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* OATH OR AFFIRMATION

1, James Gregg

swear (or affirm) that
best of my knowl&:uﬂhbef&mmfmmlmnﬂw@dubmuwthe

P.R. Burke & Co. Inc.

December 31 2001

are true and correct. | further swear (or affirm) that neither the o

nor any panner, proprietor, principal officer or director has any proprictary interent in any account classified soley as
a customer, except as foliows:

7 Soar IO
President
Tan
T
sSu . GRANIERO
Nenary Pubisc Gtary Public, State of New York
‘ No. 4911807

Qualified in Suffolk County

Commission Expues Nov. 9, 1&:2@5’

This report®® contains (check all applicable bo.us)

(a) Facing page. :

(b) Statement of Financial Condition.

(c) Stateament of Income (Loss).

(d) Statement of Chxegusrin FuunsaCondition;x Cash Flows

(e) Statement of Changes in Stockholders’ Equity or Parnners’ or Sole Prapnetor s Capm.l

() Sumement of Changes in Ligbilities Subordinated to Claims of Credmn

() Computntion of Net Capital

(h) Computation for Determination of Reserve Regquirements Pursuant to Rule 15¢3-3.

(i) information Rdmn; to the Possession or control Requirements Under Rule 15¢3-1.

() A Reconciliation; incliiding appropriste explanation. of the Computation of Net Capital Under Rule 15¢3-1 a
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and umudued Swmuofﬁnnnmlcwmmhmwmhodsc

(m)A copy of'tbe ‘SIPC Suppiemental Report.
{n) A report describing any material inadequacies foundtomorfomdtohnuxmadmthednzonhemous

**For condilions of confidentic/ treatment of ceriain pqnion.: of IAis filing, see m 2M0.17a-3(eX3).
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Grant Thornton &

Accountants and Management Consultants

60 Broad Street

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors and Shareholders of
P.R. Burke & Co., Inc.

We have audited the accompanying statement of financial condition of P.R. Burke & Co., Inc. (the
“Company”) as of December 31, 2001, and the related statements of operations, changes in shareholders’
equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 of the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of P.R. Butke & Co., Inc. as of December 31, 2001, and the results of its operations, and its cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on page 12 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by rule 17a-5 of
the Secunties Exchange Act of 1934. Such information has been subjected to the auditing procedutres
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

harnite Thoviton (LIFP

New York, New York
February 13, 2002

New York, NY 10004

‘T 212.422.1000
F 212.422.0144

= W www.grantthornton.com

rant Tharntan LLP




P.R. Butke & Co. Inc.
STATEMENT OF FINANCIAL CONDITION

December 31, 2001

ASSETS

Cash

Cash segregated for the exclusive beneﬁt of customers

Due from clearing broker

Marketable secunities

Property and equipment, at cost, less accumulated
depreciation of $16,230

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Liabilities

Due to other brokers and dealers

Accrued expenses and other liabilities

Total liabilities

Commitments
Shareholders’ equity

Common stock, no par value; 200 shares authorized,

issued and outstanding

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of this statement.

$ 87,946
11,272
511,216
56,226

4,520
20,594

$691.774




P.R. Burke & Co., Inc.
STATEMENT OF OPERATIONS

Year ended December 31, 2001

Revenues
Commissions $2,257,651
Net gains from principal transactions in securties 8,522
Interest and dividends 14,328
Other income 12,727
2,293,228

Expenses
Employees’ compensation and benefits 984,706
Floor brokerage and clearance charges 596,972
Dues, fees and assessments 66,128
Occupancy and equipment costs 209,902
Communications 49,738
Professional fees 24,935
Insurance 77,708
Taxes ‘ 3,500
Other expenses : 294,229
2,307,818
NET LOSS $__(14,590)

The accompanying notes are an integral part of this statement.




P.R. Butrke & Co,, Inc.
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Year ended December 31, 2001

Common Retained
stock earnings Total
Balance at December 31, 2000 $454,981 $ 74,472 $529,453
Net loss (14,590) (14,590
Distributions to shareholders - _(6218) (59,882) (66,100)
Balance at December 31, 2001 $448,763 $_-0- $448,763

The accompanying notes are an integral part of this statement.




P.R. Burke & Co., Inc.
STATEMENT OF CASH FLOWS

Year ended December 31, 2001

Cash flows from operating activities
Net loss $ (14,590)
Adjustments to reconcile net loss to net cash provided by

operating activities

Depreciation : 4,027
(Increase) decrease in operating assets
Cash segregated for the exclusive benefit of customers 2,000
Due from clearing broker 26,863
Due from other brokers and dealers 74,032
Marketable securities (8,971)
Other assets 10,899
Increase (decrease) in operating liabilities
Due to other brokers and dealers (20,641)
Accrued expenses and other labilities (34,440)
Net cash provided by operating activities 39179
Cash flows from financing activities
Distributions to shareholders (66,100)
Net cash used in financing activities (66,100)
NET DECREASE IN CASH (26,921)
Cash at beginning of year 114,867
Cash at end of year $_87.946
Supplemental disclosures of cash flow information:
Cash paid during the year for
Income taxes $ 22,925

The accompanying notes are an integral part of this statement.




P.R. Burke & Co., Inc.
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

P.R. Burke & Co., Inc. (the “Company”) is registered as a broker-dealer with the Secunties and
Exchange Commission.

Purchases and sales of securities and the related revenues and expenses are recorded on a trade-date
basis. The securities transactions are cleared through and cartied by a member firm of the New York
Stock Exchange, Inc. (the “NYSE”).

Investments in securities traded on a national securities exchange or the NASDAQ National Market are
stated at the last reported sales price on the day of valuaton. Other securities traded in the over-the-
counter market and listed securities for which no sale was reported on that date are stated at the last
quoted bid prce, except for short positions, for which the last quoted asked price is used.

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions
occur.

Subsequent market fluctuations may require purchasing the securities sold short at prices which may
differ from the market value reflected on the Statement of Financial Condition.

Property and equipment are carried at cost, less accumulated depreciation. Depreciation is computed on
a straight-line basis over the estimated useful lives of three to five years.

The Company is an S Corporation for Federal and state corporate tax purposes, and, as such, the
shareholders are individually hiable for Federal and state income tax payments. The Company is subject
to New York City corporate tax.

In preparing financial statements in conformity with accounting principles generally accepted in the
United States of America, management makes estimates and assumptions in determining the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

NOTE B - CASH SEGREGATED FOR THE EXCLUSIVE BENEFIT OF CUSTOMERS

Cash has been segregated in a special reserve bank account to satisfy reserves established for potential
future commission rebates to customers.




P.R. Burke & Co., Inc.
NOTES TO FINANCIAL STATEMENTS (continued)

December 31, 2001

NOTE C - DUE FROM CLEARING BROKER

The Company conducts business with its clearing broker on behalf of its customers and for its own
proptietary accounts. The Company earns commissions as an introducing broker for the transactions of
its customers. The clearing and depository operations for the Company’s customer accounts and
proprietaty transactions are performed by its clearing broker pursuant to a clearance agreement.

The Company has agreed to indemnify its clearing broker for losses the clearing broker may sustain as a
result of the failure of the Company’s customers to satisfy their obligations in connection with thetr
securities transactions.

In the normal course of business, customers may sell securities short. Subsequent market fluctuations
may require the clearing broker to obtain additional collateral from the Company’s customers.

NOTE D - COMMITMENTS

The Company is obligated under noncancellable operating leases through December 2003. In addition to
base rent, the leases provide for the Company to pay certain expenses. Rent expense for the year ended
December 31, 2001 was $133,737. Future aggregate minimum annual rent payments under these leases
are approximately as follows:

Minimum
Fiscal rental
year commitment
2002 $146,000
2003 150,000
$296,000




P.R. Burke & Co., Inc.
NOTES TO FINANCIAL STATEMENTS (continued)

December 31, 2001

' NOTE E - NET CAPITAL REQUIREMENT AND REGULATORY MATTERS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule 15¢3-1 of the
Securities and Exchange Commission, which requires that the Company maintain minimum net capital,
as defined, of one-fifteenth of aggregate indebtedness, as defined, or $250,000, whichever is greater. At

December 31, 2001, the Company had net capital of $415,215 which exceeded the requirements by
$165,215.
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P.R. Butke & Co., Inc.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2001

Net capital
Shareholders’ equity $448,763
Deductions
Nonallowable assets
Property and equipment 4,520
Other assets 20,594
Net capital before haircuts on securities positions 423,649
Haircuts on securities positions 8.434
Net capital . 415215
Minimum capital requirement of the greater of one-
fifteenth of aggregate indebtedness of $243,011 or
$250,000 250,000
Excess net capital $165.215
Ratio of aggregate indebtedness to net capital S9to1
Aggregate indebtedness
Due to other brokers and dealers $ 6,186
Accrued expenses and other liabilities 236,825
$243.011

No matenal differences exist between the above computation and the Company’s corresponding unaudited
Form X-17A-5 Part ITA Filing.
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