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NAME OF BROK.ER DEALER -

ROBERT A BRIGHT
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DlMagglo Rosano & Veraja, LLC
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OATH OR AFFIRMATION

: /14 /é/é/é/#/ . swear (or affrm) that, to the o
best of my knowledge and bellef the accompanymg financial statements and- . "
. supporting schedules pertaining to the-firm of Bright Tradlng, LLC, are true and

correct. | further swear (or affirm) that neither the company, nor any partner, .

proprietor, prlnC|pal officer or. dlrector has.any proprietary. interest in any accountf"
.class:f ed solely as that of a customer except as follows . S

g ,"S'ign;ature ' ﬂ

é’@”ﬁ

‘ Tltle :

g % Y.C,ER\OSS- o [ , 0(/ / o
\ai} Notary Pubiic, State of Nevada B-: - 7(7 7 ”2\ -

35 Appointment No. 01678821 . B~ Datek
Wy i . 19,2 2005 ) o

Notary Pubhc ( N
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" income, changes ' in ownershlp equity, changes in

* of the Corporation’s management Qur responsrbtltty is to express an o

. DIMAGGIO, ROSARIO & VERAJA,LLC
' Cemﬁed Publlc Accountants & Business Consultants ’ o

567 James Court Glendale Heights, 1L 60139-3206 .
Phone (630) 790 4269 ® Fax; (630) 942 8269 -

o INDEPENDENT AUDITORS’ REPORT S

To the ManagingvMembers' o |
Bright Trading, LLC.
4850 Harrison Drive .

. Las Vegas Nevada 89121

: ’We have audtted the accompanymg statement of ﬁnanmal condltton of Brlght Tradmg, LLC (a

ber 31, 2001 and the related statements of
liabilities subordinated to claims of. general - B

creditors, and cash flows for year then ended. These financial statements are the respons1b1hty

Nevada -limited ltabrhty company) as of Decem

statements based on our audlt

'We conducted our audlt in accordance with U S. generally accepted audttmg standards Th‘ose :

- standards require that we plan and perform the audit to obtain reasonable assurance that the’
financial statements are free of material misstatement. An audit includes examining, on a test

basis, evidence supportmg the-amounts and disclosures in the financial statements. An‘audit also.
includes assessing the - -accounting prmmples ‘used: and ‘significant’ estimates made by

managément, as well as “evaluating the overall f’mancral statement presentatton We beheve that

our audtt provrdes a reasonable ba81s for our opinion.

. ;In our optmon the ﬂnanmal statements referred to above present falrly, in all matenal respects, .
the financial condition of Bright Trading, 'LLC as_ of December 2001; “and the results of ~

operations-‘and. cash ﬂows for the year then ended in conformlty w1th U. S generally accepted L

‘accountmg prmcxples

. Our audnt was’ conducted for the purpose of forrnmg an opmton on the basrc ﬁnanc1al statements

taken as a whole. The information contained on pages 14 through 18- is. presented for the-
purposes of additional analysxs and is not a requlred part of the basic financial statements, butis
supplementary information required by rule 17a-5 of the.Securities and Exchange. Commlssron .
Such information has been subjected to the auditing procedures applied in the audit of the basic -

~ financial statements ‘and, in our op1n10n is falrly stated in all materlal respects in relation to-the = .
‘ ba51c t'tnancral statements taken as a whole. ' : . : o

?

S Glendale Heights, Illinois.
February 25,2002 -

@% ‘;\}‘?9/0/923%410@ d,&/(/ LL— C

pmlon on these ﬁnanmal —



"I - FOCUS REFURI

: FORM . . (Flnanclal and OperatlonaI Combined Unlform Smgle Report)
| X- 17A 5 A PartllA ]

: ‘(Read instructions before p‘reparing.For'm)‘ a

l This report is belng filed pursuant to (Check Apphcable Block(s)) o ‘ v o IS K i
1) R 17a-5(a) T greerase) L7 3)Rule17a11 . e
| - 5)Other A I P

)Speaal request by desugnated examlmng authonty . DE o

NAMEOFBRO‘KER-DVEALERFF S o7 SECFLENO. L T
Ll T 844300

BRlGHTTRADlNG LLC sl FIRMIDNO

AooRsss OF PRINCIPAL PLACEOF BUSINESS (DonotusePO BoxNo) 880468527 h O ‘
o . j e R : _ ; FOR PERIOD BEGINN!NG (MM/DD/YY) ;
4850 HARRISONDRIVE .-~ I ! ) R S '
ST e e e 1/1/2001 B
_(No. and Street) - S S ‘ ' -
L e ANDENDING(MM/DD/YY)
ASVEGAS NV - 89121 “ = 12/31/2001
R )‘(City). R : R 1 L) B - (leCode)- R | o ‘

NAME AND TELEPHONE NUMBER OF PERSON, TO CONTACT IN REGARD TO THIS R‘EPORT . (Area Code)-—Telephone No. ~
ROBERT A/BRIGHT [30] . - (702)739-1383 . . :
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: - OFFICIAL USE ’

© DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNT? | © YES NO -

CHECK HERE n= RESPONDENT!S FILINGANAUDITREPORT? e S [x e

L . . The aocompanying notes are an Integral . ;
SR R pan of these financial statements ' / Ly

oy

N R ‘”' . - i ‘
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.Tc BE CO'MPLE'TYEII.‘) WITH THE ANNUAL AUDIT REPORT ONLY:

‘INDEPENDENT pPUBLIC ACCOUNTANT whose oplmon is contalned in thls Report

. NAME (|f mdtvndual state Iast first, mtdd|e name)

DIMAGGIO ROSARIO&VERAJA LLC e R
o T

: :'ADDRESS o T

557 James Court -~ [ 7 I Glendale Heights_ _| 3] . [ 73] 60139

- Number and Street

Clty o ~ . State - . ZipCode

o CHECK ONE

- Certlﬂed Public Accountant

FOR SEC USE

' DPubhc Accountant ‘

~ o o o .

Accountant not resident in United States
or any of its possessions '

~ DO NOT WRITE vUNDER THIS LINE...FOR SECUSEONLY ...

" [ WORKLOCATION ' REPORT DATE - DOC. SEQ.NO. |- CARD .

The accompanytng notes are an mtegral
part of these: f|nanC|at statements
-5- T

SEC 169520116




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART liA ' A o
BROKER OR DEALER | BRIGHT TRADING LLC 0] -

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARlNG AND ‘ 4
.- CERTAIN OTHER BROKERS OR DEALERS T o
‘\ s o o Aso!(MMDDYY) 12/31/2001 _~
L e S - SECFLENO; © ga4990 - | 98 |
T ‘ - ASSETS - ‘, o _ Consolldated '_ - ] 198 -
B Ci a R N Unconsohdated B m REI
" Allowable - .~ Non-Allowable ;f S To

“aaot008 [0 . . o8 ,01.005

v

o Casb N 8
3 Recelvables from brokers or dealers R L o
A Clearance accoum b S R s 21,304,244 oo e ' R o R - - ’.

‘6 Otmer R ’ S 494,943 [300) 8 . -0 [550] - - © 21,799,187 [810],
3. Receivables from non: customers R ... 10,000 |600| - - 410,000 8301 :
3 Securities and spot commodmes - T . S : T S L T
owned, at market value: TR o s o B . o
Exempted.securities - AT L c S

' I o olame} - SRR

2,027,385 | 420 | ‘ L :

66.983,503 |424] - ST e

= 69,010,888 [850]

"Debt'securities .
© Options

Cther securities .

0 0 wor

= ’Spot commodmes T . 0 |43J
g‘> Securmes and/or other mvestments ' : T
' notread:ly marketable R - ) o ] R ‘ / e \
‘AAtcost e o oofso)s ST A
. B At esnmated falrvalue e . ofa] . .0 _ .o [eeo]
5. Secufities borrowed under subordination agree- TR T e g
ments and partners' individuat and capnal‘ R co R s .- . o o
' securmes accounts, atmarketvalue o S 0]460] . - o o 0 [_63_0j T : O.y B
AL E;gemp(ed$ . 0 o " . - A - — — T G EE
" securties ‘ o ' o

B Other BRI o T S Do Co o

" securities § e 0‘[—1’@ " R T e e S

7 Securec oemand notes: | - o ‘ o 0 @ ' L 0- L -0 [890]

' market value of collateral: o T o R '

A, Exempted . - . S S o ' o

securties $ . Orj i ]

5 Oth‘er;‘ —_— - . ‘ ’ ‘( ‘ E ] S - ;7:,’
securites $ .. o 0 r__] AT S R ‘

'3 ‘Memberships in-exchanges: Lo e e e " R

A Owned. at - ‘ L ' S

rharket "% ) : 0| ] L H" . o p
.8 Owned. at cost ‘ : : L v i o T . 466,700 ‘_

: Contributed for use of the company ; " EERICEE R S : S .
‘atmarketvalue - . Y e S o 0 [660] - <. 366,700 [900
invesiment in and receivables from -~ . . T L e T i :

afmiates‘.sUbs“udi\ariEScarnd;g' D o e . o U '
assocated paterships = | Lo ~0.|’4so‘|;" I 0 ' ol °TT)

W

I

Propeny furniture, equ\pmem ‘
lea sehold improvements and rights. e o ,
* under.lease agreements, at cost-net - . . ST : : S R RS A
" of-accumulated depreciation - ’ S o ’ o S L . s
' and amortization s . o U 0 rEO_ . L .o .[esa]. ‘ o O@
‘ Omerassets' ‘ : N .. . . ofss] o - 0|738] o 0 | 930
2 TOTAL ASSETS o §__ 93911080 |540J ‘8 .. 476,700 |74cu $ 794,387,780 940

o T The aocompanylng notes are-an lntegral
o - R part of these’ ﬂnanclal statements R




FINANUAL ANu VPRIV I e

Lo

pan of these ﬂnanclal statements
7

1780

1796

l ‘ : PART NnA Lo _
. ) 'BROKER OR'D_EALER:. BRIGHT TRADING LLC - ~as of: Decemper 31,2001 =~ -
' ; , STATEMENT OF FINANCIAL CONDITlON o
I - 3 IABILITIES AND QWNER§H|P EQUITY\ ' T R
‘ oo AL " Non-Al. L . o
o Lisbllities : - ' Liabliitles ® Ligbilities * ' * - Total o
l <3 Banx loans payabie . $ 0 g o [1258] § 0
e Payame to brokers of dealers v o iy co
- _ Clearence account ‘ 0 0 [1315) o o [iseo]
l'. 8 Oter 0 "|1115 0.11305 o0 |1s40]
o Payable 1o Non cuslomers 3 -0 1155 0 [_25_5_] o .0 1610]
S8 Secunues sid not yet purchased . S I / IR
I 7 aUmarket value ’ o TR 26,065,722 “[1360} 26,065.722 F@ o
' o 7 Afcomts payacle accrued Ilabulmes.' - - R o . Lo
. expenses and other ‘ 3,566,658 m o [1385) 356,658 1685
I - r\ tes anc mortgages, payable . : . - ‘ ) o
T ' - Unsecured o o [1210] ’: , D 1690
C & Secured” / o [2nl .. o 1700],
l |15 uabiives subdrdinated to c|aims T o
. ofgeneral creditors: _ . b oo n B -
A .‘Ca'sn DOIrOWINgs - o R 0 o [1mo)-
l ‘ -1 from outsiders$ 0 r_] - ‘ B Lo T ‘
. S » 2 incrudes equcty subordmatlon(15c3-1 (d)) o ' S T
I | &  Secunties borrowings, at market value. - - o -[1410 o [1720
- from outsiders . § 0 FQ@ . E
" C . Rursuant to secured demand note ' i e i .
l colateral égreeﬁents ) 0 (1420]" 011730
L 1 fromoutsidersy . o 0 .|1000 ' ‘
- 2 mcludes equlry subordmatlon(15c3 -1 (d))
) of - 0 1010 2
I oD _,Excnange membersmps com.nbuted for ‘ _ - }
o Jse of company, atf market value N . S , .- 0 |1430}- T 0. [1740].
mm £ Accountsand ogher borrowings. not ‘ S o e : > R
l not Quéisﬂec for net capital purposes. i 0 S 0 m C - 0[@
1 TOTAL LIABILITIES 3506656 |1230| - - 26065722 |1450) 29,632,380
l \ Ownership Equity’ i
. . S.o'te probrlelo'réhip BT - t .‘; ‘ "0 ‘ »‘
I" .22 Pannersmp (Ilmlted parntners) . 0 64,755,400
23, Corporauon : .
- Preferrec: ‘stock 0 179
‘ l .. B ,C:)omm?n sAlock: -0 l1_79£j
‘ c 'Aoomo‘na} paig-in capital : 0 11793]
o D, Retained earnings T [1794
» £ Towl ’ e ) 0 {1795
I F Less capital stock in treasury - o By . : © 0
l 24, T ToTAL OWNERSHIP EQUITY ; 64.755‘400 ,‘|.18_09J" _
28 TOTAL LIABILITIES AND OWNERSHIF’ EQUITY 94,387,780 M ‘
- l . T Yo T T ‘The aocompanylng notes &fe an Integral ;
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_ BROKERO?DEALER T eI »
BRIGHT TRADING LLe o IR l‘ - Forthepen'od,frorn ‘

- Number of months included in this statement

l"Hl"l ll I"IIVHNUIHL AL VIRV TV AL WiV UI‘II‘UI\IVI VIV = I'\EI’UI\I R

PAR_TIIIA

not

REVENUE

Commrssrons

a. Com mlSSlons on transactlons in exchange listed: equtty securmes executed on an exchange o

b. Commissions on listed optlon transactlons
< All other seo.mtles oommlsswns
- @ Total securties commissions

-‘Galns or losses on firm secuntles trading accounts ]
© a. From market makmg in- optlons ona natlonal securmes exchange

v’ From all othertradlng - LT

c. Total galn (loss)
Gains.or ‘losses on firm securities lnvestment accounts

. Profit.or (loss) from underwrltmg and selllng groups
- Revenue from sale of rnvestment company shares
. Commodltles revenue ‘

Fees for account superwsnon lnvestment advrsory and admlnlstratnve services
Other revenue . . . . .
Total revenue

’EXPENSEseV“ S R :vv‘ S

10

2y
12
13,

- 14,

45

17
- 18
19
20

21!
. 22

Salanes and other employment costs for. general partners and votlng stockholder ofﬁcers, ’

Other employee compensatnon and bensfits RN
Commissions paid to other broker-dealers. T

Interest expense.’

01/01/2001 [3832] 1o 12/31/2001 [3535

3931

' STATEMENT OF INCOME (LOSS)

|39351:

(3938

3939

113940

78,810,432

[ 3949

{3950

78,810,432
—

|3952]

0

[3955]

0

{3970

" 319,128

{3990

0

(3975] -

148,770

|3995]

79,278,330

’[4039J

o

|41a0 ;

0

|4115] -

" 15,435,555

[wég)

5,902,521

[4075] -

a Includes |nterest on accounts subject to subordlnatlon agreements

Regulatory fees and expenses

5. Other expenses
A8,

Total expenses

“income (foss) before Federal income taxes and items below (ltem 9 less item 16)

Provision for Federal income taxes (for parentonly) .~ .
Equny in earnlngs (losses)’ of unconsohdated subsnduanes not included above i

R

|4195| /

19,298:941

[4160]

. 40,637,017

38,641,313,

| 4200]

"{4;?10

0

14220

0

|4222] -

a. After Federalincome taxes of . C AR 8
Extraordinary gains (losses): - : . ‘ »

“a. After Federal rncome taxes of

[e22] -

Cumulative effect of changes in accountlng pnncnples .
‘Net mcome (Ioss) after Federal lncome taxes and extraordlnary |terns R

MONTHLYINCOME'

23: {ncome (current month only) before provision for Federal income taxes and extraordinary items ™ -

l NETINCOME  ~ o

1

R o ' o R -

o

|4225T

1738,641,313

|4230]

4,012,829

The aocompanylng notes are an Integral
part of these ﬂnanclal statements

‘4211[
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 BROKER OR DEALER: BéIG»HT)TRAD‘ING, lc

' Balance. end of penod (From item 1800)

~ FINANCIAL AND. OPERATIONAL COMBINED UNIFUIRIVE QIR L IR0 =07
. PartlA R :

-4

 Forthe period from 1/ 172001 t0 12131/2001

oo STATEMENT OF CHANGES IN OWNERSHIP EQUITY
_ e (SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION)

s esas32e¢ [1280]

“Balanc‘efbe'ginning of period - ) S . s g , e

LA Net-mcome (oss) . .. ' ‘ R . S . o 38,641,314 |4_2510_'

' 'i_‘B Addmons (Includes non- conformmg capltal of - - . ‘_? ‘ O o o v 0 " . 13,069,165 [iZ_g(l] '
C. Deducuons (Includes non-conformmg capltal of T . B : 0 |4272 ‘ . -(52,108,363) |4270]

L2 ]

©»

- _V- s 4755400 [4790)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS '

s . o[@w

—————————————————

. Baiance, begmmng of perlod o S ‘ - - ;‘ A L -
: L T 70 {4320

B Decreases , : ) C . o S . ‘ o .
,Balance endofpenod (From«tem3520) ' Sl T .3 . 0]4830]

\‘ The aocompanying notes are an Imegral '
L part of these financial statements
: o
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e BRIGHTTRADING e

STATEMENT OF CASH FLOWS .

‘ FOR THE YEAR ENDED DECEMBER 3, 2001 e

3

) CASH FLOWS FROM OPERATING ACTIVITIES

Net income (Loss) )
- Adjustments to reconcule net mcome to net cash
~ provided by operattng activities " ,
, (Increase)/decrease in assets :
: Recelvable from clearance account
Optlons :
* Other securities
“Increase/(decrease) i in liabilities
Payable to clearance account

- Securities sold, not yet purchased
Accounts payable and other accrued habllltles

‘ CASH FLOWS FROM FINANCING ACTIVITIES

Addmons to ownershtp equrty (
“Wlt_hdrawats_ from ownshtp equity . -

:NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD ‘

- » CASH AND CASH EQUIVALENTS AT END OF PERIOD

~ Interest paid

The accompanylng notes are an lntegral
part of these financial statements
10 e

s 38,641,314

© (18,994 541)

9,391,272
£ 56,198,125 -,

" (16,133,372)

1 {30,159,642)
'~ (200,415) - -

38,742,741

o 13069165 ‘

g52 108,363) .

(39.039.158)
(296 457) N

__3_3_&1163.

$ . 3,101,005

. $ 5902521




BRIGHT TRADING LLC S
NOTES TO THE FINANCIAL STATEMENTS

FOR-THE YE_AR‘ENDED DE_CEMBER‘BI,_ 2001

- NOTE 1- SUMMARY ACCOUNTING POLICIES

Brrght Tradrng, LLC (the Company) was formed asa. Nevada lrmrted habrllty company on July 31, 2000

- and began operatrons on September 1, 2000. The company is organized as a’ broker-dealer whose -
. business purpose is to provrde proprretary securities tradmg activities for the Company S rndrvrdual

members

. Basis ofAccountmg ‘ » e o
" The Company’s: financial statements are prepared on the accrual basrs of accountmg, which conforms to

- UL S generally accepted accountmg prmc1ples

o Accountngstrmates .

The preparation of financial statements in conformrty w1th U. S genera]ly accepted accountlng pnncrples
requires management to make estimates and assumptlons that affect the reported amounts of ‘assets and

“labilities -and. disclosure of contrngent assets and liabilities at the date of the financial statements and
- reported amounts of revenues and expenses durmg the reported pertod Actual results could differ from.

thoseestlmates SRR SR U o R

Cash @urvalents

- For purposes of the Statement of Cash Flows the Company consrders all hrghly hqmd mstruments wrth

an orlgrnal maturrty of three months or less to be cash equ1valents

: Adveﬁrsrngand Promotlon

_The Company expenses advertrsmg and promotron costs as mcurred These costs were $l 263 for the
' year ended December 31, 200]

Investments n Securrtres

" The Company has classified its mvestments in debt and equrty securrtres as tradmg securrtres which’ are.

bought and held prrmanly for sale in the near term. These securities have been

)marked -to- market and reported at fair value with realized and unrealized gains and: losses mcluded in
: eamlngs " The total unrealrzed gam in the tradrng portfoho at December 31 2001 was §10, 155 995.°

' Securrtres transactrons in regular -way are recorded on ‘the trade date as.if. they had settled Proﬁt and
loss arising from “all securities transact1ons entered 1nto for ‘the. account and- rtsk the Company are,

recorded on a trade date based.”

'Amounts receivable and. payable for securities transactrons that have not reached therr contractual
- settlement date are, recorded net on the statement of ﬁnancral condrtron ‘

7

o Commrssrons and related: clearmg expenses are recorded ona trade date basrs as securltres transactrons
: OCCUI’ : : :

Off Balance Sheet Risk and Concentranon of Credit Rrsk

"The Company maintains its cash in a money fund, from which it receives drvrdends and w1th its c]earmg
~ firm. - These funds aré not_federally insured. At December 31, 2001 -the total cash- _balance was
- 83, 101 ,005. The Company beheves itis not exposed-to any: srgmﬁcant credrt rrsk on cash

i




In the normal course of busmess the Company may perform clearrng actrvmes including the execution
‘and settlement ' of - securities, options. and futures transactions. = In- connection with these activities,

. -unsettled trades and sales of options, futures, and securities not yet purchased may expose the Company :
1o off-balance sheet credlt risk asa result of market ﬂuctuatlons v o :

NOTE 2 RELATED PARTY TRANSACTIONS

ln accordance w1th a contnbutlon agreement entered into between the Company and Bnght Tradmg, Inc:
- certain assets were transferred to the Company in exchange for all Class A membershtp in the Company ‘
,Under a llcensmg agreement Brlght Tradmg, Inc is‘also the managmg partner ofthe Company

-n accordance thh a lrcensmg agreement, Bnght Tradmg, Inc. lzcensed all tradenames and service marks
to Bright Trading, LLC for the sum of $12,000,000 per year. . The total paid to the Bright Tradmg, Inc..

under thls agreement for the year ended December 31 2001 was $12, OOO OOO

EN In addmon the Company pays the executive commlttee, Robert A. Bnght Inc. a fee. for strategtc
o planmng The total paid to-Robert A. Bnght Inc. for the year ended December 3l 2001 was: $980 23l

S Robert Al Bnght is-the president of all three compames and isa majonty shareholder of Bnght Tradmg, o
: ﬁlnc and Robert A. Brlght Inc. S , ; , .

 NOTE3- OWNERSHIP- EOUITY'

o Ownershtp equrty at December 31, 2001 is as follows

N ClassAMembershrp R i : ©$10,000,000 .
ClassBMembershtp " S S 854, 744400 ‘

Class ‘A’ Members have all'voting and management rxghts m the Company Class A members vote for B

" and elect the- Manager of the Company, which Manager may be a Class A Member." Class A Members .

are allocated revenues and proﬁts and losses based on their Class A membershlp

Class B Members are requ1red to contrlbute a base amount set by management to be ellglble for
membership; Profits and losses are calculated per the Operating Agreement and any. addendums and

' Class B members recewe allocations and dtstrtbutlons computed accordmgly

The Operatmg Agreement and subsequent addendums ofthe Company contams addmonal equtty '

S mformat:on

NOTE 4 RESERVE FOR WITHDRAWALS

CA reserve accounit in the amount of $s, OOO 000 was set up’ at the mceptlon of the LLC to provxde for

capital withdrawals for- members- thhdrawmg their capttal accounts in less than 1 year of* membershlp o

' VAt December 31, 2001 this account held a balance of $3,566, 657.

" NOTE S - ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The accounts payable and accrued habllmes account consrsts of balances in the traders accounts that R
~ had.not been pald out by December 3] 2001. These balances were pa:d in January 2002. ' :
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* NOTE 7-NET CAPITAL REQUIREMENTS

' NOTE 6 - INCOME TAXES

The Company has elected to be taxed under the provisions of Subchaptér S of the Internal Revenue code

-of 1986; therefore, the income or loss of the Company flows directly to the members and-any-income tax - -

consequences are reportable in the income tax return of the members.

{ [

' At December 31, 2001, the Cbmpany’é"net 'cabital as computed purs"uant,,tb“the‘niles of the National

Securities Dealers Association was $51,795,121, which was 851,557,225 more than the minimum net"

* capital requirement of $237,896.

' NOTE 8 - PURCHASE OF EXCHANGE MEMBERSHIP ~

On March 24, 2000,‘ Bright Tfading,‘lnc; purchased a seat on ‘the thcégé S'tock Exchange :for"the
amount of $276,000.. - Bright Trading, Inc.. ‘subsequently  transferred this seat to the Company in
accordance with the Contribution Agreement (Note 2), along with its seat on the Philadelphia Stock

: ‘Exchange purchésed in 1999 for $190,000. In accordance with SEC rules, these seats are carried at cost
" in the financial statements.. = T SR

- “NOTE 9- OTHER ASSETS

' Tyhé:Company has a back ‘bfﬁé’e égreem‘enft‘ with’FirS't Optidns of ‘C‘Hicajgo, \'{v,hich handles.all _tHéif \
securities transactionsas well as payment of general company expenses. The Company has invested,

- -and holds $10,000 in. preferred stock of First Options of Chicago as‘re'qui'r;ed' under this agreement. =

“NOTE 10 - CONTINGENCIES

The Corporation is involved in various legal actions arising in the normal course of business. -

* Management cannot predict the outcome of these legal actions or estimate the amount of any loss that h

may result. However, Management believes that losses resulting ffom these matters, if any, would not
have a material effect on the financial position of the Corporation.. Accordingly, no provision for any - -

'~ contingent liabilities that may result has been made in the financial statements. ..

13
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PartllA”
| BROKER ORDEALER: BRIGHT TRADING LLC asof. December 31, 2001

COMPUTATION OF NET CAPITAL '
s . 4755400 [3am0)

i Yol ownershrp equity. from Statement o! Financial Condition \,” L e ‘ S j Co y
2 Deduct ownersnip equity not allowable for net capital . ST R PR (64,755,400) |3490].
‘3 TOIanwnersmp equity quahﬁed for Net capltal ‘ S R ' : R T ,O’IIBSOO]‘
4 Acg : : : R DR » e S
A uabnlmes subordmatedto daams of generaf crednors allowable m computatnonrn netcaprtaI SR B ‘64,5'55.400 13520
' j 0 |3525)

B Omer(deductlons)orallowablecredlts (List) ~ . o DA L o - ‘
Tol aICSpJIBI and aliowable subordinated liablmles D ‘ o Sl o8 64755400 |3530] -

T n

. Decuctions andlor charges: . . ‘ : - ‘ SRR, o P
~ A Tolal non-allowable assels from Statement ofFrnancraI Condmon R
I R 476,700 - [3540]

(Notesaand C) A
0 |3590] -

B :Secured demand note deﬂc»ency

SEOE Commocm/ futures contracts and spot commodrtres Pl _
= - proprietary capital charges . . - - o T, o R )
R e " Uosetof . @zeron) [3620)

O Omer deducuons and/or charges o . . o .
. ‘ A - ST 013630
. 64,278,700 36401

')

.0 [3600] -

Omer agditions, and/or allowable credits (List) . T : e ) :
~et Capital before hairculs on secumles positions -0 C T RN ‘$

(n ~ .

“marculs on securities: (computed.‘where applrcable. )
QJSuam 10 15¢31 () o o o R o : -
‘Contractual securmes commrtments - L ‘ ST E ' . 0-{3660 : , T
' Suborainated securities Borrowings e o e 0 fse7O) L
Trading and mvestmentsecurmes . o s L e : R '
1 -Exempled securmes o L R IR 0 3735{ -
5 ' ‘ o -0 }3733

l 2 Debtsecurities . ... v ‘ : : _
e, e . - 0-|3730}

[Tel

3 ,Options L R : :
. & Otner securities R T e o 11764974 13734],A‘,
S B . 718,605 °13650] |

’UI’WOUE concenlratnon

o

Otner (iist) N I T O . [3736] - . (12.483.579) [3740]
i NévCapral S e L N 51,785,121 |3750]

17i-

' RECONCILIATION OF NET CAPITAL COMPUTATION .
o BETWEEN UNAUDITED AND AUDITED FINANCIAL STATEMENTS
: . FOCUS REPORT PART llA - : ,.
FOR THE YEAR ENDED DECEMBER 31 2001 -

There were no materral drfferences noted between the unaudlted focus‘wv
“report and the audited financial statements’ (focus report) m the:
computatlon of net capltal at December 31, 2001. SR
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' BROKER OR DEALER: BRIGHT TRADING LLC f } t f-, L L as of: pe’éembersr; 2001
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT | |

. Part A . ‘ o : | o :
1. Mmrmum net capntal reqmred (6 2/3% of hne 19) ‘ L . - 237,896 I3756I ‘

12 Minimumn dollar net capital requirement of reporting broker or dealer and mrnlmum CooT T I S " R
' net capital. requirement of subsidiaries computed in- accordance with Note (A) » , SRR e o 100,000 I3758I4

.237.896 (3760]
51,557,225 |3770]
51,438,486 {3780

13. Net capital reqwrement (greater of trne 11or 12)
14. Excess net capital (line 10 less 13) S ‘ .
" 15, Excess net caprtal at 1000% (Irne 10 Iess 10% of Ime 19) o

Al en

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AT ttabrl(tres trom Statement of. Frnancrat Condrtron CU$s. 0 3,566,658 [3—797] 4

17 ‘A'dc: - _ - s

CA 'Drafts forimmediate credrt v i

‘B. ‘Market value of securities borrowed for whroh no equwalent :
' value is pard or credited :

‘_CI “Other unrecorded amounts (Llst) SRR “ > ) I‘ o R S0 |3820] ¢
s - o [0
$ ., 3,566,658 ' |3840] -

L% - 700 (3850
% . .. .00 |3860]

B S T T )

$ . o [3s10].

Total aggregate rndebtedness
20 Percentage of aggregate lndebtedness to net capltat (ltne 19 dtvided by lrne 10)
21 Percentage of debt to debt- equrty total computed m acoordance with rule 15c3 1 (d)

S C(‘)M'P‘U‘TATIIO'N'}QF A’LTE‘RNATNE NET CAPITAL REQUIREMENT
PanB - : : T T

22 2% of combmed aggregate debit items as shown in Forrnula for Reserve Requlrements pursuant to s o T,
. Rule 15¢3 -3 prepared as of the date of the net caprtal computatron mcludlng both brokers or o . o ’

dealersandconsohdatedsubsrdranes debits - . R S R N 0 I,3870‘I(.~‘

l 23 Minimum dollar net capital requrrement of reportmg brokerordealerand mrntmum net caprtal S ) I : )
o : S R T CL 3880

«
o

. reqmrement of subsidiaries computed in accordance wrth Note (A)
24" Net capital requlrement (greater of line 220r 23)
25 Excess net capttal (line 10 less line 24).

36, Net capital in excess of the'greaterof, . Co e D e ‘ 5 :
A 5%ofcomb|nedaggregatedebttrtemsor$120000 I k P R I 3 |3920I___

S R R B

NOTES : : : L
(A} The minimum net capital requtrement should be computed by addlng the minimum dollar net caprtal requrrement S

of the reporting broker dealer and, for. each subsrdiary to be consohdated the greater of:

1. Minimum dollar net ‘capital requrrement or - ’ ‘ ' ) I e
. 2.6-23% of aggregate indebtedness of 2% of aggregate debrts if atternatrve method is'used. o
(8). Do not deductthe value of securities borrowed under subordination agreements or secured demand notes -

~ covered by subordination agreements not in satisfactory form and the market values of memberships in -
exchanges contributéd for use of company (contra to.item 1740) and partners secuntres whroh were .

. included in‘non-aliowable assets. o - .
{C) For reponts filed pursuant to: paragraph (d) of Rule 17a- 5 respondent should provnde a llst of matenat B

‘non- altowaote assets. - -
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‘. 'BROKER OR DEALER: _

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A ' :

x

(k) (1) - $2.500 capital category as per Rulé 15¢3-1

BRIGHT TRADING LLC

f. 35, tdemiry’oetow the section upon which-an exemption from Rule 15¢3-3 Is claimed:

Exemptlve Provislon Under Rule 15c3 3

as of: December 31, 2001

A
B (k) (2)( ). “Specral Account for the exclusive Beneft oI ‘ . R
' customers maintained ' o . T - 0 [4560]
C 2) (B) - All customer transactlons cleared through another broker-dealer ona fulty disclosed basis * B R
‘ “Name of clearing firm : ' 0 (4570}
“D. (k) (3) Exempted by order of the Commrssron . .0 14580
Ownershrp Equrty and Subordinate Liabilities matunng or proposed to be
wrthdrawn within the next six months and accruals, (as defined below)
‘ whlch have not been deducted rn the computatlon of Net Caprtal
Type of Proposed S o : . o
withdrawal or -~ e e o Amount_ to be WIth-‘ ‘ ~ (MMDDYY) .. . Expect -
"Accrual - " Insideror - . drawn (cash amount Withdrawal or o .
‘See pelow for - . , - " Outsider?” -and/or Net Capital .~ ‘Maturity ' Renew
code 1o enter -Name of Lender or. Contributor {In or Out) Value of Securities): . - - " Date’ . (yes or no)

O

4601

46021

mstrucuons Detail lrstrng must include the total of ttems maturing dunng the six month period foIIowmg the report data regardless
of whether or not the capital contribution is expected to be renewed. The schedule must also include proposed capital

_withdrawals scheduled within the six month period, foliowing the report date lncIudlng the proposed redemptron of stock

“and payments of liabilties secured by fixed assets (which are considered allowable assets in the ‘capital computation

pursuant to Rule 15c3-1 (c)(2 )(rv) which coukd be requrred bythe Iender on demand or in less than s:x months -

WITHDRAWAL CODE.  DESCRIPTION:
L Eouity Capital’ :
2. . Subordinated Liabilitiesl
3. Accnuals ' a
P ‘15c31 () (2) (tv) Liabilties

1 Sj

No I 4605 ! -
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DIMAGGIO, ROSARIO & VERAJA,LLC -~
~ Certified Public Acckountant_S'&Busivness Consultants T o

. 567 James Court, Glendale Héights,‘lL 6OI 39-3206 ;.
. Phone: " (630) 7904269 @ Fax: (630)942-8269 . .. "

INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING CONTROL'

REQUIRED BY THE SECURITIES AND EXCHANGE COMMISSION RULE 17a-5

To ‘th'eJManagingMer‘nbcr\s.

" Bright Trading, LLC
4850 Harrison Drive

Las Vegas, Nevada 89121 N .

In planning and performing our audit of the financial statements of Bright Trading LLC and of )
** its predecessor, Bright Trading, Inc. for the year ended December 31, 2001, we considered its .

internal control structure, including procedures for safeguarding securities, in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and

"~ not to provide assurance on the internal control structure.

- We also made a-study of the Vpraétic/e'é ‘and"prOCé_‘dur\és. followed by the C(Srpo;ation in ‘méking‘ the
~ periodic computations of aggregate indebtedness and net capital under rule 17a-3(a) (11) and the

_procedures for determining compliance with the exemptive provisions of rule 15¢3-3. We did -

~“not review the practices and procedures followed by the. Corporation in making the quartetly:.
“securities - examinations, counts, verifications, ~and comparisons, and the recordation of
* differences required by rule 17a-13 or in complying with the requirements or prompt payment . .

for-sec'urities-under section 8- of regulation:T ‘of the Board of Governors of the federal Reserve

. System, because the Corporation does not carry . security accounts for;c;ustom,er\s or perform | - -
" custodial functions relating to customier activities. - o P

‘The management of the Corporation is responsible for establishing and maintaining an internal

control st\ru'cﬂture' and the practices and procedures. referred to in the preceding paragraph. In
_ - fulfilling this responsibility, estimates and judgments by management are required to assess the

expected benefits and related costs of internal contro! structure policies and procedures and of

»

the practices and procedures referred to in the preceding paragraph and to assess whether those

practices- and procedures can be’ expected to achieve the Commission’s above mentioned

_objectives. Two of the objectives of an. internal control structure are to provide management
with reasonable, but not absolute, assurance that assets for which. the  Corporation has -

- responsibility for are safeguarded against loss: from unauthorized use or disposition and that

" transactions are executed in accordance with management’s authorization and recorded properly -
. te permit- preparation - of financial statements in" conformity with U.S. generally~'5aCCepted -
~*accounting principles. ' BT .
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" Bri ght Tradmg, LLC

B “Rule 17a- 5(g) lrsts addltronal objectwes of the practrces and procedures llsted in the precedrng \
B __vparagraph : X ' ’

. “Because of the mherent llmltatlons in any mtemal control structure or the practrces and.» .

procedures referred to above, errors or xrregularrtles may occur and not be. detected. - Also,

projection of any evaluatiorn of them to future periods is subject to the risk that they may ‘become- .
~ inadequate because. of changes m condltrons or that the effectlveness of thelr desrgn and o

~ operation may deterrorate

Our consrderatron of the mternal control structure would not necessarlly dtsclose all matters in

- the internal control structure: that ‘might be material weaknesses under standards established by :
"~ the American Institute of, Certified: Public Accountants. A material weakness is-a condition in.
. whrch the design’or operation of the specific internal control structure elements does not reduce
~ o relatively low level the risk that errors or 1rregular1txes in amounts that would be material in
" relation to the financial statements being’ audited may occur and not be detected within a ‘timely -

period by employees in the ‘normal course of performmg their assrgned functions. However, we. .

. noted no matters mvolvmg the rnternal control structure that we consrder to mater1al weaknesses B
'sdeﬁ_nedabove ‘ Do : v . .

. We understand that practices and procedures that. accomphsh the objectwes referred to in’ the
- second: paragraph of this report are considered by the Commission to be adequate for its purposes = -

in accordance with. the : Securities ‘Exchange- Act ‘of 1934 and related regulatlons and that

practices and procedures 1 that do not accomplish such objectives in all material respects. indicate a

material” inadequacy for such purposes . Based-on this understanding and on our study, we

- ‘believe that the Corporation’s practices and procedures were adequate at December 31, 2001 to
,meet the Commrssron s Ob_]eCtIVCS . RS

N “This - report is 1ntended solely for the' use of management the Securmes ‘and Exchange ‘
.Commission, the National Association- ‘of Securrtles Dealers, the’ Chicago Stock Exchange and - -
_other. regulatory agencies which rely on Rule 17a- S(g) under the Securmes and Exchange Act of .

1934 and should not be used for any other. purpose o

Qwu@r?rw Qﬁ%@t Fo Vt U/ym L L Q
.,Glenda]e Hetghts Illmors o |

 February 25, 2002
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