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A. REGISTRANT IDENTIFICATION
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(Area Code — Tokephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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(Address) ’ . (City) (State) Zip Code}
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£ Certified Public Accountant .
O Public Accountant M AR 2 0 2002
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public aocounwrt
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OATH OR AFFIRMATION

Wity L. NICES

, swear (or affirm) that, to the

b&t of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

BOND EXPRESS , TNC .

. , as of
|Ll$1 .19 (i

, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account dassified solcy as that of
a customer, except as follows:

A2 Oy

C_ub R
%m(i\@@l@

Notary Public

%..uy Puiblfe, Coth Doy, Cense
B¢ Cammission Snplias July &, % "1

This report** contains (check all applicable boxes):

000 0O oooooocoood

(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condidon.

(¢) Statement of Changes in Stockholders’ Equity or Parmm or Sole Pmpnctor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. \

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Upder Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e}(3).



BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Financial Statements and Supplementary Schedules
‘December 31,2001

- (With Independent Auditors” Report Thereon)

——



- = .

- N .

L1y

am

. et

1D

‘v

303 Peachtree Street, N.E.
Suite 2000
Atlanta, GA 30308

Independent Auditors’ Report

The Board of Directors
Bond Express, Inc.:

We have audited the accompanying statement of financial condition of Bond Express, Inc. (a wholly
owned subsidiary of Valubond, Inc.) as of December 31, 2001 and the related statements of operations,
stockholder’s equity, and cash flows for the period from the date of acquisition (September 1, 2001)
through December 31, 2001. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bond Express, Inc. as of December 31, 2001 and the results of its operations and its
cash flows for the period from the date of acquisition (September 1, 2001) through December 31, 2001 in
conformity with accounting principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules 1 and 2 is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly presented in
all material respects in relation to the basic financial statements taken as a whole.

KPMe LLP

February 1, 2002

l. KPMG LLP KPMG LLP a U.S. limited liability partnership, is
a member of KPMG International, & Swiss association.
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BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Statement of Financial Condition

December 31, 2001

Assets
Cash and cash equivalents

Total assets

Liabilities and Stockholder’s Equity
Liabilities
Stockholder’s equity:
Common stock, $0.0001 par value. Authorized 1,000 shares,
issued and outstanding 10 shares
Additional paid-in capital
Retained earnings

Total stockholder’s equity
Contingencies (note 4)

Total liabilities and stockholder’s equity

See accompanying notes to financial statements.

746,898

746,898

742,643
4,255

746,898

746,898
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BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Statement of Operations

For the Period from Date of Acquisition (September 1, 2001)
Through December 31, 2001

Operating income:
Interest

Total operating income

Operating expense:
Interest

Total operating expense
Income before income taxes

Income taxes

Net income

See accompanying notes to financial statements.

4,266

4,266
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4,255

4,255
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: BOND EXPRESS, INC.
- (A Wholly Owned Subsidiary of Valubond, Inc.)

Statement of Cash Flows

- For the Period from Date of Acquisition (September 1, 2001)
Through December 31, 2001

Cash flows from operating activities:

Net income » $ 4,255

~ Net increase in cash and cash equivalents 4,255
Cash and cash equivalents at beginning of period 742,643

Cash and cash équivalents at end of period $ 746,898

See accompanying notes to financial statements.
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BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Notes to Financial Statements

December 31, 2001

General Information and Summary of Significant Accounting Policies

(@)

(b)

(©

(@

Business

Bond Express, Inc. (the Company) is a wholly owned subsidiary of Valubond, Inc. (the Parent). The
Company is registered as a nonclearing broker-dealer under the Securities Exchange Act of 1934, Its
services include distribution of new issues of fixed income securities, providing a neutral secondary
market place, and providing educational tools and information.

On September 1, 2001, the Company was acquired by Valubond, Inc. Simultaneously, the Parent
removed all assets and liabilities from the Company with the exception of $742,6743 of cash and
cash equivalents. The Company issued common stock as part of the reorganization.

Basis of Financial Statement Presentation

The financial statements have been prepared in conformity with accounting principles generally
accepted in the United States of America. The preparation of financial statements in conformity with
generally accepted accounting principles requires the Company’s management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities as of the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from these estimates.

Cash and Cash Equivalents

Cash and cash equivalents include cash in banks, interest-bearing deposits with banks, and money
market funds.

Income Taxes

The Company’s operating results are included in the consolidated income tax returns of the Parent.
The Parent allocates income taxes to the Company as if the Company were filing a separate income
tax return with no graduated rates.

The Company accounts for income taxes using the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
and operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
enacted tax rates expected to apply to taxable income in the years in which those temporary
differences are expected to be recovered or settled. The effect on deferred tax assets and liabilities of
a change in tax rates is recognized in income in the period that includes the enactment date.

6 {Continued)



\I

@

3

@

&)

BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Notes to Financial Statements

December 31, 2001

Regulatory Requirements

The Company, as a registered broker-dealer in securities, is subject to the Securities and Exchange
Commission Uniform Net Capital Rule (Rule 15¢3-1) which requires the maintenance of minimum net
capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15 to 1. At December 31, 2001, the Company had net capital, as defined, of $746,898 which was $741,898

in excess of its required net capital of $5,000. The Company had no aggregate indebtedness at
December 31, 2001.

Income Taxes

Income tax expense attributable to income before income taxes differed from the amounts computed by
applying the U.S. Federal income tax rate of 34% to income before income taxes as follows:

Computed expected tax expense 3 1,447
State income tax expense, net of Federal income tax effect 168
Other, net (1,615)
$ —
Contingencies

From time to time the Company is a party to examinations and inquiries by vartous regulatory and self-
regulatory bodies. In the opinion of management, based on consultation with legal counsel, the outcome of
these matters will not have a material adverse effect on the financial condition or results of operations of
the Company.

Liabilities Subordinated to the Claims of General Creditors

At December 31, 2001 and during the period then ended, the Company had no liabilities that were
subordinated to the claims of general creditors.



BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Computation of Net Capital Under Rule 15¢3-1 of
the Securities and Exchange Commission

December 31, 2001

Aggregate indebtedness — accounts payable and accrued expenses

Stockholder’s equity:
Common stock
Additional paid-in capital
Net income

Total stockholder’s equity qualified for net capital

Deductions and/or charges:
Nonaliowable assets:
Deposit with clearing organization
Due from Parent

Net capital

Minimum capital required to be maintained (greater of $5,000 or 6-2/3% of aggregate
indebtedness of $-0- in 2001)

Net capital in excess of requirement

Ratio of aggregate indebtedness to net capital

See accompanying independent auditors’ report.

Schedule 1

742,643
4,255

746,898

746,898

5,000

741,898




Schedule 2

_ BOND EXPRESS, INC.
(A Wholly Owned Subsidiary of Valubond, Inc.)

Exemption Pursuant to Rule 15¢3-3
December 31, 2001

The Company claims an exemption from Rule 15¢3-3 under the following section:

- (K)(2)(B) — All customer transactions are cleared through another broker/dealer on a fully disclosed basis.

See accompanying independent auditors’ report.
||
i
»
9



