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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

Atwood Marks & Company, Inc.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) -

‘ FlRMiD NO.

1200 South Rodgers Circle, Unit 12

(No. and Strect)
Béca Raton, Florida 33487

(Caty) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Richard Rosenstein (561) 226-8500
. _' (Area Code — Telephoae No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

M.I. Grossman & Company CPA's LLC

Mame — f mdivaaua!, sare ws:, fus:. muddie name;

1496 Morris Avenue v Union New Jersey 07083 -
(Address) ‘ (Caevt {Swute) Zip Code)

CHECK ONE:
X Cenuified Public Accountant
= Public Accountant ROCESSED
MAR 2 2 9002

— Accouniant not resident in Unuted Siates or any of its possessions.
THOMSON

FINANCIAL

FOR OFFICIAL USE ONLY

*Claims for exempuon from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supporied by a statement of facts and arcumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

Richard Rosenstein swear (or affirm) that, to the

1,

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the ﬁrm of
Atwood. Marks & Company, Inc. asof
December 31 3% 2001, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprictor, principal officer or director has any proprietary interest in any account classified solcy as that of
a customer, except as follows;

SH#, Kathleen LaCalandra — Sigmasare—"
$ ’:Commlsmon#DDOM&'I ‘ .
-:;'; g:ExpnesFeb.Qsm C eo

Noxary Pubhc

Th.IS report** contains (check all apphmblc boxes):

1

IRERER

14 1 B4 1 b4 b B3 bd b4 b S

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(c) Statement of Changes in Stockholders® Equity or Partners® or Sole Proprietor’s Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computauon of Net Capital

(h) Computauon for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Informauon Reladng to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconcihiation, including appropnate explanation, of the Computation of Net Capital Under Rule 15c3 ! and the
Computauon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconcibation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidauon.

() An Oath or Affirmation.

(m) A copy. of -the: SIPG; Supplemental Report.

(n) A repon describing any material inadequaci=s found 10 exist or found to have existed since the date of the previous audit.

**For conditons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(lertified Public Accountants

ML GROSSMAN@@OMPANY, L. L.C.

INDEPENDENT -AUDITORS ' REPORT

To the Board of Directors
Atwood Marks & Company, Inc.

We have audited the accompanying balance sheet of Atwood Marks & Company, Inc.
as at December 31, 2001, and the related statements of income, cash flows,
changes in stockholders' equity and changes in liabilities subordinated to
claims of general creditors for the year then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1924. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Atwood Marks & Company, Inc.
as at December 31, 2001, and the results of its cperations and its cash flows
for the year then ended in conformity with generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information c¢ontained in Schedules
1, 2, 3 and 4 is presented for purposes of additional analysis and is not a
required part cf the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as
a whole.

%f Pl @r/ Le-C-

M.I. Grossman & Company, L.L.C.
Certified Public Accountants

February 14, 2002
CO0331ATC.01Y

Mogrris 1. Grossyan, CPA HeNRY S. MiLLix, CPA Jack L. Bock, CPA-
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ATWOOD MARKS & COMPANY, INC.
BALANCE SHEET
AS AT DECEMBER 31, 2001

ASSETS

Cash
Organization costs less accumulated
amortization of $2076

TOTAL ASSETS

LIARILITIES AND STOCKHOLDERS' EQUITY

Interest payable

Liabilities subordinated to
claims of general creditors

Stockheolders' deficit:

Capital stock 10,000
Accumulated deficit (17,145)

TOTAL STOCKHOLDERS' DEFICIT

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See accompanying notes and independent auditors!

report.

$ 9,280

4,842

$14,122

$ 1,267

20,000

(7,145}

$14,122



ATWOOD MARKS & COMPANY, INC.
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2001

Revenue:
Interest S 39

General and Administrative expenses:

Bank charges $ 26
Interest 1,534
Internet fees 35
Books and publications 1,607
Professional fees 7,134
Licenses and permits 1,633
Postage 324
Travel 1,583
Amortization 1,384
Total general and administrative expenses $ 15,260
Net loss $(15,221)

See accompanying notes and independent auditors' report.



ATWOOD MARKS & COMPANY, INC.
STATEMENT OF CASH FLOWS
FOR_THE YEAR ENDED DECEMBER 31, 2001

Cash flows from operating activities:
Net loss $(15,221)
Adjustments to reconcile net loss to
net cash provided by operating activities

Amortization $1,384

Increase (decrease) in:

Interest payable 1,267
Stockholders' loan (20,000)
Total adjustments (17,349)
Net cash used by operating activities (32,570)

Cash flows from financing activity
Liabilities subordinated to claims

of general creditors 20,000
Net decrease in cash (12,570)
Cash, beginning of year 21,850
Cash, end of year $ 9,280

See accompanying notes and independent auditors' report.
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ATWOOD MARKS & COMPANY, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED
DECEMBER 31, 2001

Common Accumulated Stockholders

Stock Deficit Deficit

Balance, beginning of year $10,000 S (1,924) $ 8,076
Net loss -0- (15,221) (15,221)
Balance, end of year $10,000 $(17,145) $(_7,145)

See accompanying notes and independent auditors' report.



ATWOOD MARKS & COMPANY, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2001

Balance - beginning of year S ~0-
Increases 20,000
Balance - end of year $ 20,000

See accompanying notes and independent auditors' report.



Note 1

Note 2

Note 3

ATWOOD MARKS & COMPANY, INC.
NOTES TO FINANCTIAL STATEMENT
AS AT DECEMBER 31, 2001

Organization and Summary of Significant Accounting Policies:

Organization

Atwood Marks & Company, Inc. (the "Company") is a member of
the National Association of Securities Dealers (NASD) and the
Securities Investor Protection Corporation (SIPC).

As at December 31, 2001, the company was in compliance with
all minimum capital requirements.

Liabilities Subordinated to Claims of General Creditors

The subordinated borrowing is covered by agreements approved
by the National Association of Securities Dealers and are thus
available in computing net capital under the uniform net
capital rule.

Net Capital Reguirements

Pursuant to the net capital provisions of Rule 15c3-1 of the
Securities and Exchange Commission, the Company is required to
maintain a minimum net capital balance and requires that the
ratio of aggregate indebtedness to net capital not to exceed
15 to 1. At December 31, 2001, the company had net capital of
$8,013 which was $3,013 in excess of its minimum dollar net
capital reguirement.

O o vvmiomynemvirdoatrd mrarls b mamew [ oy pom



ATWOOD MARKS & COMPANY, INC.
SUPPLEMENTAL SCHEDULE OF COMPUTATION OF NET CAPITAL
REQUIREMENTS PURSUANT TO RULE 15c3-3
AS AT DECEMBER 31, 2001

Schedule 1

Total stockholders' deficit $(7,145)

Add: Liabilities subordinated to claims
of general creditors 20,000

Total capital 12,855

Less: Deductions and/or charges:
Non-allowable assets 4,842

Net capital before haircuts on security

positions 8,013
Less: Haircuts on securities -0-
Net capital 8,013

Less: Greater of 6 2/3% of aggregate
indebtedness or $5,000 5,000

REMAINDER: Net capital in excess of all

requirements $_ 3,013
Agqgregate indebtedness 1,267 = 15.82%
Net capital 8,013

We have compared the computation of net capital under Section 240.15C3-
1 of the Securities Exchange Act, to your most recent unaudited Part IIA
Filing of Form X-17a-5, and found a difference of $865. The difference
was a result of yvear end closing adjustments which were not considered
material.

See independent auditors' report.



ATWOOD MARKS & COMPANY, INC.
SUPPLEMENTAL SCHEDULE OF COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15C3-3
AS AT DECEMBER 31, 2001

Schedule 2
The Company is exempt from the computation for determination of reserve

requirements in that a special account for the exclusive benefit of
customers 1s maintained.

See independent auditors' report.



ATWOOD MARKS & COMPANY, INC.
SUPPLEMENTAL SCHEDULE OF INFORMATION RELATING TO POSSESSION OR
CONTROL REQUIREMENTS UNDER RULE 15C3-3
FOR THE YEAR ENDED DECEMBER 31, 2001

Schedule 3

We have found no material inadequacies in the accounting system,
internal accounting control, and that procedures for safeguarding
securities are adeguate.

See independent auditors' report.



ATWOOD MARKS & COMPANY, INC.
SUPPLEMENTAL SCHEDULE OF RECONCILIATION PURSUANT TC RULE 17a-5(d); 4
AS AT DECEMBER 31, 2001

Schedule 4

The computation of net capital per the audited financial statements as
at December 31, 2001, compared to the net capital computed on Form X-
17a-5 (Focus Report) differed by $865. The difference was a result of
year end closing adjustments and these are considered normal and
ordinary in nature.



Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Board of Directors

Atwood Marks & Company, Inc.

1200 South Rodgers Circle, Unit 12
Boca Raton, FL 33487

We have audited the Focus Report Form X-17A-5 of Atwood Marks & Company,
Inc., as of December 31, 2001 and the related forms for the year then
ended. Our audit was made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered
necessary in the circumstances.

In our opinion, the forms referred to above were determined fairly in
accordance with applicable instructions and forms that were in use at
the time of such filings.

/]5%74% e éﬁ’/ Le

M. I. Grossman & Company, L.L.C.
Certified Public Accountants

February 14, 2002

Norris I Grossyan, CPA HENRY S, MiLLIN, CPA JaCK 1. Bock, CPA




Certified Public Accountants
MIL GROSSMAN/OGC omMmMPANY, L.L.C.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR_A BROKER-DEALER
CLATIMING AN EXEMPTICON FROM SEC RULE 15C-3-3

@

Board of Directors

Atwood Marks & Company, Inc.

1200 South Rodgers Circle, Unit 12
Boca Raton, FL 33487

In planning and performing our audit of the financial statements of
Atwood Marks & Company, Inc. for the year ended December 31, 2001, we
considered its internal control, including control activities for
safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control.

Also, as required by rule 17A-5(g) (1) of the Securities and Exchange
Commission ("SEC"), we have made a study of the practices and procedures
followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in Rule
17A-5(g) in making the periodic computations of aggregate indebtedness
and net capital under rule 17A-3(a) (11) and for determining compliance
with the exemptive provisions of Rule 15C-3-3. Because the Company does
not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the
practices and procedures followed by the Company in making guarterly
securities examinations.

The management of the Company is responsible for establishing and
maintaining internal control and the practices and procedures referred
to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC's
above-mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with
reasonable but not absclute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use

(cont'd...)

Morris I Grossyan, CPA Hexry S, MiLLin, CPA Jack 1. Bock, CPA

1496 Morris Avenue, Union, New Jersey 07083




Page 2

or disposition and that transactions are executed in accordance with
management's authorization and reccorded properly to permit the
preparation of financial statements in accordance with generally
accepted accounting principles. Rule 17A-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control or the practices and
procedures referred to above, error or fraud may occur and not be
detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all
matters in internal control that might be material weaknesses under
standards established by the American Institute of Certified Public
Accountants. A material weakness i1s a condition in which the design or
operation of the specific internal control components does not reduce to
a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by emplovees in the
normal course of performing their assigned functions. However, we noted
no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2001,
to meet the SEC's objectives.

This report is intended solely for the use of management, the SEC and
other regulatory agencies which rely on Rule 17A-5(g) under the

Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers and should not be used for any other purpcse.

/Z/Y/%,MM . &.l (LC

M.I. Grossman & Company, L.L.C.
Certified Public Accountants

February 14, 2002



