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(a) Facing Page.
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D/(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital,
@/(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E/(l) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




|

0

 WESTPORT SECURITIES, LLC. .

' FINANCIAL STATEMENTS

- DECEMBER 31, 2001




)

()

MlchoeIJ Knlght CPA, CVA CFE
John M Rollen CPA CFE

MICHAEL J. KNIGHT & COMPANY

Cerﬂfled PUblIC Accounfanfs C

' REPORT OF INDEPENDENT AUDITOR

: To the Members of

Westport Securities, LL.C.

We‘haVe audited the accompanying balance sheets of Wes‘tpo\rt Securities, L. L4 C. as of December .
31, 2001 and 2000 and the related statements of income and changes in members’ equtty and cash

. flows for the years then ended. These financial statements are. the responsibility of the Company’s

management. Our respon51b1hty 1sto express an opmron on these financial statements based on our

- audtts

‘We conducted our auditsin accordance with auditing standards generally accepted in the. United =
- States of America. Those standards require that we plan and perform the audit to obtain reasonable
~ assurance about whether the financial statements are free- of material misstatement. An audit’
" includes examining, on a test basis, evidence supportmg the amounts and dtsclosures in the -

financial statements. An audit also 1nc1udes -assessing the’ accounting principles used and -
significant estimates made by management, as well as evaluating the overall financial statement

' presentatlon We believe that our audtt prov1des reasonable bas1s for our 0p1n10n

In our oplmon the financial statements referred to above present fairly, in'all matenal respects the
" financial position of the’ Westport Securities, L.L.C. as of December 31, 2001 and 2000, and the

results of operation and its cash flows for the years then ended in conformity w1th accountmgv

: pnnmples generally accepted in the Unlted States of Amerlca

Our audit was conducted for the purpose of fonmng an opinion on the basic financial statements "

~ taken as a whole. The information contained in Schedule I and II is presented for purposes of
- additional analysis and is not a required part of the basic financial statements, but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information

* has been subjected to the auditing procedures applied in the audit of the basic financial statements

and, in our- opinion, is fairly stated 1n all materlal respects 1n relatton to the basic financial
statements taken as a whole. : : . :

}L\,\,Mu

Mtchael J. Knigh %& Company, CPAs

- Fairfield, Connecticut
- February 19, 2002

- S Hé SHERMAN STREET, P.O. BOX 139, FAIRFIELD CONNECTICUT 06430 ‘
TEL (203) 250-CPAS (2727) FAX: (203) 256-CPAS (2727) TOLL FREE: 1 888-MJKCPAS (655-2727)
‘ web: http [iwww, mjkcpo com

 Benedetto Maini, CPA
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| Welstport' Securities, L.L.C.
o Balance Sheet .
As of December 31 2001 and the 2000

2001 2000
' ASSETS
o Current assets: : R SR S
- Cashand equlvalents : 8- 32623 & c 27,357
‘Commissions receivable . SR - - 66,039 ' - 15,019
~ Related company receivable . 10,978 - - 12,130
Prepald assets - ‘ ' ’ r : - 8,761
Total current assets - . 109,640 63267
) Pi'operty and equlpmenth o : . Lo - S
"~ EDP equipment and software B : 61,658 57,613
" Furniture and fixtures R R - 13,231 . 13,232
Less accumulated depreciatxon‘ e oo (64,654) (54, 186)
| Net property and equxpment R e e :1-0,235 B 16,659 -
| Other assets L o o R .
4 ‘Broker/dealer orgamzatlon costs,net . . - . . 3380 - 5,288
- Investment in NASD securities -~ .~ . -~ - 21,700 - 21,700
~ Office lease deposit S ‘ 12,2200 12,220
- Total ot{herkassets . | o S 37,300 R ' [39,208‘

'}fc')talassets\ T o $ - 157,175 8

119,134

See report of yindepend_ent auditqi' and notes to financial statements:‘
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: . Westport Sercur‘iti'e‘s, LLC o
‘ Balance Sheet ‘

* . AsofDecember 31,2001 and the 2000

2001

© 2000

 LIABILITIES AND MEMBERS' EQUITY

Curfeht li‘abilitiesi ) D T C o
‘Accounts payable - o $ . 17,099 $ -
" Other current liabilities . S : L

12,804
2382

- Total currentliabili}t’ies ‘ S | o 17,099 ; :

15,186 -

M‘exﬂbe‘r's'fqu'ity TR ‘1140,:07,6

103,948

" Total liabilities and.merxibers"e’quity" R S >157‘,‘175  $

119,134

See report of independent auditor and notes to financial statements.
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Westport Securltles, L. L C
Statement of Income
For The Years Ended December 31, 2001 and 2000

. See report of mdependent audltor and notes to fmanc1a1 statements

2001 2000
Revenues: CLo T -
Insurance commiissions. 193,461 199,434 -
‘Mutual fund commissions 31,07 52,842
Related company expense sharmg re1mbursements o 374,166
: Total revenues 224,532 526,442
Expenses: ; o S
Accounting 2,283 . 6,906
Amortization - . 1,908 - 1,908
Bank service charges - R - 82
Commissions paid- = = .~ 54,941 60,013
Compliance and regulatory 9,304 - 1,510
* Computer support . 2,000
‘Depreciation - 10,468 16,851
Dues-and subscnptlons , - 1,816
Employee compensation and beneﬁts - 216 583
Equipment rental L - 6,562
~ Expendable office equlpment - -10,793
" - . Express mail serv1ces T - ~ 3, 636 -
Insurance - * ‘1,637
. Legal - 210
Licenses and permlts 493 80 .
‘Miscellaneous - 643 - -
' Office supplies - - 12,207
- Qutside services - : 79 - 11,306
Postage PR 3,962
Printing - 3,595
_‘Professional education ~1,276 - ‘ 1,536
Promotion and sales 645 - 10,438
Property taxes - T 432 .
“Rent - 70,951
‘Repairs ' ‘ - 2 046
‘Shared expenses from. related company 32,110 _ '
-Telephone . . ' ' - : 18,389 :
. Travel and entertamment - 26,317
‘ Total expenses 113,507 492,409
Net operating income (loss) 111,025 - 34,033
Other income (expenses): T
Contributions - - (3,095)
Interest income | - 103 - - 54
Other income - - 100
" Total other income (expenses) 103 -

S (2.941)




()

Westport Securmes, L. L C.
Statement of Income
For The Years Ended December 31, 2001 and 2000

W B

2001

2000

rNetincome C . IR | o 1,128

Member‘s'-equity‘ . : ﬁ'_ o  ‘ 103,948

- Member distributions 75000

31,092
- 72,856

| ‘Endiﬁgmembers'ecmity a 4-' % 140,076

103,948

" See report of independent auditor and notes to financial statements.
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Westport Securities, L.L.C. .‘
.- Statement of Cash Flows ; ~
For the Years Ended December 31, 2001 and 2000

2001 2000
o Césh ﬂoWs used fer, operating activities:
Netmcome (loss) R . . Eq‘f , $1‘1'1,128 o \$31‘,092’> -
Adjustments.to reconcile change in net income - : ' - o L
" to cash used for operating activities: , o _ o IR
Depreciation and amortization .~ - - . 12376 - 18759
f(Increase) decrease in’ comm1ssmns recewable L (51,020) o (391)
(Increase) decrease in related company recewable o 1,152 - (12,130)
~ (Increase) decrease in prepald assets - © 9759 0 (3,150)
~ Increase (decrease) in accounts payable ‘ ST 4295 0 0 2928 J _
Increase (decrease) in accr_ued liabilities s o (2,382) (785)
Total adjustments - LT o0 5231
‘ ‘Net cash prowded from operating actlvmes P 85,308 . 36,323 . -
Cash flows from mvestlng act1v1t1es ' ' ' ' -
Ac*quisition of property and equipme_nt; B (4;042)-' ‘ (‘1,8'43) '
InvesunentmNASD securities - . , ~(21,700)
e Netcash used by mvestmg act1v1t1es R (4,042) (23,543)
Cash flows from financing activities:
Member capital distributions - o o | . (75,000)
- Net cash used by financing activities - (75,000) S0
" Net increase in cash and cash equiValenfs o o, 6,266 g 12,7801,
. Beg_iﬁning cash and cash equiv‘aler_;ts - f L ‘. 727"357 S 14577
Endi_ng-cash and cash equivalents . o $33,623. . $27357

* See report of independent auditor and notes to financial statements.
R - g
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Westport Securltles, L. L C
- Notes to Financial Statements
- December 31, 2001 -
(See Report of Independent Audltor)

o ‘— NOTE 1- ORGANIZATION AND BACKGROUND

Westport Secuntxes LL.C. (the’ Company) is a Connectlcut hrmted l1ab1hty company formed in
1995 The Company is a registered broker/dealer in securities with the Securmes and Exchange,
: Comm1ssmn (SEC) and the Natlonal Assomatlon of Securmes Dealers (NASD)

: NOTE 2-— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ‘

Basxs of- accountmg The Company mamtams its books and records on the accrual basis of o

accounting for ﬁnancral reporting  purposes, which ‘is if accordance with generally accepted
accounting principles and is requlred by the SEC and NASD The cash ba51s of reportmg is used

. for reportmg income taxes

' “Cash and equwalents - For the purposes of the statement of cash ﬂows the Company con51ders

cash in banks and all highly 11qu1d debt instruments purchased with maturity of nine months or less

" ‘to'be cash equlvalents At December 31, 2001 the Company had no cash equ1valents

‘.',Use of accountmg estlmates - The preparat1on of ﬁnanc1al statements in conforrmty w1th '

generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of certain assets and liabilities and disclosures. Accordingly, the

- actual amounts could differ from those estimates. Any adjustments applied to the estimated,
~ amounts are recogmzed in the year in Wthh such ad]ustments are determmed ‘

: Property and equlpment - Property and equlpment are stated at cost Deprecratlon 1S computed ‘
" using the stralght -line method over the estlmated useful lives of the assets. Asset hves range from

3to7 years

Income taxes — The Company 1s a l1m1ted hablhty company treated asa partnersh1p Accordmgly,

~ in lieu of Federal and state income taxes, the members are taxed on their proportionate share of the

Company’s taxable income. Therefore, no provrslon or hab1hty for Federal or state taxes has been

. mcluded in these ﬁnanmal statements

_NOTE3 RELATEDPARTYTRANSACTIONS T

' Resmck Adv1sory Serv1ces LL.C. (RAS) an SEC Regrstered Investment Adv1sor is an ent1ty

owned by the Company’s members It shares common office space, equipment and personnel with

o the Company. During the year ended December 31 2001, the Company relmbursed RAS $32 110 .
: for these shared expenses

| NOTE 4 - LEASE COMMITMENTS :

The Company leases its ofﬁce facdrty under a ten-year lease arran‘gement“ Under the terrns of the
lease agreement, the Company will pay $6,611 per month, plus all utilities. The lease expireson

~ February 28, 2006. The future minimum lease payments under the remammg lease term as of |
| December 31, 2001 is as follows . : .
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 Westport Securities, L.L.C.
‘Notes to Financial Statements'
- December 31,2001 .
(See Report of Independent Audltor)

Year‘Ended Decembei‘ 31 -

12002 o 879,332 ¢

S .2003. T 0 TT79332
2004 79332
2005 .0 79332
Thereafter - - - | 13222,

~ Total ~  $330,550

: ~NOTE 5- RULE 15c3-3

‘ Upon formatlon of the broker/dealer as descnbed in Note 1, the Company w111 be exempt from the

provisions of Rule 15¢3-3 under paragraph (k)(2)(A) in "that the Company carries no margin
accounts, promptly transmits all customer funds and delivers all securities received, does not

_'otherw1se hold funds or securities for or owe money or securities to customers and effectuates all
. ﬁnanc1al transacnons on behalf of custorers on a fully d1sclosed bas1s ‘

f{ NOTE 6 - NET CAPITAL»REQUIREMENTS :

Upon formation of the broker/dealer as described in Note 1, the Company will be subject to the
Securities and Exchange Comm1ssmn s Net Capital Rule 15¢3- 1, which requires the maintenance

- of minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as

defined, shall not exceed 15 to 1. At December 31, 2001, the Company had net capital of $81 563 o

. which exceeded the minimum by $76, 563. The Company s net capltal ratio was 0.2} to 1.
. NOTE 7= INVESTMENT IN NASD SECURITIES o |

Dunng 2001 the Company has acqmred 1 760 shares of the Nasdaq Stock Market Inc. common

-stock via a private placement The security is not pubhcly traded and no current maxket exists.at

this time.. The Company has valued the secunnes at cost
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Westport Securmes, L.L.C. -

Computation of Net Capital Under Rule 15¢3-1

of the Securities and Exchange Commission .
~ For the Year Ended December 31, 2001 )
Schedule I o

Net Caplta
Total members equlty

Deduct members equ1ty not allowable
for et cap1tal '
: Total Vmembers' equify qualified for net capital |
Deductions/other charges:
Related party receivables
Net property and equipment.
Other assets .
Total dedﬁctibns/other"charges :

Net c‘apital_ - |

Aggregate iﬁdebtedness :

. Accrued eceounts payable. l

Total ag;gregete ‘indvebtedees'.s’
Compﬁta_tibn of’be_si“c‘ n‘e‘t‘capv ital vregjuireme‘ne )
'vMinimum.n’et caﬁital fed};ired | .
‘ Exeess ﬁet carpit‘al‘r o

Ratio: Aggregate indebtedness to net capitai

- See report or independent auditor and notes to financial statements.

9

-$140,076

10,978
10,235

37,300

58.513

T$81563

817,099

T $17,099

o '" '$5,000
| - $76,563

021




