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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

Great American Investors, Inc.

OFFICIAL USE ONLY

FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
6509 Roe Avenue
{No. and Street)
Shawnee Mission Kansas 66208
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT -

David K. Richards, President

(913) 722-2531

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opirﬁon Is contained in this Report*

Ronald Minda, CPA CHARTERED

4200 Somerset Drive

(Address)

(Name — «f individual, state last, first, muddie name)

Prairie Village

Kansas 66208

CHECK ONE:

(Ciry)

& Centified Public Accountant
5 Public Accountant

(O Accountant not resident in United States or any of its possessions.

(State)

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2)

SEC 1410 (3-91)

ﬁou?nnl pecsons who are to respond to the collection of information '4{) 2002‘

contained in this form are not required to respond unless the form displays

a curcently valid (YYN T control number.



OATH OR AFFIRMATION

I, David K. Richards , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Great American Investors, Inc.
December 31

as of

19__2002 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

NOTARY PUBLIC '
STATE OF KANSAS

President

Tide

OJQ(JO\:&(M&\ xXP\(es la‘\\zoos

This report** contains (check all applicable boxes):.

® (a) Facing page.

& (b) Statement of Financial Condition.

=2 (¢) Statement of Income (Loss).

® (d) Statement of Changes in Financial Condition.

R (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietor’s Capital.

T (f) Statement of Changes in Liabilities Subordinated 1o Claims of Creditors.

=X (g) Computation of Net Capital

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

X (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3- l and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
* solidation.

X () An Oath or Affirmation.

— - (m)A copy of the SIPC Supplemental Report.

=

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential trearment of certain portions of this filing, see section 240.17a-5(ej(3).
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" INDEPENDENT AUDITOR’S REPORT =

: Board of Drrectors :
_ Great American Investors, Inc
o Shawnee Mrssmn Kansas )

-1 have audrted the accompanymg balance sheet of Great Amerlcan Investors, Inc. as of o
-~ December 31, 2001, and the Trelated statements of income, shareholders equity-and cash
. flows for the year then ended These financial statements are the respon51brhty of the
o organlzatlon S management My’ responsrbrhty 1s to express an op1n10n on: these ﬁnancralf '

~ statements based on my audlt K : : S : :

1 conducted my audlt in accordance with- generally accepted audltmg standards “These

. standards require that I plan- and perform the audit to obtam reasonable assurance about - -
.~ whether the: ﬁnanc1a1 statements aré free of material misstatement. . An audit inclides .
- exammmg, on’ ‘a test basis, evidence supportmg the amounts and disclosures in the financial '
statements.” An audit also includes assessing the accounting pnnmples used and 51gn1ﬁcant
" estimates made by. management as well as evaluating the overall financial statement :
‘ ‘ 'presentatlon I beheve that our audlt prov1des a reasonable bas1s for our op1n10n -

o In my oplnlon the ﬁnanmal statements referred to above present falrly, in all materlal '
" respects, the financial posrtlon of Great Amerlcan Investors, Inc. as: of December 31,
. .2001, -and the results of its operations’ and its: cash flows for the year ‘then ended in
- conform1ty wrth generally accepted accountlng prmcrples - ‘ o

R

I

4200 Somerset * Prairic Village, KS 66208 * (913) 649-9222 » Fax: (913) 649-4442




- CURRENTASSETS:

o GREAT AMERICAN INVESTORS INC N
" STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2001 a

, Cash in bank
‘ "-Comm1551ons Rece1vable
_ Note recexvable - Shareholder
= Investments = Secunt1es ‘
: Investments Clearing depos1ts
o Employee Advances e
- Prepaid’items- R

| ,_-’Total Cur‘rentr Assets .
. v_'jFIXED ASSETS
Equ1pment

Less Allowance for deprec1at1on |

SRS TO‘TAL ASSE’I_‘-S'

- ‘$17‘629"f e
41,696 -

L 17,500
S a8 ¢

S17,7740 5

T
10338

e
1319

Cosissa00

393

oSIssS03

e lLIABIL'ITIES’ AND STOCKHOLDERS’ EQUITY ~ © . =

"CURRENT LIABILITIES

o Accounts Payable” "

- Commissions payable .

*.. Due onMargin Account

‘fTaxespayable payroll - T
-"?'.‘\AdvanceFees S I SR A

| ‘Total Current Li‘abi\ﬁ‘ties‘ o

- STOCKHOLDERS’ EQUITY

" Capital stock issued - 5 000 shafes at $5 00 par value
: Retamed eammgs . _

Total Stockholders Equlty

TOTAL LIABILITIES -‘AND EQUITY

32,939
44887
8313,

©$ 63,541

25 000 f"z

672052 S

‘ _”Sée Notes ‘to Fiitdh(:ial Statements..

‘ 92,052

§155!593



GREAT AMERICAN INVESTORS INC
_ STATEMENT OF OPERATIONS -
FOR YEAR ENDED DECEMBER 31 2001

o ‘E-REVENUE ,
o Commlsswn income-
o Interest and d1v1dends
L Fees »
;Adjustments to market

B . Gainon Sale of Securltles,f S 7
| _.‘Expense Relr‘nburs‘er‘_nent B

‘Tetal Revenue -~

| ,:EXPENSES :
“ Operatmg expenses

'NET INCOME

AR See Notes to Financial Statements. =~ .
s : . . v 3 Vo e .

BRI 2L AV 1 M,
. 45,628

15,890

L)

oo 219141 -

R 7%V SEE

| 769,965

52549



‘ o GREAT AMERICAN INVESTORS INC ‘
‘ STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
" FOR YEAR ENDED DECEMBER 31 2001 '

o L ' ‘Total
, - Common * . Retained = = Shareholder's. -
s  Stock- " B f,Eamj‘ngs"v" o Eguity co

© 'BALANCE - Beginning o year -~~~ -'§ 25000 S 64503 -$ 89, 503 -

Netimcome 0w U psey L gsag

. BALANCE-Endofyear = © - § 25000 'S 67,052 = $ 92052

‘See'No'tes..to Fin‘a,n‘ci'a:l‘ Siatem'enitg; o



GREAT AMERICAN INVESTORS INC
e STATEMENT OF CASH FLOWS
FOR YEAR ENDED DECEMBER 31 2001

4_ CASH FLOWS FROM OPERATING ACTIVITIES

Netincome. . - . 5 S s

Adjustments to reconcrle net incomeé (Ioss) to net cash B
prov1ded by (used in) operating activities: -

Deprec1at10n and amottization -~ - Ll R 356 o

! .
Decrease (mcrease) n assets-. ‘ : T T
(Increase) decrease in commissions recelvable N (25 694) -

(Increase) decrease in-advances - ", 5 ;‘,.7»1"-‘ S 9901 e

“ (Increase) decrease in prepard expenses and

" cléaring deposits. e .'f'_ s 3 (11 702)';‘{", o o

(Increase) decrease in Ilabllltles -
Increase (decrease) in commrssmns and

~accounts payable . - - L " - .2, 041 R

Increase (decrease) i 1n payroll taxes and )

advance fees' “"" R 6,056 ",f,.j

NET INCREASE/(DECREASE) IN CASH FLows‘--’”--'ﬂ 2

- FROM OPERATING ACTIVITIES .~ - ST (2s404)

S . ,CASH FLOWS FROM INVESTING ACTIVITIES e e
~Decrease in 1nvestments C .3 - L e 21973

NET INCREASE/(DECREASE) N CASH FLows_ﬂ. S T
 FROM INVESTING ACTIVITIES .~ .- . .. .. 21973

:‘NET INCREASE/(DECREASE) IN CASH R I R (3-,43-1):'- S

X ‘CASH Januaryl 2001 R o | 21 060' R

"*-CASH<-De¢ember.:31s;2001"*.'*:, S I | 17,62_9.7,-

" See Notes to Financial Statements. -~
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GREAT AMERICAN INVESTORS INC
~NOTES TO FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

vfﬁfv Securmes

= . 'Securltles Owned

' "'All secuntres transactlons are recorded on the settlement date

k ',‘:AFurmture and Equlpment S o ' ‘
Acqursmons durlng the year have been deprecrated over 5 and 7 years ; - B

s
IR ,

N .Secuntres mvested in by the company are valued at market o

o The company clears secunty transactlons through Southwest Securmes A‘ o

< :INVESTMENT CLEARING DEPOSITS

o requrred depostt of $10,000 was made with that company. As of December 31,7

"SNOTEQQ

o I._The Secur1t1es and Exchange Commrssron Rule ISC 3 1 requlres theA o a
- maintenance of- mrnlmum net caprtal and requlres that the ratio. of aggregate -

:NET CAPITAL REQUIREMENTS

-2001, the’ balance ‘was $10 274. The company also clears secuntres through ©
o Frrst Southwest Company As of December 31 2001 the balance was $7 500

\‘ R

L ,‘mdebtedness to net. cap1tal -both as defined, shall not exceed 15.t0 1. As of -

-g‘December 31 2001 ‘the Company has net caprtal of $41, 042" and aggregate o ' ,
'mdebtedness of . $63 541, resultmg in a percentage of 155% Mrnrmum:

; - :_requrred net cap1ta1 1s $5 OOO

RESERVE REQUIREMENT FOR BROKERS AND DEALERS

o The Company is. not requlred to. mamtam a specral reserve bank account for the -
';exclusrve beneﬁt of customers » : ' A



GREAT AMERICAN INVESTORS INC
'NOTES TO FINAN CIAL STATEMENTS

I FOR YEAR ENDED DECEMBER 31 2001
Cen - ‘ (Contmued) :

o NOTE 5 INCOME TAXES

The Company has elected to be taxed as a Sub Chapter S Corporatlonl"_;"l, ‘

therefore o, 1ncome tax hablhty is reﬂected on the Balance Sheet
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C.P.A. CHARTERED }

s INDEPENDEN T A UDIT OR ’S REPORT
o ON OTHER FINANCIAL INFORMA TION

Board of Dlrectors Lo
- Great Amerlcan Investors, Inc '
Shawnee Mission, Kansas coo

e My audlt was made for the purpose ‘of formmg an’ opmlon on ‘the basm ﬁnancral statements._‘ o
' taken as'a’ whole. The following - statement of operating expenses for the year ended

stated in all matenal respects in'relation to the basw financial statements taken asa whole

7 Fe ruary18 2002 L/

| ———————————————————— — e
" 4200 Somerset * Prairie Village, KS 66208 » (913) 649-9222 # Fax: (913) 649-4442.

o December 31, 2001 is presented for the purpose of addition analysis and i is not a required-
** part of the basic financial statements. Such information has been subjected to the-auditing.
~ procedures apphed in the audit of the basic financial statements and, in our opinion, is falrly‘ .



L ‘.‘-Auto [
o Commlssmns
~Clearmg charges

L Deprematxon

" Dues and hcenses

o f.“Entertamment
R “Interest R
.- Insurance . -
,"’_,'Ofﬁce ' :
" - Payroll. taxes and employee beneﬁts" N
- Postage e .

; Professmnal serv1ces

-Rent
co Salarles - Ofﬁcer
: "Salanes - Ofﬁce

.Telephone and ut111t1es‘ ‘
~Trave1 IR S

GREAT AMERICAN INVESTORS INC
. STATEMENT OF OPERATING EXPENSES -
FOR YEAR ENDED DECEMBER 31 2001

4 a

o

Ssesso L
428245

' 1‘40 831
356
21,768,

,,2007 S
C1646 0
CL13600

6,893
9440
3,079
13,534
12,750
S 57,000
L ‘;57 571

4,640,

o 239_5

o ‘;L=,=‘:769”965 o



| NET CAPITAL

: GREAT AMERICAN INVESTMENTS INC T

COMPUTATION OF NET CAPITAL UNDER RULE 15c3 S S

: OF THE SECURITIES AND.EXCHANGE COMMISSION PR
‘ AS OF DECEMBER 31 2001 PR

e L

Total stockholders equrty quahﬁed for net capltal $ 92,052 .

: ; Deductrons and/or charges R R
i Non—allowable assets: Cash I I "$
s Recelvables ~-non- customers L L 24 937 [
-Furniture and equlpment o ?’_i _’ 393
Prepald expenses , Do lO 3381 . R
Other assets N 10400 - '46*068 :

*Total capltal L p 92052 e

"*”Net capltal before halrcuts on securlty posmons :_f 45 984 P o

:'Halrcuts ‘on secuntles '_ . s g - 4942 ‘

TAGGREGATE INDEBTEDNESS e

- Items 1ncluded n statement of- ﬁnanc1al condltron o N
" Commissions and accounts payable ) RU SRR $ 59 053

‘ Payroll taxes payable S 'j A 42438 =
TOTAL AGGREGATE INDEBTEDNESS § Al

. COMPUTATION OF BASIC NET CAPITAL Gl

. \REQUIREMENTS

* Minimum net caprtal requrred o s R S ‘-’ . $ 4236

T; Excess net capital at1,000% oo '-Z_":._-.“' celn . 834,688 o

2 . '"Percentage of aggregate 1ndebtedness to net cap1tal e 155%
- Minimun dollar net capltal requlred P S U8 5,000

- ; ‘Excess net cap1tal N BTN S S $ 36,042

L RECONCILIATION WITH COMPANY'S B

. . COMPULATION: B T SO E T
" Per unaudited Form 17A:5" j $ 38 042: R

Reclass1ﬁcatlon of unallowed asset o co : : .
aggregate mdebtedness R 32000"

Per Audrted Report BRI $~ 41,042

TR



STATEMENT OF RECONCILIATION OF COMPUTATION S
F OR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE -
15C 3 -3 PURSUANT TO RULE 17A-5(D)(4)

*Exempt under Rule 15C 3-3, Section #8-45123 Product Code "G =

STATEMENT PURSUANT TO RULE 17A-5(d)(4)
FOR YEAR ENDED DECEMBER 31 2001 = L

L -'There were no matenal drfferences between the ‘most recent unaudlted report Form X-’j :

SR 17A- 5, “Part 1 ﬁled by Great Amencan Investors Inc and the enclosed audlted Form X-- - _ B
"‘-.._17A5 PartII ‘ , - R



S ASSETS -

GREAT AMERICAN INVESTORS INC
STATEMENT OF RECONCILIATION

ON STATEMENT OF FINANCIAL POSITION»& i

FOR YEAR ENDED DECEMBER 31 2001

ASSETS )
o’ * Orrgmally.;_. . ".. y 7
...~ Reported .. Adjusted
i (Partd) . - o . Amount
i(Unaudlted) * “Adjustments (Audlted)

'Cash -
J‘ Recewable from brokers ol
: -Receivable from. non-customers
: ‘Securmes owned .at market
*,Other assets :

L TOTAL ASSETS

Total Assets = Allowable SR
Total Assets - Non- allowable R

: TOTAL ASSETS

-

L $.158,620 .

s e

" .59,470:

27037

- 42,826

. 10,758

@) '7‘(3 ooo>-’f‘f,f

' $ 17 629'_\

59,470
24937 - -
42,826 -

107317

CEen.

109525
49,095 o

s- (3,07

$ 155503

109,525
- 46,068

o

oS 158620

8307

LIABILITIES AND FUND BALAN CES

LIABILITIES AND STOCKHOLDER’S EQUITY
\ Accounts payable and’ accrued expenses '

TOTAL LIABILITIES

‘ Total Lrabrhtres AI 0
g TOTAL LIABILITIES ‘

Common stock
Retamed Earmngs

TOTAL STOCKHOLDER S EQUITY

TOTAL LIABILITIES AND
STOCKHOLDER S EQUITY

66,541
| 66541

67079
’1‘.-'92079_1,_7"

(A) (3 000),.

$. 155503

$ 63541

s ‘5'6‘6J5.4‘1‘
6654l

t_ »(3 000)

(3,000),. -

63541 ‘

63541

G (3',000)’

63541

. 25 ooo,» o

Y

. 25:000.

B e '
| (27) .

67,052

92,052

5 1'58 620

FIe) 027):-‘

3 fiés ‘59‘3-. |

- o* - Refers to the most recent unaudlted page 1 and 4, Part ITof Forrn X 17A 5 filed by Great Amerlcan . _"

Investors, Inc.’as ofDecember 31 2001
A Reclassxﬁcatlon oo
© (B) Adjust’ Deprecratron’ -
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INDEPENDEN T AUDI T OR 'S REPORT
ONINTERNAL CONTROL -

Board of D1rectors ,
. Great Amerlcan Tnvestors, Inc
o .’Shawnee MlSSlOI‘l Kansas ,

- In plannmg and performmg my audlt of the ﬁnanmal statements of Great Amencan:

~ - Investors,. Inc. for the year ended December 31, 2001, 1 consxdered its’ 1nternal control .

structure, 1nc1ud1ng procedures for safeguardmg securities, in order to determine my audltlng. -
procedures for the purpose of expressing our opinion on the ﬁnanc1al statements and not to .
prov1de assurance on the 1nterna1 control structure. ‘ - o :

- Also, as requrred by Rule 17A 5 (g)(l) of the Secuntles and Exchange Commlssmn I8 have

~made a study: of the pract1ces and procedures (including tests -of comphance with such -

* practices and procedures) followed by Great American- Investors, Inc. that' I considered

relevant to the objectives stated in Rule 17A- 5(g)(1) in making the penodlc computations of "

. aggregate indebtedness (or aggregate debts) and net capital under Rule 17A- 3(a)(1 1) and the
C 'procedures for determmmg the comphance w1th the exemptlve prov1srons Rule 15C 3- 3 '

S The management of the company is respons1b1e for estabhshlng and mamtammg an 1ntemal‘
. control structure and-the practices and procedures referred to in the precedmg paragraph In

B fulﬁlhng this respon51b1hty, estimates and judgments by management are required to assess -

-~ the expected benefits and related costs of internal control structure policies and proceduresﬁ -

.. referred to in the preceding paragraph and to assess whether those practices and procedures

.can be: expected to.achieve the commission's above mentioned objectives. Two of the

“-objectives of' an internal control’ structure and the practlces ‘and procedures. are to provide

‘hanagement with reasonable, but not absolute assurance that assets for which the company = -
has respon51b111ty are safeguarded against loss from unauthorized-use or disposition ‘and. that = -

~ transactions - are executed in - accordance with management's authorization and recorded
L properly to permit preparat1on of financial statements in conformity with generally accepted

accounting principles: Rule 17A-5(g) lists - ‘additional obJectrves of the practlces and‘ .

o procedures hsted n the precedmg paragraph

l.)

4200 Somerset Prame Vlllage KS 66208 (913) 649 9222 Fax (913) 649 4442 .



":-.'.‘Because of mherent hmrtatlons m any’ 1ntema1 control structure or- the practlces and

o procedures referred to above errors or; 1rregu1ar1t1es ‘may.occur and not be detected, Also T

;'prOJectlon of any evaluation of them to. future penods 1S subject to the rlsk that they mdy b
. 'become madequate because of chanoes in condmons or that the effectlveness of thelr desrgn L
- and operatlon may detenorate : e L

-‘ ;My con51deratlon of the 1nternal control structure would not necessarlly dlsclose all matters »

’ in, the" 1ntema1 control structure ‘that might” be material. weaknesses ‘under standards.,‘

e '\estabhshed by the’ Amerlcan Instltute of Cert1ﬁed Public Accountants ' A material weakness o g

s a condmon in Wthh the . de51gn or ‘operation: of the spemﬁc mternal control structure-

e elements does not reduce to'a relatwely low. level the risk that errors ‘or: 1rregular1t1es in -,‘

“:amounts that would be. matenal in relatlon to the ﬁnanc1a1 statements being audited may
occur ‘and: not be- detected within a tlmely perlod by employees m the. normal course’ of .-

; fperformmg their’ assxgned functrons ‘However, I noted no- matters 1nvolvmg the mternalt
o control. structure 1nclud1ng procedures for safeguardmg securltles that L con51der to be
. .V,matenal Weaknesses as deﬁned above : X ‘ ‘

; :,I understand that practlces and procedures that accomphsh the Ob_]CCtIVE:S referred to in the

By second paragraph of  this report are considered. by the, Comm1ssron to be adequate for 1ts" -
' *purposes 1n accordance with the Secuntles and - Exchange ‘Act - of 1934 ,and: relatedr o

E vregulatrons ‘and: that practlces and procedures that' do not accomphsh such objectlves inall "

‘material respect. indicate: a materlal madequacy for such purposes ‘Based. on this 'JLV:"‘

“understandmg ‘and . on our study, I beheve that the company s practlces and procedures were:p
_ adequate at December 31 2001 to meet the commlssron s Ob_] ectlves BTN . N

14 0



