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12626 HIGH BLUFF DRIVE, SUITE 400
(No. and Sueet)
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(Cizy) (Stase) (Zip Codsy

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TG THIS REPORT
JACK Co SMITH oo T T §5E)y 259°957 1

(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

MATRANGA & CORREIA AN ACCOQUNTANCY CORPORATION
(Name — if individual, staie last, first, middle name;
4180 LA JOLLA VILLAGE DRIVE, SUITE 470, LA JOLLA, CA 92037
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= Punc acounant D MR 1520
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must be supported by a statement of facts and circumsiances relied on as the basis for the exemprion. See section 240.1 7a-3(ey2).
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OCATH OR AFFIRMATION

L JACK C. SMITH . swear (or affirm) that, g e
best of my knowledge and belief the accompanying financal siatement and supporting schedules pertaining to the finp of
TCRREY PINES SECURITIES, INC. a5 of
DECEMSER 31 :2007 are true and corect. 1 further swear (or affirm) thar neither the company

nor any partmer, proprictar, prmczpal ofﬁc.er or director nas any propristary interest in any account classificd soley as thar of
2 customer, except as follows:

MNoagry Pueliz

CHRIS MENRAD 2
- COMM. 2 1210511
UA=TEINOTARY FURLIC-CAL'FGRNM D

y, ORANGE CSLITY 0
COMM. E£XP. FEB. 8, 2003 =

This report®* contams (check all applicable boxes)y:
(3) Facing pags.

(b) Startermenr of Finandal Condmion.
(c) Staremnenr of Income (Loss).
(@) Statsment of Changes in Firandal Condirdon.

(¢) Staremen: of Changes in Stockholders’ Equity or Parmers' or Sale Propn:wr s Capital.

() Staremert of Changes in Liabilides Subordinated 1o Claims of Creditors.

{g) Computanion of Nex Capital

(h) Computation for Detarmination of Resarve Reguirements Pursuant 1o Rule 13¢3-3.

(1) Informadon Relating to the Possession or control Requirernents Under Rule 13e3-3.

(i) A Rercopdliadon, including appropriate explanaton, of the Computation of Net Capital Under Rule 15¢3-! and the

Compuration for Determinarion of the Resarve Reguirsments Under Exhibitr A of Rule 15¢3-3.
(k) A Recondliaton berwesn the audited and upandited Statements of Finandal Condidon with respect to methods of coa-

14 J 50

igagryt
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solidadon.
2 O Ag Qath or Affirmarion,
< (m)A copv of the SIPC Supplemental Report.

{n) A report describing anv marerial inadequadies found 1o &xist or found to have existed since the date of the previous audit.

=*For congitions of configeruial treatment of certain portions of thic filing, see secrion 240.17a-5(€)(3).
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TORREY PINES SECURITIES, INC,
AUDIT REPORT IN CONFORMITY WITH
RULE 17a-5 OF THE
SECURITIES AND EXCHANGE COMMISSION
YEARS ENDED DECEMBER 31, 2001 AND 2000
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Torrey Pines Securities, Inc.
San Diego, California

We have audited the accompanying statement of financial condition of Torrey Pines Securities, Inc.
as of December 31, 2001 and 2000, and the related statements of income, changes in shareholder’s
equity, and cash flows for the years then ended. These financial statements are the responsibility of
the Company's management. Qur responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinicn, the 2001 financial statements referred to above present fairly, in all material respects,
the financial position of Torrey Pines Securities, Inc. as of December 31, 2001 and 2000, and the
results of its operations, changes in shareholder's equity, and cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States of America.

QOur audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whale. The information contained in Note 2 and Schedule | - Computation of Net Capital,
Schedule |l - Computation of Net Capital Requirement, and Schedule [l - Computation of Aggregate
Indebtedness on pages 18, 19 and 20 are presented for purposes of additional analysis andisnota
required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities and Exchange Commission. Supplementary Schedule IV - Operating
Expenses as well as Schedules | - Il have been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

U 6o

Matranga & Correia

January 31, 2002
La Jolla, California

4180 La Jolla Village Drive, Suite 470 « La lolla, CA 92037 - Tel: (858) 875-1100 - Fax: (858) 875+1530




TORREY PINES SECURITIES, INC.
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2001 AND 2000

LIABILITIES AND STOCKHOLDERS' EQUITY

2001 2000
Current Liabilities:
Margin debt account (Note 6) $ 84 $ 351,020
Commission payable 147,045 0
Accounts payable and accrued expenses 1,485 24,784
Deferred income taxes (Note 9) 22,925 31,620
Total Current Liabilities 171,539 407,424
Stockholders' Equity:
Common stock, no par value, 2,000,000 shares
authorized, 100,000 shares issued and
outstanding 25,000 25,000
Additional paid-in capital 20,000 20,000
T Retained’earnings T T T T T TTTTT1169,900 T 1,362,333
Total Stockholders' Equity 1,214,900 1,407,333

Total Liabilities and Stockholders' Equity $ 1,386,439 § 1,814,757

See accompanying notes to the financial statements
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