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B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained wn this Report®

BDO Seidman, LLP
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300 Arboretum Place, Suite 520 Richmond VA 23235
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6ATH OR AFFIRMATION

F. Timothy Hunter ‘ swear (or affirm) that, to the

I,

best of my knowledge and belief the accompanying finandal statement and supporting schedules pertaining to the firm of
RTA Investments Company as of
December 31 ¥X_ 2001 are true and correct. | further swear (or affirm) that neither the company

nor any parner, proprietor, princpal officer or director has any proprietary interest in any account classified soley as thar of
a customer, except as follows:

ch Mg

7%-

President

T

Noary Pubfc

This report*® contains {check all applicable boxes):

FEOTEABT YD P PP

> 11 bdbd

{a) Facing page.

{b) Swtatement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statemnent of EXNKIKAKPIHIIRNEESKRBR. Cash Flows

{e)} Statement of Changes in Stockholders® Equity or Partners' or Sole Proprietor's Capital.

() Suatement of Changes in Liabiliues Subordinated to Claims of Creditors.

(2) Computation of Net Capital

(h) Computauon for Determinauon of Reserv: Requwrements Pursuant to Rule 15¢3-3.

(i} Informauon Relaung 1o the Possession or control Requicements Under Rule 15¢3-3.

(J) A Reconciliation. including appropnate explanauon, of the Computation of Net Capital Under Rule 15¢3-1 and the
Compuiauon for Deterrmunauon of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconcibauon between the audited and unaudited Statements of Financial Condition with respect to methods of con-
sobdauon.

1) An Qath ot Affimmauon. -

(m}A copy of the SIPC Supplemental Report.

tn) A repon describing any matenal inadequaciss found 1o exist or found 1o have existed since the date of the previous audit.

(o) Independent Auditor's Report on Internal Accounting Controls.

**For condinions of confidennal ireatment of cerntain poruions of this filing, see section 240.170-5(c)f3).




FOCUS REPORT oo
FORM (Financial and Operational Combined Uniform Single Report)
X-17R-5 . PART A=
3/91 {Please read instructions before preparing Form.)

This report is being |ile;?ursuant 1o {Check Applicable Block{s)):

1) Rute 17a-5(a) 2) Rule 17a-5¢0) [ | V7] 3) Aule 17a-11 [~ [ 8]
4) Special request by designated examining authority 5) Other

NAME OF BROKER-DEALER SEC FILE NO.
8-34858 ] 14 l
RTA Investments Company [.__.l FIRM 1D. NO.
13
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Nat Use P.O. Box No.) 01-01-01 15
FOR PERIOD BEGINNING (MM/GD/YY;
8 North Belmont Avenue |20] 12-31-01 (2]
(No. ang Steel) AND ENDING (MM/DD/YY)
Richmond - [21] VA [22] 23221 [23 | Izs [
~{City) {State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 CONYACT IN REGARD TO THIS REPORT {Area Code)—Telephone No.
F. Timothy Hunter lsol (804) 355-4031 l:n '
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOL.IDATED IN THIS REPORT: : OFFICIAL USE
‘ 32 33
14 3s
36 37
38 33
- DOES RESPONDENT CARAY ITS OWN CUSTOMER ACCOUNTS? YES Nno [x]at]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [ Te2}
EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s)
by wham it is executed represent hereby that all infarmation contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represenis that all unamended items, statemenis and schedules remain true, correct and
complete as previously submitted.

Dated the 2& day ol Fe,_é g 2T T~
Manual signatures of: .

,, — o

Principal Executive Officer or Managing Partner

2)

Principal Financial Officer or Partner

3)

Principal Operations Ofticer ar Partner

ATTENTION—Intentional misstatemenis or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 100t and 15 U.S.C. 78:1(a})




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

1

INDEPENOENT PUBLIC ACCOUNTANT whose opinion is cortained in this Report

Name {If individual, state last, first, middie name)

BDO Seidman, LLP B S ‘ ] 70

ADDRESS Number and Street City State Zip Code
300 Arboretum Place, Suite 520 Richmond VA 23236
| 71 i l 72 l ’ | 73 l ] 74 l

Check One

(X)) Certified Public Accountant E] FOR SEC USE

() Public Accountant

{ ) Accountant not resident in United States ar I 77 }

© any of its possessions t
DO NOT WRITE UNDER TH!S LINE ... FOR SEC USE ONLY
WORK LOCATION REPORY DATE | DOC.SEQ.NO. | CARD
MMIDO/IY Y
! 50 l 51 l 52 l 53
176




BDO Seidman, LLP 300 Arboretum Place, Suite 520
! ; ! )( ) Accountants and Consultants Richmond. Virginia 23236
& Telephone: (804) 330-3092
s ] ) 3 Fax: (804) 330_7753

Independent Auditors' Report

Stockholders
RTA Investments Company
Richmond, Virginia

We have audited the accompanying statement of financial condition of RTA Investments Company
as of December 31, 2001, and the related statements of income, changes in stockholder's equity and
cash flows for the year then ended in Form X-17A-5, part IIA. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit. '

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain

reasonable assurance about whether the financial statements are free of material misstatement. An -
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the : -

financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of RTA Investments Company as of December 31, 2001, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the schedules of computation of net capital,
computation of basic net capital requirement and computation of net capital under rule 15¢3-1 of
the Securities and Exchange Commission reconciliation as of December 31, 2001 is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities and Exchange Commission.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

basic financial statements taken as a whole.

February 1, 2002




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART I1A
+
8ROKER OR DEALER RTA Investments Company 14149 N 3 100
. ‘ HEEENEE
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of iIMM/DDIYY) __12-31-01 99
_ SEC FILE No. 8-34858 98
ASSETS Consolidated [ J 198
Unconsolidated T X 1 199
Allowable Non-Allowable Io_ta_l
1 CaSh e $ 29,555 750 $ 29,555 7%
2. Receivables fram brokers or dealers:
A. Clearance account. . ................. Y 295
B. Other. ... i e e e, 300 |$ 550 810
Receivables Irom non-customers. . . ........ 355 600 ! . . 830-]
4. Securities and spot commodities
owned, at market value:
A. Exemptedsecurities .. ............ S 418
B. Debtsecurities. .. . ..........cuevv.n. 418
€. OBlONS . oot e i ] 420
D. Othersecurities . . .. ..., .ccourun... 424
E. Spotcommadities .. . ............ .... M 430 850
§. Securities and/ar other investments
not readily marketable:
A. Atcost 1§ . 130 T
B. Atestimated fairvalue ............... l 440 ’ 610! .- ’ 860 l
6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: 460 630 : 880
A. Exempied
securities $ | ISO!
8. Other
securities $ 160
7. Secured demand notes:. . ................ 470 ‘ 640 I 890
market value of colateral:
A. Exempted
securities 8 [ 170]
8. Other
securities $ l 130!
8. Memberships in exchanges:
A. Owned, at
market  $ 180
8. Owned,atcost  .................... 650
C. Contributed for yse of the company,
atmarketvalue . ... ...l ! l 660 l I . 900 f
9. Investment in and receivables from
attihates, subsidiyries and
associated partnerships .. ............. 480 670 919
10. Property, furmiture, equipment,
ieasehold improvements and rights
under lease agreements, at cast-net
ot accumuiated deprecic tion
NG BMOrLIZZUON . .. et v eeeennsene e, 490 680 |Y 920
TV, Otherassets. . . ... ...iiiininnnnnan 535 138 930
2. TOTALASSETS «vovvovrvienannn. ¥s_ 29,555 540 | $ 740 1% 29 555 940
OMIT PENNIES
176




FINANCIAL AND OPERATIONA

L. COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER

t

RTA Investments Company

14149

as of

12-31-01

13.
14,

15,
16.

18.

19.

Nt -

Gt

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING

AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
Liabilities Liabilities Liabilities M
Bank loanspayable: .. .........o.vun.... $ J.TM—SJ $ JTZ_S@,!S 14m
Payable ta brokers ar dealers: )
A. Clearamce account .. ..o e vueennnns. 1114 1315 | 1560
B. Other ... .ot M 11s 1305 1540
Payable 10 NONCUSIOMErs. . . . ............ 1155 1355 1610
Securities sold not yet purchased,
At Market value .. .. ..o, |1360 i I 1520!
Accounts payable, accrued liabilities, :
expenses and other . ................. 828 |1znsi {1388 ] 828 }1685[
Notes and mortgages pavable: ca -
A UNRSBEUrED . ... ci it 1210 : 1690
B SeCUred........iiieiiiiiii, 121)y [1380] ¥, 1700
Liabilities subardinated to claims o
1of general creditors:
A CashDOIrrowWINgs: o .vuvenvnsonrnnes 1400 | - m
1. from outsiders 3 $ 970
2. Includes equity subordination (15¢3.1 {d))
of .... H 980
B. Securities borrowings, at market value:. . . m : m
trom outsiders $ [_@
C. Pursuant 10 secured demand note
coflateral agreements: . ... ...... ... .. E@ W
1. trom outsider: $ i IOOOI
2. -Includes equity subardination (15¢3-1 ta)}
of .... s I 1010 I
0. Exchange memberships contributed f(ar
use of company, at market value. . ...... 1430 ] I 1740]
E. Accounts and ather borrowings not
qualified for net cabital purposes . ...... 1220 1440 1750
TOTAL LIABILITIES ........... $ 828 1230 $ 1450 § 828 1760
Ownership E quity .
SOIR PrODIIBTOPSIID « . o\ ittt ettt e st en et m e ae e e as e e et aas e e et et ety ¥s 1770
Partnership {Himited partners .. .......... M | 1020 i) 1780
Corporation:
AL PIRIBIPRA 510K « o v\t vt oae ettt et e g e n e e e et e e e et e e e e e e e 1791
B. COMMON STOCK .\ ot it vt ettt ettt et e s e e et e e e e e e e e 1,000 1792
C. ADGItional Paid-iN CAPIAN « ... v ottt it e e et et e e e e e e e e e e e e 15,945 1793
D RO taINed BAIMINGS . & . o vttt t it et et e en e e e e e e e e e e 11.787 1794
O =Y 7\ U A RS 1795
F. LSS CODITAl STOCK iM TrEASUIY . .« v v e et et s e e e e m oot e et et e e ettt e a et e s s e et ae e aas M ¥ 1796
TOTAL OWNERSHIPEQUITY ... ... oveeenan e e $ 28,727 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY .. oottt ittt ae ettt i iaans $ 29,555 1810
o OMIT PENNIES

BASIC FILERS ONLY



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER RTA Investments Company 14149

For the pericd (MMDDYY) from ¥, 01-01-01  |9932]t0 12-31-01 383
Number of months inciuded in this statement 12 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commisslons on transactions in exchange listed equity sacurities execuyted on an exchange.................. . 3 3918
b. Commissions on llsted option transactions ............ eeeieiiaeieas e Ceeinaa P 4 3
€. All olher securities commissions ..... eeeiins S PN taeaeae 3938
d. Total securities commiasions ....... e teeeeeeas s eeree et naeens heereiree e 3940
2. Gains or lpsses on firm sscurities trading sccounts
a From markat making In options on 8 national BeCUrities @XGRANGE .. ... .t iiiiieitnnnesnerasinrnsroarssnnans 3943
b. From ail other trading ........ evre e st e it e e et a s et ae et e 3948
c. Totsl galn (loss) ....... ieses et eneenrenet sttt e ae e i areaaaeteasoraateraaneanesetanearrannn R 1]
3. Gains or losses on firm securities invesiment accounts .............. isersrasarasas Ceenerianee eresrabereinane 3952
4. Profit (foss) irom underwriting and 3eMING QIOUBS ......ueiv veveirernincananenn I Yy oo 3983
§. Revenue from ssie of invesiment company shares . ......... [ PN e eiis e e e aae 104,915 nn
6. Commodities revenue .....,....... Creraenas Pemeeniasuaveses N 3990
7. Fees for account supervislon, lnvesiment advisory and adminiatrative services ................ e taiere s 978
8. Othertevenue ................ ceeriaees Cereserereniaas b eiereseeens e tseies et ety 567 3988
9. Tolal revenus ........isieieiiiiir it e edsee e P PR $ 105,482 - |40%0
EXPENSES
10. Sainries and other employment costs for goensral pariners and voting stockholder officers ......... e eseniaae s $ 11 j497 4120
11. Other employss compensation and benefits ....... errveria, e et e b et e, e, y 4118
12. Commissions pald to other broker-deafers ................. e teeerae e e i ey Cetineaas 4140
13. Interest expense ..........,..... tesserrteensaenastsaenuts L e e bieriearensaens beeia i, Neesrseseaaseeansans 4078
8. Includes Interast on accounts subjset to subordination agreemants ...... reerens J:onj
14, ROQUIBIONY 1053 BNG BXPONBER ... .ourenerennsssrnnssannsosnnsensasssoessarannines e eeereraines R 1,971 4188
15. Other expenses ....... erereas it rreeeeiiereaaees cevenan PPN etnineeeaes Cereretaiieeian, 12,109 4100
18. Total expenses ..... B Cerestiiiaeanes Ceriessaaieaas NN Viesrastaesataaes $ 25,577 4200
NET INCOME
17. Net income (loss} before Fedaral income taxes and {tems below {Item 8 lesa ltem 18 )........ Ceeriienen Cereenen .8 79,90 5: 4210
18. Provision ftor Federal Income taxes (for parent only} ........... Lt b e ae s e e s e e e e e ,! 4220
19. Equity In earnings (losses) of unconsclidated subsidiaries not included above ................ erensen hereeaens 4222
a. After Federal income taxes of ........... e et et et e [ 4238
20. Extraordinary GAINS (JOIBO8E) ... ... e.uuueuuresootonocosorioessotoenonasossasasesnsssnsansnerssetrsnantonaenns 220
a. After Federa) income taxes of ........... T [52"]
21. Cumulalive effect of changes in accounting principles ........... 4223
22. Net income (lgss) efter Federal income taxes and extracrdinery items ........ B veend 79,905 42%
MONTHLY INCOME
23. incoms (current month only) defore provision for Feders! incoms taxes end extreordinary items........ Cereenreenes $ 2,020 ]uu ]




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I11A

asof _12-31-01""

BROKER OR DEALER RTA Investments Company 14149

Exemptive Provision Under Rule 15¢3-3

25. ) an exemption from Rule 15¢3-3 ts claimed, identify below the section upon
which such exemplion is based (check ane anly)

A. (k) (1}—$2,500 capital calegory 85 per RUle 15631 ., .. ..viteet e cuinntosionearnveronesnosoasessnarennns l 4550
B. {k) (2}{A)—"Special Account for the Exclusive Benelit ot
CUSIOMErS” MAINAINBG ... ..ttt iiuineenieas tinssasnnesensnetaanassssinsssiosnsnestnrnssrses s X ] 4560

C. {k) (2)(B)—AIl customer transactions cleared through another
broker-dealar on a fully disclosed basis. Name of clearing

tirm & [4335] 4570

0. (k} (3)—Exempted by order of the COMMISSION ... .. ouun it ittt ieieianeniiiesosrarereriseoncrsannans 4580




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART 1IA

BROKER OR DEALER  RTA Investments Company 14149 asof__12-31-01

» 0N -

yr

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition. . .. ... iut i ar et reerrriinoraroenroses $_28,727 7 -[3480
Deduct ownership equity not allowable for NetCapital .. .................. A e iirie e e 5( ) 3480
Total ownership equity Qualified 10r NEt Capital . . . ..\ o\ e ettt et an e otsieiaiaianeaeanenes i, 28,727 3500
Add: ‘
A. Liabilities subordinated to claims of general creditors allowable in computationofmeteapital. .. ....ocvvveevenn | 3520
8. Other (deductions} or allowable credits LList). . .. ...ttt i iaii it trassnsassansarannnnn 3525
TYota! capital and allowable subordinated tiabilities. ... .. ... ..ot anes.n e e e $ 28,727 3520
Deductions and/or charges: 5 , '
A. Total nonaltowable assets from Statement of Financial Condition{Notes 8and C) § ‘ B 3540
B. Secured demand note deficiency............. ettt 3590
C. Commodity futures contracts and spot commodities-

proprietary capi1al charges. . . ... ... ittt it i i e 36
D. Other deductions and/Or Charges. .. ... oo nnee s iinrsetnesreannsnsns 3810 | [ 3620 -
Other additions and/or allowable credits (List) .. ... .. e B, e e e 3630 |
Net capital betore haircuts on securities pOSItions ............. e, e s s A Y- Y] 3540
Haircuts on securities (computed, where applicable, i

pursuant to 15¢3-1 (f1): [
A, Contractus! SECUrities COMMITMENTS .. .. o. i euunnvurverareoronnrannnns s 3660
B. Subordinated securities borrowings. ... ... .o ... et 3670
C. Trading and investrent securities: -

1. Exempted securities. ... ...... R, e e X 3735

2, Oebt $ecurities .. .......ouununn.. e, e -3733

b T o 1. e 37304 -

4, OrMErsecurities . .. ......ccoouirennersiancsnornsnosssrsssaseassne 3734
D. Undue Concentration ...........ccecvvuenens e P 3650
E. Other {Listh . . .t ev ittt ettt et srenarneennraernneerrananas 3736 | )[3740
Bt APl . v e vt et et it e ae e et o h e R $ 28,727 3750 ¢

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART LIA

v
.

BROKER OR DEALER RTA Investments Company 14149 asof__12-31-01"

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
1. Minimum net capital required 16:2/3% 0F tine 18) ... L L S $ S ‘ 3156
12. Minimum dollar net capitai requirement af reparting broker ar dealer and minimum net capital requirement
ol subsidiaries computed in accordance with NOIE LAY L. .. .t ittt ettt e s 5,000 3758
13. Net capital requirement (greater of line 11 0r 12) ... . .t ittt e e $ 5,000 | 3760
14, Excess netcapital line 100ess 13} ... L. ittt e $ 23.727 3770
15. Excess ne1 capital at 1000% {line 10 tess 10% 01 Line 10) . . . ittt ittt o et e e e ,',5 23.727 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement o Financial Condition. .. . . ...\ttt e e e $ 3790
17. Add:.

A. Drafts for immediatecredit. . ............. LN Ts [3800]

B. Mavke! value of secunties borrowed for which no equivalent

value IS PaId or credited .. .. ... e e $ 3810

C. Other unrecorded amounts (LIS, ... .. et H 3820 )'$ 3830
19, To1a! a0Greqate iNdebDIETNESS . . . ..ottt ettt ettt ire et et e e e et e e e e e $ 3840
20. Percentage of aggregate indebtedness to net capital {1ine 18 by line 10} . .. ... .. it tet i % 3350
21, Percentage of debit to debt-equity tatal camputed in accordance with Rute 18¢3-1 {d) .. o0 i i i e e % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part 8

22. 2% of combined aggregate debit items 33 shown in Formula for Reserve Requirements pursuant to Aule
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers

NG CONSOldated SUDSIGIANES GBDITS . . . ..ottt e e e $ [ 3870
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note LAY .. .. ... ... ... enu . ,',S 3880
24, Net capital requirement (greater of ting 220r 23} ..ot vie i P H 3760
25. Excess netcapital (hine 101888 241 .. .. . . it e e $ 3910
268. Netcapital in excess of:
5% of combined aggregate debit sIEMs 0r $120,000 . .. ... e e e - I 3920
OMIT PENNIE.
NOTES:

{A]l The minimum net cagital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary 10 be consolidated, the greater of:
1. Minimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits it alternative merhod is used.

{8) Do not deduct the value of securities borrawed under subordination agreements or secured demand note
covered by subardination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra 10 item 1740) and partners’ securities which were
inctuded in non-allowable assets.

{C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide 3 list of material
naon-allowable assets. '

b Jj: ]




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

IS

BROKER OR DEALER

RTA Investments Company 14149

/78

For the period (MMDDYY) from _01-01=01 400 12-31=01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, DEgINMINg G PeIIOG. o . o ov vt et e e e e e e e ey H 9,956 424
A, N INCOME LI0SSE o oottt e ittt et ettt e ettt e et e e #794,905 {425
B. Additions {Includes nonconforming capital of | . . ... . ... .. i ys 4262 |} 4261
C. Deductions {inciudes nonconformingcapital of , .. .. ... ......o0uveinnn. $ 4272 |y (78,079) 427
Batance, end of Period (From e TBO0) ...t vttt aeer vt et et anas sttt eeaneenar e nans $ 11,782

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, beginming of PERIOT ... vuuu v ineun it int i e e et ys 430C
T T £ 3 15 TS 431C
B. D LIRSS o ottt et it e e e e e e e et e e e et 432¢
Balance, end of period (Fromitem 3520). . ... ooereroerate e, e § T 77 4330

OMIT PENNIE:




Ownership Equily and Subordinated Llabilitias maturing or proposed to be
withdrawn within ihe next six months and accruals, (as defined below),
wh|lch have rol been deducted in the computation ot Net Capital.

Type of Proposed

withdrawat or ) Amount tc ba With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawatl or to

See below lor Outsider? and/or Ne! Capital Maturity Renaw

caode to enter Name of Lender or Contributor (in ar Out} Value of Securilies) Dateg fyes of no)

M 4600 4601 4602 4603 4604 ( 460

2 4610 4511 4612 4613 4614 461

Y 4520 4621 4622 4623 4624 482

g 2] 2 i

M 4630 4631 4632 4633 46834 483

4640 4641

e

4842 84 4644 |

y 4650 4651 4652 4653 [assa]
r 4660 4661 4662 4663 [ as6a]
y 4670 467 4672 4673 [4674]

M 4580 4681 4682 4683 ~ [aesa

6 (o il 2 ) e
e ] ([ e )

JERERERE

J : 4690

d

4691 4892 4693 4654

SRR

TOTAL S ) 4699

OMIT PENNIES

Ingtructions: Oetail listing must include the total ol items maturing during the six month pariod following the
report date, regardiess of whether or not the capilal contribulion is expected to be renewed. The
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RTA Investments Company

Statement of Cash flows
Year Ended December 31, 200

Cash flows from operating activities

Cash commissions and fees received $104,915

Cash paid to suppliers and agents (24,749)

Interest received 567
Net cash provided by operating activities 80,733
Cash flows from financing activities

Distributions to shareholders (78,079)
Net cash absorbed by financing activities " (78,079)
Net increase in cash ' - 2,654
Cash, at beginning of year L ‘ 26,901
Cash, at year end $ 29,555

Reconciliation of net income to net cash
provided by operating activities
Net income $ 79,905
Adjustments to reconcile net income to net cash
provided by operating activities
Change in assets and liabilities

Increase in accounts payable 828
Net cash provided by operating activities $ 80,733

See accompanying notes to financial statements.




L RTA Investments Cohpan: ‘

Computation of Net Capital Under Rule 1 5c3
Securities and Exchange Commission Recon iliatic

O
Net capital at December 31, 2001 from

broker dealer’s unaudited report $29,555
Adjustments to net capital (828)
Net capital at December 31, 2001 from audit report $28,727

See accompanying notes to financial statements.
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RTA Investments Co.m'pan ,,

Notes to Financial Statements

RTA Investments Company was incorporated on July 1, 1985, The
Company is authorized to issue 10,000 shares of common stock with a
$1 par value per share. At December 31, 2001, 1,000 shares were issued
and outstanding.

The Company is a small broker-dealer in Richmond, Virginia primarily
of mutual funds. Tt receives a commission based on sales under
contractual agreements.

In July 2000, the Company’s sole stockholder sold all outstanding shares
to two employees of the Company, who each acquired half of the
outstanding shares.  Pursuant to this transaction the two new
stockholders contributed capital of $13,000 each to the Company and the
former stockholder received a return of capital of $31,511.

Management uses estimates and assumptions in preparing financial
statements.  Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and
liabilities, and the reported revenues and expenses.

RTA Investments Company has elected to be taxed as an S Corporation.
Accordingtly, all income, deductions and tax credits of the Company will
flow through to the stockholders. Therefore, no provision for income
taxes has been included in these financial statements.

The December 31, 2001 statement of financial condition reflects $29,555
of current assets.

At December 31, 2001, the Company has net equity and net regulatory
capital of 328,727 which exceeds the regulatory requirement.




BDO Seidman, LLP 300 Arboretum Place, Suite 520
i irginia 23236
! ;! ) ( ) Accountants and Consultants Richmond, Virginia 2
' D e e Telephone: [804) 330-3092
A

Fax: (804} 330-7753

Independent Auditors' Report on Internal Control
Structure Required by SEC Rule 17a-5

Stackholder
RTA Investments Company
Richmond, Virginia

In planning and performing our audit of the financial statements of RTA Investments Company for
the vear ended December 31, 200l, we considered its internal control structure, including
procedures for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on the
internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and.net capital
rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of the
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal
contral structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absclute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the
preceding paragraph.

continued..,
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A matenal weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce to a
relatively low level the risk that errors or irregularities in amounts that would be matenal in
relation to the financial statements being audited may occur and not be detected within a timely
pericd by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material weaknesses
as defined above. :

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all matenal respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2001, to meet the SEC'’s
objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, the National Association of Securities Dealers and other regulatory agencies which
rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and should not be used for any other purpose.

Certified Public Accountants

February 1, 2002
Richmond, Virginia
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