS, L.P.
(An Illinois Limited Partnership)

STATEMENT OF INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2001

Revenues
Realized trading gains (losses) $ 188,182
Changes in unrealized trading gains (305.,403)
Sub-total (117.221)
Short stock rebates 8,316
Interest income 46,220
Dividend income 10,275
Miscellaneous 50
Total revenues (52.360)
Expenses
Guaranteed payment $ 45,000
Contract labor 25,000
Professional fees 11,225
Interest expense 133,225
Dividends paid 5,408
Market information 23,389
Other expenses 28.194
Total expenses 271,441
Net income (loss) b (323.801)

' The accompanying notes to the financial statements are an integral part of this statement.



MAILTMAN INVESTMENTS. L.P.
(An Illinois Limited Partnership)
STATEMENT OF CHANGES IN PARTNERSHIP CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2001

General Limited
Partner Partners _Total
Balance January 1, 2001 $ 133,367 § 685,657 § 819,024
Net income (loss) for the year ended
December 31, 2001 (18,297) (305,504)  (323,801)
Less: Withdrawals of capital (40.000) (342.445) __ (382,445)
Balance, December 31, 2001 $ 75.070 3 37,708 $ 112,778

The accompanying notes to the financial statements are an integral part of this statement.



MALTMAN INVESTMENTS, L.P.
(An Illinois limited Partnership)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

Cash Flows From (to) Operating Activities
Net income (loss) $ (323,801)

Adjustments to reconcile net income to net
cash from (to) operating activities
Depreciation 784
Changes in assets and liabilities
(Increase) Decrease in:

Accrued interest and dividend receivable 6,437
Securities Owned 1,639,742
Increase (Decrease) In:
Accounts payable and accrued expenses (21,640)
Payable to broker (447,138)
Securities sold, not yet purchased (481.370)
Net cash from (to) operating activities $§ 373,014
Cash Flows Provided by (Used In)
Financing Activities
Partner capital withdrawals (382.445)
Net cash provided by (used in)
financing activities (382.445)
Net increase (decrease) in cash (9,431)
Cash at beginning of year 10,080
Cash at end of year ‘ 3 649

Supplemental information:
Interest expense paid during the year ended

December 31, 2001 was: $ 148.559
Income taxes paid during the year ended
December 31, 2001 was: -0-

The accompanying notes to the financial statements are an integral part of this statement.



MALTMAN INVESTMENTS, L.P.
(An Illinois Limited Partnership)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 1 Significant Accounting Policies

A summary of significant accounting policies which have been followed by
Maltman Investments, L.P. (The Partnership) in preparing the accompanying financial
statements is set forth below:

a. Description of the Partnership
The Partnership is a limited partnership organized on November 17, 1994,

under the Illinois Uniform Limited Partnership Act. The General Partner is Maltman
Investments, Co., Inc., an Illinois Corporation.

Maltman Investments, L.P. Is in the business of trading securities for their own
account. The Partnership is authorized and empowered to engage in all lawful purposes
including, but not limited to acting as a dealer and market maker in securities, options,
derivative products, futures and forward contracts included without limitation buying, selling,
holding, trading, investing and dealing in the aforementioned items.

b. Use of Estimates
The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements, as well as the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from these estimates.

C. Income Recognition
Securities Transactions — Principal trading profit and loss and commission

revenue and related expense arising from securities transactions are recorded on a trade date
basis.

Securities Owned — Securities owned and securities sold, not yet purchased,
are valued at quoted market prices consistent with industry practice. :

d. Income Taxes
No Provision or credit has been made for Federal Income Taxes as the
Partnership’s income (loss) is directly allocable for income tax purposes to the individual

partners.

€. Property and Equipment

Property and equipment items are stated at cost and are depreciated over their
estimated useful lives using straight-line and accelerated depreciation methods.

Maintenance and repairs are charged to income as incurred. Expenditures
which materially extend the original lives of assets are capitalized.



MALTMAN INVESTMENTS. L.P.
(An Illinois Limited Partnership)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 2 Net Capital Requirements

The Company is a broker/dealer subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1). The Company is required to maintain
“adjusted net capital” equivalent to $100,000 or 6 2/3% of “‘aggregate indebtedness”,
whichever is greater, as these terms are defined.

Adjusted net capital and aggregate indebtedness change from day to day, but
at December 31, 2001, the Company had adjusted net capital and net capital requirements of
$238,338 and $100,000 respectively. The net capital rule may effectively restrict the payment
of cash distributions to the partners.

NOTE 3 Financial Instruments With Off Balance Sheet Risk

The Partnership engages in trading activities on the Chicago Board Options
Exchange, Inc. In the normal course of trading activities, the Partnership acquires long
positions in securities as well as obligations when the securities are sold short.

While the potential loss on a long security position is limited to the amount
paid, the potential loss on a security sold short is unlimited, as the obhgation increases as the
market value increases. :

Security positions are monitored daily to limit adverse market risk.
Additionally, securities positions are required to be carried at the market value in computing
the Partnership’s net capital.

NOTE 4 Securities Owned and Sold But Not Yet Purchased

Marketable securities owned and sold but not yet purchased consist of trading
and investment securities at quoted market values, as illustrated below:

Sold But Not
Owned Yet Purchased
Corporate domestic common stocks-
at market $ 915,694 $ 283,728
Options — at market 109.740 67.520

Totals $ 1025434 3 351,248



MALTMAN INVESTMENTS, L.P.
(An Illinois Limited Partnership)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2001

NOTE 5 Note Pavable — M.J. Ware, Trustee/Subordinated Loan

The Partnership has notes payable of $280,000 which provide for repayment
on December 1, 2010. Interest is provided at the greater of the Federal Mid-Term Rate or
18% (Effectively 18% at December 31, 2001.)

Beginning with the year ended December 31, 1997, $250,000 of these notes
were subordinated under a subordinated agreement listed below:

Subordinated loan agreement 18% due
December 1, 2004 $ 250,000

The subordinated borrowing is covered by an agreement approved by the
Chicago Board Options Exchange, Inc. and is thus available in computing net capital under
the Securities and Exchange Commission’s Uniform Net Capital Rule. To the extent that
such borrowings are required for the Company’s continued compliance with minimum net
capital requirements, they may not be repaid.

During the year ended December 31, 2001, the Partnership paid $50,400 of
interest expense related to these obligations.



SUPPLEMENTARY SCHEDULES



BROKER OR DEALER Maltman Investments, L.P. as of

Rl Sl Mibes

10.

/78

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART IIA .

12/31/01

Total ownership equity from Statement of Financial Conchtion. ... ... ... ... . .. .. ... ... i 112,7 78 3480
Deduct ownership equity not allowable far Net Capital . .. ... ... ... ... ... . . .. .. . e ;'9'( )] 3490
Total ownership equity qualified 10r Net Capital . .. ... ..ot 112,778 3500
Add
A Liatlities subordinated to claims of general creditors aliowable in computation of net'capitat. .. ... ... ... .... 2 50 z 00 0 3520
8. Other (deductions) or allowable credits {Listh. ... .. ... . . e 3525
Total capital and allowable subordinated habilities. . ... ... ... $ 362 7 778 3530
Deductions and/or charges: v
A. Total nonalfowable assets from Statement of Financial Condition{Notes B and ‘C’) $ 3 z 682 3540
B. Secured demand note deficiency . . .. ... ... ... 3590
C. Commodhty futures contracts and spot commodities-

DrOPIIETary Capital Charges. . . . .. ..o 3600
D. Other deductions and/or Charges . . . .. ... ... ...t 3610] | 3,682 )| 3620
Other additions and/or allowable credits (Listh. . ... .. ... ... . ... e 3630
Net capital before hairCuts 0N SECUFITIES POSITIONS . o oo oot et et e rs 359,096 3640
Haircuts on securities {computed, where appticable,

pursuant to 15¢3-1 () ):
A. Contractual securitios COMMITMENTS . . . . .. . .. ... v . $ 3660
B. Subordinated securities borrowings . . .. ... L. 3670
C. Trading and investment secureties:

1. EXBMPLE SRCUTTLOS . . . . o M 3735

2. Debt seCuUritieS . . .. e -3733

3. 0DNONS e, 3730

A, Other SECUTILIBS . .o oot et et e e 68,440 3734
D. Undue Coneentration . ... .o vt 52,318 3650
€. Other (Listh. ... oo 3736 | ( 120,758 3740

$ 238,338 3750

Net Capital . . .

COMPUTATION OF NET CAPITAL

OMIT PENNIES

There are no material modifications between the above

computation and the Company's unaudited filing.

See Auditor's Report.

Page 3




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART {IA )

_ iOKER OR DEALER Maltman Investments, L.P. asof _12/31/01

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required (6-2/3% of line 19)

2,529 [3756

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note {A)

................................................ $ 100,000 3758

13. Net capital requirement (greater of line 11 or 12) . . ..

................................................. $ 100,000 3760

14. Excess net capital {line 10 less 13)

.................................................................. $ 138,338 3770

15. Excess net capital at 1000% (line 10 less 10% of line 19}

¥s3 234,545 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total Al liabrlities from Statement of Financial Condition. . ... .. .. ... .. . .. $ 37 ’ 930 3790 I
17. Add: )
A. Drafts for immediate credit. . .. ... ... ... e !3 @
B. Market value of securities borrowed for which no equivalent
value ispaid or credited . .. ... ... $ 3810
C. Other unrecorded amounts{List) . ... .. ... .. L $ 3820 | $ 3830
19 Total 3ggregate indEDIEONESS . . . .. . ... oottt e e $ 37,930 3840
20. Percentage of aggregate indebtedness to net capital {line 19<=by line 10) . ... .. .. .. . .. . ... ... ... % 15 3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1 {d) . ... coin vt % 3860
- COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debrit items as shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated SUbSICIaries debits . . .. ... ... ... e $ l 3870 l
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net caprtal
requirement of subsidiaries computed in accordance with Note (A} .. ... ... ... . .. ... ys 3880
74, Net capital requirement (greater of fine 22 0r 23) . . .. . . $ 3760
75, Excess aetcapital (hme 101058 28) . .. ..o $ 3910
’6. Net capital in excess of:
5% of combined aggregate detnt ytems or $120,000 . . ... R PP $ 3920 l
There are no material modifications between the above
computation and the Company's unaudited filing. OMIT PENNIES
~OTES:

A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum dallar net capttal requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
B} Oo not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-atlowable assets.
For reports fited pursuant to paragraph (d) ot Ryle 17a-5, respondent should provide a list of material
non-allowablte assets.

See Auditor's Report.
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See Auditor’s Report.

MALTMAN INVESTMENTS, L.P.

Computation of Reserve Requirements
Pursuant to Rule 15¢3-3
Year Ended December 31, 2001

NOT APPLICABLE

Possession or Control of Securities
Pursuant to Rule 15¢3-3
Year Ended December 31, 2001

NOT APPLICABLE



MALTMAN INVESTMENTS, L.P.
(An Illinois Limited Partnership)
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2001

Subordinated liabilities at January 1, 2001 § 250,000
Increases -0-
Decreases -0-
Subordinated liabilities at December 31, 2001 § 250.000

The accompanying notes to the financial statements are an integral part of this statement.
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To the Partners
Maltman Investments, L.P.

In planning and performing my audit of the financial statements of Maltman Investments,
L.P. for the year ended December 31, 2001, I considered its internal control structure,
including procedures for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, I have
made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by Maltman Investments, L.P. that I considered
relevant to the objectives stated in rule 17a-5(g), in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11). The Company is not
subject to the quarterly securities examinations, counts, verifications and comparisons
and the recordation of differences required by Rule 17a-13 because it conducts a business
with only those who are members of an Exchange. I did not review the practices and
procedures followed by the Company (i) in complying with the requirements for prompt
payment for securities under Section 8(b) of Regulation T of the Board of Governors of
the Federal Reserve System; and (ii) in obtaining and maintaining physical possession or
control of all fully paid and excess margin securities of customers as required by Rule
15¢3-3, because the Company does not carry accounts for customers or perform custodial
functions relating to customer securities and has no procedures relating thereto.

The management of the Company is responsible for establishing and maintaining an
internal control structure and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of internal control structure
policies and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to
achieve the Commission’s above-mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded
properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices
and procedures listed in the preceding paragraph..



Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A
material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. However, my study and evaluation
disclosed that a lack of segregation of functions exists. Although this condition may be
considered to be a material weakness in internal control, it is a common condition in
entities of this size. This condition was considered in determining the nature, timing and
extent of the procedures to be performed in my audit of the financial statements of
Maltman Investments, L.P. for the year ended December 31, 2001, and this report does
not affect my report thereon dated February 26, 2002.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for
its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company’s practices and procedures
were adequate at December 31, 2001 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the Chicago Board Options Exchange, Inc. and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and should not
be used for any other purpose.

Certified Public A{c;imtant

Chicago, Illinois
February 26, 2002
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