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OATH OR AFFIRMATION

L thﬁ:T@MﬂMﬂ - ? swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
IXAGETEH INNESTMENTS L LLC as of

DECEMRER._ R 290/ _, are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Ypobope f Ul

Title U

Notary Public

Mv. C(;mmission Expires /' 9’0 7

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(2) Computation of Net Capital
(h) Computation for Determination of Reserve Reqmrements Pursuant to Rule 15¢3-3.
(). Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() ‘A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3 l and the
Computation for Determination of- the Reserve: Reqmrements Under Exhibit A of Rule 15¢3-3. '
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
M An Oath or- Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A repogtdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions.of eqnfidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




ANDERSEN

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To ImageTech Investments, LI.C:

We have audited the accompanying statements of financial condition of IMAGETECH
INVESTMENTS, LLC (a North Carolina limited liability corporation) as of December 31, 2001 and
2000, and the related statements of operations, changes in member's equity and cash flows for the years
then ended, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These
financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of ImageTech Investments, LLC as of December 31, 2001 and 2000, and the results of
its operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in Schedule I is presented for purposes of additional analysis and
is not a required part of the basic financial statements, but is supplementary information required by rule
17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

(Lot (Ponrtlaens LLP

Raieigh, North Carolina
January 15,2002




IMAGETECH INVESTMENTS, LLC

STATEMENTS OF FINANCIAL CONDITION
AS OF DECEMBER 31, 2001 AND 2000

ASSETS 2001 2000
CURRENT ASSETS:
Cash and cash equivalents $41,684 $18,390
Prepaid expense 590 6,455

$42,274 $24,845

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES $ 8,000 $ 2,849
MEMBER'S EQUITY:
Member's capital 35,000 35,000
Accumulated deficit (726) (13,004)

34,274 21,996
$42,274 $24,845

The accompanying notes to financial statements are an integral part of these statements.
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IMAGETECH INVESTMENTS, LLC

STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
REVENUE $37,626 $ 6,000
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 25,348 (16,286)
NET INCOME (LOSS) $12,278 $(10,286)

The accompanying notes to financial statements are an integral part of these statements.
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IMAGETECH INVESTMENTS, LLC

STATEMENTS OF CHANGES IN MEMBER'S EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

BALANCE, December 31, 1999 $17,282
Additional capita! contributions 15,000
Net loss (10,286)

BALANCE, December 31, 2000 21,996
Net income 12,278

$34,274_

BALANCE, December 31, 2001

The accompanying notes to financial statements are an integral part of these statements.
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IMAGETECH INVESTMENTS, LLC

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $12,278 $(10,286)
Adjustments to reconcile net income (ioss) to cash provided by (used in)
operating activities:

Decrease (increase) in prepaid expense 5,865 (5,939)
increase in liabilities 5,151 2,849
Cash provided by (used in) operating activities 23,294 (13,376)

CASH FLOWS FROM FINANCING ACTIVITIES - Proceeds from capital
contributions 0 _ 15,000
NET INCREASE IN CASH AND CASH EQUIVALENTS 23,294 1,624
CASH AND CASH EQUIVALENTS, beginning of year 18,390 16,766
CASH AND CASH EQUIVALENTS, end of year $41,684 §$ 18,390

The accompanying notes to financial statements are an integral part of these statements.
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IMAGETECH INVESTMENTS, LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

1. NATURE OF OPERATIONS

ImageTech Investments, LLC (the Company) was formed on May 21, 1998. The Company is engaged in
the business of brokering and dealing securities.

On February 28, 1999, the sole member of the Company made an initial capital contribution of $20,000.
In November 2000 and December 2000, the sole member of the Company made additional capital
contributions of $10,000 and $5,000, respectively. During 2001, no additional capital contributions were
made.

In February 2000, the Company received $6,000 in commission income for brokerage services on
securities of Cardiac Imaging Limited Partnership-North Carolina 1 (Cardiac). In March 2001, the
Company received approximately $37,000 in commission income for brokerage services on securities of
Sonorex Investment Limited Partnership (Sonorex). Both Cardiac and Sonorex share common
management personnel with the Company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash and cash equivalents include cash in banks and alf highly liquid investments with original maturities
of three months or less.

Income Taxes

The Company operates as a single member limited liability company for federal and state income tax
purposes. As a result, income and losses of the Company are taxable or deductible to the member on his
individual tax return.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts
of assets and fiabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
resulits could differ from those estimates.




3. RELATED-PARTY TRANSACTIONS

The Company’s sole member is affiliated with Ultra Imaging of North Carolina, LLC (Ultra). Ultra performs
certain services and incurs certain costs on behalf of the Company. Services provided include tax,
treasury, risk management, employee benefits, data processing, processing of cash payments, application
of cash receipts and other general corporate services. The cost of these services has not been allocated
to the Company for the years ended December 31, 2001 and 2000.

4. EXEMPTION FROM RULE 15C3-3

The Company is claiming exemption from SEC rule 15¢3-3 under section (2)(A) — “Special Account for the
Exclusive Benefit of Customers.” In addition, no reconciliation is required pursuant to Rule 17a-5(d)(4)
between the Company’s Computation of Net Capital and Schedule i contained in these statements, as
there are no differences.




Schedule |

FINANCIAL AND OPERATIONAL COMBINED UNIFORM

SINGLE REPORT PART |i

Broker or Dealer - ImageTech Investments, LLC
As of December 31, 2001

© N

oD~

Total ownership equity from Statement of Financial Condition
Deduct ownership equity not allowable for Net Capital
Total ownership equity qualified for Net Capital

Computation of Net Capital

Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of

B.

Deductions and/or charges:
A. Total nonallowable assets from Statement of Financial Condition ....... 590
1. Additional charges for customers’ and noncustomers’ security
= Telolo T o (-3 USSP SURR 0
2. Additional charges for customers’ and noncustomers’
COMMOAItY BCCOUNES.....coiuveeirie e e ciee e cretee e esereeabesrreeraeas 0
B.  AQed fall-to-delIVET ........cociievi it 0
C. Aged short security differences — Less reserve of number of items..... 0
D. Secured demand note efiCiency......cccoeeiiieiiiciicn i, 0
E. Commodity futures contracts and spot commodities - Proprietary
CAPILAl CHARGES 1vevuteitie et ettt et e rre e et sae s st bbb e s ee s 0
F. Other deductions and/or Charges.....ccoovvrviierrciercin e 0
G. Deductions for accounts carried under Rule 15¢3-1(a)(6),(a)(7) and
(C)(2)(X) rereetereeer st et e e et eee st ne et e et rae e ea 0
H. Total deductions and/or Charges........cvuviriieeirriieeie s cee s e ererte e se e sree s ate s sre s sreeanes
Other additions and/or allowable credits (list).........cvveeeeeiiei e,
Net capital before haircuts on securities POSIIONS .......covviveiiiiniie e
Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securities COMMITMENTS.......cocoiivenieeiicn e 0
B. Subordinated securities bOrmOWINGS .......cocceeeiiiiiiiee e, 0
C. Trading and investment securities:
1. Bankers’ acceptances, certificates of deposit and commercial
T o) SO SRR 0
2. U.S. and Canadian government obligations........ccccccvvvvvcrvicccnn. 0
3. State and municipal government obligations..........ccoeocvevieeninn 0
4, Corporate obligations .....c.occvirerir it 0
5. StOCKS and WaITANTS ....ccvieciriiriver ettt svee e e e s aeree e e 0

NEL CAPITAL 1eeee et e et e s e e s st e e s erbe e sene s eeneens
Other (deductions) or allowable credits (list)......cc.vverrieei e,
Total capital and aliowable subordinated liabilities

334,274

0

34,274

34,274

33,684



Schedule |
(continued)

FINANCIAL AND OPERATIONAL COMBINED UNIFORM
SINGLE REPORT PART Il

Broker or Dealer ~ ImageTech investments, LLC
As of December 31, 2001

10.

11.
12.

13.
14.
15.

16.
17.

18.

19.
20.
21.

Computation of Net Capital (continued)

B, OPLONS i e e e 0

7o AIDITAGE . e e s 0

8. Other SECUMIES .....vvveeieicreee ettt e e 0
D. UNndue CONCEMIALION .....cccvireiiieiriecee s srree st s et 0
E. Other (portfolic conCentration) .........cccovevreeeiieiie e 0 0
Y BT o1 = | PR URPP $33,684

Computation of Basic Net Capital Requirement
Minimum net capital required (6-2/3% of line 19) $ 0
Minimum dollar net capital requirement of reporting broker or dealer and minimum net
capital requirement of subsidiaries computed in accordance with Note A...................c.e. 5,000
Net capital requirement (greater of iNe 11 OF 12)....ciceerecieiier e e, 5,000
Excess net capital (line 101858 13) ..t 28,684
Excess net capital of 1000% (line 10 less 10% of line 19) oo, $33,684
Computation of Aggregate indebtedness

Total Al liabilities from Statement of Financial Condition .............ccccvnvnicnnieenn, $ 0
Add:
A. Drafts for immediate credit.......oooe i 0
B. Market value of securities borrowed for which no equivalent value is

o= V1o o] fotg=To |1 {-To H PR 0
C. Other unrecorded amounts (ISTS) «..ocvvrieerrerciienrereenc e e 0 0
Deduct: Adjustment based on deposits in Special Reserve Bank Accounts
(1531 {CH AN {VI) et eeer ettt et st e eve s e ete s s ee e es et e b e e e saae et e seaebbeeaesrenaaearaane e, 0
Total aggregate iNdEDIEANESS ... ..vvi e e aerra e e s e senaanns 0
Percentage of aggregated indebtedness to net capital (line 19 divided by line 10)........... 0
Percentage of aggregated indebtedness to net capital after anticipated capital
withdrawals (line 19 divided by line 10 less ftem 4880 page 11) ccoooeviiriiiieiiiecinecn $ 0




ANDERSEN

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR A BROKER-DEALER CLAIMING AN EXEMPTION
FROM SEC RULE 15C3-3

To ImageTech Investments, LLC:

In planning and performing our audit of the financial statements and supplemental schedule of
IMAGETECH INVESTMENTS, LLC (the Company), for the year ended December 31, 2001, we
considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph.and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above,

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2001, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the National Association of Securities Dealers and other regulatory agencies that rely on rule
17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

(lethicer (Bonrtltneos LLP

Raleigh, North Carolina
January 15, 2002




