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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

John T. McCleary (203)840-3600
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__B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

PricewaterhouseCoopers

(Name — if individual, state last, first, middie name)

1177 Avenue of the Americas New York New York 10036
(Address) (City) (State) Zip Code)
CHECK ONE: ~ =
£] Certified Public Accountant PRQCESS? )
O Public: Accountant e
O Accountant not resident in United States or any of its possessions. ? MAR i 8 ZUGZ
FOR OFFICIAL USE ONLY t Tid i
R )
FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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. I,

OATH OR AFFIRMATION

John T. McCleary

swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Vector Partners, L.P.

as of

‘December 31 : 19_200L are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Subscribed and sworg jo before me 9%C
this . /47_Lay of Zlrum : e :
//v E

"Notary Public
My Commsissicn Evpires Aug. 31, 2003

"Financial Operations Principal
Titke

Notary Public

This report** contains (check all applicable boxes):

O0OR U OO0ORORRRAR

(a) Facing page.
(b) Statement of Financial Condition.
() Statement of Income (Loss).

_(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

(h) Computation for Determination of Reserve Reguirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report. ]
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions-of this filing, see section 240.17a-5(e)(3).
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PricewaterhouseCoopers LLP
1177 Avenue of the Americas
New York NY 10036
Telephone (646) 471 4000
Facsimile (646) 471 4100

Report of Independent Accountants

To the Partner of
Vector Partners, L.P.

In our opinioh, the accompanying statefnent of financial condition presents fairly, in all material
respects, the financial position of Vector Partners, L.P. (“Vector”) at December 31, 2001, in conformity
with accounting principles generally accepted in the United States of America. This financial
statement is the responsibility of Vector’s General Parmer; our responsibility is to express an opinion
on this financial statement based on oﬁr audit. We conducted our audit of this statement in accordance
with auditing standards generélly accepted 1n the United States of America, which require that we plan
and perform the audit to obtain reasonable assurance about whether this financial statement is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts -
and disclosures in the financial statement, assessing the accounting principles used and significant
estimates made by the General Partner, and evaluating the overall financial statement presentaﬁon. We

believe that our audit provides a reasonable basis for our opinion.

R vapsalodamnr e \ AR

February 23, 2002



Vector Partners, L.P.
Statement of Financial Condition

As of December 31, 2001

Assets
Cash and cash equivalénts
Receivables from brokers and dealers

Other assets

Total assets
Liabilities and Partner's Capital
Liabilities _
Clearance fees and commissions payable
Professional fees payable

Total Liabilities

Partner's capital
General partner

Total liabilities and partner's capital

The accompanying notes are an integral part of this financial statement.

$ 38,039
4,852,565

75,287

$4,965,891

$£3,141,028

24,000

3,165,028

1,800,863

$4,965,891




Vector Partners, L.P. ‘ | . 3
Notes to Statement of Financial Condition '

1. Organization

Vector Partners, L.P. (“Vector”), a Connecticut limited partnership, is a U.S. broker-dealer acting
as securities agent for its customers and affiliates. As of April 18, 2001, proprietary trading
activities ceased. Vector Trading LLC is the General Partner of the hmlted partnership. There
are no limited partners, only the General Partner exists.

Vector does not carry securities accounts for customers or perform custodial functions relating to
-customer securities and, accordingly, is exempt from Rule 15¢3-3 of the Securities Exchange Act
of 1934. Vector clears securities transactions on a fully disclosed basis.

2. Summary of Significant Accounting Policies

Vector considers short-term, interest bearing investments with initial maturities of three months
or less to be cash equivalents. At December 31, 2001 all of Vector’s cash and cash equivalents
was held at one bank.

T'ransactlons in securities are recorded on a trade-date basis.

The preparation of this financial statement in conformity with accounting principles generally
accepted in the United States of America requires the General Partner to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities at the date of the financial statement. Actual results could differ
from those estimates. '

3. Receivables from Brokers and Dealers

Vector conducts business with various clearing brokers on behalf of its customers subject to
clearance agreements. Transactions with customers are normally settled on a delivery-versus-
payment basis. Under the clearing agreements, Vector has agreed to indemnify the clearing
brokers for non-performance by any customers introduced by Vector. Additionally, Vector is
subject to credit risk to the extent that the clearing brokers may be unable to repay amounts owed.
At December 31, 2001, receivables from brokers and dealers include monies on deposit and
commissions eamed but not yet paid from such brokers of $4,297,858 and $554,707,
respectlvely

4. Net Capital Requirements

Vector is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (“Rule
15¢3-1” or “the Rule”), which requires the maintenance of minimum net capital. Vector has
elected to use the basic method permitted by the Rulé, which requires that it maintain minimum
net capital, as defined, of the greater of $100,000 or 6 2/3% of aggregate indebtedness. At
December 31, 2001, Vector had net capital of $1,726,763, which exceeded the minimum
requirement of $211,001 by $1,515,762. The ratio of aggregate indebtedness to net capital was
1.833t0 1.



