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Estimated average burden
| hours per response ... 12.06 |

" SEC FILE NUMBER |
‘L& 26475

Informauon Required of Brokers and Dealers Pur /f‘“ .n 17 'c;f the
Securities Exchange Act of 1934 and Rule 17a-5

‘nder'
REPORT FORTHEPERIOD BEGI’NNING 01 /(H/OL ’ ANDENDING 12/31/01

. MM/DD/YY - MM/'DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

F.J. ‘Morrlssey & Co., Inc.

' ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not ‘use P. O. Box No.) FRMD. NO.
1700 Manket StreEt,'Sulte 1420
, ‘ ’ INo. and Sireet)
OPhiladelphia N PA» 19IO3.
(C?’Y) o o L sme) ‘ ' oo ' '(YJP Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACI' IN REGARD TO THIS REPORT

Francis J. Morrlssey : - . T _(215)563-8500
_ . S (Area Code — Telephone NoJ).

_B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Morton, Gober & Co., LLP

(Name — if individual, state last, first, middle name)

1515 West Chester Pike. , West Chester . pA 19382
Addrss) T ) — - rrn Zip Code)
‘CHECK ONE: B f o SSED
& Certified Pubhc Accountant : o e ; : ‘ . ROCE B
“* [0 Public Accountant - ‘ R V4 MAR 21 2002
D Accoumant not mdcm in United Stams or any of ns possasmns o \ W
FOR QFFICIAL USE ONLY I ——THOMS ;

FINANGIAE—)

*Claims for exemption from the reqwrement that the annual report be covered by the opinion of an mdependent public accountant
. must be supported by a statement of facts and circumstances relied on as the baszs for the exemption. See section 240.1 70-5(3)(2)

SEC 1410 (3-91) ) potunal pnsus wbo ace to nspo-d to the eollnnon of mfot-.no- ) /(&)

........ . .a s



_ OATH OR AFFIRMATION

O, I‘ranCLs J. Morrissey: : , swear (or affirm) that, to the .
bcst of my knowledge and belief the accompanymg financial statcmcnt and supporting schedules pertammg to the firm of

F.J. Morrissevy & Co., Inc

, as of
December 31, 2001 , B , are lfue and correct. | fﬁnher swear (or affirm) that peither the company

. nor any partner, proprietor, pnncxpal officer or director has any propnetary mtcrest in any account classified solcy as that of
a customer, except as foliows: ‘

" swomptoandsubscibedbeforamd . resident
ﬁhESE __day of a L ’

. , © Tk
4 {RYCRZAL S : ~
‘ ELIZABETH M MYNAUGH, Notary Pubkc

Media Twp., Delaware County
My Comm'ssaon Expires Oct. 11, ’4003

This rcport“ contams (check al] apphmblc boxes)
{a) Facing page. .
(b) Statement of Financial Condition.
(c) Statement of Income (Loss). o
. (d) Statement of Changes in Fiansial XCoX&Hoh. Cash Flows. . '
(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capxtal
(f) Statement of Changes in anbilmes Subordmazed to Claims of Credltors
(g) Computation of Net Capital
- NZA (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
NZA () Information Relating to the Possession or control Requirements Under Rule 15¢3-3. :
O () A Reconciliation, including appropriate explanation, of the Computation of Net Capnal Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3:

NIZIA (k) A Reconciliation between the audxted and unaudned Staxemcnxs of Financial Condmon w1th respect tb methods of con-
' solidation.

i (@) An Oath or Affirmation. : ‘
O (m)A copy of the SIPC Supplemental Report. Mlnlmum Assessment . ‘
N )LIA n) A report descnbmg any ma.tenal madequaaes found to exist or found to have mswd smce the dar.e of the PYCVIO“S audit.

mm@a@@@

X (o) Independent audltor report on 1nternal accountln control.
**For condmons of conﬁdenaal treatment of certain portions of this f Img, see sectxon 240.17a-5{ej)(3).




FORM
K765

FOCUS REPORT

 OMB No, 32350123
(531-87)

(Fmancnai and Operational Combined Umform Smgle Repol)

pﬂ@’é’ HA )

3/91

‘(Please read insiructions before preparing Form.,)_

This report is being filed pursuant to (Cheék Applicable Block(s)):

1) . Rule 17a-5(a)

[ 1]

2) Rule ,17a—5('b)'

(9]

3) Rule 1?a.—1-1' {* 18]

‘4) Special request by designated examining authority 5) Other -
NAME OF BROKER-DEALER SEC FILE NC. ,
8-26475 . 14

F.J. Morrissey ‘& Co.,

Inc.

FIRM ID. NO

M)

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P O Box No)-

'11-02828 1

2|

‘ 3 ) FOR PERIOD BEGINNING MM/OD/YY;
1700 Market Street, Suite 1420 [20] 01/01/01 NET
S (No-and St-eet AND ENDING (MM/DD/YY)
Philadelphia [2r] PA 2] 19103 5] 15431701 25
(City) ' (State) (Zip Code) ' C ‘

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT

{Area Code)—Telephone No.

Francis J. Morrissey ‘ : [30 (215) 563-8500 3 |
NAME(S) OF SUBSIOIARIES OR AFFILIATES CONSO.IDATED IN THIS REPORT, , OFFICIAL USE

. A - [32 B : 33
138 35

36 37_
38 39

~ ‘ - DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? "ves[ Jao] ~ NO

.~ © CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT ‘ ) lez]

EXECUTION:

The regustrant/broker or dealer submitting this Form and its attachments and the person(s)
. by whom it is executed represent hereby that ali information contained -therein is true,
.correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and: that the submission of any amendment '
. represents that all unamended nems statements and schedules remain true _correct and ‘
complete as prevxously submltted - .

Dated the

) Manyénawr(}

Vr{nc:pal Extcutive om er or Managm#ﬂﬁer

2

Pnncnpal Fmanc'al Omcer or Paflner

a)

Principal Operations Officer or Partner

. [ATTENTION—-In!entiohaI misstatemém.s or omissions of facts constitute
“Federal Criminal Violatié_ns. {See 18 UV.S.C. 1001 and 15 U.S.C. 78:1(a))




TO BE COMPL:TED W‘ H THE ANNUAL AUDIT REPORT ONLY

¢

Morton, Gober & Co., LLP
INDEPENDENT PUBLIC ACCOUNTANT whose op:mon s comamed in ths Report

. Name (lf individual, stvake last, f\rst‘, m1ddle pame)

1515 West Chester Pike, West Chester, PA [ % Lazas
- ADDRESS ‘Number and Street © o City  ~ o " State ‘ Zip Code

Check One

(X ) - Certified Public Accountant R 75

FOR SEC/USE

{ ) . Public Accountant NS ‘ . 76

(.} - Accountant not resident in United States or | 77
any of its possessions -

il

‘DONOT WRITE UNDER THIS LINE ... FOR SEC'USE ONLY

WORK LOCATION REPORT DATE  DOC. SEQ! NO. CARD -
| mwmoorvy -

1476




Morton, Gober & Co., LLP"" Sl e T
RN Certzﬁea’]’ublzc/lc‘countants o S

mrTNERS 1515West Chester Plke e Mfmb"”f

L : ‘ " American and Pennsylvania Institutes. of
Elizaberh M. Mynaugh, CPA S S .- } S Am 5y
joyR I.e/mdwﬂ' CPA R : - o o R - Unit A 5 o P Cemﬁed PubltcAcmunranr:

Wcst Chestcr, PA 19382- 7780

(610) 429-4900 IR
Fax (610) 429- 4730 IV S

A INDEPENDENT AUDITOR S REPORT

:To the Board of Dlrectors and Stockholders =

F.J0 Morrlssey & Co., Inc.
'Phlladelphla, PA 19103_}

At

A » We have audlted the - accompanylng statement of flnanc1al condltlon of F. J.
‘Morrlssey & Co., Inc. as of December 31, "2001, and the related statements of income,
'achanges in stockholders equlty, changes in. liabilities subordinated to claims.of '
general creditors. and cash flows for the year.then énded that you are filing pursuant
to rule. 17a~-5 under the Securltles Exchange Act. of 1934 ~ Theseé - flnanc1al statements
are the responsrblllty of the Company s management our respon51blllty lS to express’
an oplnlon on these flnanc1al statements based on our audlt

We conducted our audlt in accordance w1th audltlng standards generally accepted
in the United States 'of America. Those standards require that we plan and perform the
-audit to obtain reasonable assurance -about whether the financial statements are free

of material - mlsstatement An. audit’ lncludes exam1n1ng,~on a -test basis, evidence’
’ supportlng the ' amounts. and disclosures’ in the financial statements. - An ‘audit. alsco
includes assessing the’ accountlng prlnc1ples used and significant estimates made, by
management as well as evaluatlng the overall" financial stadtement presentatlon -We.
belleve that our. audlt prov1des a reasonable ba31s for our oplnlon ' S

‘ Generally accepted accountlng prlnc1ples requlre that flxed assets be deprec1ated

- .'over, their estlmated useful 1lives., 'The Company ‘has computed depreciation on, several
fixed assets in accordance with the Modified Accelerated ‘Cost. Recovery- System requlred‘
for federal income tax purposes, Wwhich does not -allocate depreciation to .expense over‘
tthe estimated useful lives of the assets: . The effects of this departure from generally

1accepted accountlng principles-on flnanc1al p051tlon, results of. operatlons, and cash/
flows have not been determlned ' : :

‘In our oplnlon, except for. the effects of computlng deprec1atlon as dlscussed in
the precedlng paragraph the financial statements referred to above present falrly, in '
all material respects, ‘the financial’ position of E. J.- Morrlssey & Co., Inc. as .of .~
December 31, 2001 and the results of its opérations.and its cash flows for the year

. ‘then ended 'in conformlty w1th accountlng pr1n01ples generally accepted 1n the Unlted>
- States of ‘America. : - SR : ‘ .

Our audlt was - conducted for the purpose of formlng an. oplnlon on . the ba51c
:flnanc1al statements taken as a whole ) The information contained in the. Computation
of Net Capltal is presented for purposes of additional -analysis and is not a reguired
part of the basic financial statements,  but is supplementary information réguired by- .
~rule l7a 5. under. the‘ Securltles Exchange Comm1s51on Ac¢t of '1934. ‘Such 1nformatlon has . -
. been subjected- to the. audltlng procedures applled in the audit of the ba31c financial -
" statements and,‘ln our opinion, is fairly stated in all materlal respects in relatlon“
'to the ba51c flnanc1al statements taken as a whole : s .

o -CO., LLP"
-~ Certified Public Accountants

" February' 15, 2002 .



FINANCIAL AND OPERATIONAL COMBINED UNlFORM SINGLE REPORT

PART 1A
BROKER OR DEALER N 3 , 100
' : F.J. Morrlssey & Co., Inc. SEEEEEENE
"STATEMENT OQF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARlNG AND
CERTAIN OTHER BROKERS OR DEALERS
“asof (MM/DO/YY) _12/31/01 99
: SECFILE NO.__B=26475 98
ASSETS Co ' Consolidated L I 198
) : ) E Unconsohdated 199
Allowable Non-Allowable Total
1 Cash oo . . 8 48,907 200 $ 48,907 750
2. Receivables from brokers or dealers: . ’ ' .
A. Cle‘aranceacc0um,.‘..,...A.‘..JH IR £ 441,381 | 295 - o
B Otér PO ' 300 |3 550 | 441,381 810
,3.‘ Recevables from 56n¢cus(omers ...... T 355 600 | 830
a Secyrmés and spot comr\;’\odmes‘ .
owned, at market value: ) . ‘
A. Exempted secunities .. ... . L : 'R‘Rﬁv NNl 418 ¢
8. Debt securities: . . . . B e N 419
C. Options ., ......... e o 420 ‘
D. Other securities . . .. ................. 424
E. Spotcommodities . . . ... ... oL I | 430 - 536,003 l 850
5. Securities and/or other investments ’ )
not readily marketable: L
A Atcosi ¥ S_ - 130 : ‘ ,
B. At esumated fair value . ... .. . . 440 - 610 860
6. . Secdnues borrowed under subdrdinaﬁon agree- -
' " ments and partners sndividual and capital :
- securities accounts at marke! value: . 460 630 880
A. Exempted : .
securities $ . ’ ) ] 150'
B. Other R R
"~ securities .3 160 :
7. Secured derv;and AOES: . vttt . 400.000' 470 [ 5_401 4001000 890
market value of collateral: - i '
A. Exempred o \ "
securities $ 829,015 l 170[
8. Other o S o
sequr;t}es $ - L I 180 !
8. Memberships in exchanges: '
A, Owned,at’ - o . .
market  $ : - : l 190' ' : )
8. Owned, at cost e Lo : l 550[
C. Conmbuted for use of the company, T
at market value .......... e ! I 660 ] 900
9. InQesxrngm in and receivables from ‘ ‘
: aftiliates, subsidiaries and
associéted partnerships . B R 480 670 919
10. Property, furniture, equipment, !
leasehold impfovemen,(s,and_ rights
under lease agreements, at cost-net
of accumulated depreci: tion ' . . c —
andcarnoruzat.ion 4‘.’ PRI L 430 55, 261 | 680 : 33 L 261 320
11, Otr;er ASSBIS. .. ... e ) 35,000 535 68,948 735 103,948 930
2. TOTAL ASSETS . ..oovvvoinnion. Y8 1,461,291 540 |$ 124,209 740 [$1,585,500 940

1/76

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

_PART IIA

BROKER OR DEALER

P.J

Morri ssey 5 Co

Inc

as of

12/31/01

13.
14,

15.
16.

20.

21

22.
23.

2.
25,

1i78"

STATEMENT OF FINANCIAL CONO!TION FOR NONCARRYING, NONCLEARING
' AND CERTAIN OTHER BROKERS'OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al

. " Non-A.l.
Liabilities Liabilities Liabilities Total
‘Bank.loanspaydble. ... ......... . ..... . $ 1045 | § @‘!s : [W :
Payable to brokers or dealers: .
A. Clearance account . . ................. 1114 11318 1560 |
B Other ... ... e 4 1115} 1305 1540
Pavabie to non-customers. . ... ... ' 1155 1355 . 1610 ]
Securities sold not yet purchased, ) ’ " ) »
at market value .. ... .. NP, 188,345 136&[ 188,345 . l 1620 |
Accounts payable, accrued liabiities, . ‘ C ’
expensesand other .................. j 1205 . | 1385 [ ' 1685
Notes and mortgages payable: ’
A, UNSECUred . . .. oo 7210 . : ' 1690
B Secured .. ............ 1211 ] Y, ) 1139g M 1700
Liabilities subordinated ta claims : o
" of general crednors: ‘ ‘ . ) . :
A. Cash borrowmgs ..................... ' I 1400 | - 1710 |
from outsiders M $- 970
2. inciudes equity subordination . (15c3 1 Wy -
oot L. $ [“es0] ,
Securities borrowings, at market value:. . - [1a10] [1720]
from outsiders $ [TQO—I ) :
. ‘Pgrsuam to secured demand nate - ;
collateral agreements: .. ........ ... ANN OND
1. from outsider: $ ] 1000 l i
2. -Includes equity subordination {15¢3-1 {d})
Clof .. $ ~[1010]
0. Exchange memberships contributed for ' ’ :
use of company at market value e e 1430 : l 1740
E. Accounts and other borrowings not -
) qualified for net capital purposes .. ..... , 1 1220 . o 1440 1750
TOTAL LIABILITIES ........... $ 1230 $ 538,345 1450 $__ 588,345 1760
Ownership Eduity
Sole proprietorship b. R O G L O P "53 r@
Partnership (limited partners . ........... 1'|$ I 1020 |) 178°J
Corporation: ‘ ’ ’ ' )
A.-Preferred stock ... ....... e e N N 1791
B. Common stock ......... e, e e P P L 10 1792
C. Additional paid-in Eapnal ...... o A P 299,990 1793
D. Retained vear\nings ............................................................................. - 697.155 1794
E. T 0tal . e s PR P A P VA A 997,175 1795
F. Less capital stock in treasury. . . . . Ce e e e B -‘.'...‘....,l S ) 1796
“TOTAL OWNERSHIP EQUITY ... o\ ooeee et U R, e $_ga7,155 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY ... i, DI S 4 sgs cog 1810
: OMIT PENNIES

RACSIC FILERS ONL Y




" 3/78

FlNANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
' PARTHA
BROKER OR DEALEB F.J. Morrlssey & Co.,- Inc‘-. ®of 12431407
COMPUTATlON OF NET CAPlTAL
1. Total ownérship_ equity f(orh Statement of Financial Co\n’di(ion ............................................... $ QQ7 186 3480
2. Deduct ownership equity not allowable 108 NETCaPital . . e e e e M o )| 3490
3. Total ownership equity qualified for NetCapital . ............. ooiinni s, e AN AU 997,155 - 3500
4. Add: _ : ( “ i o ‘ ‘
A. Liabilities subordinated to élajms of general cfeditérs allowablie in computation of net capital. . ... . ....% ... ... 400 OOO " - {3520
8. Other {deductions) or allowable credits (List). .. ...t ......................... 3525
5. Total capital and ‘al!owa'ble subordmatéd_!iabilitnes ..................................................... ] 1, 397 1 55 . 3530
6 Deducnons and/or charges : : v ‘v L
A. Total nonallowable assets from Statement of Financial Condmon(Notes B and’ C) $ 1 24 209' 3540
B. Secured démand note efiCteNCY . . o 3590
C. ‘Cor_nmodlty futures contracts and spot commodities-
" proprietary capital clharges ............................................ 3600
D. Other dedu};tions ANG/OF CRAIQES . o o\ ot 3610| | 1 24 , 209 ") 3620
. 7. Other additions and/or allowable credits (List) . ... ... ... L ' 3630 ;
8. Net capital before haircuts on securities posinpns ........................................................ yYs 1, 272 946 3640
8. Haircuts on securities {computed, where applicable, . . 5
pursuant to 15¢3-1 (f)): . ‘ ‘ : S - .
A Cohtracxual securities commitments . . ... .. .. e e e e e e - S i 3_560
‘B. Subordinated Securities BOMFOWINGS . . . oo o\ o oottt i e 3670
C. Trading and investment securities: . _ ) o
1. Exempted securities. .. .. .. ... ...l Ll v ~lo7,686 3735
T2 DEBUSECURITIES L o\ oot ettt e e T p |-3733
3. Options . ... ... T S S 3730
" 4. Other SBCUMITES .\ ... e e ‘37341
*, D Undue Concentration'. ... ... ........ e PR } ' 3650 ) o -
CE. Othgr(Last)...‘...BlOCkage....‘.....‘,.....L ........ PP 27 454 3736] (135,140 - 1j3740
10.

$ 137 806 3750
oMIT PENNIE




“FINANCIAL AND OPERATIO‘NAL COMBINED UNIFORM SINGLE REPORT

-3/83

non-aligwable assets.’

PART {lIA
BROKER OR DEALER asof_12/31/01
F.J. Morrlssey & Co., Inc. :
COMPUTATlON OF BASIC NET CAPITAL REQUIREMENT
Part A N ‘ o : h LT
11, Minimum net capital required (8- 2/3% of line 19) .......... e $ . ;0- 3756
12, Minimum dollar net capital requ:remem of repomng broker or dealer and m:mmum net capital requ:remem :
of subsidiaries computed 1n accordance with Note (A} ... ... ... ...... e e $ 556,000 3758
13. Netcapital requirement {greater of 1ine 1100 12} . ... Wi e . $ 556,000 3760
14, Excess netcapual [line 101ess 13) .. ... L $ 581,806 377¢
15 Excess net capital at 1000% liine 10 iess 10% of fine 19) .. ... ... o o e i $1.137.808/ 3780
" . COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. tiabiities. from Statement of Financial Condition. .. ... . ... ... - o .' ........ L $ - ' l 3790 .
17 Add S . ' - ‘ N ' B ’ ' :
A. Drafts for immediate credit. .. . . .. e U s 3800
8. Marker value of securities bprrowed for.which na equivalent .
value 15 pard Or Credited . . .. ... $ 3810
C. Other unrecorded amounts [List). .. ... . L e $ 3820 8 3830
19, "Total aggregate «ndebtedness ......................................................................... $ — 3840
20. Percentage of aggregate indebtedness to net capital {line 19 < by I.ne 10 ... e e % o) 3850
21. Percentage of debt to debt -equity total computed in accordance with Rule 15c3 1A e [ % 29 3860
,COMPUTAT!ON OF ALTERNATE NET CAPITAL REQUIREMENT -
PartB
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant lolRule
15¢3-3 prepared as of the date of the net capital computanon nncludmg both brokers or dealers ' . !
) and consolidated subs-dnarnes BEDITS . o e .8 3870
© 23. 'Minimum dollar-net capital requirement of reporung broker or dealer and minimum net capnal L ’
requirement of subsidiaries computed in accordance with Note (A) ... .. e b p ys 3880
24. Net capital requirement {greater of line 22 0r 23) ... ... ... e e e e PR $ ?750
25. Excess net capital {ine 10185828) . .. ... ... ... e [P e P $ 3910
26. Net capital in éxcess of: ST .
5% of combined aggregate debit items or $120,000 .. .. ..., R B A [ S .8 3920
OMIT PENNIE:
'NOTES: . B B . '
(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement ‘
of the reoorlmg broker dealer and, for each subsudnavv ‘to be consohdated the greater of: ‘
1, Mnmmum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debns if alternative method is used
(8) Do not deduct the value of securities borrowed under subordination agreemem; or securgd demand note
covered by subordination agreements not in Sa'tis(actory io}m and the market‘ values of memberships in
exchanges contributed for use of company {contra to item 1740} and partners’ securities thich were
mcluded in non- -aliowable assets.
{C) For reports filed pursuant to paragraph (d) of Rule 17a- 5 respondent should prov'de a list of material




FlNANCIAL AND OPERATIONAL COMBlNED UNIFORM SINGLE REPORT

PARTIIA '
BROKER OR DEALER F.J. Morrissey & Co.,‘ Inc. ~
- For the period (MMDDYY) from Y, 01/01/01 ISSS!]!O 12/31/073s3s
' Number of months included |n‘lhls statement 12 3931
STATEMENT OF INCOME (LOSS) ‘ o .
. ) . .
REVENUE
1. Commissions: . .
a. Comm-sslons on traﬂsacnons in_exchange listed equity securities execu(ed on an exchang& e e T 6 5.1 ?? 3935
b. Commissions on listed -option. transacuons ....... R . [P . o ', 3938
c: All other.securities commissions . ............ PR N PN . ...... . 47,260 3939
d. Tq!a! securities commissions . ... ... e e E o S P 109, ?C)? 3940
2. Gains or losses on firm securilies trading accounts . . . ;
a From markqt making In options on a national securities exchange. ......... R e e e : e [asas -
b. From all other trading . ... e T e ........... e 1., 68L.'62/3 . |3949
c. Total gain (foss) ........... P e e i e S i " 3950
3. Gains or losses on firm securmes investment accounts ...... I P e . 3952
4. Profit’ {toss) trom underwriting and sellmg groups ... ... L. Ceeend e e e e X ) {3955
5. Revenue from sale of investment company Shares .......................... S U ............... : * |ag70
8. Commodities revenue . ..... [P [N ..... [, e e - ) 3990
‘ 71 Fees for account supervision, inveitméﬁt édvisory and administrative services R e ...... .50,000 3975
8. Other revenue ... ... ... ... ... e e, R R .............. L. 114,004 3995
9. Total revenue ............... L e e e R R e e e $ 1,955,019 4030
. EXPENSES
10. Saiaries and other employment costs for general panners and, votlng stockholder officers e .',..s‘ o " [er2e
11. Other employee compensation and benefits ................ e SUUU e e SR o 586,550 . 4115
12. Commissions paid to other broker-dealers ............. g ST e 306,887 4140
13. Interest 8XPONSE . ...l BT U e e R P 1.734 4075
a. Includes interest on accounts subject to subordlnation agroemants ....... ‘ o FOTO] ‘ I
14. Regulatory fees and expenses e Ceeeiians hetaeesenee e e e 2,223 4195
_15.- Other expenses . ................. e ......... ............. e _;1 088, 579 ‘| 4100 -
18. Total expenses ....... e SRR O S e R SR ceeenn PR 2 990!973 ﬁ

NET INCOME

17. Net income (’oss) before Federal Income taxes and ltems below (I|em 9 less Htem 1) e e . .$ ( 35, 95 4‘ ) _‘_1‘_1_9—

18. Provision for Foderal Income taxes (for parent only) ....... e i e S P Yy o 14220

"19. Equity in eamings (losses) of unconsolidated subsldiariu not Included above ....... e : 4222
a. After Federal income taxes of ....... e Ceeveens e ’ [423s} .

20. Extraordinary galns {losses) ....c..cooiiiiinannnn Creeer i s e iiineneas e i iveeneee s ‘ c : 4?24
a. After Federal income taxes Of vuvennninnn, P v e Ceereees i ‘ rmOJ

21, Cumulauve effect of chanqos in accounting prnciples ............... R REETRT J . . f225

22. Net income (ioss) after Federa! income taxes and extraordinary items ..... U, e ieenaenaas SRRRES: $ ‘ 35 : 2§é ) g

MONTHLY INCOME , ‘ i

23. Income (current month only) before provision for. Federal income. taxes and extraordinary items.............. Cn $ ( 51.037) faary

N

3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE. REPORT
PART IIA

BROKER OR DEALER

F. J. Morrissey & Co., Inc.

¥

For the period (MMDDYY) from 01/01/01 ©l2/31/01

‘ STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, beginning of pefiod. . . . . .. o e S R T $ 1.076.758 . [a240
A. Netincomelloss). ................ T R R 35,954 ) |.4250°
8. Additions (Includes nonconformmg capital of . . L T " ,!5 ) I 4262 |) ’ 4260
C. Deducuons {includes nonconforming capital of . . . . .. S P : 272 )y 43,649 )1-123270
Balance.endofpenod(Fvomu(erﬁiaooi FRP [, AU : .......... $ 997,155 . | 429¢C

'STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
‘ TO CLAIMS OF GENERAL CREDITORS

Balance, beginning of period .. ......... e e FERET S P P Ys 400.000 4300
Al Increases .. ................. F SR AP ’ 4310
B Decreases. .. ... .. i e e e 432¢
Balance, end of period (Fromitem 3520). .. .. ... . ... 0o iiiii e e 3 ............... s 8 400,000 | 433C

OMIT PENNIE:




P, J. Morrissey & Co., Inc,

STATEMENT OF CASH FLOWS

- For ﬁhe Year ended December‘31{~2001'

CASH FLOWS FROM OPERATING" ACTTVITIES N ; . o .
vet (loss)’ -~ : S ' ©$( 35,954)

Net '(purchase) -sale bf firm inventory ‘ . o 41,474
Non-cash income and expenses lncluded in net income: . :
Depreciation’ ' _ 29,9258
(Gain) on sale of automobiles . = . S : {1,796
inrealized lecss on Fl“m .trading ' | 8,328
Net (increase). decrease -in: - ‘ . .
Broker-dealer receivables o A . . . © 6,520 .
~ Other assets . R : ' o , { 58,836
“Net increase (decrease] in: ‘ ' :
Accrued taxes and other payables ( 7,212)
Net Caéb kUséd) in Operating Activities ‘ ‘ S S ( 17,548)
.FASH FLOWS FROM INVESTING ACTIVITIES \ .
- Purchase of equipment : T : : ' { 328
Gross proceeds on sale of automoblles S ' - .., __ 26,500
Net Cash Provided by Investing”Activities SRR - 3 25,572
Net Increase i Cash . : i T - o ... 8,024
© 'Cash Balance, January 1, 2001 A | ' , - ‘ . _.40,883
Cash Balance, December 3;, 2001 : 1 - ST ‘ $_. 48,907
Supplemental Cash(FloWs»Disclosures
Cash paid during the year for: o . ‘ N
Interest o B ) S ‘ $ ..1,733

Income taxes - o B . . ' ‘ s -

See accompanying‘notes and. accountant's report.




FINANClAL AND OPERATIONAL COMBINED UNIFORM 'SINGLE REPORT
PART : 1A

_ BROKER'OR DEALER  §_j, Morrissey & Co., Inc.. - asot —12/31/01

25,

Exemplive Provision Under Rule 15¢3-3

it an exempt:on from Rule 15c3 3 ns claimed, |denmy below the section upon
which such exemption is based (check one only)

: A. (k) (1)—$2,500 capital category as per Rule 15¢3-1 .. ..., PERETE R ......... ) . o [ 455¢

B. (k) (2)(A)—"Special Account for the Exclusive Benefit of

" customers” MAINtAINed . ... ... e e [ R e i ' : l 456¢

C. (k) (2)(B)—All customer transactions cleared through another

broker-dealer on a fully disclosed basis. Name of clearing

firm 'FISERV SECURITIES, INC. ‘ ' . [ass] X Tesc

D. (k) (3)—Exempted by order of the Commission .......... EEEERRRE [ N e S : : 458C '




Type of Proposed

o

‘ Ownership Equity and Subordinated Ligbllllles maturing or propcsed to be
withdrawn within the next six months and accruals, (as defined below),
_ which have not been dediucted in the computation of Net Capital.

4694 | -

4695

withdrawal or . ‘ . A Amount to be With- _.(MMDDYY) Expect
Accrual ‘ o ’ Insider or drawn (cash amount Withdrawal or )
See below for - : ‘ Outsider? © and/or Net Capilal . Renew
code to enter Name of Lender or Contributor. . {!n or Out) Vaise of, Securities) {yes or no)
M [Tas00] | [as01] - [as02] - [ "as03] B 4604 ) ["a605
M  [Tas10 [as11] . [ae12] [4613] ' [ 4614] {4615
' | 4650 | - | 4621 | Co 4622[ | 4523] | Qsz@ 4625
M [ 4630 4631] [a632] B [ ‘4633 [ 4534[ V 4635
M | [ ‘4640 f ] | ‘4641] L [ 4642 | - [aea3]- [ 4644 ] ' ['as»as‘
Y [ ass0 [ T o [aest) [as52 - ~[aes3 4654 | [a655 -
y 4660 | —_— - [ase1] [Tass2 | Aéss_]‘ {4664 | [as65
e [a670] R [a671] o |\4’s72[ u [Ta673] [a674] _ [4e7s
M [ 4680 | . . [ass1] : «,{.4682 |- [assa]. ] [4684] 4685
J [Tas90 . . Taes) . [eez] K 4693 I

TotaL s} - None 4699

;
3

OMIT PENNIES:

: instrucgions: Detail fisting must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The

~ schedule must also include proposed capital withdrawals scheduled within the six month

period tollowing the report date including the proposed recemption ot stock and payments of .
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Ruie 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less

than six months.: T R - . -

WITHDRAWAL CODE: . DESCRIPTION - :
1. . Equity Capital . o C y ' )
2. Subordinated Liabilities - : :
<2 Accruals
4 '

-3/

15¢3-1(c)(2)(iv) Liabilities

]




F. J. Morrissey & Co., Inc.

. NOTES TO FINANCIAL'STATEMENTS.

December 31, 2001

Organization and Nature cf Business:

* The Company ‘is a brokeerealer lregiStered ‘with the Securities‘ ard Exchange

" Commission (SEC) and is-a member of NASDAQ, the National Assoclation of Securities

Dealer§~(NASD) and Securltles Investor Protection Corporation (SIPC). The Company
is considered a market maker in various banking. and financial securities.

. Summary of-Accodnting-Policieé:' n R S s I

a. For flnanclal statement purposes profit ‘and loss arlslng from all securities

: 'transactlons entered lnto for the account and r’SK of: tne Company are recorded
on a trade- date basis. Commlsswons and’ related clearing expenses are recordedf
on a trade-date basls as -securities transact Qons occur. .

‘.b.‘,Amounts recei ivaple and payable. for secur'ties transaCtions tbat have not
reached thelr contractual settlement date are recorded net on the- Statement of
financial condltlon

- c. Marketable securities are valued at market value ‘and securities not readily
marketable are valued at fair value as determined by management. The resulting
difference between cost and market value is included in’income. ‘ (

d. Use of Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles. requires management to make estimates
and assumptions that affect «certain “reported amounts. and disclosures.
Accordingly, actual -results could dlffer from: those estlmates

e. Concentrations of Credit Risk'—-The-Company 1s engaged in trading and brokerage
’ activities in which counterparties primarily include broker-dealers and banks.
In the event counterparties 'do not "fulfill their obligaticns, the Company may
be exposed to risk. . It is the Company’s pollcy to revxew, as necessary, the
credit standlng of eacn counterparty ~ ’ ‘

f. Depreciation '~ For financial statement purposes, furniture and fixtures
- purchased subseguent ‘to December 31,.-1986 - are being depreciated under"the,
modified accelerated cost recovery system using estimated useful lives ranging
_from 5 to 7 years. Automoblles are belng deprec1ated on a stralgnt line basis

-~ with a useful life of 6 years.

Deposit with Clearing'drganization:

At December 31, 2001 the Company S clearlng broker maintains a securlty dep051t of
$35, 000 (cash) in their name.



F. J. Morrissev & Co.)‘Ino.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2001

Receivable from Clearing Organization:

The Company clears all of its: proprletary and customer transactlons tnrough another
broker dealer on a fully disclosed basrs i : ‘

"Seourities Owned and Sold But Not Yet Purchased:,

Marketable securities owned and sold but not yet purchased consist o tradihg<

il
account securities at quoted market .values, as illustrated bélow: l
Scld But
Not Yet
Owned:® " Purchased
‘Corporate stocks S__536,003 - 3_-1B8, 345

LiabilitiesmSubordinated to Claims .of General Creditors:.

Notes subordinated. to the ciaims_of general creditors are as follows:

Amount = 'H‘ o -Maturityh R - Interest‘Rate'
$200,000 o 12/31/02 6%,
"3200,000 . ‘_ 12/31/02 6%

‘The secured demand notes are collaterallzed by marketable securltles hav1ng a .value
of $829,015 at December 31 2001

The subordlnated borrow;ngs are covered by agreements approved by the National

Association of Securities Dealers ‘and are thus avallable in computing net capital .

under the Securities and. Exchange Commission's unlform net capital rule. To the

extent that such borrow1ngs are required for the Company's - contlnued compllance

. with minimum net capltal requlrements, they may not be repaid.

At November 19, 2001, NASD.RegulatiOn,<Inc; approved ‘the extension of the maturity
date to December 31, 2003. - S e :

' Commitmehts:

a. On July 25, 2001 the Company signed‘aﬁ amendment toAtheirhoriginal lease. 'This
amendment extended their lease.for a six month period until -February 28, 2002.
As of the date of this report an addltlonal amendment was. signed to further
extend their lease until August 31, 2002. The- remaining aggregate annual base
rental for the office space is approx1mately $42,600 for 2002.



‘F. J. Morrissev & Co., Inc.

NOTES_TQ FINANCIAL STATEMENTS CONTINUED

‘December 31 ZOOl o

Commitments (Continued): ‘ ‘ - S o

- b. The Company leases two vehicle5 for 36 months. under nencancelable operating

leases .which expire November, 2002 and April, 2003 respectively. Both leases
were subject to a capitalized cost reduction fee charged at inception. Both
fees are cathallzed and will be amortized over the 36 month -ledse life. "The

- future ‘minimum léase payments requlred under .the - operatlng leases as of
December 31, 2001 are as follows o o o

Year Endinq December 31, ‘1 e .7, 7 __Amount
2002 © - S U s14,622.33
2003 ‘ o ) : . 2,881.68

» g L S - 317,504.01‘
The rent expense under these agreements for the year ended, December 31, 2001
- was $13,901.91. » ,
Profit Sharing 40l(k5'Plen:
‘The Company maintains a 401(k) retirement plan for its employees. Employees are
eligible to participate after one year. of service and attaining the age of "21.
Under the terms‘of the Plan, employees are entltled to contrlbute a portlon of_'

their salary to the Plan.
, No'emplOYer contributions were~made in.200l.' -
Reconciliation of the Computation of Net Capital at December 31, 2001:
Net Capital as ‘reported.on the audit report . : $lﬁl37,806\3

Net Capital as reported on broker’'s most .

“recent unaudited Part II filing : ‘ , 1,175,732
 Difference < . - s 37,926

Explanation of Difference: .

Market to market valuation differences on trading account, realized income on
_trading account and commissions earned, blockage. test calculatlon differences,
all due to Trade-Date vs. Settlement Date’ accountlng



10.

11,

12. SIPC Certification Report:

Income Taxes:

- F. J. Morrissey & Co., Inc.

NOTES TO FINANCIAL STATEMENTS (CONTINUED):

‘December -31, 2001

Pursuant to the Unlform Net Capltal Rule. (Rule 15¢3-1) of the Securltles and

‘Exchange Commission, the respondent is required-to maintain. a minimum net capital

as-defined under such provisions. Net capital and the related net capital ratio

may fluctuate on - a daily basis. At December 31,2007, the respondent had net
capital and net capital requi ‘ements ~of ©$1,137,806 and $556,000 (minimum)

respectlvely The respondent's ratio of net capital to aggrégate indebradness
is 1 to OOO : ‘ " o ' - ‘

v

The'Company, with the consent of its shaieho1ders, has elected under the InternaT
Revenue Code to be an §S- Corpdration. In lieu of corporate income taxes, the
shareholders of an S Corporation are taxed individually on’ thelr proportionate -

.share of .the Company' s taxable income. Theretfore, no provision or ;*ablllty for

federal 1ncome taxes has been lncluded ln the ba51c flnanCLal Statements

‘For 2001, the Cdmpany was .not requfred'td file a supplemental ‘report, whlch

includes an opinion of an independent public accountant, on its status as a member
in ‘the Securitieés Investor Protection Corporation. - For the. audit period, a
minimum assessment of $150, as provided for in Section 4(d)(1)e of the Securities .

Investor Protection Act of 1870, has been assessed. -

-



