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- *OATH OR AFFIRMATION :

1 . ) , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

i

, as of

19 , are true and correct. [ further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signature

Title

Notary Public

This report** contains (check all applicable boxes):

0 (a) Facing page.

O (b) Statement of Financial Condition.

O (c) Statement of Income {Loss).

O (d) Statement of Changes in Financial Condition.

3 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[1 (g} Computation of Net Capital

3 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{0 () Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

O (1) An Oath or Affirmation.

O (m)A copy of the SIPC Supplemental Report.

{0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

i

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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o FOCUS REPORT

FORM (Financial and Operational Combined Uniform Single Report)

Part ITA Quarterly 17a-5(a)

i INFORMATION REQUIRED OF BROKERS AND DEALERS PERSUANT/T{RUL\Q 17
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Select a filing method: Basic @ Alternate < [0011)

’I‘IMOTHY PARTNERS, LTD.

Name of Broker Dealer:

<x 7
\ 57
[0013) Fil€' Number: 8- 49589

Address of Principal Place of 1304 W. FAIRBANKS AVE [0014]
Business: [0020] Firm 1D: 41835
WINTER PARK FL 32789 T [0015)
[0021} [0022] [0023]
For Period Beginning 10/01/2001 And Ending 12/31/2001
[0024] (0025
Name and telephone number of person to contact in regard to this report:
Name: Art Ally, President Phone: 407~644-1986
[0030] [0031]
Name(s) of subsidiaries or affiliates consolidated in this report:
Name: Phone:
[0032] [0033]
Name: Phone:
' [0034) [0035]
Name: Phone:
[0036] [0037]
Name: Phone:
{0038] [0039]
Does respondent carry its own customer accounts? Yes € [0040] No # (0041)
Check here if respondent is filing an audited report 37 [0042)
ASSETS
Consoclidated < [0198] Unconsolidated ® [0199)
Allowable Non-Allowable Total
1. Cash 109,879 109,879
[0200] [0750]
2. Receivables from brokers or dealers: .
A.  Clearance account
[0295]
B.  Other 0
[0300] (0550} [0810]
3. Receivables from non-customers 110,914 20,283 131,197
[0355) [0600] [0830)

1/9/02 1:52 PM
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4,

5.

6.

7.

8.

9.

10.

Securities and spot commodities
owned,‘at market value:

A.  Exempted securities
B.  Debt securities

C. Options

D.  Other securities

E.  Spot commodities

Securities and/or other invesiments
not readily marketable:

A. At cost

[0130}
B. At estimated fair value

Securities borrowed under
subordination agreements and
partners’ individual and capital
securities accounts, at market value:

A. Exempted securities

[0150}
B. Other securities

[0160)

Secured demand notes market value
of collateral:

A.  Exempted securities

[0170)
B. Other securities

[0180]
Memberships in exchanges:
A.  Owned, at market

[0190)

B. Owned, at cost

C. Contributed for use of the
company, at market value

Investment in and receivables from
affiliates, subsidiaries and associated
partnerships

Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net

t

[0418]
[0419)
[0420]
[0424)
0
[0430] (0850}
0
[0440] [0610] [0860]
0
10460] (0630 [0880)
0
[0470] 10640] [0890]
[0650]
0
(0660} [0900]
0
[0480] [0670] [0910]
201,950 201,950
[0680] [0920]

[0490]

11007 1:37 DAA



of accumulated depreciation and

amortizdtion
11.  Other assets ‘ ‘ 47,529 47,529
[0535) [0735] [0930]
12. TOTAL ASSETS 220,793 269,762 490,555
[0540] [0740} [0940]
LIABILITIES AND OWNERSHIP EQUITY
Liabilities A.l. Liabilities Non-A.l Liabilities Total
13. Bank loans payable 0
' [1045] [1255] [1470]
14. Payable to brokers or dealers:
A.  Clearance account 0
(1114] [1315] {1560]
B. Other 87,287 . 87,287
[1115] [1305] [1540)
15. Payable to non-customers 0
{1155]) [1355] (1610}
16. Securities sold not yet purchased, at
market value 0
[1360] (1620]
17.  Accounts payable, accrued liabilities,
expenses and other 66,270 66,270
[1205) [1385) [1685)
18. Notes and mortgages payable:
A. Unsecured 0
{1210] [1690]
B.  Secured ' 0
{1211} [1390] [1700]
19. Liabilities subordinated to claims of
general creditors:
A.  Cash borrowings: 0
[1400] [1710]
1. from outsiders
[0970]
2. Includes equity
subordination (15¢3-1(d))
of
[0980]
B.  Securities borrowings, at
market value: 0
[1410) [1720]
from outsiders
[0990]
C. Pursuant to secured demand
note collateral agreements: 0
[1420] {1730}
1. from outsiders
[1000]
i

1IO/ND 180 PAA



2. Includes equity
' subordination (15¢3-1(d))
of

[1010]

D. Exchange memberships
contributed for use of

company, at market value 0
(1430} [1740]
E.  Accounts and other borrowings
not qualified for net capital
purposes 0
[1220] [1440] [1750]
20. TOTAL LIABLITIES 153,557 0 153,557
[1230) [1450] [1760]
Ownership Equity
, Total
21.  Sole proprietorship
[(1770)
22. Partnership (limited partners 336,998
[1020] ) 336,998
[1780]
23. Corporations:
A,  Preferred stock
[1791]
B. Common stock
[1792]
C. Additional paid-in capital
[1793]
D. Retained earnings
[1794]
E. Total ul
) [1795]
F.  Less capital stock in treasury
[17986]
24. TOTAL OWNERSHIP EQUITY 336,998
{1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY 490,555
[1810]
STATEMENT OF INCOME (LOSS)
Period Beginning 10/01/2001 Period Ending 12/31/2001 Number of months 3
(3932] {3933] [3931]
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an
exchange [3935]
b.  Commissions on listed option transactions
[3938)

1I0IND 157 P\



c. All other securities commissions
Al

\ [3939]
d.  Total securities commissions s 0
[3840]
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange
[3945]
b. From all other trading
[3949]
c. Total gain (loss) ' 0
[3950]
3. Gains or losses on firm securities investment accounts
13952]
4, Profit (loss) from underwriting and selling groups 31,395
[3955}
5. Revenue from sale of investment company shares 29,696
(3970]
6. Commodities revenue .
13990}
7. Fees for account supetvision, investment advisory and administrative services 162,525
{3975}
8. Other revenue
[3995]
9.  Total revenue 223,616
14030
EXPENSES
10.  Salaries and other employment costs for general partners and voting stockholder officers
[4120]
11.  Other employee compensation and benefits
[(4115]
12.  Commissions paid to other broker-dealers
[4140)
13. Interest expense '
[4075]
a. inciudes interest on accounts subject to subordination
agreements [2070]
14. Regulatory fees and expenses
14195)
15. Other expenses 323,641
{4100}
16. Total expenses 323,641
[4200)
NET INCOME
17.  Net Income(loss) before Federal income taxes and items below (ltem 9 iess ltem 16) -100,025
[4210}
18. Provision for Federal Income taxes (for parent only)
: [4220]
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above
[4222)
a. After Federal income taxes of
[4238]
20. Extraordinary gains (losses)
[4224]
a.  After Federal income taxes of
[4239]
21. Cumulative effect of changes in accounting principles
[4225}

110N 137 PAA
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22. Netincome (loss) after Federal income taxes and extraordinary items -100,025

' [4230}
MONTHLY INCOME .
23. Income (current monthly only) before provision for Federal income taxes and extraordinary -47,752
items [4211]
EXEMPTIVE PROVISIONS
25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such
exemption is based
A. (k) . _ N ¥ [4550]
(1)--Limited business {(mutual funds and/or variable annuities only)
B. (k) o . ™ 1ase0)
(2)(i)--"Special Account for the Exclusive Benefit of customers" maintained
C.) . L 14570
(2)(ii)--All customer transactions cleared through another broker-dealer on a fully
disclosed basis. Name of clearing firm(s)
Clearing Firm SEC#s Name Product Code
8- [4335B]
[4335A] [4335A2)
8- [4335D)
[4335C} [4335C2]
8- _ . [4335F)
[4335E] [4335E2]
8- [4335H]
[4335G] [4335G2]
8- [4335)]
[43351] [433512]
D. (k) o I” 1a580)
(3)--Exempted by order of the Commission
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition 336,998
. [3480]
2. Deduct ownership equity not aliowable for Net Capital
[3490]
3. Total ownership equity qualified for Net Capital . 336,998
[3500]
4. Add:
'A.  Liabilities subordinated to claims of general creditors allowable in computation of 0
net capital [3520]
B.  Other (deductions) or allowable credits (List)
[3525A] ' [3525B]
[3525C) [3525D)
0
[3525E] [3525F] [3525)
!
170/02 1:57 PM




5. Total capital and allowable subordinated liabilities 336,998
. [3530]

6. Deductions and/or charges:

A.  Total nonallowable assets from Statement of 269,762
Financial Condition (Notes B and C) [3540]

B.  Secured demand note deficiency

[3590]
C. Commodity futures contracts and spot
commodities - proprietary capital charges [3600]
D.  Other deductions and/or charges -269,762
[3610] [3620]
7. Other additions and/or credits (List)
[3630A] {36308B]
[3630C]) [3630D)
0
[3630E] [3630F] {3630]
8. Net capital before haircuts on securities positions 67,236
[3640]
9.  Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1(f)):
A.  Contractual securities commitments
[3660]
B.  Subordinated securities borrowings
[3670]
C. Trading and investment securities:
1. Exempted securities
[3735]
2. Debt securities
[3733]
3.  Options
[3730]
4.  Other securities
[3734]
D.  Undue Concentration
[3650]
E.  Other (List)
[3736A] [3736B]
[3736C} [3736D]
[3736E]} [3736F]
0 0
[3736] [3740]
10. Net Capital 67,236
' [3750)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

TIO/ND 180 P\




Part A

.

11. +Minimum net capital required (6-2/3% of line 19) 10,237
: [3756]
12.  Minimum dollar net capital requirement of reporting broker or dealer and 5,000
minimum net capital requirement of subsidiaries computed in accordance [3758)
with Note(A)
13.  Net capital requirement (greater of line 11 or 12) 10,237
[3760]
14. Excess net capital (line 10 less 13) 56,899
[3770]
15. Excess net capital at 1000% (line 10 less 10% of line 19) 51,880
[3780)
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial 153,557
Condition {3790}
17.  Add:
A.  Drafts for immediate credit
[3800]
B.  Market value of securities borrowed for which
no equivalent value is paid or credited [3810]
C.  Other unrecorded amounts(List)
[3820A] [3820B]
[3820C] (38270]
[3820E] [3820F]
0 0
[3820] [3830]
19. Total aggregate indebtedness 153,557
[3840)
20. Percentage of aggregate indebtedness to net capital % 228
(line 19/ line 10) [3850]
OTHER RATIOS
21. Percentage of debt to debt-equity total computed in accordance with % 0
Rule 15¢3-1(d) [3860]
SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below), which
have not been deducted in the computation of Net Capital.

170/02 1:52 PM



Tvpe of *
Proposed tribut

Withdrawal Name of Lender or Contributor

or Accrual

_ [4600]
[4601]

_[4610]
[4611]

_ [4620]
[4621]

_ [4630]
[4631)

_ [4640]
[4641]

_ 14650]
[4651]

_ [4660)
[4661]

_ [4670]
[4671]

_ [4680) :

[4681)

14690
[4691]

Amount to be

Insider Withdrawn (cash Withdrawal or Expect

or  amount and/or Net

Maturity Date

to

Outsider Capital Value of (MMDDYYYY) Renew

Securities)

__ [4602]
[4603]

- [4612})
[4613)

_ [4822]
14623)

_ [4632]
[4633]

__[4642]
[4643]

__ [4852]
[4653]

__l4e82)
[4663]

__[4672]
[4673]

__ [4682)
[4683]
_ [4692) :
[4693]
TOTAL S 0
[4699]

Omit Pennies

[4604]
[4614]
[4624)
[4634]
(4644]

[4654)

[4664]
[4674]
[4684]

[4694]

_ [4605)
_ [4615)
_ [4625)
_ [4635)
_ [4845)
_ [4655)
_ [4665]
_ [4675]

[4685)

_ [4695)

Instructions Detail listing must include the total of items maturing during the six month period
following the report date, regardless of whether or not the capital contribution is expected
to be renewed. The schedule must also include proposed capital withdrawals scheduled
within the six month period following the report date including the proposed redemption of
stock and payments of liabilities secured by fixed assets (which are considered allowable
assets in the capital computation pursuant to Rule 15¢3-1(c)(2)(iv)), which could be
required by the lender on demand or in less than six months.

STATEMENT OF CHANGES

11O/ 1257 P



4

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

.

N

Balance, beginning of period 345,105
[4240)
A. Netincome (loss) -100, 025
[4250]
B. Additions (includes non-conforming capital of 119,550 119,550
[4262] ) [4260]
C. Deductions (includes non-conforming capital of 27,633 ~27,633
[4272] ) [4270)
Balance, end of period (From item 1800) 336[: 997
4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
Balance, beginning of period '
eginning of perio T
A. Increases
[4310]
B. Decreases
(4320]
Balance, end of period (From item 3520) 0
[4330)
!
119/02 1:52 PM
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: INDEPENDENT AUDITOR S REPORT
o STATEMENT OF FINANCIAL CONDITION

. STATEMENT OF INCOME

o STATEMENT IN CHANGES IN PARTNERS S EQUITY

| ‘:STATEMENT OF CASH FLOWS
o ‘_NOTES TO FINANCIAL STATEMENTS |
o SUPPLEMENTAL INFORMATION |
_COMPUTATION OF NET CAPITAL (SCHEDULE I RO

| REPORT ON INTERNAL ACCOUNTING CONTROL e




PERCY B. BELL CPA
- 1950 LEE ROAD, 225 . /
WINTER PARK F LORIDA_ 327 89

.», _REC"‘Mﬂ‘bz ‘ .

| _,'_INDEPEND_ENTAUDI»T(‘)‘R’S;REP'(‘)RT -

o Partners

Tlmothy Partners Ltd

‘.I have audlted the accompanymg statement of ﬁnan01al condltlon of -
. Timothy Partners Ltd., as of December 31, 2001 and the related statements"

- of income; and retained earnrngs and cash ﬂows for the year then ended' "

' These " financial statements “are the-’ responsrbrhty ‘of “the. company’ s

e management. My respons1b111ty 1s. to express. an opmlon on these ﬁnancral
statements based on my audrt : * :

B I conducted my audrt in accordance wrth generally accepted audrtrng |
- standards: * Those standards require that 1 plan and perform. the audit to

.~ obtain reasonable assurance about’ whether the ﬁnancral statements are free - .

- of material misstatement. -An audit inchides -examining, on a test basis,

. evidence supportmg the amounts. and disclosures in the financial statements. o

" An audit also includes. assessing the accountmg prmc1p1es used -and
. significant estimates made by the management as well as evaluatmg the
~ - overall financial statement presentatlon I beheve that my audlt provrdes a o
: _,freasonable basrs for my oplmon B : ‘

\iIn my oplnron the ﬁnancral statements referred to above present falrly, in allf
material Tespects, the financial posrtlon of Tlmothy Partners, Ltd.,

December 31, 2001, and the results of their operatlons and their cash ﬂows e

- for the years then ended 1n conformlty w1th ‘gey ) ted: ;
~.pr1nc1ples T AR IR T AN "’ i
DU T ALY Bell,CPA

- ‘Wmter Park Florrda

‘ February 11 2002

accepted: account’mg‘f‘ L




TIMOTHY PARTNERS Ltd

STATEI\{ENT OF FINANCIAL CONDITION C
December 31 2001 and 2000 T

2001
ASSETS _ T T L ST
_-Cash S e T $109,879
' ,'.hMlscellaneous recelvables S 5,079
| ’Relatedpartyrecelvable Coe s T 17,0540
- Prepaid expenses = - .. oL 51,588

. Property and equipment, net of accumulated deprec1at10n' S 14692 0
Other assets net of accumulated amortlzatlon BRI S 156,132

TOTALASSETS Lo g 4eadna

LIABILITIES - : o o AT, - o
Accounts payable and accrued expenses L ST 02

Dlstnbutlonspayable S T T 15,400 " . -

TOTAL LIABILITIES e s
PARTNERS’ EQUITY: |

. Partners capltal ClassII 507,895

- ToTALEQUITY- - -

~ The accompanying notes are an integral part of these financial statements.,‘ |

. ..68,240
5474
29,756
22,705
147286. R

X § 346;210:'] -

82941

5,644

88,585

100

| C 301,467
. lelted partners’ capital =~ . . o L 03,642,123 - 3,386,671

B 7Retamedearmngs o o ) = "A‘.3'858 196) - .v'“".34f3061‘3 i




TIMOTHY PARTN ERS Ltd

o : STATEMEN T OF INCOME :
For the years endmg December 31, 2001 and 2000

2001 S 2000
REVENUES T A SRR , , ST
o Advisor fees - . ¢ R R ,547’34_9 P 8 332,532
. Commissions . . .. .. . T 977304 . - 500,884
- ‘Admlmstratlon fees . . e 109,024 - 0 76401
~ Serv1ce and sponsorfees \' e T e 42 957” e 152,938

TOTAL REVENUE . . 1,676,634: S eeagss

EXPENSES ;
e D1rectMutualFundExpense R N T
' Outside service fees ~ -~~~ ... 278808 180,106
. Subadvisor - - 7 .. LT 216,842 - . -137461 0
-+ Prospectus andreportpnntmg oo 18947 e o 21754
- Blue sky fees S S e 42465 0 o T 32231
.. Legal and accounfing = < oo o 21,5900 ¢ B L 14,952 -
' ~i,-cnher ;"‘~,‘»\‘ _‘_,‘~A . 35774 0 '

Total D1rect Mutual Fund Expenses 6_1i‘12_6 EES

Adv1sor Marketmg and Overhead Expenses R
Management fee =~ . e o0 23815000 0 T 4 0
‘Marketingcosts . - .%o -1363260 0 0 116852 .
Commissions to brokers - .~ 608994 . . 282234
"Registration and filing - . 023,030 o0 o 27851 o
- - Factoringexpense -~ - - .- 191,030 . o o .'100 317
Ce Deprec1at10n and amortlzatlon S 18,448 L S 19214
L _Occupancy and other S 130463 65.413 413‘

Total Adv1sor Marketmg and Overhead Expenses 1489791 o i. 1,019,581 019 581"’ :

TOTAL EXPENSES . SRR 1% ) AT 1436151; “

. NETLOSS . Cs_orssy 0 SL_@nave




| TIMOTHY PARTNERS Ltd :
| o STATEMENT OF CHANGES IN PARTNERS EQUITY
N . For the years ended December 31, 2001 and 2000

B I T P'ARTNERSZ’ “RET'A‘INED'- o
B ) S _CAPITAL  EARNINGS
' | Balances at Januaryl 2000 '_ : . 3 193 685 o 1-“‘,('2-,95/7;231‘7)' A
a NetLoss o SR ‘, ,» BT (473396) .

| Proceeds from issuance of Class Ir T e
' partnershrp caprtal SRR _' 170,000

Return of Class Il partnersh1p caprtal - ;. _‘(’20;’5,00) . e

' Proceeds fromrssuance ofaddmonal_. O
' partnershrpumts S 366350‘,

Return of partnershrp caprtal S '- 1212297)
Balances December 31 2000 - 3=688=238 L (3:430,613)

Proceeds from 1ssuance of Class II s
partnershlpumts s -»275 OOO

Retumof Class Wcapital ~ >(68 572)

Proceeds from issuance dfadditienal—-_'}’ A D
’ !partnershipunits‘ S 298, 250 :

Return of partnershlp cap1tal SR K 'f 142,797)

Balances at December 31 2001 §42150211 | ,§g3;8‘58;1‘961 =




TIMOTHY PARTNERS Ltd

, : STATEI\/LENT OF CASH FLOWS
For the years ended December 31,2001 and 2000

S 2000 T 2000

T CASHFLOWSFROMOPERATINGACTIVITIES CUlmes U e
| Netloss - L T8 (427583) S (4T3396)

Adjustments to reconc1le net loss o net cash used by JETCI,
' operatlng act1v1t1es 3 '

”Deprec1at10n and amortlzatlon L L8, 448" . S 19214 0
(Increase) decrease in mlscellaneous recelvables R (46, 839) , (63, 254)
- (Increase) decrease i in prepaid expenses . . - (21, 832) . " 23,371
- Increase (decrease) in accounts payable and accrued expenses o o.74061 - L0555
(Increase) decrease in related party recewable / Y €6 F1.1¢) SR ¢/ 1) ) B
~Total adJustments o o e 12,358 0 (15,115)
-~ Netcash used by operatmg act1v1t1es S (415.225) © (488511

CASH FLOWS FROM INVESTING ACTIVITIES ( S U T R
" Purchase of property and equlpment L (1650 - T(1,518)
‘Purchase of other assets L S (me30) o (3,100)

- ~ Net Cash used by 1nvest1ng act1v1t1es '] . (19.280) . 0 (4.618) .

' CASH FLOWS FROM FINANCING ACTIVITIES: e S IS DA
‘ - Proceeds.from issuance of additional partnership units . =~ - 298,250° .+ . 366,350 -
Proceeds from issuance of Class II partnershlp capltal ©o 0275000 7 170,000
"+ Return of Class II partnership. capital - " - . (64 570y (20 500)
L Return ofhmlted partners’ capital - S (37,04 12022141.
T "~ Net cash pr0v1ded by ﬁnancmg actlvmes o '471 635'_ coow 495,636

Netchangelncash S 37130: 2507
Cashatbeginning of year LT, e 0242

. Cashatendofyear - .- s 109;879“‘:;;‘ s m7a9

* The accompanying notes are an initegral part of these financial statements:




TIMOTHY PARTNERS Ltd

NOTES TO F INANCIAL STATEMENTS
For the years ended December 31,2001 and 2000

NATURE OF OPERATIONS

\ .Trmothy Partners Ltd.is a Florida based limited partnershlp, whrch was formed to estabhsh the
Timothy Plan, a mutual fund as described under the Investment Company Act of 1940. The

: "Partnershrp serves as advisor and manager of the’ Trmothy Fam1ly of Funds. The Partnershrp

..provides 1nvestment management back office operations, investment screening and marketing. -

- The Partnership receives various asset-based fees for these services.. The Funds will restrict thelr " B

 irivestment portfolio’s and will notallow. mvestmg ina corporatron 1nvolved in the areas of

" “alcohol, tobacco «casino gambling, pornography, or abortion (directly or 1nd1rectly) During
1997 the Partnershlp registered asa broker/dealer and now receives and pays commissions on
~behalf of the Funds. The Partnershrp relies heavily upon increasing the market value of the . -

. Funds through new sales and performance. Revenue is generated primarily from fees and :

. commrssrons derrved from the value of the assets and new sales of the F unds

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

, A CASH AND CASH EQUIVALENTS S : ~ . -
For purposes of the statement of cash flows, the partnershrp consrders all cash held in banks and Y

s E money market accounts to be cash and cash equrvalents

“B.- DEPRECIATION AND AMORTIZATION
’ "{Deprematlon accounting is & system of accounting which aims to dlstrlbute the cost of assets
“over their estimated useful life i in a systematic and rational manner. Deprec1at10n is computed
‘usrng the strarght-lme method ¢ over the useful lrves of 3t0 10 years Amort1zat10n is’ computed
- usmg the strarght-lme method over a useful lrfe of 25 years

| ' C." ESTIMATES - : o o
- “The preparation of-financial statements requrres management to- make estrmates and -

o assumptrons Actual results can drffer from those estrmates

: D INCOME TAXES : S e -
The Partnershrp is-exempt from Federal and State 1ncome taxes Partners reﬂect a proportronal
. share of income and losses on their i 1ncome tax return -

E COMMISSIONS N o 2
’ Commrssrons are recorded on a trade date basrs as secur1t1es transactrons oceur.

‘ F RECLASSIFICATIONS o : : S
‘ Reclass1ﬁcatrons have been made to the 2000 balances in order to conforrn to the classrﬁcatrons L

- used in 2001




TIMOTHY PARTNERS Ltd

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31 2001 and 2000

‘ NOTE 1 MISCELLANEOUS RECEIVABLES

‘ ' The Partnershlp s miscellaneous rece1vables for Decembeér 31, 2001 and. 2000 represents
~ amounts due to the partnership for commissions and fees. No allowances have been estabhshed '
. asall amounts are collectrble at December 31,2001 and 2000 ‘

, NOTE 2 : PROPERTY AND EQUIPMENT , : : o
Property and equipment as reflected in the financial statements are stated at onglnal cost and is

L net of. accumulated deprec1at10n as summanzed below "

S 00T 2000 ¢
Computerequlpment UL $ 33 631 . $ 33,631
‘Ofﬁcecqulpment o T 244460 24,446

 Software - Pl LT 18544V S ;?}8‘,544

o Leasehold1mprovements S AT52 3102
‘ ,Ofﬁce fum1ture Lo -03181 0 0 31810
- S e 74554 172,904
: .Less accumulated deprec1at10n S0 059.862 150,199

,Totalpropertyandequlpment ) f- 14692 | s 22705 S

( NOTE 3 " PREPAID EXPENSES o
| The amount reﬂected in the financial statements represents prepa1d broker/dealer fees and o
prepard regrstratlons and supphes - : g

 NOTE4 ~OTHERASSETS l | | B
’TOther assets as reﬂected in the financial statements are shown net of accumulated amortlzat1on .

A and are summarlzed as follows R

s 2001- M. 2000 0

" Fund and partnership set-upcost .~ . s 03637 8 93637
F'Trademarkandlogocosts S 44000 4,400

Issue cost of additional share classes = -~ . 97,958 " = - 80327 -:

-~ Custom programmmg fund service company L4666 0 . 4666
- ‘Deposns LT e e 02205 o s 2005
S 002,886 185,255

Less accumulated amortlzauon o654 0 37,969

Total other assets -0 - - $156.132 . .. - :$ 147286 :




) fNOTES

‘fNOTE6

TIMOTHY PARTNERS Ltd

NOTES TO FINANCIAL STATEMENTS
For the years ended December 31 2001 and 2000

OPERATING LEASE N ‘ ’ ; -
The Partnershlp has entered into- several operatrng ledses. Monthly payments dur1ng 2001 and 2000
totaled $10 847 and $lO 848 respectrvely M1mmum payments for 2002 are $4 536. ‘

PARTNERS’ CAPITAL CLASS T

VDurmg 2001 and 2000, $275 000 and’ $170, 000 respectlvely, of Class 11 11m1ted caprtal was
" received. ‘Class IT partners caprtal will be converted to standard l1m1ted capital at the sole [§

vd1scret10n of the general partners by December 31 2002 if not refunded An annual rate of 12% is.

- _earned on Class a partners caprtal

TNOTE#

RELATED PARTY TRANSACTIONS < : ‘ - ' BT
During' 2001, and 2000, a management fee of $381 500 and $407 000 respectrvely, was. pa1d to |}
Covenant Financial Management Inc. (CFM) to cover employee. and _occupancy costs. : CFM is ]
owned by the general partners. Durlng 2001 occupancy costs began to be pald by the Partnershrp

,. " Dunng 1997 the Partnershrp entered 1nto a master sale and servrcrng agreement w1th Covenant.
" 'Investment Corporation (CIC), an organrzauon owned by some of the partners of Timothy Partners,

Lt The. agreement provides. for the sale of all receivables and rights to payments of asset based :

| NOTES ERR T
L - During . February, ‘1999 T1mothy Partners LC (TPLC) was formed Th1s errted L1ab111ty
* Company.was formed to invest in- Timothy Partners, LTD. Through an exempt private placement

.and contmgent deferred sales _charges. Durmg 2001 ‘and 2000 respectwely, the’ Partnersh1p sold

- receivable rights of $798,606 and $367,827. ‘The Partnershrp received $607,576 and $267,511 for- ||

o these réceivables resultrng in a factormg expense of’ $l91 030 and $lOO 317 for 2001 and 2000
3 respect1vely : o : : ‘

TIMOTHY PARTNERS L. C (TPLC)

. offering, 200 subscriptions were offered at $5, 000 each. The net proceeds of the private placement

were used to purchase a' 16.67% interest ‘in Trmothy Partners, Ltd. Durmg 1999, 100 of:the

s available subscriptions were sold. 'The balances of the. subscrlptlons were sold in 2000 and the (- ‘
, 'partnershrp has rece1ved $871 600 of caprtal mvestment to date :

) - UNCERTAINTY E : ' S : -
- The Partnership has suffered recurrrng losses s1nce 1ncept10n Capltal has been ralsed to cover these

losses in'the past.  As of February 15, 2001, an additional $50,000 had been received durlng 2002.

o Management is confident the capital needed to fund the losses can be rarsed untrl the Funds begm to

«provrde revenues sufﬁcrent to sustam operatlons

,. ‘The Funds total asset Value 1ncreased sharply durrng the- fourth quarter ‘of 2001 Manag'ementb -
O expects to achleve breakeven operatlons ona monthly basis dur1ng 2002 R
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TIMOTHY PARTNERS Ltd

SO SUPPLEI\/ENTAL INFORMATION SCI—IEDULEI T
- ‘COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1. OF .
’ TI-IE SECURITIES AND EXCHANGE COMI\/IISSION ‘

B December3l 2001 and 2000
| 2001

N parthers equity < Lo g 291922

| Deductions and/or charges: -
Nonallowable assets:’ e . e o
" Receivables from noncustorners U 17,054 -
- Prepaid expenses = . . TR Lo 51,588,
. Netproperty and equipment =~ ST 14,692
- Netotherassets = - s S 156,132
Total nonallowable assets Lo 239466 -

. Net capltal before halrcuts : C
' Halrcut on money market account
- Net caprtal '

- Aggregate 1ndebtedness AR
ik Other accounts payable and accrued costs e

Payable to broker/dealers L

Drstrrbutlons payable , R

Total aggregate mdebtedness S
Il Minimum net caprta_l requrrement , ivf' o
| Excess n’et'capital o

) Excesshetcapital.at-lOVOOpercentO-, SIS 8 35006
N Ratro Aggregate 1ndebtedness to net cap1ta1 - BRI 3.29 tol
Reconcrhatron w1th partnersh1p S computatlon .

. (Included in part IT of form X-17a-5 as of

December 31 2001 andZOOO) ' '

| Net caprtal as reported in. partnershlp sPart II (unaudrted S
R FOCUSreport) e T e § v'67,23>6..

) Audltadjustments BT : R e ',1;4'2’]/'80»:" B
Netcapltal as audlted S e e 8 50456




TIMOTHY PARTNERS Ltd

REPORT ON INTERNAL ACCOUNTIN G CONTROL
SN December 31 2001

_.’.Partners L
) Tlmothy Partners Ltd

' In planmng and performlng my audrt of the ﬁnanc1a1 statements and supplemental schedule ofv : ) X
Trmothy Partners, Ltd. .(the Partnership), for the year ended December 31,2001, I considered its: -

" internal control., 1nclud1ng activities  for safeguardmg securities, in-order ‘fo: determine my .
: —_audltlng procedures for the purpose of expressing' my- oplmon on the ﬁnanc1a1 statements and not

o to prov1de assurance on 1nternal control

~Also as requ1red by rule 17a 5(g)(1) of - the: Secuntres Exchange Comrnlssron (SEC) I have,

i made 2 study of the practices and procedures followed by the Partnership mcludmg tests of such
" practices and procedures ‘that I considered relevant to-the objectives stated in rule 17a-5(g) in o

making the periodic computations of’ aggregate 1ndebtedness (or aggregate debits) and net capital .

_under rule 17a-3(a)(1 1) and for determmlng comphance with the exempt1ve provisions of rule  ~

o 15¢3- 3. Because the partnershlp does not carry securities accounts for customers or perform -
~ custodial functlons relating to customer securities, I did not revrew the practrces and procedures -

B "followed by the. Partnershlp in any of the followmg

Lo Makmg quarterly securltres exam1nat1ons counts venﬁcatlons and compansons

- Recordatlon of dlfferences requlred by rule 17a—13

'_ Complylng w1th the requlrements for prompt payment for secuntles under Sectlon 8 of " |

o the Federal Reserve Regulatlon T of the Board of Governors of the F ederal Reserve

‘Syst_em;—“ R

| The management of the Partnershlp is responsrble for. estabhshlng and mamtalmng 1nterna1_
- control and the practices and procedures referred to in the precedmg paragraph In fulfilling this . -
responsrbrhty, .estimates- and Judgments by management are’ required. to assess the expected |

. benefits and related costs of controls and to the practices and procedures and of the practice and
jprocedures referred to in the precedmg paragraph and to assess whether those practrces and IR

. ) procedures can be expected to achleve the SEC S above mentloned objectlves S




~ REPORT ON INTERNAL ACCOUNTING CONTROL
BT I .v‘Dec‘emb‘ern3flf,‘20‘(_)l U R

- Two_of the objectives of internal control and the practices and procedures are to provide
- managerent with reasonable but not absolute assurance that assets for which the Partnership has
.~ responsibility - are safeguarded against loss . from unauthorized use or disposition and that .
o transactions are executed in accordance Wi_th management’s 'authori'zati'on and yrec';o'rded ‘prope'rly =
. to permit the preparation of financial statements in accordance with management’s authorization |
- and recorded properly to permit the.preparation -of financial statéments in-accordance with .
- generally . accepted accounting “principles. . :ull'c‘ '17a-5(g) - lists - additional objectives of the -
-~ practices and procedures listed in the preceding paragraph. BRI S "

Be‘cause‘y»of‘ inherent ’l)imit'at,ibns, in any internal control or the practices anjdgpfoCédurjc's 'reférkred’_to o

a above, error or fraud may occur and not be detected. Also, projection of any evaluation of them

-+ o future periods is-subject to the risk that they may become inadequate because of changes in

. conditibnS'or that the effectiveness of ~thei.f design and operation may" deteriorate.
My consideration of internal control wd‘uld_wnoﬁ necessarily disclose all matters in internal control.
that might be material weaknesses under standards established by the American Institute of .

- Certified Public Accountants. ~A material weakness is a condition.in which the design.or -

. operation of the- specific internal control elements does not reduce to a relatively Tow level the -
. tisk that error or fraud in amounts that would be material in relation to the financial statements -
‘being audited may occur and not be detected within a timely period by employees in the normal

. course of performing their assigned functions.. However, I'noted the following mattersinvolving -~

~the control environment and its operation that I consider to be a material weakness-as defined "
. “above. . These conditions were considered in determining. the nature, timing, and extent of the '
" procedures to be performed in my audit of the financial statements of Timothy Partners, Ltd., for -
the- year -ended December 31, 2001, and this report does. not affect my. report thereoni dated
February 10, 2002." The ‘current organizational structure is limited in-size and does not provide -

- sufficient personnel for segregation of duties as required for effective internal control. The

- controls over-securities and revenue related frans

 Partnership. utilizes an ‘outside mutual fund setvicing organization thus providing significant

\

: actions. A
" recognized to ensure accurate net capital computations are obtained.

I outstanding payables need to be

I ﬁnderstahd"- that pféctic’eS and “procedures ‘that aécomplish ‘the‘jobjec_"ciVeé' fefetr'ed t6 in the

- second paragraph of thi‘/s'repOrt‘ are -considered by the SEC to"be adequate_ for its. purposes in -
accordance with the Securities Exchange Act of 1934 and related regulations, and the practices

- _-and procedures that do not accomplish such objectives in all material respects indicate a material

 inadequacy for such purposes. Based on this understanding and on my study, we believe that the
Partnership’s practices and procedures weére adequate at December 31, 2001 to meet the SEC’s
objectives.. 7 . e D R B -




. TIMOTHY PARTNE“;RS;‘Ltd‘[/ e

- . REPORT ON INTERNAL ACCOUNTING CONTROL
: December 31 2001 '

o “This report is mtended solely . for the use. of the Partners management the SEC and other' I
o regulatory agencies that rely ; ;on rule 17a—5(g) under the Securities Exchange Act of 1934‘ R
» in their regulat1on of regrstered brokers and dealers and should not be used for any other

.fpurpose JEERE

_,\j" thteﬁP’ark,‘ Fiorida g .

“February 11,2002 " A o




