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OATH OR AFFIRMATION

1, Gary R. Fishel __, Swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GRF Capital Inyestors, Inc. as of

_December 31 ., ©_2001 are true and correct. I further swear (or affirm) that ncither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in.any account classlfied soley as that of
a customer, except as follows:

LTz

Gary R. Fishel, President
Tithe

State of: Oklahoma
County of: Tulsa

AXNXNANRENS S\l‘m
Subscribed orn before me, :

. OFFICIAL SEAL
this 27th Day of February, 2002

NANCY J. WINCHELL
Tulsg County
Commvssnon Expires 8/28/2005

This report** contains (check all applicable boxes):
(a) Facing page.
(b). Statement ‘of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition. , :
(¢) Statement of Changes in Stockholders’ Equity or Partnets’ or Sole Propnctor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h). Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An QOath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

HOW 0O BOMKEDRBBERA

*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).




GRF CAPITAL INVESTORS INC

- FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION S

‘ AS OF DECEMBER 31, 2001 AND 2000

TOGETHER WITH INDEPENDENT AUDITORS’ REPORT
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~ EVANSON AND ASSOCIATES, P.C.

INDEPENDENT AUDITORS’ REPORT

" 'Sole Director and Stockholders S
: ;GRF Capttal Investors Inc R

. ,.We have audrted the accompanyrng statements of frnancral condrtron of GRF Capltal;' -
‘Investors, Inc. (an Oklahoma corporation) as of December 31, '2001.and 2000, and the .
- . related statements of- operations, changes in stockholders’ equity and cash flows for.
. the years then ended that you are filing pursuant to rule 17a-5 under-the Securities' - .
' Exchange ‘Act of 1934.- These financial statements ‘are the responsrbrllty of the . -
- Company’s management Our respon5|b|hty is to express an oplnlon on these fmanmal' o

statements based on our audlts

-We conducted our audlts in accordance wrth audttmg standards generatly accepted |n._. L
- the United States of: America. Those standards require that we plan and perform the = -
audit to obtaln reasonable assurance ‘about whether the financial. statements are free of
matérial misstatement. An audit’ mcludes examining, on a test basis, -evidence

supportlng the amounts and disclosures in the financial statements. - An. audit- also |

includes assessing the: accounting principles: used and significant estlmates made.. by -

management, as well as évaluatingthe overall: financial statement presentatlon We‘ '
beheve that our audrts provrde a reasonable basrs for our: oprnlon ' S :

-In our oplnton the fman0|al statements referred to above present falrly, in a|| materlal o
' respects, the financial .position of: GRF Capltal Investors, Inc. at December 31, 2001.
-and 2000, and. the results of their operations and their cash flows for the years then
" ended in conformtty wrth accountmg pnncnples generatty accepted in the Unrted States

of Amerlca

o _Our audits were conducted for the purpose of formlng an. oplnron on the basrc ftnanmal'

i.statements taken as a whole. The mformatton contalned in. Schedules ] and Ilis -
'presented for the purpose of -additional analysrs -and is not a requ1red part of the basic

financial statements, but is ‘supplementary information required by rule 17a-5 under the.

' I;Secunttes Exchange Act of 1934. Such information has been. subjected to the audltrng, :
procedures apphed in the audit of the basic financial statements and, in our opinion,is
. fairly stated in all matenal respects rn relatron to the basrc flnanC|aI statements taken as

’ awhole ,

MV\MMPC

Tuisa, Oklahoma o

February'25, 2002 -
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GRF CAPITAL INVESTORS INC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2001 AND 2000

.,Casn' and cash edwvalents o -
~Deposit'with clearing broker - ...

. Other.accounts: recelvable L
Securrtres owned: -

‘Other assets . "I "

. LIABILITIES R ‘ ol
i Accounts payabIe and accrued Ilabrlltres . ’

. ASSETS
Receivable.from clearing broker f Sl B

* Marketable, at market value
Not readily marketable, at cost -

LIABILITIES AND STOCKHOLDERS EQUITY .

I'COMMITMENTS AND CONTINGENCIES

- ’;"‘,'.STOCKHOLDERS’ EQU|TY e T

. .Comman stock, $.01 par value, 5,000,000 shares
authorized, 530,800 |ssued and- outstandrng

_ lvv,‘AddrtlonaI paid-in capltal
Accumulated defrcrt C

',_,,"_-’Less Treasury stock at cost

Total stockholders equrty

- 2‘6‘61{

o ..$ 19 503.
25000
- 4,094 - -
L '."22,519}['__ .

y : - 26,600 -

- Offrce equipment; furniture and Ieasehold lmprovements T

" at cost; less‘accumulated depreciation and amortization
of $50 790 and $43 652 |n 2001 and 2000 respectwely

6172.‘ |

13,704

2000

g 52082 -

25000~

33,298

49249
26,600 -

‘ 1‘1'6' 128 0

8503‘ L

e ,:g 117«52;-’

§ 234,751 BT

5308
408692
| (294.499)

$ 28954

119,501
©__(10,000)*

2109,501--

" See accomoanyingnotes a_ndfsup‘plerne'ntary‘In"formation.‘:‘ SR S

23891 -

15;:30-8‘. B
408,692 .
(198203) e
215 797 .
(10, 000);' -
205, 797 R

: ‘47'5'
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GRF CAPITAL INVESTORS INC

STATEMENTS OF OPERATIONS

' FOR THE YEARS ENDED DECEMBER 31 2001 AND 2000

 _REVENUES:
... Commissions _
~ Investment losses -
. Otherrevenues

NETINCOME

' EXPENSES

Employee related costs

. Clearing

- Communications -

. Office and equlpment rental - e
e Other operatlng I,

~2001 o

$’f388,595-‘

(34,704)
20,718

2000

s ,'713,;,1,79 o

(1,494)
30,590

' =374 609

285,579“; ;
- 58442
43216, "

51,602
32,066°

742275

465,149 -
97,235

45,745
150,189

35,068

470905 - -

' See accompanying notes and ‘s\thpl'ement’a‘ry information. -

$ 48889 -

693,386 SR
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GRF CAPITAL INVESTORS INC

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31 2001 AND 2000

\ - ‘"CASH FLOWS FROM OPERATING ACTIVITIES

- ‘['_Ifz‘o'oi"f-* L 2ooo ~

“Netincome (loss) - 1 R ‘,=$_-f"(96_-,>296) $ 48 889‘"'

" Adjustments to reconcile net lncome to net cash provuded ' T o

(used) by operatlng actlvmes-’ o o T RSN
- Depreciation and amortlzatlon Sl . .7.138 4 884

“Losson dlsposmon ofasset. " . - T S e 225

'~'I-‘(Increase) decrease in recelvables S ;ﬂ? S 30,57_-'6-1 (5 305)

(Increase) decrease in marketable secuntles owned 249,249 (27 349)

- Déecrease in other assets .~ -~ cLoo 2831 231
" Increase- (decrease) in accounts payable and accrued I|ab|||t|es o ~~~'-(20 863) - ,11195 I
Net cash prowded (used) by operatmg actlvmes SR : ?j‘f-u (27,865) - - .'22:,770“5 .

- CASH FLOWS FROM INVESTING ACTIVITIES

'Purchases of. offlce equnpment furnuture and Ieasehold

“improvements- . - - P R .-If42714),‘;-“ I12_51".49I ,.
- Netcash used |n mvestnng actlvmes Cese T i (aTy . (12,149) -

‘NET INCREASE (DECREASE) IN CASH AND CASH Lo (2s7ey. | oot

EQUIVALENTS

- CASH AND CASH EQUIVALENTS, Beglnnmg of year . oo B2082 a4t 61
' CASHAND CASHEQUIVALENTS, Endof year ~  ~ ~  § 19503  §.52082

o S‘_ee _'accdnjba‘nying';'(nete_s"'jandl s'uppclem'ebt'a'ry_ ih_fofrﬁétidh‘. "




GRE CAPITAL INVESTORS, _ NG

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2001 AND 2000

e Possessron or ControI Reqwrement

ORGANIZATION AND BUSINESS

GRF Capltal Investors, Inc (the “Company”) was lncorporated in June 1989 and |s“
- registered with the U.S. Secuntles and-Exchange Commrssuon ("SEC”) as a broker and -
* dealer pursuant to Section 15¢3-3(K)(2)(ii) of the Securities Exchange Act of 1934, -~ =
. The Company is a member of the National Association of Securities Dealers, Inc. and’ c
~ the Securities’ Investor Protectlon Corporatlon and executes transactlons on. a fuIIyi'i'
- drsclosed basrs through a cIeanng broker : ‘ S e

' ",2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

’Commrssmn Revenues ,' »

- The Company records customer securltles transactrons and the related commrssron o
- revenues .and expenses ‘on a settlement date basis, ‘which.is not matenally different -
~than if transactions had been recorded on a trade’ date basis. Commrsswn revenues =

- .are recorded for tax reportlng purposes usmg the trade date ' -

There were no. ‘material madequacnes found to exrst rn the procedures foIIowed |n’
‘adhering. to the - exemptrve provisions of SEC Rule 15c3- 3(K)(2)(ii). by promptly
: transm|tt|ng all: customer: funds and securities to the clearing broker. who carries the -

" customeér accounts; therefore, the: Company does not have any possessron or control -
of customerfunds or secuntles SR S S

o Estlmates B

. ,,jThe preparatron of the fmancnal statements in conform|ty wrth generaIIy accepted' -
~.accounting- principles requires the Companys management to maké estimates -and *
. assumptions that affect certain reported amounts and dlsclosures Accordrngly, actual N
vresults may dlffer from those amounts Lo : . : ; :

».Cash and Cash Equlvalents (RN

, “_‘Cash and cash equwalents consrst of cash in banks and mvestments in money market_ o
: -funds whrch are readtly convertlble |nto cash ) . .
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Contlnued o

Marketable Secuntres Owned

Marketable securrtles owned ‘consist of - tradrng and mvestment securltres at market oo

‘ “value. Secuntles owned which are ‘not readily marketable are recorded at cost WI"lICh i :
’ approxrmates farr value as determlned by management L t : o

Offlce Equrpment Furnlture and Leasehold Improvements R

Offlce equrpment and furnlture lS deprecrated usrng the strarght l|ne method over. ltS .

. estimated" useful life, which ranges from 3'to 7' years. Leasehold |mprovements are .

amortlzed using the straight-line methiod over the term of the lease, which is five. years o
Deprecratlon and amortization expense for the years ended December 31, 2001 and .
.. 2000 of $7,138 and $4, 884 respectlvely, lS reflected in. other operatmg expenses |n the
accompanylng statements of operatlons " ‘ , , N

3 RELATED PARTY TRANSACTIONS

Certaln stockholder brokers of . the Company malntaln accounts wrth the Company that' o '

generated approxrmately $2,110 and $1,350 of commission revenues durlng 2001 and
~2000 respectively. Commrssnons paid to the stockholder brokers on these transactrons- L
were at rates comparable to those pald to non stockholder brokers of the Company

INCOME TAXES

.......

The Company accounts for mcome taxes |n accordance wuth “the provrsrons of:v"n

statement of Financial Accounting Standards. (“SFAS”) No. 1089, “Accountrng for: Income;‘,_; S
- Taxes”. SFAS No: 109- requires, recognition of deferred-tax liabilities:and assets forthe : ~.- - '
o expected future: consequences of events ‘that have been included in. the financial’
' statements-or tax returns.. -Under- this- method, deferred tax liabilities ‘and assets are - o
determrned based on the. d|fference between the: fmancral statement and tax basis of " - o
‘assets "and liabilities . using enacted. ‘tax rates Significant components of ther @~
Company S net deferred tax asset at December 31 2001 and 2000 are. as follows B

2001 7]7 2000

Net operatlng Ioss carryforward e $ 60, 400 8§ 60,000 e
leference in-tax and book deprecratron R (‘l 100) v (1 500) o S .
leference in commissions due to trade- dates and ; L L
- settiement dates S e {‘ , (500)
' Deferred tax-asset before’ valuatron allowance I "”’,59,‘300 L 58_,0(_)0 S
_Less-Valuationallowance ... i 0 . 59,300 .-_-568000 - -

_ Net deferred tax-asset ~ - e b e 8




INCOME TAXES Contlnued

g ‘=The Company has carryforwards of. net operatlng Iosses avallable for income tax.
4;-report|ng purposes of approximately $265, 000, which can be used toreduce future .
taxable income. . The net operatlng loss carryfon/vards w:II begln to: exprre in 2007 if not',_

utlllzed pnor to that t|me

'?5 COMMWMENTSANDCONﬂNGENCES

_ 'The Company entered |nto a lease agreement for offlce space effectlve Apr|I 2000 o
 The lease term is for five. years and- expires in April 2005. Total rental expense paid .- - -
under this lease agreement in 2001 was $50, 787 The mlnlmum annual rentals under
. th|s Iease agreement until explratron are as follows : o

| YearEnded Deoember31 Amount -

oS 2002 - -8 510000 - .
2008 . - 51500 -
P T 2004 S R 4 7B1,700 -
v,2oos L 12800

o In the normal course . of busmess the clearlng broker extends credlt to customers o
, -introduced to it by the: Company. The Company is contingently liable for any customer . e
" account deficits with the clearing’ broker that the customer does. not satisfy. - The ,
_ . clearing- .broker and the Company seek to control the risks assomated with these’_
.,xactrvmes by requlnng “customers to maintain’ margin collateral in compliance with. -~
- various regulatory and ‘internal guidelines.. ‘The clearing broker and the Company. -~ .
,-monltor requrred margin levels - daily and,. pursuant to “such gurdelmes request .-

customers - ‘to deposit additional . collateral or reduce . securities - positions -when

. necessary.. The clearing broker and the Company aiso seek to control counterparty .
: credrt nsk through the use of credrt approvals credrt hmrts and collateral requ|rements -

i 6 NET CAPITAL REQUIREMENTS R

The Company is subject to the SEC Unlform Net Capltal Rule (Rule 15c3 1), WhICh o

" requires the’ maintenance of minimum. net caprtal and requires. that' the ratio: of - .
aggregate indebtedness to net capltal both as defined, not. exceed 15.t0 1. At .
December 31, 2001, the Company had net capital of $40,223, which was $35, 223 in"
excess of its requlred net capital of $5,000. . The Companys ratlo of aggregate;
‘ Indebtedness to net capltat was’ 0 20 to 1 ‘ S .

| 7. LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

v -Dunng the years ended December 31 2001 and 2000 there were no hablhtlesF -
o ;subordunated to the claims of general creditors:. Accordingly, a Statement of Changes :

" inLiabilites Subordinated- to Claims of General Credltors has not been included in .

‘these fmancual statements : : :
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_SCHEDULEI =~ ...

GRF CAP!TAL INVESTORS INC

COMPUTATION OF NET CAPITAL AND AGGREGATE

INDEBTEDNESS UNDER SEC RULE 1503 1

g ’l AS OF DECEMBER 31 2001

NET CAPITAL 4 7
- Total: stockholders’: equuty ; o

Less nonallowable assets - _
- Otheraccounts recewable (net)
- Office equment (net) :
Other assets

Tentatlve net capltal S
- ._Haerut on securltles ST

_..'Net capltal o ‘
. ”;“_\-Mlmmum net capltal requnrement .

. Ne_tﬁcapltal mexcess of mlnlmum requirement I

fAGGREGATE INIEBTEDNESS

“Total liabilities
. Less-nonaggregate mdebtedness

'Total aggregate mdebtedness S

: Total aggregate mdebtedness to net capntal ’

" See accompanying notes. " -

$ 22 532
- .13,704

il

$ 109 501;'

Lfs?:sb%!j;;Q”L -

LY 40493 s o
L@

C402%3.

s

_A“v69;008



SCHEDUL,‘_EII'_""f o

: GRECAPlTAL INVEéTORs TNC R

o RECONCILIATION OF THE COMPUTATION OF T
o NET CAPITAL UNDER RULE 1503 1 SRR

e f AS OF DECEMBER 31, 2oo1

" Net cap|ta| per FOCUS A (unaudlted) Decemb,é'r 31,2001 $.40223
| Netadjustments IRTR R __’i. -

- Net Capltal‘per acco‘mpaﬁyi‘ng Schedule | | - | . L=40 223 ...

" See accom:parjyin_g' noté_é; R
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N _-Mr Gary Flshel o
- .. GRF Capital lnvestors lnc o
. .1 " .5727 South Lewis; Suite 125 R
- . Tulsa, Oklahoma 74137 '

- “EVANSON AND ASSOCIATES, P.C.” -

3 Dear Mr Flshel

| y l,in connectlon with our audlt of the fmanC|aI statements of GRF Capltal Investors Inc"
. asof December 31, 2001 and for the year then ended; we determined that there was =
"~ no. materual d|fference between the calculation of net capltal reflected on Schedule | to L

the flnanC|aI ‘statements and the calculation of net: capltal reflected on Form X-17A-5,

~ PartllA. In addition, as of December 31, 2001 there were no’ |labI|ItIeS subordinated to T
. the cla|ms of general credltors e : < :

[

. Tuss, Okahoma
;. February 25,2002
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EVANSON AND ASSOCIATES, P.C.

INDEPENDENT AUDITORS’ REPORT ON INTERNAL
CONTROL STRUCTURE REQUIRED BY. SEC RULE 17a 5 o

: V'Sole Drrector and Stockholders
o GRF Capltal Investors Inc

In plannrng and performlng our audrt of the flnancral statements of GRF CapltaI' ‘

.- Investors, Inc. (the “Company”) for the year ended December 31, 2001, ‘we considered = -
.. its internal contro! structure, mcludrng procedures for safeguardrng securities; in order = .
“to determine -our auditing procedures for the purpose of expressing our opinion :on the, Sl
‘frnancral statements and not to provrde assurance on the mternal control structure

‘ ?-'Also as requrred by rule 17a 5(g)(1) of the Securrtres Exchange Commrssron (“SEC”) h
‘we have made a study of the. practrces and procedures followed by the Company, = -
_;rncludrng tests of such practices and. procedures that we considered relevant to the -

.- objectives stated in-rule 17a-5(g) in maklng the periodic computations of aggregate
o _|ndebtedness (or aggregate debits) and net capital under-rule 17a-3(a)(11) and for. . .

: determrnrng compliance with the exemptrve provisions of rule 15c3- 3. Because the: v~

Company -does’ not carry ‘securities accounts for ‘customers or- perform custodial |

-functions relating to. customer- securities, ‘we - dld not revrew the practlces and;

N procedures foIIowed by the Company in any of the foIIowrng SRR "

- '_1,1 Makrng quarterly securities. examrnatrons counts verrfrcatrons and compansons ‘
. 2. Recordation-of differences requrred by rule. 17a-13
3.. Complying ‘with "the requrrements for prompt payment for securrtres under-.
Section '8 of : Federal Reserve Regulatron T of the Board of Governors of the L
: Federal Reserve System = . : I o

. The management of the Company is responsnble for establrshrng and marntarnrng an. ;
- internal-control structure and the practices and procedures referred to in:the preceding. - - .
" paragraph. In fulfilling this responsibility; estimates and Judgments by managementare - - - -

required to. assess the expected benefits. and related costs of internal control structure

. policies’ and procedures and. of the practrces and procedures’ referred to in the " ) S

preceding paragraph and to -assess whether those practices and procedures can be-
expected to achieve the SEC’s above- mentioned objectives. Two of the objectives of

7 an. ‘intenal control structure and the practices and- procedures are to provide . -
e management with- reasonable but not absolute assurance that assets. for which the =
-~ Company has. responsrbrhty are safeguarded agarnst loss from unauthorized use or .. .
‘_-drsposrtron and that transactions: are -executed ‘in accordance, wnth ‘management's .
"authorization and recorded properIy to permit- the preparation of flnancral statements in . '

accordance with. generaIIy accepted accountrng principles. -~ Rule A7a- 5(g) IrstS‘

- addrtlonal obJectrves of the practlces and: procedures I|sted |n the precedlng paragraph
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Because of lnherent lrmrtatlons in any lnternal control structure or the practrces and’; S
procedures referred to_above, errors -or lrregulantles may occur and -not-be detected S
‘Also, prolectlon of any evaluation of: them to future- periods s subject to the- risk that” = .
_ 'they may become inadequate because’ of changes - in- condrtlons or that the'fﬁ“ e
: ,effectlveness of thelr desrgn and operatlon may detenorate ' o : C

‘Our consrderatron of the mternal control structure would not necessanly dlsclose allf' .
- ~matters-in . the. ‘internal control. structure “that might be. material weaknesses’ under_)- o
standards. establrshed by the Amencan Institute of ‘Certified’ Public, Accountants Ao
' material weakness is a condition:in which the design or operation of the specific internal = -+
- .control structure elements does. not reduce to a relatively low level the risk thaterrorsor -~
—f‘rrregulantres in. amounts that would be ‘matérial in relation to- the fmancnal statements’_'
" 'being audited may occur and not be detected within a- timely . penod by employees in
-+ -the normal course. of performlng their assrgned functions. . However,we noted no A
" matters mvolvrng ‘the internal control structure,. mcludrng procedures for safeguardlng T
. 'secuntles that we. consrder to be matenal weaknesses as defrned above ) -

L Wer understand that practlces and procedures that accompllsh the objectrves referred o .
"“to in the. second paragraph of this report are considered by the. SEC to be adequate for, ©
. ° its’ purposes in. accordance ‘with.-the ‘Securities Exchange Act of 1934 and ‘related .. -~
R regulations, and that practrces and procedures that do not accomplish such objectrves,:
Coovin all material respects indicate a material madequacy for such purposes. - Based on. - .
- this. understandlng and on our study, we belleve that the- Company’s practlces and'; Wl
. procedures were: adequate at December 31 2001 to meet the SEC! s obJectrves .

_wThrs report |s mtended solely for the - use of management the SEC, and other,
regulatory agencies that rely on rule’ 17a 5(g) ‘under the Securities Exchange Actof ' o
- .. 1934 in their regulation of reglstered brokers and dealers and should not be used for =

: anyotherpurpose S SR RS R

FUI '_Tuls,a,l_Oklahoma:v o
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