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A. REGISTRANT IDENTIFICATION

NAME.OF BR OKER-DEALER \ AR R
, _ . e - LT ) | . OFFICIAL USE ONLY

iHiléI(USA),‘[nc._ . e o o - : : L : —
BN . ‘ ‘ - ' L ) T FIRMID.NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use¢ P.O. Box No.) . .
17320 - 138% Avenue North .

. v . - - (No. and Street) B . . - . ‘
Dayton - e L . MN s ‘ 55327 °

Cityy ) . o - ) © oSty . (Zip Code)_

SN

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Malcolm McDermid o . (612) 376-1230
‘ : o (AréaCode-TelephonéNo)" :

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose oplmon is contamed in this Report* - B o MAR i 2 2002
- _ , . - g : ' N
Schweltzer Ka)ron&Bremer LLC S L e . ;ﬂg%r%%a -

(Namie > if individual, state last, first, middle name) .

1400 TCF Tower .. Lo Minneapolis CMNL 55402
: R (Address) . ~ TGy - I (Suate) . (Zip Code)
CHECK ONE: NN T - PR S .
B Certified Pubhc Accountant L -
o - Public Accountant

D A ccountant not resident in Umted Staxes or any of 1ts possessxons

'

- FOR OFFICIAL USE ONLY

*Claims for exemptton from the reqzurement that the annual report be covered by the opiny n\OF an mdependent publtc accountant
nust be supported by a statement of facts and circumstances relzed on as'the basis for the ption. -See section 240. 17a 5(e)(2)
SEC 1410 (3-91) - : o ‘
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—_ OATH ORAFFIRMATION T .=

. I Ann Degensherg swear-(or afﬁrm) that, to- the best of my knowledge and behef the accompanylng ﬁnancml statemerit and
supporting . schedules pertaining to the’ firm of 1H11a1 (USA). Inc. as of December 31, 2001, are true and correct. I further
" swear (or ‘affirmy that neither the company nor any partner, proprietor, principal ofﬁcer or duector has any proprretary mterest
in any account classrﬁed solely as that of a customer, except as follows:

;;;;/lt ltﬁddéwvd *idfdtﬁ7lt ?ﬁnangwiléhﬂ&ﬂﬂy‘

Title

S GATHERINE A. SHONKA
H  NOTARY PUBLIC - MINNESOTA
/' My Commission Expire; Jan. 31,2005

This report** contams (check all apphcable bees) '
(@) Fac1ngpage o ‘ . S ' -
- (b) Statement of Financial Condmon ‘ R SR 5 - o o '
(c) -Statément of Income (Loss). s Yoo o ‘ ,
" (d) Statement of Changes in Financial Condition B — o . - RN
‘ ‘(e) Statement of Changes in ‘Stockholders’ Equ1ty or Partners or Sole Proptretors Capltal : A R
)] Statement of Changes in Liabilities Subordmated to Clalms of Credltors
(g). -Computation of Net Capital . ‘
(h) Computatlon for Determination of Reserve Requrrements Pursuant to Rule 15c3 3 T ) IR
ay Information .Relating to.the Possession or control Requrrements Under Rule 15¢3- 3 A :
"-(§). A Reconciliation, including approprlateexplanatlon of the Computation of Net Capital Under Rule 15¢-3-L and the )
. ' Computatlon for Determination of the Reserve Requrrements Under Exhibit- A of Rule 15¢3-3. ) .
+ (k) - AReconciliation between the audrted and unaudrted Statements of Fmanmal Condition with respect to methods of 7
. consolidation. ~ - .- , . '
" () AnOQathor Afﬁrmatlon o L.
- (m) A copy‘of the SIPC Supplemental Report a s . : o
- (n) A report descnbmg any material madequacres found toexist or found to have exrsted since the date of the previous audit. . .
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**For cortditions' of cortﬁderr{ial tredtment of certain portions of this filing, see s_"ection 240. 1r7'a_-5 (e)(3 )
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ScHWEITZER .,
Karon & o
BrRemer, LLC "~ .

" CeRTIFIED PUBLIC ACCOUNTANTS .

.- " . AN InpEPENDENTLY OWNED" AND Operatep Cpa FirmM . - ,

o " 1400 T.CF. Tower '.Minneapolis, MN 55402 . )
- ‘ Telephone 612-339-7811 * Fax 612-339-9845 - -

-

. o INDEPENDENT AUDITOR'S REPORT

‘Board of Directors - . " SREREE S , o
_iHilal (USA), Inc. . - o R ’ ' |
' Dayton, Minnesota, - - S AP

. N .
- ‘ 1

We have audited the accompanymg statement of financial condltron of tHI|al (USA) Inc as of December 31,
. 2001. The financial statement-is the responsrblhty of the Company’s management 'Our responsibility is to
express an opinion on the flnanC|al statement based on our audit. o ; .

i

We conducted our audit in accordance with alditing standards generally accepted in the Unrted States of

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about: . °

whether the financial statéments are free of material misstatement. An audit includes examining, on a test basis,

- eviderice supporting the amounts and disclosures in the financial statements. An audit also includes’ assessing '
- the accountlng principles used and significant estimates made by management, as well as evaluating the overall
Lo fmancral statement presentatlon We believe that our audrt provides a reasonable basis for our opinion.

In -our oplnron, “the ﬁnancral statements referred~ to above presentfatrlyitn ‘all material respects, the financial

position of iHilal.(USA), Inc..as of December 31, 2001, and the-fesults of its operations, changes in stockholders" o

equity and its cash flows for the year then ended in conformlty with accounting prrncrples generally accepted in
the United States of America. :

_é : Aw— et | AM A L Q N g . ) "t
SCHWEITZER KARON & BREMER, LLC S P ‘ ,
‘Certified Public Accountants o ’
Minneapolis, Minnesota: i ‘ . |
.January25, 2002 o S ) , L o




iHilal (USA), INC. s

47

- S o o STATEMENT OF F|NANC|AL CONDITION
i ’. B -
. ‘December 31, ‘» 2001
. ASSETS | RS ST
Cash = - o S ©$ 47,215
Accounts receivable ' - ' . L
14,459

- ‘Prepaid expenses . ’ . o
~ Property and equupment net ofaccumulated deprecnatlon of$494 o ' - 1,630 -

Total assets » -~ $ 63,351

‘LIABILI'fIES‘AND STécKHoL‘DER's EQUITY L L A I
COMMITMENTS AND CONTINGENCIES (Note 6)
STOCKHOLDER'S EQUITY: SR ’
Commén stoek, par value $.01 per share L ' o
100 shares authorized, issued and outstandmg . S : 1
Addltlonal paid-in capital.  + " ‘ 4 o o . - 174,999
Retained earnings (deficit) - . 3 ' . (111,649)
Total stockhoiders equlty I R . s ) 63,351
Total liabilities and stockholders equ|ty R o o | R " $ 63,351
- See Notes to Financial Statements..‘ I, ) )




Asummary of the Company‘s significant accounting policies foliows: .

Use of estimates: ' N - ‘

‘iHilal (USA),INC.
'NOTES TO FINANCIAL STATEMENTS. ‘

. Nature of Business and Signiffcant Accounting I?_‘olkiciesf

’

Nature of business: - : ;oo
. - - 7 -

|H|Ial (USA) Inc. (the Company) is a wholly owned subsrdlary of iHilal (USA) Hotdlngs Inc.
The Company is an NASD member firmh broker/dealer for the .purpose of earning referral

. revenue from-another NASD member firm, Onhne Brokerage Solutlons inc. (OBS)

The’ Company.does.not receive orders execute orders or effect securltles transactlons in any

" manner. It has no customers, does not carry customer accounts, and has no responsrbthty for
,malntamlng customer account books and records. . ,

- All of these functions. are provided by OBS, WhICh operates on a fuIIy dlsclosed basis. OBS

provides the latest in online stock trading services to iHilal members through its trade name,

STARf™™.. Investors who open. a brokerage dccournit through iHilal.com are opening the

account with ©BS. As OBS provides the brokerage services offered on the web site it is the '
introducing Broker/Dealer not the Company oo T _ , -

“The underlying pnnmpal of the |H|Ial com web site is to offer Muslim mvestors the capablhty of

trading stocks approved according to Islamic Shariah principles. The web site contains ‘a
built-in Islamic stock-trading filter that allows investors to trade stocks included in the Dow

" Jones Islamic Market Index. Investors will be able to obtaln access to free quotes and
~ research on, all listed US securities, including ADRs on Canadian and United Kingdom g

securities, wh|Ie iHilal.com’s built-in filter will ensure that mvestors only trade stocks that have
been screened and mcluded inthe Index. =~ - . ,

’

.

The preparatron of financial statements in conformlty with accountmg principles generally
accepted in-the United States of America requires management to make estimates and

. assumptions’ that affect certain amounts and dlsctosures Accordlngly, actual results could
‘.dlffer from those estlmates . o t S ,

: Income recognltlon' ‘ . A

~

.Secunty transactlons and thelr related commlssmn revenue are recogmzed for accountlng

purposes on the settlement date, generally three business days after trade -execution-date.
The |mpact of unsettled transactions is not matenal . -

v

Income taxes: T - : o

‘

’Deferred taxes are provided on a liability method whe're'by deferred tax assets are recognized
- for differences in deductible temporary. differences and ‘opérating losses and deferred tax

liabilities are - recogmzed for taxable temporary differences. Temporary- differences are the

. differences’ between ‘the reported amounts of assets and liabilities and, their tax bases.

Deferred tax assets resulting primarily from net operatmg loss carryforwards are reduced by a
valuation- allowance when in the opinion of management, it is more likely than not that some

" portion,or'all of the deferred tax assets will not be realized. Deferred tax assets and'liabilities

are adjusted for the effects of changes in tax laws and rates on the dates of enactment

¢




Note 1.

Notze 2. \

Note:3.

R - |H|Ial (USA), INC. L ,
: NOTES TO FINANCIAL STATEMENTS (CONTINUED) i

a
‘

Natuvre‘ o_f‘Bus.ine}ss and Significant Accounting Policies (Continued)

¢ o N ) S - - '
CashequiyalentS' e N N -

For "purposes of reportlng cash flows the Company consrders aII hlghly liquid debt -

mstruments purchased with.a maturity-of three months or Iess to be cash equwalents.

o’ '

'The Company maintains its cash. in bank deposﬂ accounts which, at tlmes may exceed

" federally insured limits., The Company has not ‘experienced any losses on such accounts. The

Company believes it i is not exposed to any significant credlt risk on cash.

\

Propertyand equlpment o Ly R \‘

,

Property and equipment are recorded at'cost. Expendrtures for renewals and betterments are

capitalized. Repairs and maintenance are charged to expense. When items are disposed of, -

“the cost and accumulated depregciation are eliminated from the accounts;  any galn or loss rs
~reﬂected in the results of operatlons S © Ll

t

- Office furniture and fixtures

“The Company does not hoid customer funds or securmes Accordmgly. the Company. |s'

i

. L S B . Years
‘Computer equipment - i o ' S 5
. 5

Net Capi_tal Requirements’ N - “ ’ I

The Company is subject to the- Securities and Exchange Commission's uniform “net capital

: Deprematlon of property and equ1pment |s computed under stralght -line 'methods over o
. estimated useful Ilves as follows: . ~ L NN

rule (Rule 15¢3-1), which requires the maintenance -of a minimdm amount.of net capltal and
requires that the ratio of aggregate indebtedness to net capital, both as defined, 'shali not .

exceed 15-to-1: The rule also provides that equity capital may . not be withdrawn or cash
drvrdends paid if the. resultlng net capital ratio would exceed 10-to-1. -

" At December 31, 2001, the Company had net capital and net capltat requrrements of $47,262
‘and $5, 000 respectlvely A

v -
’

Customer Transactlons ‘ -

exempt from the requirement to maintain a, “Specual Reserve Account for the Exclusive
"Benefit of Customers” under provnsrons of SEC RuIe 15¢3-3 based on Paragraph K(2)(ii) of -

that rute : ) .




|H|IaI(USA) INC.
- NOTES TO FINANCIAL STATEMENTS (CONTINUED)

' . . . «

IncomeTax Expense S .

The components of the income tax provision for the year ended December 31 2001 are as

,follows: . , - S
. : - . 2001
Deferred: ‘ o ' o
Federal - = - . Lo oo % - 33,000
State - - o T : 10,000
_‘Change in valuation allowance ~ .. - o . (43,000)
- Total federal and state income taxes (beneflt) - : - $ 0~

, dﬁ-balance-sheet creditﬂ risk: - »

N
-

 The Company files & consolldated tax return:with 1H|la!'(USA) HoIdlngs lno Tax expe'nse is -

allocated to each.entity based on its inrcome or loss as it compares to the consolidated income
or loss. The Company has a net operatlng loss carryforward of approximately $107,000 for

“federal and state tax purposes, which will expire December 31, 2021. Realization of the

deferred tax asset resulting from the net operating loss carryforward is dependent upon -
attalnment of an adequate level of proﬂtabrlrty within the carryforward perlod

Financiral Instruments o -

In the normal course of busmess a broker/dealers actrvmes involve the executron and -

* settlement of various securltles transactions. These activities may expose a broker/dealer to: -
. off-balance-sheet risk in the event the customer is unable to fulfill its contracted obhgatnons
Alk of the Company’s security. transactions are handled through OBS on a fully disclosed
“basis. Any risks to the Company, which may be associated with securlty transactlons are

. mrmmrzed through this referral arrangementwrth OBS o . "

CommltmentS‘ S

The Company leases -office space frem |ts CEO for $200 per month on a month to- month
tease Total rent pard on this lease’ durmg 2001 was $1, 600

\




