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- . DIMAGGIO, ROSARIO & VERAJA,LLC -
e Ce'rtiﬁje\d Public Accountants & Business Consultants S
- 567 James Cour, Glendsle Heights, 1L 60139-3206 ® Phone (630) 790-4269 @ Fax; (630) 942-8269

' INDEPENDENT AUDITORS’ REPORT - - o

- To the Board of Directors ,

Corporate Investments Group,Inc..”

- 1131 West Argyle Street. s
..Chicago, Illinois 60640 I

‘We have audited the accompanying statement of financial condition of Corporate Investments
. Group, Inc. ( an Tllinois corporation ) as of December 31; 2001 and the related.statements. of
~income, changes in ownership equity, changés in liabilities subordinated to claims of general’
 creditors, ‘and ‘cash flows for the year then ended. These financial statements are the
_responsibility of the Corporation’s management. Our responsibility is to express an opinion on

these financial statements based on our audit. TP o

o We cohductéd our audit in accordance With‘U.S..genc'rlélly}ac;cep‘tcd auditing standards. Those

* standards require that ‘we plan and perform the audit to obtain reasonable assurance that the * .

financial statements are free of material misstatement. -An audit includes examining, on a-test -
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also

" includes - assessing -the - accounting principles used ‘and significant - estimates .made by -

. management, as well as’c'valuating the overall ﬁ/nanc_ial statement AprevsgntatiOr_i. We believe that’.
our audit provides-a reasonable basis for our opinion.. T SRR
- n dur opinion, the ﬁhaﬁéial staterncnté referred to ‘aboye,presbcnt}fair_ly;inall» material respects, .
~ the financial condition of Corporate Investments Group, Inc. as of December 31, 2001, and the

results of its operations and its-cash flows for the year ended in conformity with U.S. generally .
" accepted accounting principles. ST e s O L

' O’ﬁr, audit was conducted for tht;"purpo_se of f_o‘;rrﬁh_g’an 6‘pinior‘1"on\th'e ‘basic financial statements
‘taken as a whole. The information contained on pages 14 through 18 is presented for the

- purposes of additional analysis and is nota required part of the basic financial statements, butis . "
. supplementary information required by rule 17a-5 of the Secutities and Exchange Commission... -

~Such information has been subjected to the auditing procedures applied in the audit of the basic

~financial _statements_and,,in our opinion, is fairly stated in all material‘rgs‘peétvs.\in relation to the
' basic financial statements taken as a whole. - | o DI

Glendale Beights, Illinois ~ -~ e
Febary22,2002. oo
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.'TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

: _‘INDEPENDENT PUBLIC ACCOUNTANT whose opinion is eentalned inthis Report’ -

| 'NAME (lflndlwdual state last, ﬁrst mlddle name)

| DIMAGGIO ROSARIO&VERAJA LLC R I

: " ADDRESS

567 James Court . [_ | Glendalqu&hts [72) . [73] 60139
»+ Zip Code .

L fNumberand Street - City o State -

 CHECKONE .

- [xJcentfied Public Accountant IR
- - FOR SEC-USE

> v.Public Acc‘éumarii |

!’Q ~ ) A .

‘ ’_DAccountant not reSIdent in Unlted States
. orany o! its possesslons ' ‘

DO NOT WRITE UNDER THIS LINE...FOR SEC USE ONLY.

-[ WORKLOCATION | REPORTDATE | DOC.SEQ.NO. | CARD |

— 59 5 ['52"-;FV5'3.”-‘

The accompanying notes are an integral | ,
part of these ﬂnancial statements T

SEC 1696 2 0f 16



v

e FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT .

BROKER OR DEALER

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS .

. PART IIA

CORPORATE INVESTMENTS GROUP INC

.| 100

securrtles accounts, at market value:’

o [E]

A E_xempled $ a

© securities - . ,

B Other .. - o K
secunties $ 0 |160l.‘

© .7 Secured cemand notes

0 [640]

“As of (MMDDYY): “ . 12/31/2001
, RN | SEC FILE NO. 8-48355 | 98 |
. - 'ASSETS .. Consolidated L] (s8]
Vo . Unconsolldated : E (199} -
: Allowable Non-Allowable = - Total j
Pasn oo g 223,488 [200] | § 223,488
2,,Recelvables from brokers or dealers:_'. e o ‘ ‘ .
LA Clearance account ‘ AO 295 Co L
. B Otner 73,871 |300] $ 79,038 [550] 152,909 [810
3 Receivables from non-customers 0 1355] 13,350 .|.600 13,350 830 |
_,1 Securllles and spot-commodities o - o \ ‘
“owned, “at market value: ‘ o o
A Exempled securnles 0 1418 _
‘ B ‘.Deblse\cUrities, : 0 |419). )
C. Options i 0 [420] ‘
O. Otner securhiés ' 424 , S ‘
E. Spotcommodiies 0 |430] 0 [850] -
3. Securities and/or olh’erlnvestments ’ ‘ ' "
- notreadily marketable AR ,
A Atcost. 8. . . o [130 ‘ . I .
B Al estimated faif value 0 [440 ; 0 [610] 0 {860
,5.‘S€CUHIIES borrowed under subordmatlon agree- ' L A ; . '
_ments.and panners lndlwdualand capnal U Lo ) D
0 [460] _ 0 [630 0 [e80]

o [8s0]. .

‘ markel value of.collateral.
A Exempted o
‘secunties. $ .
8. Other
: “securities $
3. Memperships in exchanges:”
T AL Owned, at
) market \ S"*

’°[_J
Om

"ol |
B Owned alcosl ’

C- Conlrlbuted for use of lhe company,
at markelvalue

' ‘lnveslmenl in and recéivables from
affiliates, subsidiaries and -
associated parerships

.0 [470]

0.

[ 10. Property, fumllure equlpment
leasehold lmprovements and nghts
~under lease agreements at cost-net -
e of accumulated depreclatlon B
" and amomzallon - -

i1 Qtnher assets

_t"' 650 ) \ .

. 0 [660] "0 [s00

0 [480] o [e70] ¢ [si0]
”o 490 . 36226 [680] 36226 [920] .

0 |535] 0 |738] "0 [530]

"i2 CTOTAUASSETS .~ - . §

297 359 !540] $

. 425,973 [940 |

128,614 |740] §

: ) The aocom\panying n_otes are an integral

.6 .

part of these financial statements. . =
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(35

o

(8]
<

24"

.25

R AL C NomAN:. . S
,Liabinn'es Llabillties * o . gg_b_u_ln_q__ . R I_gt_al
Banx ioans payable v$. R 0 [1045] $ o 0 @ $ o [1470
i Payaoie 10 brokers or dealers: ’ L L ' -
A Clearence account -0 (1114 0 11315 0 [1_56@
8 Omer 0 [1115] | 0 {1305 0 [1540]
Payable 1o non customers! |1155 0. |1355 0 [1810].
Securities s0ld not yet purchased : ' ‘ ‘ : "
: a( markel value . ‘ : -0 1360 >~ ' . 0. @
' Accounts payaole accrued- lxabllmes . " BT , SRR
expenses and other ) " 47,283 - 0 ’ \I . 47,283 [1_6@
Notes, and mongages payable : D IR
A Unsecured ‘ [r210] S 1690]
"8 Securec- . 0. [1211 o [73%0] - [i700]
Liabilities subordlnated o clalms ' o S
oI_generaI creditors: . ; o v oo
A “Cash DOrfOWings . o ’ 0 ‘ . ‘ Om@ .
"1 from oulsndersS 0 | 970- L : N P
2 lncIudes equity. subordination(15¢3- -1 (d)) ’
8 "‘Securities borrowings, at market value R 0 [1410 -0 |1720].
from outsiders .3 ' o [e90] - ‘ - o
"¢ Pursuant 1o secured demmand note. RN , Ly o
"collateral agreements ‘ - X ‘ 0 0. [1730
1 from outsiders$ o [ro00] - . e
2. Includes equity subordlnauon(15c3 -1 (d)) I P .
oot SNSRIk ECICI RN -
Q_"'Exchange memoersmps contributed for S y - o \ o ;
o use or company at, market value i ) 0..}1430 o [1740 '
- E -Accounts and other borrowmgs not . ] . . o . o '
not qualified for net capltal purposes o 1220 ‘ 0 [14407 0. 1750' -
_ TOTALLIABILITIES B - 47,283 [1230] - _ 0 [1450] 47,283 |1780]
Ownership Equity .
" Sole p'r'oprietoI"sﬁip o S 0 I—17_7E
Par\nersmp (hrmled panners) 0 11020 ' 0 k[I?@. o
Corporauon . o
’Preferrec‘s‘lbck L ‘0' 17911
' C}oImmoH stock ‘ 1 11792]
Agaitional paid-in capital - ‘ 21491 |1793]
Rélaingd-earnings = 357,198 |1794
Total ' - . '378,690 |1795
TOTAL OWNERSHIP EQUITY o , _ 5 378,690 TI@
- TOTAL LIABILITIES AND OWNERSHIP EQuTy T : 425973 |1810)

' BROKER OR DEALER: . -

Mmoo o0 ® »

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

f

PART A

!

CORPORATE INVESTMENTS GROUP INC
STATEMENT OF FINANCIAL CONDITION o

LIABILITIES AND OWNERSHIP EQUITY

- ‘ as-of:» ! becember»SI, 2001 _'

con

Th‘e/alccompantying‘ notes are an integral
pan of thess financial statements
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S22

2".3 Income {current month only) before provislo‘n‘for Federal income taxes and extraordinary iterns o

PART Il- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

- . N

e

" The accompanying notes are an integral
part of these financial statements

t

o L . PARTIA
) BROKER o DEALER e s L e e e .‘ | e e - . ,l S
- CORPORATE INVESTMENTS GROUP INC © | Forthe perlod fom  -01/01/2001 [3832] to " 12/31/2001 {3833
o L Numberof months included m this statement- - 12 |3931
_ . STATEMENT OFlNCOM‘E (LOSS) T
. ‘R‘EVENUE £ N
Comrmssmns ‘ oo : . . PR oo
a Cornrnlsslons on transactlons in. exchange listed equtty securmes executed on an exchange e % 0 [3935
b. Commissions on’ ‘listed optlontransactlons : R : S 0 |3938|
Je- Al other seountles commissions L T 918,811 |3939|
d. Total securmes cominissions - . o .918,811 | 3940]
2 Galns or lgsses on firm. securities trading, accounts o o - R ‘
TLa From market making in optlons onanatlonalseourrtles exchange . . oo 0 m
“b From all other trading ' oYL 0 [3949J\
't c Totalgain (loss) , o ” 0 3950]
'3, Gains or losses on ﬁrm securities investment accounts SRR © Q3952
4 Proflor(loss)from underwntlng and selling groups - - 0 |3955]
5. Revenue from sale of 1nvestment company shares. o ' " C 0" |3970]
6. ‘Commodities revenue ‘ S - :‘ T 0 EQ_O]
.7 Fees for account ,supervision, lnvestment advtsory and admlnrstratlve services o : 0 L3_97_5j
8 Other revenge - : S 26.490. [3995]
s Total revenue : \ S $ 945,301 (40301 -
 EXPENSES - A
Sala(les and otner employment costs for general partners and votlng stockholder oﬁ'cers B $ : 138,817 ['4'1—20_}
v Other empioyee compensatlon and benefits : ' . 19,300 {41157
12 Commrssmns pald to other broker-dealers ' ’ - < 447,373 |4140]
3. interest expense - Co ' E R 0 -{4075§
La lncludes lnlereston accounts subjectto subordlnatlon agreements . 0 WO_I Do ‘
BFR ‘Regulatory fees and expenses ‘ k ' '12,207 [—41—93]
15, Other expenses - . 233,606 M
18, Total expenses - $ 851,303 }4200]
NET lNC‘OME .
l7 lncorne (loss) before Federal lncome taxes and nems below (Item 9 less item 16) 3 93,998 14210
118 Provision for Federal income taxes {for parent only) r . -0. 14220
18, Equny in earnings (losses) of unconsolidated subsrdlaries not Included above O 0 ‘ [4222}
3 After Federallncome taxes. of ‘ .. ;»$‘ 0 4238 .
20 Extraordlnary gains (losses) ' . | ' Coe ! s ‘ 0- @-I ‘
‘a After Federalln_come taxes of ) 0. 4239 S EE
21, Cumulative effeot ol‘changes in accounting princlples A_ ) ' - ‘ S -0 ‘@]
Netincome (loss) after Federal income taxes and extraordinary items « - § 93,998 . |4230]
MONTHLY INCOME TR '

. 0

4211



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
Part IIA :

‘

'BROKER OR.ID"?ALER:" ' CORPORATE INVESTMENTS GROUP, INC.

For the penod from- 1/1/2001 to 12/31/2001 :

STATEMENT OF CHANGES lN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION)

Balance, beginning of period © - - . e ‘, ' S s 760,908 [4240]
' . S S L ‘ - 93,998 [4250]

“A. Net mcofne (loss) '_ ;

B. Addmons(lncludes non-conforming capitalof . B o U R o fa2s2] - S 0°]4260]
“C. Deductlons (Includes non-conforming capital of -+ Y $ 070 (4272 ‘ ‘ (476,216) [4270|
2. Balance end of perlod (From item 1800) ’ $ .- 378,690 |4290]|

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning of period $ 0 m

'» A Increaseé - s ' L R N o . 0 |4310]
B ‘Decreases . - - I L : ‘ » B <. 0 |4320]
Balance: end of perzod (From |tem 3520) ot ’ \ - e ‘ & o e e § - 0 |4330]

The accompanylng notes are an integral
part of these fi nancial statements
8- '




CORPORATE INVESTMENT GROUP INC
(an lllinois. corporatlon)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 1999 s

~ casH FLOWS FROM OPERATING ACTIVITIES |
‘ | § 99

Net Income (Loss) :
AdJustments to reconcile net mcome to net cash e
provided by operating. activities o : o R
Depreciation.and amortization . - ..o 12 '
(Increase)/decrease in assets B
Receivable from broker/dealers . -~ - 14,760
Receivable from noncustomers. o (13,350) -
' Receivables from shareholder Yo . 391,089 -
. Deposits o B S ' 11,762
. Increase/(decrease) in |IabI|ItIeS ' SR S _
Payable to noncustomers (commIssnons payable) Coeo(1128) o
- Accounts. payable and accrued expenses ; .. 5326 :
: Cash provided by operatmg activities R Ty A
- ,CASH FLOWS FROM INVESTING ACTIVITIES . e
: - Purchases of Fixed Assets . Lt (4626) ¢ -
- Cash used by fi fnancmg actlvmes o S (4,626) .
CASH FLOWS FROM FINANCING ACTIVITIES DI R
~Shareholder distributions” -~ o S (4T3575)
Prior period adjustment. - .~ e o (2.841)

Cash used byfnancmg actlvmes e '+ (476,216)

‘NET INCREASEIN CASH AND CASH EQUIVALENTS 32,869

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD o 200819

-\‘CASH AND CASH EQUIVALENTS AT END OF PERIOD s 233488
,, . Ihte.rest‘paid ’ S 8 s
o Taxes paid - " | s 7 3,254

" The accompanying notes are an integral
part of these financial statements . .-
10 ‘ '




CORPORATE INVESTMENTS GROUP INC
(an Illmois corporatron) :

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2001

'1'1 ‘NOTE 1= SIGNIFICANT ACCOUNTING POLICIES

) Corporate Investments Group, lnc (the Corporatron) was rncorporated on January 1, 1995 . -

" in the state. of lllinois. - The: Corporatron is a non-carrying, introducing. broker for RPR

~ Correspondent Services. As such, it introduces new customer accounts but does not carry .

- them on its books.. Its purpose and business: is to charge a: commrssron for the purchase
and sale of securltles for the customers it lntroduces ' . o

h The Corporatlon was. approved for membershrp wrth the Natlonal Assocratlon of Securmes._‘

o Dealers durrng 1996

‘ Basrs of Accountrng

‘The Corporatron s fi nancral statements are prepared on the accrual basrs of accountrng
' whrch conforms wrth generally accepted accountlng pnncrples ‘

. fCash Equrvalents

For purposes of the - statement of cash flows, the Corporatron consrders all highly Irqurd\
"debt rnstruments purchased wrth a maturlty of three months or less to be cash equrvalents

o Deprecratlo

The cost of property and equrpment is. deprecrated over the estlmated useful Irves of. the
related assets. Depreciation is computed -under an accelerated: method, which conforms

o generally accepted accounting principles.: The useful lives of property and equrpment

—

; - for purposes of computrng deprecratlon are as follows

Machlnery and equrpment S o 5years
"' Furniture and fixtures ~ = . . - © ‘:A7years :
Leasehold |mprovements o ~' 40 years

: ,[,-Deprecratron and amortlzatron expense of property and equrpment charged to operatrons!
was $11 254 for the year ended December 31, 2001 o |

L '_‘The cost and accumulated deprecratlon of major classes of assets for 2001 is as follows :

T o Accumulated » :
S Asset Class © - Cost © . Depreciation - = =
.. Equipment $45175 . §33138 -

" Furniture.and fixtures . 5995 - - 4126 0
Leasehold |mprovements 14200 . - ... 97T
Vehicles . . 12404 .- . 33087

TorALﬁ_J_LJ__Mg--:“ - §41548 -

1



' Advertising
" The Corporation expenses advertising costs as incurred. vAdVe'l"tibs.ing expense was '$7.9‘112 

for the year ended December 31,2001, =

Do

. 'vAcgo‘untinq Estimates L |

‘The preparation of financial statements in conformity with generally accepted accounting .

" principles.requires management to make estimates and assumptions that affect the:
- -reported amounts of assets and liabilities and disg:losUre'of contingent assets and liabilities
. . atthe date of the financial statements and reported amounts of revenues and expenses
_during the reported period. Actual results could differ from those estimates. - ‘

' “Concenit‘ra'tio‘n:"of Credit’Risk

- The Cor"p‘bra‘tion.rhaintaihs its'cash in bankfdébOsi’t_s_,’ which, at -time;é, may éxCée}d'federalIy;' .’
. insured limits.- The Federal Deposit Insurance Company (FDIC) secures these bank - ~
" accounts up to $100,000. At December 31, 2001, this excess was $127,897.". o

- Management does not believe.it-is at any significant risk in regards to cash. .

. NOTE 2- OFF BALANCE SHEETRISK
- As an introducing broker, the Corporation holds no customer segregated cash or securities
" balances. - Securities transactions are.processed by clearing brokers on a fully disclosed

- basis. In conjunction with this arrangement, the Corporation may be contingently liable for -

" customer activities may expose the Corporation to off balance sheet risk in the event the
. customer is unable to fulfill its contracted obligations.- | S s

unsecured debit balances in the customer accounts introduced by the Corporation. These

'NOTE 3 INCOME TAXES

' The Corporation has.elected to be taxed under the provisions of Subchapter S of the'
~ Internal Revenue code of 1986; therefore, the income or loss of the Corporation flows '
-directly to the stockholders and any ‘income’»tax consequences are reportable in the -
incomé tax returns of the stockholders. Income of the Corporation is subject-to a

 replacement tax by the state of lllinois at the rate of one and one half percent (1-172%).

NOTE 4 - CAPITALSTOCK

“The authdrized,u_issU'éd-, and outsta‘ndihg}s‘ha‘_r‘es, of capital stock at‘_DeCémbér‘Sﬁ, 2001,
- were as'follows: ’ T T s

_Common stock; no par value: 1_0(.},}00‘0: shares authorized, 14,700 shares issued.and

" outstanding. -~ .

12




| .‘.NOTE 5 NET CAPITAL REQUIREMENTS

LAt December 31 2001 the Corporatron s net capltal as computed pursuant to'thé rules of
" the National Securities Dealers Association was $250, 076 Wthh was $245 076 more than '

" the minimum net caprtal reqwrement of $5, 000

:"NOTE 6 OPERATING LEASES

o 'The Corporatlon Ieases one of its locatlons under an operatrng lease Wthh is renewed
: annually The future mlnlmum lease payments are as follows ‘ .

x Year S Amount
2002 TR : ‘1,7‘-,,400_1» 3

’ ,Y'*NOTE 7 = CONTINGENCIES

The Corporatlon has been named as the defendant in various Iegal actrons arlsmg in the |

. . -normal course of the brokerage business. These actions have been submitted for NASD

. arbitration, and management after consultatron with counsel; intends to vigorously defend .
. their position. At this time, no judgment can be formed as to the likelihood of any outcome,
 and as such, no contingent liabilities that may result have been made. in the financial =
~‘statements.” However, Management is of the oplnron that any losses whrch would result

' would not be materral to the fi nanC|aI statements - ~

: NOTE 8 NOTES RECEIVABLE-OFFICER

AL December 31 2000 there were outstandlng notes reoelvable due to the Corporatlon |
~from its shareholders Dunng the year 2001 the demsron was made to. treat these loans-

R as shareholder dlstrlbutrons -

NOTE Q- RECENAELLE_S_EBQM_&Q_?‘JQME - 7

» Recelvables from noncustomers consist of commlsswn advanoes pald to broker/dealers
- under the Corporatlon s supervision.” All outstanding balances are current, regarded as
fully collectable, and as such, no valuatnon allowance has been establlshed for bad debts

N ansnng from these
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Part IIA

v

'BROKER OR DEALER: | CORPORATE INVESTMENTSGROUP INC

COMPUT}ATION OF NET CAPITAL

Total ownership equlty from Statement of Fmancnal Condmon

as of:

‘December 31, 2001

278,690 . [3480]

14

1
2.~ Deduct ownership-equity not allowable for net capltal ‘ -0 .|3490]
'3 Total ownershlp equity quallﬂed for Netcapltal L G 378,690 |3500].
4Add‘. : S . ;
A Lnabllmes subordlnated to- daims of general credltors allowable in computatlon in net capltal OI @
. B Other(deductions) or allowable credits (Llst) e e o 0! | 3525
Total capital and allowable subordinated liabilities ' . C 378,690 - {35307
Deouctions and/or charges ' : .
A. Total non-allowable assets from Statement of Fmancual Condltlon S A L :
. _(NotesBandC) . . _ S $ L 128814 3540].
_B‘ Secured demand note defcleno/ " : . i "0 13590 ‘
-C ‘Commodrty futures contracts and spot commodmes S . ) ‘
’ proprietary capital charges R ‘ 0 I'@ C c
D Other deductlons and/or charges ' 0I36ﬂI . (128614) [3620)
7 Otner additions and/or allowable credlits {List) - o B 0 |3630]
8. Net Capital before haircuts on securities positions. - 250,076 .{3640]
9’ Haircuts on. sécu‘rltieS' (Computed. Where applicable, S '
pursuant to 15¢3-1° (f)) . B : i
A Contractual securtties, ccmmnments 0 I?@I
"8, Subordinated securities.borrowings - 0 '|3670]
C Tradingand investment securities:. - o
-1, Exemipted securities SR s o :
2. Debt securities. 0 [3733] ‘
3 Options . - 0 |3730] I
4. Other securiies. -~ "L T ‘ 0 {3734 -
_ D Undueconcentration S e ST R 0 [3650J .
£, Otner (list) - ‘ ’ -0 |3736) o [3740
10 NetCapital L. o R o 250,076 |3750
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o _ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT ‘
‘ PART IIA

BROKER_ORDEAEER} CORPORATE INVESTMENTS GROUP ING. | aof: December3r2001 .

SER COMPUTATION OF BASIC NET CAPlTAL REQUIREMENT

T

lPartA S, S

EEREP Mll‘llmum net capltal required (6 2/3% of line 19) ) % : 3,152 W
T2 Mlnrmum dollar net-capital réquirement of reporting broker or dealer and mrmmurn o 1. o

net capltal requlrement of subsidiaries computed in accordance wrth Note (A) % 5.000 [}7_5@]

13. Netcapital requlrement (greater of ling 11or 12) ; - $ - 5,000 3760}

14, Excess net caprtal (llne 10 less 13) $ - 245,076 |3770

: 5 245,347 3780

157 Excess net caprtal at 1000% (Ilne 10 less 10% of lme 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

ot

47283 [3790]

16 ‘TotalAl llabllltles from Statement of Flnanclal Condltlon g L ' - . . 3.
A7 Age T T U ,
' _A,'_Drafts forimmediate credt  © s .70 [3800]
. B Market value of securities borrowed for whlch no equrvalent ’ . T
AR value is paldorcredlted G L S $ 0~'|3810| _
. C. Cther unreoorded amounts (Llst) S B I T 0 EBE] e
: s o [3830] -
19 Toal aggregate lndebtedness ; v : L ' $ - 47.293 |3840]
" 20. Percentage of aggregate lndebtedness to net capltal (lme 19 divided by, llne 10) -~ . o ‘ C T %, 18.00 [3850]
Ty Percentage ofdebt to debt- equrty total computed ln accordance wtth rule’ 15¢3-1 (d) o " . o . %, .00 (3860
: COMPUTATION OF ALTERNATIVE NET CAPITAL REQUIREMENT
PanB’ IR . . R » R
22, 2% of combined. aggregate debrt |tems as shown ln Formula for Reserve Requrrements pursuant to
~ Rule 15c3 3 prepared as of the date of the net capltal computatton lncludlng both brokers or R -
gealers and consolidated subsrdtartes debits - y & . . d 3870
23 Minimum dollar net capital requrrement of reportlng broker or dealer and minimum net capltal ' ) ’ .
requtrement of, subsidiaries computed in accordance wnth Note (A) ' S o i e :\' ] 0 DE@ ‘
" 24 Net capital requirement (greater of-line 22 or'23) L B ; R MR s 0
) 25 Excess’ netcapttal (llnetOless line24y ~ T oL Lo . e T 0 m_j
26. Net capltal in-excess of the greater oft . e . - . o . ’ -
‘ CA. 5% olcomblned aggregate debit ltems or $120 000 . Lo i . o ‘ R oo 0 ESTOJ
~NOTES .

{A} The minimum net capital requlrement should be computed by addlng the mlmmum dollar- net capltal requrrement
of the reponmg proker dealer and, for each subsadlary to be consolldated the greater of )
1. Minimum dollar net capital requirement, or . S

) 2, 6-2/3% of aggregate indebtedness of 2% of aggregate debrts lfalternatrve method is used

'(8) Do not deduct the value of securities borrowed under subordination agresments of secured demand notes

‘covered by subordination agreements not in satlsfactory form and the market values of | membershlps in

exchanges contributed ‘for-use of company- (contra to item 1740) and partners securltles whlch were ’

included in non- allowable assels . . ]

. |C)-For reports filed pursuantto’ paragraph (d) of Rule 17a 5, respondent should provrde a list of materlal o -

‘ non-aliowable assets. : : \ SR
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e FlNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

S | | ~PARTIA | IS
~ BROKER ORFOETALE'R: CORPORATE INVESTMENTS GROUP wNe. Vafs'fof: December 31, 2001
Exemptlt/e Provlslon Under Rule15c33 EEE ‘ o

25 identify below the sectron upon whtch an exemption from Rule 156¢3- 3 is clatmed

A (k) (1)~ $2:500 capital category as per Rule 15¢3-1 .~ . - - . - REEE 0 Fs—sﬂ
B. (k) (2‘)( ) - "Special Account for the' exclusive Beneft of . T Lo S
’ customers" maintained < . : o . R L T T o 0.
C. ) ( )(B) All customer transacttons cleared through another broker-dealer onafully dtsclosed basus - - ' " ' P .
o Nameofcleartngﬁrm . o o A o oo 4870
0. (k) (3) Exempted byorderoftheCommtsston o . " S R R _ T 0. 14580

Ownershtp Equity and Subordinate Llablllties maturing or proposed to be .
o wtthdrawn within the next six months and accruals (as defined below)
: whlch have not.been deducted in the computatton of Net Capttat
. Type of Proposed . o L c wn . . . e ) -
) “witharawal of L D S ‘_ S C e ; Amount 10 be thh- ’ . (MMDDYY) S " Expect

Accrual m T S insideror  drawn (cash amount. - - Withdrawalor- - to 7
' Seebpelowfor . - o R .. Outsider? "' andlor Net Capital - Maturity: . . Renew
" coge o enter ' Name of Lender or.Contributor - (In or Out) Value of Securities) . - .- Date- o -(yesorno) -
o [faeo0] - L l J out fsJ . o[ae03] © [4604] No [ 4605]
s o[mss '
Ri

+

Instructions: Detail trsttng must mclude the total of ttems maturtng during the six month period followrng the report data, regardless
.of whether or not the capital contribution is expectedto be renewed. The schedule must also include proposed capital
" withdrawals scheduled within.the six month perlod following the report date including the proposed redemption of stock .
and payments of liabilties, secured by fixed assets (which are considered allowable assets in the capital oomputatton :
pursuant to Rule 1'5c3-1 (c )(2)(IV) whtch could be requtred by the Iender on demand orin less than six months ’

WITHORAWAL CODE:  DESCRIPTION . - :

-1 . Equity Capltal .
2 Subordlnated Lrabrhttes ) /
30 "Accruals :
4 . '15c3 1(6) @) Ltabtlrttes




‘Ccrtiﬁed.Publ‘i‘cA066untants & Business 'Cohsu‘ltéﬁts‘. L

- CHICAGO OFFICE: 216 West Jackson BIvd, Suite 925, Chicago, IL. 60606-6995 @ Phone (312) 658-1000-9 Fax: (312) 658+1222
» " SUBURBAN OFFICE: 567 James Coit, Glendale Heights, L 60139-3206 @ Phone (630) 790-4269 ® Fax: (630) 9428269

© INDEPENDENT AUDITORS’ REPORT ON INTERNAL ACCOUNTING CONTROL
* REQUIRED BY THE SECURITIES AND EXCHANGE COMMISSION RULE 17a-5.

_ To the Board of Directors .~

" Corporate Investments Group, Inc.
- 1131 West Argyle Street - :
~ Chicago, Ilinois 60640 .

_ In'planning and performing our audit of the financial statements of Corporate Investment Group, .
‘Inc. for the year ended December 31, 2001, we considered.its internal control structure, including
- procedures for safeguarding securities, in order. to- determine our auditing procedures. for the -
~“purpose of expressing our opinion on the financial statéments and not to provide assurance on
the-internal control structure. C : o e S

' We also made a study of the practices and procedures followed by the Cbrp\or'atidr.x i,'n‘m'aki‘ng the .

~"periodic computations of aggrcg'a}te‘ indebtedness and net capital under rule 17a-3(a) (11) and the

. progedures for determining compliance with the exemptive provisions of rule 15¢3-3. We did
~ not review the practices and procedures followed by the Corporation in making the quarterly -

“securities examinations,’ counts, verifications, and comparisons, and the recordation of ’

differences required by rule 17a-13 or in.complying with the requirements or prompt payment
“for securities under section 8 of regulation T of the Board of Governors of the federal Reserve

- System, because the Corporation does not carry security . accounts for customers or perform
" custodial functions relating to customer-activities. ST N ‘

" The management of the Corporation is responsible for establishing and ‘maintaining an internal -
~.control structure and the practices and procedures referred to in the preceding paragraph. In .
- fulfilling this responsibility, estimates and judgments by management ar¢ required to assess the
.expected benefits and related costs of internal_cohtrol structure policies and procedures ‘and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
- practices and procedures. can be- expected: to achieve the Commission’s above mentioned -
- objectives. Two of the objectives of an internal control structure are to provide management- .
with reasonable, but not absolute, assurance that assets for which the _Corporation -has
responsibility for are safeguarded against Joss from- unauthorized use or disposition and that
- transactions are executed in accordance with management’s authorization and recorded properly
to permit preparation of financial statements in conformity with U.S. generally accepted
accounting principles. . - . . - S e c L
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'Clo"fﬁo'ra‘tel Investment Group, Inc. | .
" Rule 17a-5(g) listsxad‘c‘litio‘riﬁl objectives of the practices and procedures listed in the preceding
. paragraph. A o R
) Béc‘a@éev of the’ inherent :limitvéti‘ons‘in any vintei'nal'_control fstrucnfz,rc.’or‘ the - practices. and
- procedures referred to above, errors or irregularities may oecur and-not be detected.- Also,
" projection of any evaluation of them to future periods is subject to the risk that they may become

_inadequate because of-changes in conditions- or that the effectiveness of ‘their design and . o

operation may deteriorate.

* Our consideration of the internal control structure would not necﬁSéaﬁly disclose all matters in

- _the internal control structure that might be material weaknesses under standards established by - L
- the American Institute of Certified Public Accountants. A material weakness is a condition in_

~+ which the design or operation of the specific internal control structure eléments does not reduce
‘10 a reiatively low level the risk that errors or irregularities in amounts that would be material in .

 relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of ‘perfonningFthei’r-assigncd functions. However, we

noted no.matters involving the internal control structure that we consider to material weaknesses
'~ as defined above. coeT T . S | S

We understand that‘pra'ctice's and. procédures‘ that accomplish the objectives referred to in the
" .second paragraph of this report are considered by the Commission to be adequate for its purposes
“in accordance with the Securities Exchange Act of .1934 ‘and related regulations, and that -
~ practices and procedures that do not accomplish such objectives'in all material respects indicate a-
- material inadequacy for such purposes. ‘Based on this understanding and on our study, we .
" believe that the Corporation’s practices-and procedures were adequate at December 31, 2000, to
' meet the Comrmission’s objectives. . - S e ‘ ‘

’I‘hi's're'p'ort; 'i's"\inte‘nded solely for the use of ‘maniagement, the Se'curitie's,‘and"Excha_ng'e -

. Commission, the National Association of Securities Dealers and other regulatory agencies which
. rely on Rule 17a-5(g) under the Securities and Exchange Act of 1934 and should not be-used for
- any other purpose. S RN R .

gt fosano gy nte

*Glendale Heights, Hlinois

© February 22,2002 -

S8




- CORPORATE INVESTMENTS GROUP INC. . e
RECONCILIATION OF NET CAPITAL COMPUTATION
BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS
‘FOR THE YEAR ENDED DECEMBER 31, 2000 0 o
S Net caprtal per audited financial statements N S s 20076 - .
Net caputal per unaudlted focus. report ‘ o S ‘ . o . 237,487 o
r o Drfference ‘ o R R . M 12,589
‘Audited ownership equity - . _ ~$ 378,680, -
' Client ownership equity ., o e © o (B41,820) - . . L
- e o ' - (463,130) s -2(463,130) .
Audited nonallowable'assets Co e - (128,614) = '
Client nonallowable assets .~~~ " " . 604,405 . F ’
e : o - - §TT 475797 415,791
1 7 AddifontoNefCapital © - o .§ 12881

* . Schedule of non-aliowable assets -

. . Per audi.t_ -~ Per clier\tr'— ' leference ‘
Recervables from clearance . '$ 79,038 v,s. 95,000 § B (15, 962) 'Adjusted for customer debn charge -
" Plany, property and equipment - 36,226~ - ... 36859 - .(633) *Adjustedfor deprecrauon ‘
Other nonallowable assets : : ',13-350 i 472,546 (459 196) 'Ad]usted for owner distributions.and

‘wrote down recelvables (o] net

o ) IR realizable value
- 8§ .. 128614 . § . 604405 - % (475,791)
-‘/ . ‘Peraudit . }, _Per_clleht'_ o D'Iffere‘nce‘l",

o OWné‘r/equity-beg[nnIng\ $ , 760,9'08, X $ 758,26'[ $ 2641 *Prior period adjustment Co
' Add: :Netincome' . - 93,998 . © 83,553 . 10,445 *Audit adjustments to mcome/expense‘ \
Deduct: Distributions” - T 473875 . E . (473,575) *Reclassified shareholder loans to -
Prior. period adju’strpent : : (2841 b B - (2841)° ‘owner dlstrib\fitiqnsy )

“Owner éqpizy‘atrzrarz'zoo1.‘ s 318890 $ '-"841,82'6 5 (463,136). o |

-

‘Corporate investments Group, Inc isa non-carrylng, |ntroduclng broker therefore the requlred net caprtal =
- requurement for this type of broker is $50, 000 i : .



