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OATH OR AFFIRMATION

Thomas W. Pringle , swear (or affimn) that, to the best of my knowledge and belief, the

accompanying financial statement and supporting schedules pertaining to the firm of Mark Securities, Inc., as of
December 31, 2001, are true and correct. I further swear (or affirm) that neither the Company nor any partner, proprietor,

principal officer or director has any proprietary interest in any account classified solely as that of a customer, except as follows:

Signature

Thomas W. Pringle, President
Title

b

ROXANNE I. BATCHELDER

NOTARY PUBLIC '
MY COMMISSION EXPIRES JULY 31, 2002 ’

Notary Public
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Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Cash Flows.

Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietor’s Capital.

Statement of Changes in Liabilities Subordinated to Claims or Creditors.

Computation of Net Capital.

Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

An Oath or Affirmation.

A copy of the SIPC Supplemental Report.

A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

For conditions of confidential treatment of certain portions of this filing, see Section 240.17a-5(e)(3).
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To The Board of Directors

Mark Securities, Inc.

INDEPENDENT AUDITORS' REPORT

We have audited the accompanying statement of financial condition of Mark Securities, Inc., as of
December 31, 2001, and the related statements of operations, changes in stockholder’s equity, and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Mark Securities, Inc. as of December 31, 2001, and the results of its operations and
cash flows for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Pages 8 through 10 is presented for purposes of additional analysis
and is not a required part of the basic financial statements but is supplementary information required by
Rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Roctiis, Kol F oy, e

Farmington, Connecticut
February 5, 2002

Members of:
Leading Edge Alliance * Kreston International » American Institute of Certified Public Accountants * Private Companies Practice Section » SEC Practice Section ¢ Connecticut Society of Certified Public Accountants

An Equal Opportunity Employer
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MARK SECURITIES, INC.
December 31, 2001
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MARK SECURITIES, INC.

Statement of Financial Condition

December 31, 2001
Assets
Cash 3 153,576
Accounts receivable - commissions 36,886
Other assets » 12,674
Total assets $ 203,136
Liabilities and Stockholder's Equity
Liabilities:
Accounts payable - trade $ 11,800
Accrued commissions 11,469
Accrued payroll taxes 5,613
Corporate tax payable 1,346
Deferred taxes 5,267
Total liabilities 35,495
Stockholder's equity:

Common stock, authorized 5,000 shares;
3,000 Class A voting; 2,000 Class B nonvoting; issued

and outstanding, 263 shares Class A voting, $100 par value 26,300
Retained earnings 141,341
Total stockholder’s equity 167,641

$ 203,136

The accompanying notes are an integral part of the financial statements




MARK SECURITIES, INC.
Statement of Operations

For The Year Ended December 31, 2001

Revenues:
Dealer commissions and fees $ 489,871
Interest income and other 26,722

Total revenues 516,593

Expenses: ,
Commissions and salary 382,014
Payroll and other tax expense 16,815
Insurance expense 23,921
Telephone 6,516
Legal and accounting 13,385
Rent 17,100
Postage : 3,431
Advertising and promotion 615
Office expense 29,071
Fees, licenses, registration 11,604
Meetings and conventions 695
Auto expense 10,482
Officers' life insurance 506
Donations 850
Dues and subscriptions 2,426
Travel : : 2,255
Provision for income taxes 1,248

Total expenses 522,934
Net loss $ (6,341)

The accompanying notes are an integral part of the financial statements




Balance, beginning

Net loss

Balance, ending

MARK SECURITIES, INC.
Statement of Changes in Stockholder's Equity

For The Year Ended December 31, 2001

Common Retained
Stock Earnings Total
$ 26300 § 147,682 $ 173,982
- (6,341) (6,341)
§ 26300 $ 141341 % 167,641

The accompanying notes are an integral part of the financial statements




MARK SECURITIES, INC.
Statement of Cash Flows

For The Year Ended December 31, 2001

Cash flows from operating activities:
Net loss $ (6,341)
Adjustments to reconcile net loss to net cash used in
operating activities:
(Increase) decrease in:

Accounts receivable (992)
Other assets (4,343)
Increase (decrease) in:
Accounts payable and accrued expenses (4,252)
Net cash used in operating activities (15,928)
Cash flows provided by investing activities:
Proceeds from sale of marketable securities 24,672
Net increase in cash and cash equivalents (8,744)
Cash and cash equivalents, beginning of year 144,832
Cash and cash equivalents, end of year $ 153,576

The accompanying notes are an integral part of the financial statements




MARK SECURITIES, INC.
Notes To The Financial Statements

For The Year Ended December 31, 2001

Note 1 - Summary of Significant Accounting Policies:

Organization

Mark Securities, Inc. (the "Company") was incorporated in Connecticut on December 6, 1966. The Company has
been granted registration as a broker pursuant to Section 15(b) of the Securities Exchange Act of 1934 (the "Act").
Under the Act, a company must become a member of the National Association of Securities Dealers, Inc.
("NASD") in order to carry on business as a registered broker. The NASD approved the Company's membership
and the Company began operations as a registered broker. The Company is licensed to sell securities in the
following states: Connecticut, Florida, Massachusetts, New York, Pennsylvania, Rhode Island and New Jersey.

Income Recognition

Commission income and expense are recognized on the trade date of the underlying transactions.
Cash Flows

For purposes of reporting cash flows, cash and cash equivalents include cash on hand and short-term investments
maturing within ninety days.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenses during the reporting period. Actual resuits could differ from those
estimates.

Off Balance Sheet Risk

During the year ended December 31, 2001, the Company had amounts in excess of $100,000 on deposit in a single
bank. Amounts over $100,000 are not insured by the Federal Deposit Insurance Corporation. These balances
fluctuate greatly during the year and can exceed this $100,000 limit. Management regularly monitors the financial
institution, together with its cash balances, and tries to keep this potential risk to a minimum.

Note 2 - Regulatory Requirements:

Pursuant to the net capital provision of Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is
required to maintain a minimum net capital, as defined under such provision. Net capital and the related ratio of
aggregate indebtedness to net capital may fluctuate on a daily basis. At December 31, 2001, the Company had net
capital and a net capital requirement of approximately $151,853 and $50,000 , respectively. The Company's net
capital ratio was 0.23 to 1 at December 31, 2001. This ratio is in compliance with Rule 15¢3-1 at
December 31, 2001.

The Company is exempt from compliance with Rules 15¢3-3 and 17a-13 under the Securities Exchange Act of
1934 because it does not hold any customer securities or customer cash.




MARK SECURITIES, INC.
Notes To The Financial Statements

For The Year Ended December 31, 2001

Note 3 - Deferred Tax Liability:

Deferred taxes result from timing differences in reporting income and expenses for financial statement purposes and
for tax reporting purposes. The deferred tax liability results from the difference in reporting accrued commissions
receivable and accrued commissions payable.

Note 4 - Income Taxes:

The Company had a net operating loss for the current year. As such there was no provision for Federal income taxes.
The tax expense includes minimum taxes in various states.

Note 5 - Leases:

The Company leased an automobile under an operating lease which expired in August 2001. The total of these
payments was $2,498. The Company presently leases an automobile under an operating lease, which expires in
2004. The monthly payment is $463. The total payments for the operating lease was $4,474 for the year ended
December 31, 2001. The minimum future rental payments under the noncancelable operating lease are:.

2002 $5,550
2003 5,550
2004 3,238

The Company leases office space on a month to month basis. The monthly rental payments are $1,425. Rental
expense for the year ended December 31, 2001 was $17,100.

Note 6 - Change in Ownership:

The sole stockholder sold his stock to another corporation. The actual change in ownership will be in 2002.




MARK SECURITIES, INC.

Computation of Net Capital

For The Year Ended December 31, 2001

Total ownership equity from statement of
financial condition

Deductions and/or charges:
Total nonallowable assets from statement
of financial condition
Haircut on investments

Net capital

$

$

167,641

12,774
3,014

151,853
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MARK SECURITIES, INC.
Notes to Computation of Net Capital

For The Year Ended December 31, 2001

Nonallowable assets:
Nonallowable assets from the statement of financial condition:
Prepaid expenses

Other assets

Total nonallowable assets

Haircut on investment:

2% Haircut on money market investment

. Net capital reconciliation:

Net capital as reported in Part IT A of
Form X-17A-5 as of December 31, 2001

Increase in haircut on investments

Audit adjustment

Net capital at December 31, 2001

12,410
364

12,774

3,014

153,356
(501)
(1,002)

151,853
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MARK SECURITIES, INC.

Computation of Basic Net Capital Requirement and

Aggregate Indebtedness

For The Year Ended December 31, 2001

Minimum net capital required (6 2/3% of aggregate indebtedness)
Minimum net capital requirement of reporting broker or dealer
Net capital requirement

Excess net capital

Excess net capital at 1000%

Computation of Aggregate Indebtedness
Total aggregate indebtedness

Percentage of aggregate indebtedness to net capital

#HB e’ B B e

2,366
50,000
50,000

101,853

148,303

35,495

0.23

10
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To The Board of Directors

Mark Securities, Inc.

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17a-5

In planning and performing our audit of the financial statements of Mark Securities, Inc. for the year
ended December 31, 2001, we considered its internal control structure, including procedures for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control structure.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures (including tests of compliance with such practices and procedures)
followed by Mark Securities, Inc. that we considered relevant to the objectives stated in Rule 17a-5(g) (1)
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a) (11)
for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making the quarterly securities' examinations,
counts, verifications and comparisons, and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System, because the Company does not
carry security accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits and
related costs of internal control structure policies and procedures, and of the practices and procedures
referred to in the preceding paragraph, and to assess whether those practices and procedures can be
expected to achieve the SEC's above mentioned objectives. Two of the objectives of an internal control
structure and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate.

Members of:
Leading Edge Alliance * Kreston International * American Institute of Certified Public Accountants « Private Companies Practice Section * SEC Practice Section + Connecticut Society of Certified Public Accountants 1

An Equal Opportunity Employer
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Mark Securities, Inc.
Page Two

Our consideration of the internal control structure would not necessarily disclose all matters in the internal
control structure that might be material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a condition in which the design or operation of
the specific internal control structure elements does not reduce to a relatively low level the risk that errors
or irregularities in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions.

However, our study and evaluation disclosed the following condition that we believe should be noted:

Due to the nature and size of the Company's operations, there is no effective segregation of duties between
operating and recording functions. Normal internal controls and procedures for safeguarding of cash and
securities possible in a larger organization are not practical in an organization of this size.

The President of the Company is aware of the weakness in internal control; however, due to the size of the
Company, it is not practical to have additional employees. In addition, the President will review all
transactions and books of original entry.

With the exception of the foregoing, our study and evaluation disclosed no other conditions that we
believe to be a material weakness as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicated a material inadequacy for such purposes.

Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the use of management, the SEC, the National Association of Securities
Dealers, Inc., and the Securities Investor Protection Corporation and other regulatory agencies which rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and should not be used for any other purposes.

i, @#w?'@wmy, e

Farmington, Connecticut
February 5, 2002
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