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Information Required of Brokers and Dealers Pursﬁag‘.‘t%@@egﬁ%/ﬂ of the
Securities Exchange Act of 1934 and Rule 1725 " under

SEC FILE NUMBER

& 5A§ST

¥

REPORT FOR THE PERIOD BEGINNING 01-01-2001 AND ENDING ____ 12-31-2001
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Westcliff Securities, LLC

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
7535 East Hampden Avenue, Suite 109
(No. and Street)
Denver co 80231
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Gerald R. Hendricks & Company, P.C.
(Name — if individual, state last, first, middle name)

1333 West 120th Avenue, Suite 304 Westminster, CO 80234
(Address) (City) (State) Zip Code)

CHECK ONE: .
XX Certified Public Accountant
O Public Accountant RQCESSED

O Accountant not resident in United States or any of its possessions. \

\ MAR 18 ZGPZ

TROMSD
FINANCIA

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual rébd}"t‘ be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).

a currently valid (YN R conteol number.

K Pocential persons who are to respond to the collection of information ://%
SEC 1410 (3-91) contained in this form are not required to respond unless the form displays : g [
et




OATH OR AFFIRMATION

1, mf*@/ /éfé/ M /% swear (or affirm) that, to the

best of my knowledge and belief the accompanying fidancial statement and supporting schedules pertaining to the firm of
Westcliff Securities, LLC

as of

December 31, 192001 | are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as foliows:
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This report** contains (check all applicable boxes): MYCOMM‘SS‘;N%NRES

XX (a) Facing page. Janery

XX (b) Statement of Financial Condition.

XX (c) Statement of Income (Loss).

XX (d) Statement of Chusgex xFinatsiiGonditiss. Cash Flows

XX (e) Statement of Changes in StockNolderst BEHNK S PaFh &y X BOIE PEoptiors Cafitak Members' Equity

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

XX (g) Computation of Net Capital

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (@) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

0O () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

KX (1) An Oath or Affirmation.

O (@m)A copy of the SIPC Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
(0) 1Independent Auditor's Report on intermal control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




Gerald R. Hendricks & Company, P.C.
Certified Public Accounting and Consulting

One Park Centre

1333 West 120th Avenue

Suite 304

Westminster, Colorado 80234
Independent Auditor’s Report Phone 303.252.4700

Fax 303.252.8731

To the Members
Westcliffe Securities, LLC

[ have audited the accompanying statement of financial condition of Westcliffe Securities LLC (a
Colorado limited liability company) as of December 31, 2001, and the related statements of
income, changes in ownership equity, and cash flows for the year then ended that you are filing
pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are
the responsibility of the Company’s management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. I believe that my audit provides
a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Westcliffe Securities LLC as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying information contained in the computations of net capital,
basic net capital requirement and aggregate indebtedness, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in my opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Gt @ttt + Lo .0

Westminster, Colorado
February 16, 2002
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UNITED STATES OMB Number:  3235-01
SECURITIES AND EXCHANGE COMMISSION Expires: September 30, 15

Washington, D.C. 20549 Estimated average burden
hours per response . . , 12.

FOCUS REPORT

For l (Financial and Operational Combined Uniform Single Report)

X17A5 | PART IIA

(Please read instructions before preparing Form.)

“This report Is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17252 kx {18 - - 2)Rule17a50) [ [17] . 3) Rule 17a11 [ . [18]
4) Special request by designated examining authority | [1g] 5) O't!jer :
NAME OF BROKER-DEALER - SEC FILE NO.
. _B8-52857 E
Westcli_ff Securities, LLC [‘-‘_3_] FIRM L.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS ‘(Do Not Use P.O. Box No.) -104395 F
. . : FOR PERIOD REGINNI
7535 East Hampden Avenue, Suite 109 l_zﬂ ORP GINNING (MM/DDAYY)

. . (No. and Street) - i E

. AND ENDING (MMIND/YY)
Denver L2_1_] CoO rz‘ﬂ 80231 I’E" r
, "G, (State) @ip Code) 2

"NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT - (Area Code}—Telephone No.

Wesley N. Stark [30] 303-226-5499__ [3

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSQUDATED IN THIS REPORT: OFFICIAL USE
' 32 . 3
34 2
35 z
38 3
r; —I DOES RESPONDENT CARRY TS OWN CUSTOMER ACCOQUNTS? YESI ] 40 ] NO‘XXI <
) CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT . [xxls

EXECUTION:

The registrant/broker or dealer subrnitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true, cor-
rect and complete. It is understood that all required itemns, statements, and schedules are
considered integral parts of this Fonm and that the submission of any amendment represents
that all unamended items, statements and schedules remam true, correct and complete

as prewously submitted.

Dated the Vg day of _February ¥L 2003
Manual signatures of: '
1)

Princip ecutive Dfficer or Man g Pariner

2) A V| Lt

Pnncnpal Fman Gificer or Partner

3)

Principal Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts consti-
L __J _ tute Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(2))

ﬂo:entml Petsans who are to respoad to the collection of informa-
tion contained in this form are not required to respond unless the

form displays a currently valid (JONB eontrol pumber. 4




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (I! individual, state fasl, first, middle name)

Gerald R. Hendricks & Company, P.C. ' (70 |
ADDRESS ‘ |
1333 West 120th Avenue Westminster co ' ‘80234
I 71 ’ i 72 l ) l 73 l
Number and Street - City State Zip Code
CHECK ONE | | .,
[DBentitied Public Accountant | | FOR SEC USE
{Jpublic Accountant "
) Accountant not resident in United States
or any of its possessions
DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY
WORK LOCATION REPORT‘ DATE _DOC. SEQ. NO. CARD
MM/DDIYY ) .
) I 50 51 |52 |53
5




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
'BROKEHORDEALER Westcliff Securities, LLC N 3 @
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MMDONY)__12/31/2001 [ o
SEC FILENO. _8-52857 9¢
- Consolidated IREE
Unconsolidated 1188
Allowable Non-Allowable Total
1. CaSh o euiiaeineeeiees e 6,724, [200 ] _ s 6,724 [7s0
2. Receivables from brokers or dealers: '
A. Clearance a6COUNT «.ceenenreneenernnns. i 295
B.Other «ivinieiiieinneneaannenaasaanns 300 | s 550 L 810
3. Receivables from non<customers............ 1 385 60Q |} 830
4. Securities and spot commodities
owned, at market vaiue:
A. Exempted securities. ...l - 418
B. Debt secunities .coonveiiiniiiinieinnns 419
C.OPtONS vvvveiieriinereinieeennanaans 420
D. Other SeCcUMties’ «vocveeeenerecrsneanann o 424
E.Spot commodities . .eveenen.. eeeenas 1 430 [8s0

5. Securities and/or other investments
not readily marketable:
A Atcostls
B.At estimated fairvalue ............ . ...
8. Securities borrowed under subordination
agreements and partners' individual and capi-
tal securities accounts, at market value:

A. Exempted

securities $. I 150 ,
B. Cther

securities $ ] 160 l

7. Secured demand notes: ........ Ceeeeiianas
Market value of collateral:

A. Exempted

securities $ [170]
B. Other

securities $ I 180 ’

8. Memberships in exchanges:

A. Owned, at

market 3 [190]
B.Owned, atcost .....coveviiinaiiiine..
C. Contributed for use of the company, at

market valle .....oveienreiiannaserannn

8. Investment in and receivables from affiliates,
subsidiaries and associated partnerships.....

10. Property, fumiture, equipment, leasehold
improvements and rights under lease agree-

|440| 610

d

d

I 810

ments, at cost-net of accumulated deprecia- —
tion and amortization ..... ... ciiiiiiin 490 680 |1 920
11, OtREr @SSEtS. v vnreceeererasornnnnaiienss 535 735 930
12. TOTAL ASSETS «ovveieneenennnnn. Ys__ 6,724 540 | s 740 | ¢ 6,724 840
OMIT PENNIE

(Continued) 6




FINANCIAL AND OPERAT(ONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

"

12/31/2001

BROKER OR DEALER Westcliff Securities, LLC as of

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

See notes to Financial Statements..

Al ~ Non-AlL
Liabilities Liabilities Liabilities Total
43, Bank loans paysble......... e s 0 [1035] ¢ (125 s 0 7
14. Payable to brokers or dealers: » _
A Clearance account «..vvvevsiiniananannn v 1114 : 1315 ﬁ;s
B. Other s esemecevessassesmieaetarannne T . |1115 1305 - 154
15. Payable to non<customers ..... e eaeianeeen 1155 1355 161
16. Securitles sold not yet purchased, . :
at market ValUBI . .. oecarieiei e . [130] [162
17. Accounts payable, accrued habtlmes, .
" expenses and Other...cviveeacnvciraaanns - 1205 ]13&5] ’ @
18. Notes and mortgages payable: : o
A UNSECUMEd v ivevnvrrrreninnsnnaenananes . 1210 18
B. SEOUIED v e e venverneacrrscancansncnans , S 1k M f1390] 1 170
"18. E. Liabllities subordinated to claims
of general creditors: - : : . _
A. Cash DOMOWINGS: .. vevvienrannanunanns ' . ' |14oo ] [Tﬁ
“1. from outsidersY $ 970 ’
2 Includes equity subordination (15c3-1(d)) ' .
of.. L3 [s80 | . ' '
B. Secunnes borrowings, at market value ..., . : . ' . [1at0] . 172t
from outsiders S L = | - ‘
C. Pursuant to secured demand note ‘ ‘ . ,
collateral agreements .................. 1420 | 730
. 1. from outsiders $ i |1000] ﬁ_—
2. Includes equity subordination (15c31(d) .
of.... $ 1010
D. Exchange memberships contributed for ' _
use of company, at market value......... ‘ . , 1430 ] I—T?:a
E. Accounts and other borrowings not - .
qualified for net capital purposes ........ : 1220 1440 | 1750
20. TOTAL UABILITIES .............. s 0 12301 1450| 5_ 0 1780
. - Ownership Equity : : .
21. Sole Propretorship «..veeveernrennsesionenn, PP s 1770
22, Partnership (limited partners) ............... 5s ‘ {1020 l) ’ 178
23. Corporation: ——
A Preferred STOCK « b aatun e nn s aesasnaaseetesaannesaeattetateetaeaeaeaneeaeaaae e - 1731
B. Members . EQUILY. . it e 6,724 1752
C. Additional Paidin CaPIEL L ... oueeieiteat et et S 1785
D. Retained eamings ........ et iene e e e aeaaes | 1754
. TOME v enasneememmeaetsetenn it eanttsanea s e aaeaneaes AP : 1752
F. Less capital stock in treasury .= .- et e e et e e e e e e e e 1‘ ({ '__1—-"5—"—
24. . TOTAL OWNERSHIP BQUITY .v.uteeeneeee et enaanee e antseaneaeeeaannnereananannnes 6,724 1%
2s. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...evvvenann. .. O s 6,724 . 118K
| | . QMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

See notes to financial statements.

PART lIA
BROKER OR DEALER Westcliff Securities, LLC as of 12/31/2001
- COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition......coiiii it iiiiiieiiaiesnens 3 6,724 ?&c
2 Deduct ownership equity not allowable for Net Capital . vveuvveereerneenanns e ereeen e vy 34
3. Total ownership equity qualified for Net Capital ......... e e 6,724 350
4. Add: ‘ _ ‘ . .
A Liabilities subordinated to claims of general creditors allowable in computation of net capital ........... [3520
B. Other (deductions) or allowable credits (List) ....,..... e eteetteetaeeaar e ateattacata e 352¢
5. Total capital and allowable subordinated fiabilities . ... .......... eeenn, T s_ 6,724 35X
6. Deductions andl/or charges: ) M
A. Total nonallowable assets from Statement of Financial Condition (NotesBand ) S_ 35404
B. Secured demand note delinQUency «voveeeveiiinnenererceans e “ = 3550
C. Commodity futures contracts and spot commodities— '
proprietary capital charges ......cioiniiiiiiii i ittt 3600
D. Other deductions and/or CharGES . ....uveetreesrnnsianneeaaeeaasssn ' 3610] - { 3621
7. Other additions and/or allowable credits (Lisl). .............. eeennn e : 383
8. Net capital before haircuts on securities positiohs .................... e e ieasraarereantasearenarann hs 6,724 354
. 9. Haircuts on securities (computed, where applicable, pursuant to 1503-1(f)): _‘ ‘ :
A. Contractual securities commitments ..............ccueee Ceereeaaaen. " §, 3660
B. Subordinaled SECUSties DOMOWINGS . o vv e v rsrerrrreneenrerensnsns - 3570
'C. Trading and investment securities: ‘
1. Exempled SecuUmties . o oo e ittt i i it i e X . 3735
2. Debt securities ..... e e ettt re e et ereiae e aaaaaearaeaas - 3733
3. OPHONS «evcvnrnranreaneensannn e, 3730
4. Other securities ............ N ‘ - ]
D. Undue Concentration . ......evuvens. e - sese| A
‘E. Other (List) «vnvvnnen. e et teeeieaees aen. . i 37364 : 374
10. Net Gapital ... ... e e e e e S__6,7024  137¥
: : . - OMIT PEMNNIE




FINANCIAL AND OPERATIONALng_lMﬁLNED UNIFORM SINGLE REPORT

BROKER OR DEALER Westcliff Securities, LLC as of

12/31/2001

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (624% of line 18) ......covvuieneerneennnns e BN E3 0. [75
12. Minimum dollar net capital requirement of reporting broker or dealer and minimimum net capital requirement ,

‘of subsidiaries computed in accordance with NOte (A) ... vt iinerionernninineniannnrsansnens ceene 8 5,000 _ 375
13. Net capital'requirement (greaterof line 11 or 12, ... . . i it eeteeans s 5,000 376
14, Excess net capital (fine 10 1ess 18) . vviolivii i iiiiniianannes et enreceannan P $ 1,224 377
15. Excess nel capital at 1000% {line 101less 10% of e 19) .. oviiiiiieriiirenniananan Wrereer s e Is__ 6,724 378

COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities from Statement of Financial Condition .......ovvvieiiaia. S 3 0 - 37
17. Add: v ' R
A. Drafts for immediate credit...... e e Is [as0]
B. Market value of securities borrowed for which no equivalent value )
jspaidorcredited ..., ceteereentraetuanias S 3810 | .

. G. Other unrecorded amounts (List) «vevneernrrennn.s U S : B0 s 38
19. Total aggregate indebledness .......cuveieniiioiiiiiiiiiiiiiiann. e reeseterreaeasartionar s s 0. 384
20. Percentage of aggregate indebtedness to net capital (line 19+line 10) . ...... I A PN il Y : 3N
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) ..... F P % 32

“COMPUTATION OF ALTERNATE NET CAPITAL ﬁEoUlREMENT
Part B
22, 2% of combmed aggregate debit jtems as shown in Formula for Reserve Requnremenls pursuant to Rule

" 15¢33 prepared as of the date of the net capite! computation including both brokers or dealers and

consolidated subsidianies” debits. . ... . i ittt i it it et te e aea e e $ 397¢
23. Minimum doilar net capital requirement of reporting broker or dealer and minimum net capxta! ——

_ requirement of subsidiaries computed in accordance with Note (A).............. etesensaserrenras teaeas 23 385
24. Net capital requirement {greater of line 220r23) .............. e e e ereeerbeeneneaaan s 37¢.
25, Excess capital (iN€ 10 1SS 24) 1 ettt i tieseiarenar ot ciateaaengarsansnensaces E3 391
26. Net capital in excess of the greater of. . . : '

A. 5% of combined aggregate debit items or $120,000 ... .iiiiiiiiiciieiii e aaeaeeaa Ceoeanenn 3 32

NOTES:
(A) The minimum net capital requirement should be computed by adding the minimum dollar net capnal requxrement of the reporting broker

(B

(©)

dealer and, for each subsidiary to be consolidated, the greater of:

1. Mmlmum dollar net capital requirement, or
2., 82/&% of aggregate lndebtedness or 4% of 2ggregate debtts if altemnative method is used.

Do not deduct the value of securities bomowed under subordination agreements or secured demand note covered by subordination agree
ments not In satisfactory form and the market values of memberships in exchanges contributed for use of company (contra to item 1740)

and partners’ securities which were included in non-allowable assets.
For reports filed pursuant to paragraph (d) of Rule 1725, respondent should provide a list of material non-allowable assets.

See notes to financial statements. 9




)

FINANCIAL AND OPERATIONALPCOMlBlNED UNIFORM SINGLE REPORT
ART lIA :

BROKER OR DEALER Westcliff Securities, LLC

* For the period (MMDDYY) i’mmlj1 -01- 2001]3932]to 12/31/2001 laga3
" Number of months included in this stalement 12 3831
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a Commissions on transactions in exchange listed equity securities executed on an exchange ............ g 39335
b. Commissions on listed option transactions .......coeveiaiiiiiiiinia, T A 3933
c. All other securities COMMISSIONS . .v v iiveinnearsvarnasesnaeeinas et e eeeriereret e, 3939
d. Total securities commissions......... e raeveeans e ie et ettt e 3940
2, Gains or losses on firm securities trading accounts :
a From market making in options on a national securities EXCHANGE o\ttt rerineeaoncrenacassennanns T@E
b. From ail Lol 4 =T €= 13« O i eenertaserenacans 3949
S C. Total gain {IOSS) « vttt e s aiaaasiesesesssiasassansennens Ceeen- 3950
3. Galns or losses on firm securities investment accounts «.......... e saaeaetec ettt 3952
* 4. Profil (loss) from ‘underwriting and selling groups.......... I . TR 2 3858
5. Revenue from sale of ifvestment CoOMPany Shales .. c. v eerraeeniinrtarioiriastesrscesvasaannnasans 3970
6. COMMOIties MEVEMUE v iirertettraianeannersssneorssenann e ettt iaeneieientereeter i eaaeans ' 3990
7. Fees for account supervision, investment advisory and administrative SErviCes «.....veverererereunreennns 31,511 3975
8. OthEr [EVEMUE « v vuvntaeecsnanasssaesoassassssensasson eeeeeieaaan e, e eeaieceaana . 3995
Q. TOLA! FEVENUE « v v veenvnavanennecscaasssrasroraaan P e e eeiraeteeaaeranan v eenaneanes s 31,511 4030 ¢
EXPENSES
10. Salaries and other employment costs for general partners a.nd votmg stockholder off'cers e i ra e 824, 600 4120 :
11. Other employee compensation and benefits ....... ..o coiiiiiiiiiia i e Ceaanns M 4115 ;
42 Commissions paid.to other brokerdealers...... e . S - 4140
13, INterest XPenSEe «..eererenenrenntannensnns N e e erinaaaas Ceeenenenenaias . 4075 |
a. lacludes interest on accounts subject to subordination agreements . |4070 ' :
14, Regulatory fees and @XPeNSeS . v e el verueeireaeuncsasssossratorocatoeressiaertonanarsns eeeenns 1,940 4185
15, OUNEr BXPENSES « s e v e vaneeesanannsoetsseennessonnnseenesesseeasennusaseioaiossosersssnns e 16,342 4100
16. Total eXPensesS. ..o-ecrsereens e eeeiaeeas e e e eeteeteeneeitceniaeanaans e, s 42,882 14200
NET INCOME .
17. Net income (loss) before Federal income taxes and ltems below (item 9 fess Item 18). vvrireernnrnnenns 3 (11,371) 4210
18. Provision for Federal income taxes (for PNl ONIY) v e ctnecettcaeraraosoaauncetaseraacraissanasnonans :'. ) 4220
19, Equity in eamings (losses) of unconsolidated subsidiaries not included above .............. e : 4222
a. After Federal incometaxesof ................. eaeeanas : W
22.Extraordina:ygains(Iosses)'...................................' ...... v ieneeisenenas Ceeeseceesaaes 4224
a. After Federal income 1axes of . ..cveeviinnresanaseanns PR [z -
21. Cumulative effect of changes in accounting prAnciples «...oeeviiiinniirienns. PR Ceeereti e » A225
22, Net income (loss) after Federal income taxes and extreordinary items ... ... .. coiiiiiiiiiiniaiians -8, (11, 371 ) 14230
MONTHLY INCOME .
23, Income (cumrent month only) before provision for Federal income taxes and extraordinary items ............ S 582 j4211
See notes to financial statements. 10




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART [IA C

BROKER OR DEALER Westcliff Securities, LLC

o 12/317200T

For the period (MMDDYY) fromQ@1 - 01-2001

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginning of period . «. oot i e e e e e Ve e @t tesennnanranraaarana $ 1_8’-09—5 ] 4240
A Netincome (IOSS}..everninnnniiiniiiiiiiiiiiiinenens B T e (11,371) 4250
B. Additions (Includes non-conforming capital of .........oevvreeuaa.... s 4262 ) 4280
C. Deductions (Includes nonconforming capital of .....veveeeeerernannnnn. s 4272 ) : 4270

2. Balance, end of period (From Hem 1B00) . i unneneneannneaneeennes. e ananeaataaraaaannnarnee s__ 6,724 [azs0

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of PEriod .ot e eneuittet ettt ettt e s et et aeaes ws__ _None 4300
A JFICIERSES s 4 e e e e e e e reasaanasosasaeesnnaesantosesasiosenesnaseineneesoeeennestonnsesasansssonns ‘ 4310
B. DIBCIEASES « o v a s e eeevnmanenansnessnsenansesusssesstassensssosasossearensnossasnastoncesnessns ; - 4320

4. Balance, end of period (From item 3520) ..... ...................................................... S None !4330

) ' . ’ - OMIT PENNIES

See notes to financial statements. i1




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART ll1A

12/3_1//2001

BROKER OR DEALER Westcliff Securities, LLC . S as of

Exemptive Provision Under Rule 15¢33

25, If an excei'nbtion from Rule 15¢3-1 is claimed, identify below the section upon

which such exemption is based {check one only) »
"A. () (1) — $2,500 capital category as per Rule 1531 ...... ettt e 455
B. (k) (2XA) — “Special Account for the Exclusive Benefit of customers" maintained .. ....ovvunenevarnnns 455
C. (X (3) (B) — All customer transactions cleared through another broker-dealer on & fully disclosed basis
Name of clearing fim = fagas] 457(
D. (k) (3) — Exempted by order of the Commission (include copy of fetten) . ..ot iiiiiiaenn, 458
Ownership Equity and Subordinated Liabilities maturing or proposed 1o be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Nef Capital,
Amount to be
Type of Proposed withdrawn (cash {MMDDYY) Expect
Withdrawal or : Insideror amount and/or Net Withdrawal or to
Accrual - Outsider? Capital Value of Maturity Renew
(See below for code) Name of Lender or Contributor {in or Out) Securities) Date (Yes or No)
X [4s10] [4s11] [4512] [ss13] ]4_514 | 4612
¥ '4520, |4521] l4622| 146‘23] . 14624! 4625
Total $ __None [ass9]
OMIT PENNIES

Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whetha

or not the capital contribution is expected to be renewed. The schedule must also include proposed capital withdrawals schedulet

within the six month period following the report date including the proposed redemption of stock and anticipated accruals which woulc

cause a reduction of Net Capital. These anticipated accruals would include amounts of bonuses, partners’ drawing accounts, taxes

and interest on capital, voluntary contributions to pension or profit shanng plans, etc., which have not been deducte-d in the computatior
of Nt Copital, but which you anticipate will be paid within the next six months.

Instructions:

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3: . Accruals
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WESTCLIFFE SECURITIES, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2001

Cash flows from operating activities:

Net loss $ (11,371)
Net decrease in cash (11,371)
Cash at beginning of year 18,095
Cash at end of year $ 6,724

See notes to financial statements.
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WESTCLIFF SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies

The Company is a registered broker-dealer organized under the laws of the state of
Colorado as a limited liability company. The Company is subject to the rules and regulations of
the Securities and Exchange Commission and the National Association of Securities Dealers.

Revenue Recognition

Substantially all of the Company’s revenues are derived from consulting activities that are
generally provided to clients on a fixed-price, fixed-time basis. Investment fees are recognized
when earned.

The Company does not hold customer funds or securities.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original maturity of three
months or less to be cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk
consist primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents
are held at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amounts that approximate fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reported
period. Actual results could differ from those estimates.

Income Taxes
The Company has been organized as a limited liability company. As such, the Company
does not pay federal or state corporate income taxes on its taxable income. Instead, the members

are liable for individual federal and state income taxes based on their respective membership
percentages. There were no differences between financial and income tax reporting.
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WESTCLIFF SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

1. Description of Business and Significant Accounting Policies, continued

Comprehensive Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sale securities and foreign currency translation adjustments, among others.
During the year ended December 31, 2001, the Company did not have any components of
comprehensive income to report.

2. Related Party Transaction

The Company leases office space and office personnel from an entity that is owned by
several of its members. The lease is on a month-to-month basis and is cancelable by providing a
thirty-day written notice. The terms of the lease requires monthly payments of $600. During the
year ended December 31, 2001, the Company recorded rent expense in the amount of $3,495.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2001, the Company had capital of $6,724, which was $1,724 in excess of its
required net capital of $5,000.
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Gerald R. Hendricks & Company, P.C.
Certified Public Accounting and Consulting

One Park Centre
1333 West 120th Avenue

Suite 304
To the Memb
\K?est(?li ffzngezisrities LLC Westminster, Colorado 80234
’ Phone 303.252.4700

. ) . . 2
In planning and performing our audit of the financial statements and supplem}é‘g%af(s)ghe%éggézf

Westcliffe Securities, LLC for the year ended December 31, 2001, I considered its internal
control, including control activities for safeguarding securities, in order to determine my auditing
procedures for the purpose of expressing my opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (“SEC”), I have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that I considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, 1
did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13,
3. Complying with the requirements for prompt payment for securities under

Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of
Certifiled Public Accountants. A material weakness is a condition in which the design or
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operation of the specified internal control components does not reduce to a relatively low level
the risk that error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, I noted the following matter
involving the accounting system and its operation that we consider to be a material weakness as
defined above. This condition was considered in determining the nature, timing and extent of the
procedures to be performed in our audit of the financial statements of American Classic Financial
Company for the year ended December 31, 2001, and this report does not affect my report
thereon dated February 16, 2002,

Due to the nature and size of the Company’s operations, there is no effective segregation
of duties between operating and recording functions. Normal internal controls and
procedures for safeguarding of cash and securities possible in larger organizations are not
practical in an organization of this size. The members of the Company are aware of the
weakness in intemmal control; however, due to the size of the Company, the members do
not believe it is practical to have additional accounting or bookkeeping personnel. The
members informed me that they review all transactions and books of original entry.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on my study, I believe that the
Company’s practices and procedures were adequate at December 31, 2001, to meet the SEC’s
objectives.

This report is intended solely for the use of the Members and manager, the SEC, and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and should not be used for any other purpose.

qwexﬂ ot 4 &‘m,’?.a.

February 16, 2002
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