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OATH OR AFFIRMATION- -

"Ernest S. zum Tobel :
L swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sanline Capital Resources, LLC

12/31 ' 2001 are true and correct. 1 further swear (or, affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest i a.uy‘z,tccount classified soley as that of
a customer, except as follows:

as of
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\&) Signature
Financial peratlons Pr1nc1pal

GLAMISBIN 4
5§ EXPIRES: August 8, 2002
Sr B Bonded Thru Notary Public Underwriters

ig report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
= (c) Statement of Income (Loss).
E( (d) Statement of Changes in Financial Condidon.
{e¢) Statement of Changes in Stockholders” Equity or Partnets or Sole Propnetor s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
E( (¢) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3. -
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
() Axn Oazth or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

oo 4a DD@\

**Lor ¢dndffibns of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT AUDITORS EARTHLINK.NET

To The Members
Sanline Capital Resources, LLC

We have audited the accompanying balance sheet of Sanline Capital Resources, LLC (a Delaware
Corporation) as of December 31, 2001, and the related statements of income, changes in members’ equity
and statements of cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation, We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sanline Capital Resources, LLC as of December 31, 2001, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the accompanying supplementary schedules on pages 7 and 8 are
presented for the purpose of additional analysis and is not a required part of the basic financial statements
but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

New York, New York g
January 15, 2002




SANLINE CAPITAL RESOURCES, LLC.
BALANCE SHEET
DECEMBER 31, 2001

ASSETS
Cash (Note 2) $ 6.112
Total Assets $ 6,112

MEMBERS’ EQUITY

Members’ Equity $ 6.112
Total Members’ Equity 5 6,112

The accompanying notes are an integral part of these financial statements.




SANLINE CAPITAL RESOURCES, LLC
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2001

Fee income $ -

Operating expenses:

Rent $ 506
Telephone 1,891
Insurance 4,070
Professional fees 60
Other 3361

9.888

Net loss S (9.888)

The accompanying notes are an integral part of these financial statements.




SANLINE CAPITAL RESOURCES, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2001

Members’ equity - beginning of year $ 53,750
Net loss | (9.888)
Equity contributed 7,250
Equity withdrawn (45.000)
Members’ equity - end of year 3 6.112

The accompanying notes are an integral part of these financial statements.




SANLINE CAPITAL RESOURCES, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

INCREASE (DECREASE) IN CASH

Cash flows from operating activities:

Net loss $ (9.888)
Net cash used in operating activities (9.888)

Cash flows from financing activities:

Equity contributed 7,250
Equity withdrawn (30.000)
Net cash used in financing activities 22.750)
Net decrease in cash (32,638)
Cash - beginning of year 38.750
Cash - end of year $ 6,112

The accompanying notes are an integral part of these financial statements.




SANLINE CAPITAL RESOURCES, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

NOTE 1. DESCRIPTION OF BUSINESS:

The Company is a broker-dealer registered with the Securities and Exchange Commission and the National
Association of Securities Dealers and was organized in August 1999 in the State of Delaware as a Limited
Liability Company (LLC). The Company is principally engaged in the business of investment advisory
services and assisting companies in the private placement of securities.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

CASH:

Cash includes all cash balances and highly liquid investments with a maturity of three months or less. The
Company maintains its cash in various bank accounts which, at times, may exceed federally insured limits.
The Company has not experienced any losses in such accounts.

INCOME TAXES:

The Company is organized as a Limited Liability Company (LLC). Under Federal and state tax laws, the
Company is to be taxed as a partnership. As such, the members of the LLC are required to include their
proportionate share of the Company’s taxable income on their respective income tax returns. Accordingly,
there is no provision for Federal and State income taxes on the income of the Company in these financial
statements. However, the Company remains liable for New York City Unincorporated Business Tax.

USE OF ESTIMATES:

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenue
and expenses. Actual results could differ from those estimates.

NOTE 3. NON-CASH TRANSACTIONS:

During the year, the Company distributed its $15,000 investment in common stock to its partners. No gain
or loss has been recorded as a result of this transaction.

NOTE 4. NET CAPITAL REQUIREMENT:
Under Rule 15¢3-1 of the Securities Exchange Act of 1934, the Company is subject to a net minimum capital
requirement of $5,000. At December 31, 2001, the Company had net capital of $6,112 which was $1,112

in excess of its required net capital.

NOTE 5. SUBSEQUENT EVENT:

On January 10, 2002, the members of the Company sold their interests in the Company to an unrelated entity.




SANLINE CAPITAL RESOURCES, LLC
COMPUTATION OF NET CAPITAL

DECEMBER 31, 2001
Total members’ equity qualified for net capital $ 6.112
Net capital $ 6.112

No material differences exist between the net capital amount calculated above and the amount reported in
the Company’s December 31, 2001 unaudited Part I A of Form X-17A-5 FOCUS report.




SANLINE CAPITAL RESOURCES, LLC
STATEMENT OF EXEMPTION BY COMPANY
TO RESERVE REQUIREMENTS OF SEC RULE 15¢3-3
DECEMBER 31, 2001

The Company is exempt from the reserve requirements of the Securities and Exchange Commission’s Rule
15¢3-3 because the Company does not carry customers’ accounts on its books.




