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OATH OR AFFIRMATION

1, LOYIS N, MANCINFLTT , swear (or affirm) thar, to the
best of my knowledge and belief the accompanying financial statemem and supporting schedules pertaining to the firm of
YOUR MONEY MATTERS BROKERAGE SFRVICES. INC. , as of
DECEMBER 31. 2001, are true and correct. 1 funther swear (or affirm) that neither the company

nor any pariner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
2 customer, excepi as follows:

PRESIDENT

| /Ky/@—ﬁ7mmn_;>/ke&%mf’
/Ll A wamm,

Notary Public

be
This report*® contains (check all applicable boxes): @ E ¢ me
:  (2) Facing page.

(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_{d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capnal.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

() Computation of Net Capital

(h) Computation for Deiermination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating 10 the Possession or control Requiremenits Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computzation of Net Capital Undes Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. :

(1) An Oath or Affirrnartion.

() A copy of the SIPC Supplemental Report.

(n) A report describing any materizl inadequacies found 1o exist or found 10 have existed since the date of the previous audit.

00" O DROBNEERER

**for conditions of confidential 1reatment of ceriain portions of this filing, see section 240.]7a-5(e)(3).
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YOUR MONEY MATTERS BROKERAGE
SERVICES, INC.

FINANCIAL STATEMENTS

DECEMBER 31, 2001 and 2000
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5 Emery Ave. 11 Lawrence Road
Randolph, NJ 07869 Newton, NJ 07860
Phone: 973-328-1825 Phone; 973-383-6699

Fax; 973-328-0507 Fax: 873-383-6555

Independent Auditors' Report

To the Stockholders of
Your Mconey Matters Brokerage
Services, Inc.

We have audited the accompanying statement of financial condition of Your Mcney Matters Brokerage
Services, Inc., as of December 31, 2001 and 2000, and the related statements of opsrations, changes in
stackholders’ equity, and cash flows for the years then ended that you are filing pursuant to rule 17a-5
under the Securities Exchange Act of 1834. These financial statements are the responsibility of the

+ Company's management. Our responsibility is to express an opinion on these financial statements based
on our gudits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require {hat we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatemnent. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits prowde a
reasonable basis for our opinion,

In our opinion, the financial statemments referred to above present fairly, in all material respects, the
financial position of Your Money Matters Brokerage Services, Inc. as of December 31, 2001 and 2000,
and the results of its operations, and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion of the basic financial statements taken
as a whole, The information centained in Schedules | and Il is presented for purposes of additional
analysis and [s not a required part of the basis financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all materlal respects in relation to the basic financial statements taken as a

whole.

/W ' , L
Randolph, New Jersey ‘

January 30, 2002

MEMBER OF BER INTEANATIONAL - FIRMS5 IN PRINCIPAL GITIES WORLDWIOE
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ot YOUR MONEY MATTERS BROKERAGE SERVICES, INC.
; STATEMENT QF FINANCIAL CONDITION

December 31,
2001 2000
ASSETS
Current assets
Cash and cash equivalents $ 162445 $ 233677
Stock subscription recelvable 15,000
Comrmissions recsivable 21,784 15,752
Prepaid expanses 7,646 7.646
Total current assets 206,875 257,075
Property and eguipment, net 74,108 86,529
Trademark, net 52,507 56,736
Defarred income tax assets, net 137,890 137,968
Security deposit 21,608 21,609
Other assets 6,228 5176
Total assets  § 499215 $ 585123
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Commisslons payable $ 13,168 $ 12,714
Capital leage obligations, current portion 12,813 8,242
Accounts payable and accrued expenses 6,500 6,553
Deferred lease allowancs, current portion 7,959 7,959
State income tax payable 200 200
Total current liabilities 40,640 36,668
Capital lease abligations, net of current portion 22,935 25,530
Defarred lease allowance, net of current portion 4,559 14,427
Total liabilities 68,134 76,625
Stockholders' equity
Common stock, no par value, authorized
1,000,000 shares 1,160,496 1,045,496
Additional pald-in-capital 1,872 1,872
Accumulated deficit (731,087) (558,670)
Total stockholders' equity 431,081 488,498
Total liabilities and stockholders' equity $ 499,215 '$ 565,123

The accompanying notes are an integral part of these statements




YOUR MONEY MATTERS BROKERAGE SERVICES INC,

. ) TATEM OPERATIONS
For The Year Ended
- December 31,
2001 2000
Revenue and other income:
Commission income : $ 617,789 S 896,141
Interest income 5,505 14,470
Total revenue and other income 823,294 810,611
Expenses:
Commissions 354,580 680,200
Employee compensation, benefits and related taxes 201,871 "~ 180,873
Professional fees 13,726 48,533
Offica expense 15,169 13,909
Computer services and supplies 6,084 5,784
Rent 81,822 80,318
Insurance , 28,731 48,501
Travel and entertainment ) 1,755 2,843
Copying and printing 4,055 8,262
Reglstration fees and assessments ‘ 6,764 4,354
Advertising . 30,291 43,224
Telephone 8,521 10,090
Postage 4,753 68,130
Interest expense 7.036 4,002
Dues and publications 1,430 1,349
Depreciation expense 24,461 17,701
Amortization expense 4229 4229
Bank charges 475 563
Total expenses 795,603 1,168,765
Loss befora income tax (172,309) (258,154)
Income tax provigion(benefit) 108 (37,480)
Net loss $  (172,417) $  (220,664)

The sccompanying notes are an integral part of these statements




YOUR MONEY MATTERS BROKERAGE SERVICES, INC.
STATEMENT OF CHANGES IN STOCKHQLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000
Commaon Stock Ratained
Shares Additiopal Eamings
lesued and Paid-in (Accumulated
Total Quistanding Amount Capital Deficit)
Balance - January 1, 2000 P 587,662 777,853 $ 923,896 $ 1672 $ (338,008)
lssuance of common stock 121,500 24,300 121,500
Net loss (220,664) (220,664)
Balance ~ Decamber 31, 2000 488,499 802,253 1,045,496 1672 (558,670)
lssuance of common stock 115,000 11,500 118,000
Net loss (172.417) (172.417)
Balance -~ December 31, 2001 $ 431,081 813,753 $ 1,160,496 $ 1,672 $  (731,087)

The accompanying notes are an intagral part of these stataments




YOUR MONEY MATTERS BROKERAGE SERVICES, INC.

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss ta net
cash provided by operating activities:
Amortization of trademark
Depreciation
Recognition of deferred lease allowance
Deferrsd income tax benefits

(Increase) decrease In:
Commigsions receivable
Prepaid sxpenses

Increase (decrease) in:
Accounts payable and accrued sxpenses
Commisslons payable

Net cash used by operating aclivities

Cash flows from investing activitias:
Purchases of equipment
(increase) in other assets
Net cash provided by (used [n) investing activitles

Cash flows from financing activities:
Repayments of capital lease abligations
Issuance of common stock
Net cash provided by financing activities
Nel (decrease) in cash and cash equivalents
Cash and cash equlvalents, beginning of year
Cash and cash equivalents, end of year
Supplemental disclosures of cash flow in n
Cash paid during the year for:

Incoma taxes
Interest axpense

STATEMENT OF CASH FLOWS

Supplemental noncash investing and finanging activities:

Equipment acquired under capital lease obligations

Common stock subecribad for

The accompanylng notes are an integral part of thess statements

e m e m————

e e

For The Year Ended
December 31,
2001 2000
{172,417) § (220,684)
4,229 4,229
24 481 17,701
(9,868) (7,397)
108 (37,680)
(6,032) (8,375)
1,850
(53) {11,479)
454 7,293
{159,118) (258,522)
(18,792)
(1,050) (3.907)
(1,050) (22.699)
(11,064) (4,019)
100,000 121,500
88,836 117,481
{71,232) (160,740)
233,677 384,417
162,445 3 233,677
200 $ 200
7,038 4,002
12,042 38,791
15,000




Note 1 -

Note 2 -

YOUR MONEY MATTERS BROKERAGE SERVICES, [NC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2001

General Business

Your Money Matters Brokerage Services, Inc. (“the Company”) was Incorporated in the
State of New Jersey on July 17, 1890, for the purpose of marketing rmutual funds, variable
annuities, and life insurance products. The Company serves as a placement agent for such
products, As a placement agent, the Company does not receive funds, but rather funds are
transmitted directly by mutual fund purchasers to the issuers' escrow agents or transfer agents.
The Company's headquarters are located in Annandale, New Jersey and is licensad to do
business in nine states.

Significant Accounting Policies

Basis of Accounting

The Company reports its financial statements on the accrual basis of accounting.

Revenue Recognition

The Company recognizes revenue when earned based upon their contractual obligations
with mutual funds and insurance companies. Some contracts may contain 2 six month to one
year charge back period for canceled contracts. Management believes any such charge backs
are insignificant and has not provided any allowance for such charge backs.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash in bank accounts and funds invested in money
market funds, which can be withdrawn on demand.

Invastment Securities

Trading Securities - Securities that are held for short-term resale are c¢lassified as trading
account securities and recorded at their fair values. Realized and unrealized gains and
losses on trading account securities are included in other income,

Securities Held-to-Maturity - Government and federal agency securities that management
has the positive intent and ability to hold to maturity are reported at cost, adjusted for
amortization of premiums and accretion of discounts that are recognized in interest

income using methods approximating the interest method over the period to maturity.

Securities Available-for-Sale - Available-for-sale securities consist of investment securities
not classified as trading securities nor as held-to-maturity securities. Unrealized holding
gains and losses on available-for-sale securities are reported net of tax as a separate
component of stockholders' equity until realized. Gains and losses on the sale of
available-for-sale securities are determined using the specific-identification msthed. The
amortization of premiums and the accretion of discounts are recognized In interest income
using methods approximating the interest method over the period to maturity.




YOUR MONEY MATTERS BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001
(Continued)

Note 2 - Slgnificant Accounting Policies - (Cant'd)

Securities Available-for-Sale (Cont'd)

Declines in the fair value of individual held-to-maturity and available-for-sale securities
below their cost that are other than temporary result in write-downs of the individual
securities to their fair value. The relaled write-downs are included in eamings as realized
losses.

Equipment

Equipment is recorded at cost when purchased, or at fair value at date of gift, when
donated. Major renewals and betterments are charged to the eguipment account; maintenance
and minor repairs and replacements, which do not improve or extend the life of the respective
asset, are expensed currently.

Depreciation is provided for by the straight-line msthod over the estimated useful lives of
the assets.

Trademarks

Trademarks are carried at cost less accumulated amortization which is calculated on a
straight-line basis over the estimated lives of the property.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles require management to make estimates and assumpticns that affect certain reported
amounts and disclosures. Accordingly, actual resuits could differ from those estimates.

Note 3 - Equipment

Eguipment consists of the following:

Estimated December 31,
Useful Life 2001 2000
Leasehold improvements 4 $ 20474 s 20,474
Equipment acquired under capital
lease obligations 5 50,831 38791
Equipment 5 52,882 52,882
124,187 112,147
Less: accumulated depreciation (50,079) (25,618)
) 74,108 S 86,529




YOUR MONEY MATTERS BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001
{Continued)

Note 3 - Equipment (Cont'd)
Depreciation expense for the years ended December 31, 2001 and 2000 amounted to
$24,461 and $17,701, respectively. Amortization of equipment acquired under capital lease
obligations is included In depreciation expense and accumulated depreciation.

Note 4 - Trademarks

Tradsmarks consist of the following:

December 31,

2001 2000
Trademarks 3 63,080 $ 63,080

Less: accumulated amortization 10,573 6,344

$ 52,507 § 56,736

Note 5 - Income Taxes

The Company's deferred inceme tax asset as of Decemnber 31, 2001 is attributable to
unused federal and state net operating loss carryforwards of approximately $891,258 and
$900,228, respectively. The net operating losses are scheduled to expire as follows:

Year Ending Year Ending
December 31 Federal December 31 State
2018 $ 137,187 2005 $ 147,206
2019 323,917 2006 323,267
2020 257.947 2007 257,747
2021 172,208 2008 172,008
$ 891,259 $ 900,228

Management believes it is more likely than not that it will generate taxable income sufficient
to realize a portion of the tax benefit associated with the net operating loss carryforwards prior to
their expiration. However, management believes that a valuation allowance is appropriate given
the nature of expansion plans and the growth management expects in the futurs may not occur
as planned. If the Company is unable to generate sufficient taxable income in the future through
operating results, increases to the valuation allowance will be required through a charge to
expense. If the Company achieves higher profitability to utilize a greater portion of the deferrad
tax asset, the valuation allowance will be reduced through a credit to income.




YOUR MONEY MATTERS BROKERAGE SERVICES, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001
(Continued)

Note 5 - |ncome Taxes (Cont'd)

Significant components of the deferred tax asset are as follows:

‘December 31,

2001 2000
Gross deferred tax asset on net
operating losses 3 344,726 $ 275,996
Valuation allowance 206,838 137,998
Deferred income tax asset, net 3 137,890 3 137,998

The net change in the valuation allowance for the years ended December 31, 2001 and
2000 was 368,838 and $37,680Q, respectively.

Note 6 - Net Capital Reguirements

The Cornpany is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2001, the Cempany had net capital of $390,671; which was $85,671 in excess of
its required net capital of $5,000. The Company's net capital ratio was .75 to 1.

Note 7 - Reserve Requirements

The Company is exempt under Section K(2)(i) from the Securities and Exchange
Commission Reserve Requirements (Rule 15¢3-3).

Note 8 - Concentration of Gredit Risk

The Company's financial instruments that are potentially exposed o concentrations of
cradit risk consist primarily of cash, cash equivalents, trading securities and accounts
receivable. The Company places its cash and cash equivalents with quality financial
institutions. At times, such cash equivalents may be in excess of the FDIC insurance limit, or
in some cases, may be completely uninsured. The Company’s accounts receivable consist
principally of commissions due from issuers of mutual funds. The Company believes nc
significant concentration of credit risk exists with respect to its cash, cash eguivalents, trading
securities and accounts receivable. It is not the Company's policy to require collateral for
recelvables outstanding. '

Note 9 - Comman Stock Offering

The Company Implemented an offering on September 15, 2001 to seli up to 100,000
shares of thsir common stock. Through December 31, 2001, 11,500 shares offered under the
offering had been subscribed for. The offering was made under a private placement
memarandum which provided an offering price of $10 per share,

In addition, during the year ended December 31, 2000, the Company issued 8,300 shares
of common stock to its officers, directors and employees at $5.00 per share.




YOUR MONEY MATTERS BROKERAGE SERVICES, [NC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001
{Continued)

Note 10 - Operating Leases

The Company leases its Annandale, New Jersey facilities under a sublease contract, and
is subject to the terms of the sublessors original contract. The sublease expires January 18,
2004 and is not subject to any renewal options. The monthly rent is $7,203 plus $343 for
electricity. Minimum amounts due under the terms of the sublease are as follows:

Year ending
December 31

2002 ‘ 3 86,436
2003 86,436

. Total $ 172.872

Rent expense charged to operations under this sublease amounted to $80,684 and
$78,859 or the years ended December 31, 2001 and 2000, respectively. The Company is
subject to additional rent for its proportional share of operating expsnses, real sstatse taxes, and
common area charges under the terms of the lease.

The sublease also contains an allowance which the Company usad substantially to
acquire equipment from the sublessor and to finance leasshold improvements. The present
value of the allowance has been deferred and will reduce rent expense by $822 per month aver
the term of the lease.

Note 11 - Capital Leases

The Company entered into several capital leases during 2000. Future minimum leasse
payments as of December 21, 2001 are as follows:

Year ending
December 31,

2002 $ 17,311
2003 10,092
2004 8,131
2008 7,276
2006 251
Tetal future minimumn lease obligations 43,081
Less: Imputed interest (7,313)
Present value of capital lease obligations $ 35748




Schedule |

YOUR MONEY MATTERS BROKERAGE SERVICES. INC
PUTATION OF NET CAP F
SECURITIES AND EXCHANGE COMMISSION
EQRTHE YEAR ENDED DECEMBER 31 2001

Nel capital:
Total stackholders' equity $ 431,081
Deduct stockholders' equity not allowable
Total stockholders’ equity qualified for net capital 431,081

Deductions and/or charges:
Non-allowable assets:

Commisgion receivable 37,784
Deferred tax assets ‘ 137,890
Prepaid expanses 7,648
Equipment, net 74,108
Security deposit . 21,609
Trademarks, net £2,507
Other gssets 8,226
C Net capital before haircuts on securily positions (tentative net capital) 93,311

Haircuts on securities
Other trading and invesIment securities 2,640

Net capital $  908M

Aggregate Indebtedness:
tems included in balanee sheel:

Commissions payable $ 13,168
Accounts payable and accrued expenses 8,500
Capital lsasse obligalions . 35,748
Deferred Isase allowance 12,518
State incoma tax payable ' 200

Total aggregate indebtednass . § 68134

Computation of baslc net capital requiremsnt:

Minimum net capitsl required $ 5,000

e A Bohhon

Excass net capital at 1000% (net capital lass 10% of aggregate indabtednass) § 83857
Ratio: Aggregate indebtedness to net capital 75101
Recorciliation with Company's computation (included in Part 1A
of Form X-17A-5 es of Decamber 31, 2001)
Net Capital, as reportad (n Company's Pant Il (unaudited)
FOCUS repon (as revised) 5 908671
Audit adjustments to net capital.
None 0
Net capital psr above . $ 80871

Sae accountants' report




Schedule |l
YOUR MONEY MATTERS BROKERAGE SERVICES, INC.
INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS UN -3 OF THE
SECURITIES AND MMISSION
DECEMBER 31, 2001

1 Customers' fully paid securltles and excess margin securities not in the respondent's possession or control as of
the report date (for which instructions to reduce to possession or control had been issued as of the report date),
but for which the required action was not taken by respondent within the time frames specified under
Rule 15¢3-3.

None.
2 Customers' fully pald securities and excess margln securities of which Instructions to reduce to possession or
control had not been issued as of the report date, excluding items arising from "temporary lags: which result from

normal business operations” as pemnitied under Rule 15¢3-3.

None.

Ses accountants’ report
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Independent Auditors' Report on Internal Accounting
Control Required by SEC Rule 17a-56

To the Stockholders of
Your Money Matters Brokerage
Services, Inc.

In planning and performing our audit of the financial statements of Your Money Matters Brokerage
Services, Inc., for the year ended December 31, 2001, we considered its internal control structure,
including procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and procedures)
followed by Your Money Matters Brokerage Services, Inc, that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
We did not review the practices and procedures followed by the Company in making the guarterly
securlties examinations, counts, verifications, and ccmparisons, and the recordation of differences
required by Rule 17a-13 or in complying with the requirements for prompt payment for securities under
Section 8 of Regulation T of the Board of Governors of the Federal Reserve System, because the
Company does not carry security accounts for customer or perform custodial functions relating to
customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policiss and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the Commission's above-mentioned objectives. Two of the cobjectives of an intemal
control structure and the practices and procedures are to provide management with reasonable, but not
absoclute, assurance that assets for which the Company has responsibility are safeguarded against loss
frormn unauthorized use or disposition and transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent [imitations in any internal contrel structure or the practices and procedures referred to
above, errors or irregularities may occur and not be detected. Also, projection of any avaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in condition
or the effectiveness of the design and operation may deteriorate.

MEMEER QF BKR INTERNATIONAL - FIRMS IN PRINCIPAL CITIES WORLDWIDE




To the Stockholder of

Your Money Matters Brokerage
Services, Inc. :
Pags 2

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American
Institute of Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control structure slements does not reduce to a relatively low leve| the
risk that errors or irregularities in amounts that would be material in relation te the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted ne matters involving the internal control structure
that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are consldered by the Commission to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adsquate at December 31, 2001 , to meet the Commission’s objectives.

This report is intended seolely for the use of management, the Securities and Exchange Commission, and
other regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Randolph, New Jersey /-l/ - )
January 30, 2002 ponssecro-Y P




