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OATH OR AFFIRMATION

I, _Greg Greenberg swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Greenwood Partners L.P. as of

4

X 2001 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

December 31

%

@% i

Notary Public

Notana’haea‘}y oublic
race Toner, Nota

Whtt%am Twp., Montgomery Coug('% .
My Commission Expires July 19,

This report** contains (check all applicable boxes):
X (a) Facing page.

X (b) Statement of Financial Condition.

G (c) Statement of lnoome (Loss)

¥ el < oniidon. Cash Flows
(¢) Statement of Chang& in Stockholders Equity or Partners’ or Sole Propnctor’s Capital.
NfJ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g) Computation of Net Capital
X (h) Computation for Determination of Reserve Requirements Pursuant to Rulc 15¢3-3.
X (@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
NAZ () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
NA (k) A Reconciliation between the audited and unandited Statements of Financial Condition with respect to methods of con-
solidation.
G} () An Oath or Affirmation.
NA] (m)A copy of the SIPC Supplemental Report.
NAJ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




ROMEO & CHIAVERELLI LLC

Certified Public Accountants

- Joseph A. Romeo, CPA 1601 Walinut Street, Suite 815 Anthony Chiaverelli, CPA
- Medford, NJ Philadelphia, PA 19102 Horsham, PA
(609) 268-9781 (215) 569-2113 (215) 542-7544

FAX (215) 972-0787

To The Partners'
Greenwood Partners L.P.

In planning and performing our audit of the financial
statements and supplemental schedules of Greenwood Partners L.P. for
the year ended December 31, 2001, we considered its internal
control, including control activities for safeguarding securities,
in order to determine our auditing proccedures for the purposes of
expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by rule 71-a-5(g) (1) of the Securities and
Exchange Commission (SEC), we made a study of the practices and
procedures that we considered relevant to the objectives state in
rule 17-a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule
17a-3(a) (11) and for determining compliance with exewmptive
provisions of rule 15c¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts,
verifications, and comparsions

2. Recordation of difference required by rule 17a-13

3. Complying with the requirements for prompt payment for
securities under Section 8 of the Federal Reserve
Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company 1is responsible for establishing
and maintaining a system of internal accounting control and the
practices and procedures referred to in the preceding paragraph. In
fulfilling this responsiblity, estimates and judgements by
management are required to assess the expected benefits and related
costs of control
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procedures and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above mentioned
objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph. :

Because of inherent limitations in any internal control or the
practices and procedures referred to above, error or fraud may occur
and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that may become inadequate
because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

Our consideration of internal control would not necessarily
disclose all matter in internal control that might be material
weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control
components does not reduce to a relatively low level the risk that
error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters
invlioving internal contrecl, including control activities for
safeguarding securities, that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purpose in accordance
with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequancy
for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at
December 31, 2001, to meet the SEC's objectives.
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This report is intended solely for the use of management, the
Securities and Exchange Commission, the New York Stock Exchange,
Inc. (or other designated regulatory organizations) and other
regulatory agencies which rely on Rule 17-a-5 (9) under the
Securities Exchange Act of 1934 and should not to be used for any

/ pujjj]

Romeo and Chiaverelli, LLC
Certified Public Accountants
February 19, 2002
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ROMEO & CHIAVERELLI LLC

Certified Public Accountants

- Joseph A. Romeo, CPA 1601 Walnut Street, Suite 815 Anthony Chiaverelli, CPA
- Medford, NJ Philadelphia, PA 19102 Horsham, PA
(609) 268-9781 (215) 569-2113 {215) 542-7544

FAX (215) 972-0787
Independent Auditors' Repouvt

To The Partners'
Greenwood Partners L.P.

We have audited the statement of finanical condition of
Greenwood Partners L.P. as of December 31, 2001, and the related
statements of income, changes in partners' capital, and cash flows
for the year then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards
generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtaln reasonable
assurance about whether the financial statements are free of

material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the finacial statements referred to above
presents fairly, in all material respects, the financial position of
Greenwood Partners L.P. as of December 31, 2001, and the results of
its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the
United States of America.

Our audit was made for the purpose of forming an opinion on the
basic finanical statements, taken as a whole. The information
contained in schedules on pages 9-12 are presented for purpose of
additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by
rule 17a-5 of the Sercurities and Exchange Commission. Such
information has been subjected tc the auditing procedures applied in
the examination of the basic finanical statements and, in our
opinion, is fairly stated in all matertial respects in relation to

2j§zf:iizuf2%?zgéz;%%%atements taken as a whole.

Romeo and Chiaverelli, LLC
Certified Public Accountants
February 19,2002
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Greenwooda Partners L.P.
Balance Sheet
December 31, 2001

ASSETS

Cash and cash Equivalents

Receivables
Clearing Organization

Securities with
Clearing Organization

Deposits

Furniture, Equipment and

Leasehold Improvements, at cost $320,727.38
Less: Accumulated Depreciation (107,602.00)

Total Property, Plant
And Equipment

Investments
organization Costs-Net

TOTAL ASSETS
LIABILITIES AND
PARTNERS' Capital

Liabilities

Securities Short $3,270,135.00
Accounts Payable 9,762.82
Accrued Expenses 55,650.01

TOTAL LIABILITIES
Partners' Capital
PARTNERS' CAPITAL

TOTAL LIABILITIES AND
PARTNERS' CAPITAL

The accompanying notes are an integral part
of these financial statements

$1,133,490.

2,015,743

213,125.

591,199.
9,121.

78

.45

3,895,606.
14,825.

25
73

38

97
06

$7,873,112

.62

3,335,547.

4,537,564.

83

$7,873,112.

62
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Greenwood Partners L.P.
Statement of Loss
Year Ended December 31, 2001

Twelve Months

REVENUES
Loss from Trading ($1,209,137.75)
Interest Income 33,478.86
Other Income 132,599.24
Total Revenues (1,043,059.65)

EXPENSES
Communications Expense 156,037.06

Employee Compensation

and benefits 501,657.62
Interest Expense 50,509.50
Occupancy Rental 74,287 .55
Other Operating Expense 500,179.83
Total Expenses (1,282,671.56)
Net Loss (%$2,325,731.21)

The accompanying notes are an integral part
of these financial statements
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Greenwood Partners L.P. .
Statement of Changes in Partners' Capital
December 31, 2001

schedule of Partners' Capital

General Partner's Beginning $72,576.00

Limited Partners' Beginning 7,449,147.00

Net Loss - 2001 (2,325,731.21)

General Partner Distribution (140,141.00)

Limited Partners' Distributions (518,286.00)

Total Partners' Capital $4,537,564.79
-4-

The accompanying notes are an integral part
of these financial statements




Greenwood Partners L.P.
Statement of Cash Flows
Year Ended December 31, 2001

« Cash flows from operating activities:
-~ Net LOSS
Adjustments to reconcile net income
to net cash provided by operating
activities:
Depreciation
Amortization
Loss on obsolete equipment
Reduction of Investments
Change in receivables
Change in securities with
Clearing Organization
Change 1in deposits
Change 1in accounts payable
Change in accrued expenses
Change 1in Securities Short

Total adjustments

Net cash provided by
operating activities

Cash flows from investing activities:
Purchase of furniture and fixtures
Adjustment to lTeasehold improvements

Net cash used by
investing activities

o

Cash flows from financing activities:
Partners' cCapital withdrawals

Net cash used by
financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning
of year

Cash and cash equivalents end of year

Supplemental disclosure

Interest paid

The accompanying notes are an integral part

$69,657.
4,104.
16,586.
406, 000.
1,029,651.

651,780.
17,571.
(1,390.

(259,343.
(374,337.

00
00
00
03
67

00
38
92)
99)
00)

(27,289.
99.

(658,427.

17)
17

00)

$50,509.

50

of these financial statements

($2,325,731.

1,560,278.

21)

17

(765,453.

04)

(27,190.

00)

(658,427.

00)

(1,451,070.

2,584,560.

04)

82

$1,133,490.

78
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Greenwood Partners L.P.
Notes to Financial Statements
December 31, 2001

NOTE 1 - BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company was formed in August, 1997 under the laws of the
State of Delaware for the purpose of trading securities and other
related financial instruments.

The following comprise the Company's significant
accounting policies:

Method of Accounting

The Company maintains its books of account on the basis of
recording revenue when earned and expenses when incurred (the
accrual basis) in conformity with generally accepted accounting
principles.

Furniture and Equipment

Furniture and equipment are recorded at cost. Depreciation is
provided on the straight-1line method over useful lives of the
assets which is three or five years. Maintenance and repairs are
charged to expenses as incurred; ma?or renewals and betterments
are capitalized. Wwhen items are sold or retired, the related
cost and accumulated depreciation are removed from the accounts

and any gain or loss is included in the results of operations.
Recognition of Revenue

Trading securities transactions are_recorded on a trade date
basis with related income on an unrealized basis.

Income Taxes

As a Timited partnership company, the Company does not pay
federal or state taxes on its taxable income. Instead, the
partners' are liable for federal and state taxes on the
Company's taxable 1income.

Cash
For purposes of the statement of cash flows, the Company has
defined cash equivalents as highly liquid investments, with

original maturities of less than ninty days, that are not held
for sale in the ordinary course of business.

-6-
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Use of Estimates

The qreparation of financial statements in conformity with
generally accepted accounting principles requires management
to make assumptions that affect the reporteg amounts of assets
and liabilities and disclosures of contingent assets and
Tiabilities at the date of the financial statements. Estimates
also affect the reported amounts of revenues and expense during
the reported period. Actual results could differ from those
estimates.

_6_
continued




NOTE 2 - COMMITMENTS

The Company has entered into a two year lease for office
space dated April 1, 2002, expiring March 31, 2004. The
following is a schedule of future minimum payments required under the
lease as of December 31, 2001:

Period ending December 31, 2002: $ 63,403.
Period ending December 31, 2003: 64,539.
Period ending March 31, 2004: 16,135

$ 144,077.

The Company has an agreement with a clearing organization
which 1s a registered broker-dealer with the Securities and Exchange
Commission, to act as Greenwood Partners L.P.'s agent in providing
certain broker services for the Company.

NOTE 3 - NET CAPITAL REQUIREMENT

The Company 1is subject to the Securities and Exchanﬁe commission
Uniform Net Capital Rule (Rule 15c¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2001, the Company had a net capital
of $2,939,960. which was $ 2,839,960. in excess of its required
ge; capita1 of $100,000. The Company's net capital ratio was

2 to 1.

NOTE 4 - RETIREMENT PLANS

The Company has two qualified, noncontributory, defined
contribution retirement plans covering substantially all of its
employees. All employees are eligible after completing one(l) Year of
Service; which is defined as 1000 hours of service, and has attained
a%e 21. The vested portion of any participant's account shall be 100%
after completing one Year of Service. The Money Purchase Pension Plan
has a mandatory contribution equal to four(4%) percent of each
covered employee's salary. For the year ended December 31, 2001, the
contribution totaled $15,664. The Profit Sharing Plan has a
discretionary contribution rate of 0% to 15%. For the current year
there are no contributions. There are no unfunded liabilities from
prior years.
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NOTE 5 - FINANCIAL INSTRUMENTS

Derivative financial instruments used for trading purposes,
including economic hedges of trading instruments, are carried at
market value or, if market prices are not readily available, fair
value. Market values for exchange-traded derivatives, principally
options, are based on quoted market prices. Fair values for
over-the-counter derivative financial instruments, principally
options, are based on pricing models intended to approximate the
amounts that would be received from or paid to a third party 1in
settlement of the contracts. Factors taken into consideration
include credit spreads, market Tiquidity, concentrations, and
funding and administrative costs incurred over the 1life of the
instruments.

Derivatives used for economic hedging purposes include purchased
options. Unrealized gains or losses on these derivative contracts
are recognized currently in the statements of income as trading
revenues. The Company does not apply hedge accounting as defined in
FASB Statement No. 133, Accounting for Derivative Instruments and
Hedging Activities, as all financial instruments are marked to
market with changes in fair values reflected in earnings.

Therefore, the disclosures required in paragraphs 44 and 45 of the
Statement are generally not applicable with respect to these
financial instruments.
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Greenwood Partners L.P.

COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-

OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2001
NET CAPITAL

Total Partnership Capital Qualified
for Net Capital

Add: A. Liabilities subordinated to claims
of general creditors allowable in
computation of net capital

Total capital and allowable subordinated
Tiabilities
Deductions and/or charges

A. Non-allowable Assets

organization Costs - Net $ 9,121.
Prepaid expenses, deposits 14,826.
Furniture, Equipment and Leasehold

Improvements (net of depreciation) 213,125.
Investments 13,293,

Total Deductions and/or Charges

Net Capital before haircuts

Less:
Haircuts

Net Capital

1

$ 4,537,565.

$ 4,537,565.

250, 365.

$ 4,287,200.

<1,347,240.>
$ 2,939,960.
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Greenwood Partners L.P.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2001

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accounts payable and accrued expenses

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required

Excess net capital at 1500%

Excess net capital at 1000%

Ratio:

Aggregate Indebtedness to Net Capital

-10-

$ 65,412.

$ 65,412.

$ 100,000.

$ 2,839,960.

$ 2,933,419.

2.2 to 1




Greenwood Partners L.P.
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COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2001

RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part IIA of Form X-17A-5 as of
December 31, 2001

Net Capital, as reported in Company's

Part ITA (unaudited) FOCUS Report " - $ 2,939,960.
Less:
Net Audit Adjustments 0.
Nef Capital per above (Note-3) $ 2,939,960.
@
-11-




Greenwood Partners L.P.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSiON
Year Ended December 31, 2001

Greenwood Partners L.P. claims an exemption from Rule 15c3-3 based
on Section 15c3-3(k)(2)(ii) who, as an introducing broker or
dealer, clears all transactions with and for customers on a
fully disclosed basis with a c1earin% broker or dealer, and
who promptly transmits all customer funds and securities to
the clearing broker or dealer which carries all of the accounts
of such customers and maintains and preserves such books and
records pertaining thereto pursuant to the requirements of Rules
17a-3 and 17a-4, as are customarily made and kept by the
broker or dealer. :

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF OF THE SECURITIES AND EXGHANGE COMMISSION
As of December 31, 2001

Greenwood Partners L.P. claims an exemption from Rule 15c3-3 based
on Section 15c¢3-3(k)(2)(ii) who, as an introducing broker or
dealer, clears all transactions with and for customers on a
fully disclosed basis with a c1ear1n% broker or dealer, or
who promqt1y transmits all customer funds and securities
to the clearing broker or dealer which carries all of the
accounts of such customers and maintains and preserves
such books and records pertaining thereto pursuant to the
requirements of Rule 17a-3 and 17a-4, as are customarily
made and kept by a clearing broker or dealer.

-12-




