>, § T
M3 Vidms | 1ovaL

~ Num... 32350123
Expires: September 30, 1938
Estimated average burden
| hours per response . ., 12.00 |

DRI = o

02005863 = D-C. 20545

AnnNUAL AUDFTED REPCONEN “«
o ' FORM X17A5 - = 7. " N e15229
o | | PART ll  FEB ?8.?&7/
FACINGPAGE . 7/
Jnformation Reguired of Brokers and Dealers Purstant to Section 17 of ':the Y
Securities Exchange Aci of 1934 and Rule 1:a-:: 'I'hereunder ’

SEC FILE NUMEER

REPORT FOR THE PERIOD BEGMG 01/01/01

. 4D ENDING i2j3ryei T

Mwnmr T BB —
S A REGISTRANT IDE_NTIEICA.TION :
''NAME OF BROKER-DEAT FR: , o ' : .
L =
V.J. SHAH & CO., INC. ; | ECIAL USE NGy
: . : _CFIRM I Nos T ]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do net use P.O. Bex Ne,), e
7_FANEUIL HALL R '
'BOSTON 62105
(City) ' P -
NAME AND TELEPHONE NUMBER OF PERSGN TO com*acr IN REGARD TO THIS REPORT
VIJAY SHAH 617-723~3350 .

o Mmcm:—-'rdzphwneﬂo.)' .

B ACCOU"\T&NT IDENTTFICATION ' L
INDEPEI\TDENT PUBLIC ACCOUNTANT whosa opxmon is contzmcd in ﬁm R:jport' e SR
GRAY, GRAY & GRAY LLP
M-*U&f-i‘*ﬂm#mb.fmm&zw

"34 SOUTEWEST PARK | .WESTWOOD: Ma . ... 02090
'~' (Aﬂ&s) ' . ‘CT” o Seae) - T Zp Code)
CH}:C:L ONE: .

X C-ruf'x:d Pucuc Ac:cumzm

. I3 Public Az..oumam ) . ' S - | . OCESSED

_ D Accoumanr not r:s:d:m in Lum::d Szzz:s or any ol' s passmczu . ) MAE ‘ﬁ 8 2@@2
~ . “Fon OFFICIAL USE ONLY ° :

D o R ——— ¢,
- T | HNANcaﬁm.

*Claims for a..emprzon Jrom the reamremerf kot the annual report be coverea’ by the opmzan of on independent public aecountanr
must be supporied by z statement of facxs and Srcurnstances relied on as the ba.m Jor lhe exemprion. See secrion 240.17a~5(e)(2).

ﬁcrunnl ?'t’iuns whn arr o rrspowl to the :aﬂn:non of information

e :orn’maui ip this form.ore nat cequired te rezpood unless !hr form d-nspln-s:
R :urrmrlg ‘walid msb :amral nuamber,

- 8EC 1430 391)




' OATH OR AFFIRMATION

1 VIJ'AY SHAH swear (or affirm) that, 1o the
best of my kmowledge and belief the accompenying fnancial staremem and sepportng schedules p**".z.zmng w the it of

V.J. SHAH & CO., INC. , as af

DECEMBER, 31 2001 |, are mue and copreer. I mrthx:r swear {or affirm) ..ha: n::.r.b:r the company

DOT any pariner, proprietor, pondpal officer or director has any prcpn::ary inrsest m any accounr clasgified soley as that of
2 customer, except as follows .

‘.\".’
' r‘ . "'. B ‘A:AAAAAAAAAAAAAAAAA < ) - {?
Va : ﬂu.ﬁﬁr iw ﬁ ERSA] =
M/uam /9 E N i ) | -
Hqnd LD e S C ]
? - Nuz..ry Pubic : ety ¥ NVSAS e 4 : . -

vvvvvvvvvvvvvvvvvvvv

=

TPOrT™* contains. (chz:k all apphcab]: bcxs)

(z) Facing pags.

(b) Statemnent of szncml C.ondmo'n. _ :

{c) Statsment of Income,(Loss). T T e

(d) Starement of Changes in F‘manna] Condivion. ’ o

(=) Staément of Changss i Stockholders’ Equiry or Partners’ ‘or Séle Propris tor's Capital.

() Starement of Changes in Liabiiites Subordmaze."l 1o Claims of Cradners :

(8) Computaricn of Net Capizal. o

(h) Compuzasion for D:!:rmanon of R.s:m R:qmr:m:nts Puirsuant to Rn&: 1563 3

() lnformarion Relaring to the ¥ Possession or comtrol Reguirements Ynder Rule 15¢3-3. : '

G) A’ Reconciliation,, inchding appropriate ::gplaxauon, of the Cormputation of Nc: Capiral Und-r Rule 1:;(‘_'3-1 a.nd tht:
- Compuration for Determination of the Resefve Requiremeénts' Under’ Exhibit A of Rule 15¢3-3, ’

i Uwﬁﬂﬂmm&mﬁﬁgg_

) solidarion.,

() An Oath or Affirmariod.” .
" (m) A copy of the SIPC Suppl:mcnml Report. : : ' : ' : ‘- -
(n) A repon dmuﬂ:mg any material 'nad:qu.ams found 1o-xist or fcund to Bave _nstcd sinesthe date of the pr:wm.s andit,

**For condliions Of confidential treciment of certain portions. of this filing, see sem"on 240.17a-5(e)(3).

(K) A Recondliation b::w::n the auditzd and unaudited Susemenys of Financial Condition wu.h r:spcc: to m:t‘nods of gon- °
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Form
X-17A-5

SECURITES AND EXCHANGE COMMISSION

_ OB APPROVAL

. OMB Number: 32R35-012

Expires: October 31, 20¢

&ﬁmated average burden
| hours perresponse . .. .12.C

UNITED STATES

Washington, D.C. 20549

FOCUS REPORT

(Financial and Operational Combined Uniform Single Report)

PART I

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Appiicable Block(s)): .

1) Rule 1725(2) - | [ 16 |

4) Special request by designated examining authority

3 Rule 17211
5).Other

2) Rule 17a5(t) | |17 |

NAME OF BROKER-DEALER' SEC FILE NO.
8-15229 I5.

V J SHAH & CO., INC. = FIRM 1D, MO

‘ . 13 ] . I
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 04-2456097 [1

* FOR PERIOD BEGI
SEVEN FANEUIL HALL ] 01701701 e MMEDY)
{No. and Street) i [—2
INVMAAT AT ' p——— Nno27°1TNn0 p— AND END!NG (MMIDD[YW
BOSTO? [21] M4 22 | vervVs  les) 12/31/01 2
(City) (State) (Zip Code) 2
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area Code)—Telephone No. _

VIJAY J. SHAH, PRESIDENT [30] (617) 723-3350 s
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: : - OFFICIAL USE _
- o : 32 3
34’ 3
36 3
] R 3
I—-% DOES RESPQNDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YEs| |a| NOIX |4
' CHECK HERE IF RESPONDENT 18 FILING AN AUDITED REPORT 2

Potentxal persons who are 1o respond to th

llllOl uu:ulun contained in th

~ by whom

- EXECUTION: _ o
The registrant/broker or dealer subm:ttlng this Form and its attachments and the person(s)

it Is executed represent hereby that afl information contained therein is true, cor-

‘rect and complete. It is understood that all required items, statements, and schedules are

considered integral parts of this-Form and that the submissicn of any amendment represents
. that all unamended items, statements and schedules remain true correct and comptete
_ as previously submitted.

- Dated the
Manual ‘signatures. of:

1)

2)

3)

18

day of

Principal Executive Officer or Managing Partner

Principal Financial Officer or Partner

Principal Operations Oﬁicer or Partner

ATTENTION—Intentional T misstatements or omissions of facts consti-
tute Federal Cnmmal Violations. (See 18'W.8.C. 1001 and.45 U. S C. 78i(a))

D et

llectmn of
d tn rnsnnqu

o in H-nls fcrm af-e 'Eut rnnn SEC 1603 (10/99) 1 Of &

Ate e baser o mremme wat. - f\llh .



TO BE COMPLE. . WITH THE ANNUAL AUDIT REI

AT ONLY:

NDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middle name)

GRAY, GRAY & GRAY, LLP Enl
4DDRESS :

34 SOUTHWEST PARK [71] WESTWOOD [7z] MA S 02090 [74]

Number and Street City State Zip Code ’

CHECK ONE

R certified Public Aczountant FOR SEC USE

Clpublic Accountant ‘ ‘

{JAccountant.not residant in United States -

or any of its possessions

DO NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY

WORK LOGATION | REPORT DATE | DOC.SEQ.NO. |- CARD
S MMIDDIYY
{ 50 B Ls1 ] 52 [s3

SEC 1685 2 of 28




FINANUIAL AND UFEHATTUNAL CUNDINCLD UNIFURIVI QiNQGLE RnErunt

PART Il

e

BROKER OR DEALER y J SHAH & CO., INC.

N2,

100

| |

STATEMENT OF FINANCXAL CONDITION

2, Cash segregated in compliance with federal
and other reqgulations ......... ... . ..

3. Receivable from trokers or dealers and
clearing organizaticns:
A. Failed to deliver:
. Includable in “Fommula for Reserve
Requirements”

2.0 her. e
B. Securities bomrowed:

1. Includable in “Formula for Reserve
Requirements

2. Other. e
.C. Omnibus accounis:

. includable in “Forrnula for Reserve
Requirements”... ... ... ... .........

2. Other. e 3
D. Clearing organizztions:

1. includable in “Fomula for Reserve’
Requirements”

E. Other...... I e
4. Receivables from customers: :
"+ A. Securities accounts:
1. .Cash and fully, secured accounts ......
2 F_‘artly secured accounts........ e
3. Unsecured acCOUNtS ....nvveturennne- )
" B. Commedity accounts.......... e .
.C. Allowance for doubtful accounts ......... ‘
5. Receivables from non<ustomers:
" ‘A. Cash and fully secured accounts.....:.-.
B. Partly'secured and unsecured- accounts . . .-

6. Securities purchaseé under agreements
ctoresell L. i e

7.' Securities and spot commodmes owned
at market value

A. Bankers acceptances, certificates of
deposit and commercial paper ... . ...... .

B. U.S. and Canadian govemment
obligations

C. State and municipal govemment
obligations

7

.D. Cerporate obligations , H

as of (MDA 12/31/01 93
SEC FILE NO.B=15229 i 98 i
Consolidated 198 |
Unconsolidated | 188 | |
ASSETS
Allowable Non-Allowable Total _
22,647  [200 s 22 647 [750_
622 210 622 760
m .
230 0 |7
[240 |
250 | 0 780
280 .
270 ) a 790,
| 280 |
220 0 800
300 | s | 550 |V 0. 810
310
| .320 560
: 570 1
330 . | 580 | .
la3s | ( )| 50 | 0 [s20
10,468 30 |- {ew] _ 10,468 [0
3 ~[e05 | [ea0

OMIT PENNIES

SEC 1695 3 of 28




FINANUIAL ANU Urcr

NJINAL
. . - PART I

CAUIYTDHIY LD WD iy e

T b i VUL

3ROKER OR DEALER V J SHAH & CO., INC. as of DE
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable Total
E. Stocks and warrants ................... T S 394,488 410 :
FLOPHONS +ove e 420 '
G. Arbitrage .. ......... e s 42
H. Other securities ....... e . 59,624 424 - '
l. Sport commedities .. ... e 430 s 454,112 [eso [
8. Securities owned not readily marketable: ‘
A AtCost.... s 3,300 130 [a0] s 3,300 610 3,300 [ 880
9. Cther investments not readily marketable:
A At Cost..... S 140
B. At estimated fairvalue ................. { 450] l 620 i 0 870
10. Securities borrowed under subordination
agreements and partners’ individual and capi-
tal securities accounts, at market value:
A. Exempted
securities ...$ 150 |
B. Other.......S 160 |V, [ 450 | 5% o [eso]
11. 7 »3ured demand notes- ' - S
et vaiue of collateral:
=xempted
securities ...S 170 :
Sther....... s 180 470 To] 0 890
12 aberships in exchanges:- .
wned, at market
calue .......8 !190]
wned at cost ... e { 850 ] 4 ’ '
‘ontributed for use of company, 3 . l"“—] "——]
cmarket value. .. vu e, e o "’ 560 0 JS90].
13. itment in and receivables from affiliates, I"—_l y :
‘ idiaries. and associated parnerships.. ... : id.soj §70 | .. 0 r—@
14, rty, fumiture, equipment, leasehold ' - o o '
vements &' rights -under lease '
ments: S ) -
" st(net ¢ ~umulated depreciation . - . NP [—“] . T B ’
. - mértizar - il el @ 77,353 1880 §. 27,353 @ :
15.. ‘Assets: . g _ ‘ ' ' - o
idends i~ nterest receivable......... i 500 8%0
RSN eeerieieee i - 510 : 700
ins and nces Y 1520 1 - 710 L ;
. scellane R P 1Y1 133,941~ 153 13,204 1720} 147}1.45 : 930 1.
& TOT-  SETS e\ eeeeeeeinns s 021,790 40 1> 93,857 0] s 715,647 . 1801

OMIT PENNIES

SEC 1685 50128



O

“Brokers or. Dealers efecting the alt'ema‘tivel net capital requirem_ent method need not complete these columns.

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER GR DEALER vV J SHAH & CO., INC. : 2s of DECEMBER 31,2001

STATEMENT CF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY

Al Non-A.l.
t . Wy oepesr -
Liabilities Liabilities” Liabilities Total
17. Bank loans payable:
A. Includable in “Formula for Reserve
Requirements” ......... .. ...l $ 10304 s 1240 | 8, Y 1460
B. Other 1040 s . 1250 0 1470
COther e - - v
18. Securities sold under repurchase agreement . 1260 0 1480
19. Payable to brokers or dealers and )
clearing organizations:
A, Failed to receive: ‘
1. Includable in “Formula for Reserve : :
Requirements”............covvevnnn.. 1050 1270 Q 1490
2. Other . 1060 : 1280 0 1500
B. Securities loaned: '
1. Includable in “Formula for Reserve’ Y
Reguirements”................ e " 1070 . n Q 1510
2. Other.....o.oeienn . SO M LRLE R  fwse) - o w0
C. Omnibus aécourits: - - ' .
1. includable in "Formula for Reserve ' : o0 ] ) ‘ . . 1530
Requirements”......... e 1 :
2. Other ' . - 1095}, 1300 0 1540
D. Clearing organizations:
1. Includable in “Formula for Reserve 1100 0 15'50
Requirements” . ... ... it
2. Other 1105 1310 0] 1560
E Other . " 1110 ' 1320 0 1570
20. Fayable to customers: ' . '
A. Securities accounts-including free credits : - o . . o
o ) > ~ : < 11120 - . . :‘: o Q- 1580
of .._..!ss - 850 Y . [1——1 T » 0 I 1530
B. Commodities accounts........ e e i B 1130 — — _330 ‘ , - -
" 21. Payable to non customers: - - o .' T By y . . 0 .‘ISOO
"A. Securities accounts ........ PR S—— 1140 - s - autl S —— 1630 I
B. Commedities accounts .......... e 1150 - - : L — —

22 Securities sold not yet.purchased at market _ ' A oo . e
value-including arbitrage o - - S o 1620
" of.....§ - [ee]. - : 130 0 [162 l}

23. Accounts payable and accured liabilities - : o : . . )
and expenses: : -

~ SR - © 1160 ‘ _ 0 [1e30
A Drafts payable .. ..vveiiiiiiinnnns X : g -
B. Accounts payable;...; ............ 1 '_76'4 1704 : . _ "y S— ‘l" 764 - :g
C. Income taxes payable ............... S 1,614 ?180 Y , - »o- 1,614 1650
D. Deferred income taxes . . . 12,153 l13?0J 12,153 5

IR . - — { , = 1670

E. Accrued expenses and other liabilities .... _.: 6,500 1130 . Cp——' 6, 500. —
F. Oter .ooueveenn. e e ". 10 ‘ ' L1380 T Q . 11680

OMIT-PENNIES

SEC 1695 70of 28




Brokers.or Dealers_elgctirig 1he. altemative net capital requirement method need: not complete these.columns.,

- FINANCIAL AND OPE! 'IONAL COMBINED UNIFORM S. iLE REPORT
' : PART 1 '
3ROKER OR DEALER v J SHAH & CO., INC. as of DECEMBER 31,2001
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)
. Al }Non-A.i.
Liabilities . ' Liabilities* B Liabilities” Total
1. Notes and mortgages payable
A UNSECUTEd .. oo oottt $ 1210 $ 0 1630
B.SeCUMBA .\ttt i e M 1211] s | 1390 | 0 1700
5. Liabilities subordinated to claims .
of general creditors:
A, Cash bomowings: .............oivuinn.., 1400 0 IWTU l
1. from outsiders } § [o70 ]
2. Includes equity subordination (15¢3-1(d))
of.... $ {se0 |
B. Securities borrowings, at market value . . .. . [1a10] Q 1720 |
from outsiders $ ‘ 990 l
C. Pursuant to secured demand note
collateral agreements:.................. {1420} 0 11730
1. from outsiders §____- 1000
2. lhclu_des equity subordination (15¢3-1(d)
of..... $ : 1010
D. Exchange memberships coritri ' : :
use of ?;om‘pany, at nSa:ket \igl?:uet?c.j;f.o .r. i , ! [1a30] 0 [740]
E. Accounts and other borrowings not L = - . : - '
qualified for net capital purposes ........ 1220° 1440 0 1750
3 TOTAL LIABILITIES . ......_. e s .9,878 1230|.¢_ 12,153 . {14s0f s 22,031 1760
_ Ownershig Equiy
7. Sole proprietorship v ve vt i et e ., s J SR SURUUI s 1770
3 Partnership-limited panners ........ il s ' . @ U e : 1780
2. Corporation:- o : o S : o - i
A. Preferred Stock ............. TR TP e SR s 24,000 1791
B. COMMON StOCK v v v evshlleee el ieneeeteaaannnns ST USSP PR 5,900 1792 |
C, ‘Additional paid-in capital ........ s R, U O SO PSP 8,319 11783
D. Retained eamings ......... et e e FUTRTTI TN 712,354 1734
| Y O S ST ST P PP el 1504573 1795
F. Less capital stock in treasury .............. e i e e .. (56,957 )| 1786
0. 'TOTALOWNERSHIPEQUITY.-....l.......;....‘...,........;'.;. ...... .. $693,616 -11800
R0 . . TOTAL LIABILITIES AND OWNERSHIP EQUITY..';“.'......'.. ..... e s715.‘647 _[1810]

.OMIT PENNIES

SEC 1695 .9 0f 28



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART i

lBROKEH ORDEALER v J SHAH & CO., INC.

as of DECEMBER 31,2001

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition - Hem 1800)......... ... oottt $ 693,616 3480
2. Deduct: Ownership equity not allowable for Net Capital ............ P { }{ 3490
3. Total ownership equity qualified for Net Gapital . ... .ot i enerr e e e s e et e ea e, 693,616 13500
4. Add: . - : i -
A. Liabilities subcrdinated to claims of general creditors allowzble in computation of net capital .......... y 0 3520
B. Other (deductions) or allowable credits (LiSt) . .....o.ovreereeenees U 3 0 l3s25
5. Total capital and allowabie SUbOrGIRALEd [EBIIIES  « .o v'ereenntee et et ieee e e, s 693,616  [35%0
6. Deductions and/or charges: '
. Total nonallowable assets fr
A Ste:tement o?“i:‘maijfal Cond?;?on (NotesBand C).eevveereernnnneerncnen 593,857 i 3540
1. Additional charges for customers’ and ‘
NON-CUStOMers’ security acCoUMS. . ... vt vnieeiininieniannn g 3550
2. Additional charges for customers’ and
non-customers’ commodlty BOCOUNMS + e veeeeeaineaenneeennnns 2560
B. Aged fail-todeliver....................... et e e e 3570
1. Numberofitems.................... z'. 3450
C. Aged short security differences-less .
TESEIVE OF L \ivie it iiaiie s $ 3470 |5, 13580 }
number of items........... . el ‘ 3470
D. Secured demand note deficiency......... e, e 3520
E. Commodity futures contracts and spot commodities —
- proprietary capital charges .............. ettt iaea ety 3600
© F. Other deductions and/or Charges . ..v.veenvesenreneeencnerioreasses 3610
G. Deductions for accounts carried under Rule: 1563-1(a)8), (a}7) and (EX2)(%) - 3615 93857
H. Total deductions andior Charges . ...........eeeesereuceneeenns. e { ’ ) 3620
7. Other additions andior allowable credits (List). . ...... T -0 3630
8. Net capital before haircuts on secufities POSIHIONS . .« v v veeeereiunr et $__ 599,759 3640
8. Hurcuts on securities: {computed, where applicable, pursuant to 18c3-1(f): .
A. Contractual Securities COMMItMENTS .. verrvrvnesveeeeanseeernanns $ 3660
B. Subordinated securities borrowmgs ................... e . 3670
Q. Trading and investment securities: = ’ Y
1. Bankers’ acceptances, certificates of depasit ‘and commercial paper ee 3680 ‘
2. U.S. and Canadian govemment obligations .............. reee e 3680 |
3: ‘State’and municipal govemment OblgatioNs ......veecnsiiareiinans 3700
4. Corporate ObliGalionS . .. .veen......: e e DUUT e » ._ 37101
5. Stocks and Wamams.........o..eeneenrneennns e ... 59,173 3720
8. Options..'.-.‘...‘......;.,.................L .................... " 3730
7. ADHIAGE. .. e e e N . : : s732 |’
8. Other securities .................. SUUUOU, e ;Y: 1,192 3734 '
D. UndueConcentratxon...'.....A...‘.A.. ....... O U : ¥0; . ‘ :
E Other (list)................ S SRR 0 3r3| (60,365 138740
10. Net Capnal..;..f ........ e PR e ST S ...-§__539,394 3750.

OMIT PENNIES
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FINANCIAL AND OPE[ IONAL COMBINED UNIFORM SI' ‘LE REPORT

PART I
\ROKER OR DEALER V J SHAH & CO., INC. as o DECEMBFR 31,2001
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

it A

"Minimum net capital Tequired (5%5% OF 1IN8 1) «.v.vvn e e s e e e s anm e teee e e $ 58 13756
. Minimum dollar net capital requirement of reporting broker or dealer and minimimum net capital requirement

of subsidiaries computed in accordance With NOE (A) .. ... .uueuuuerneeirrns ettt s 250,000 3758
. Net capital requirement (greater of line 11 0r12.......ooviiiiieeineiainenns. e [P §.250,000 3750
. Excess net capital (ine 101855 13) ..t venevreennnnnns e e ... $..289,394 3770
. Excess net capital at 1000% {fine 10 fess 10% of Ne 1) .. vvurereervremranuennrrarnn e et aneeanans fss 538 (406 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

. Total Al liabilities from Statement of Financial CONGIION . ... ....evrernnrmnscnenerneerniainecirasnns $ 9,878 [3780 |

Add: B » : ) i

A. Drafts for immediate redit................ SO ORI Is 3800 ]

B. Market value of securities borrowed for which no equivalent value

ispaidorcredited ..ot i i e it ier et $ 3810

C. Other unrecorded amounts (LISt - ..o nveneerernenensnnnseracneannnnas $ 0 3820 | g 0 3830 |.
1. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15c31EKIRvIl) .. ... ...ovininitn $ 3838
). Total aggregate MAEDIEONESS oo v\ttt eee e e te s an e e aee e aa s aa e aaass e $ 9,878 3840
l. Percentage of aggregate indebtedness to net capital (fine 19 = by line 10)....covvneniniee i, % 183 3850
| Percentage of aggregate indebtedness to net capital after anticipated capital withdrawals

l 3853 l

(line -19. + .by fine 10 less {tem 4880 page 11) S I PR C

COMPUTATION OF ALTERNATE NET CAPITAL REQU(REMENT

art B.

-3

3 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule
15c3-3 prepared as of the date of the nst capital computatlon including both brokers or dealers and

1

consolidated SUDSIAIaRes BebHS. . ... .vue s ertte it aeaen et e s 3 3870
3. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A).............ccovenn [P B RN $_ 3880
§. Net capital requirement (greater of iNe 22 07 23) ...vviveivnerrenarranenarnnns e et aen 3 13750
Excess net capital (line 10 1ess 24)...vovveennnanns.s S . e e 5_ 3910
3. Percentage of Net Capital to Aggregate Debits (line 10 + by line i7 page 8 ............ e S % 3851
7. Percentage of Net Capital, after anticipated capital withdrawals; to Aggregate Debits . : .
* (Line 10 less item 4880 page 11 = by fine 17page B) .. veerrrinnrevnaiannns e e rereas ces % E@
B. Net capital in excess of the greafer of: : o . . ‘
A. 5% of combined. aggregate ‘debit. items or 3120000 ..... e i ‘% . ]3920 | -
. ! OTHER RATIOS
anc - . )
Percentage of debt 1o debt-equity total computed in accordance with Rule 15631 (d) ...0........ e L% l3850 l
0. Options deductions/Net Gapital ratio (1000% test) total deductions exclusive of hqurdatmg equity under : 4
Rule 150&1(a)(6), (aX7) and (c)(2)(x) = Net Caprtal ................... . s % 3852| .
IOTES: . . . .
A) The minimum net caprtal requirernant should be computed by adding the minimum dollar et capltal requrrement of the reponmg broker
dealer and, for each subsidiary to be consolidated, the greater of .
1. Mlmmum dollar net capltal requirement, or
2! 82/‘% of aggregate |ndebtedness or 2% of a aggregate debits if altematwe method is used. .
B) Do not deduct the value of secuntres borrowed under suberdination agresments or secured demand noies covered by subordmatxcn agree-
.ments not in satisfactory form and the market values of memberships in exchanges contnbuted for use of company (contra to item 1740)
and partners’ securities which were inciuded in non-aliowable assets.
C) For reports filed pursuant to paragraph {d) of Rule 1725, respondent should provide a hst of material non-allowable assets

SEC 169: 13 of. 28
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FARL Il — FINANGIAL AND UPERATIONAL CONVIDINED UNIFORIV SINGLE REPORT

BROKER OR DZALER For the period (MMDDYY) from 52 01/01/01 {3932 |10 12/31/07 3833
V_J SHAH & CO., INC. Number of months inciuded in this statement 12 3931
REVENUE ' . ' _ STATEMENT OF INCOME (LOSS) )
1. Commissions:
a Commissions on transactions in fisted equity securities executed on an exchange ..................... $ 3835
b. Commissions on transactions in exchange listed equity securities executed over-the-counter ............ 3937
c. Commissions on listed option transactions .......... e REE
d. All other securities commissions ................... e ! 133,313 3839
e. Total securities commissions ........ BT 133,313 3940
2. Gains or losses on firm securities trading accounts
a. From market making in overthe-counter equity SECUNLIS . ... ..eituetneireae e ieeennss 3841
1. Includes gains or (losses) OTC market makmg in exchange listed :
BQUItY SBCUMtIES ..ottt s e e ESE
b. From trading in debt SECUMTIES .. ... ...ttt et e . 3544
c. From market making in aptions on a national securities EXChENEE .. .o\ vveee it i 3945
d. From all other trading .. ..o et e e e e e (111,883) 3948
€. TOMAl GAINS OF (I08SES) - ..\t entteet ittt ettt i ettt e e e e et amae e e e e (111.883) 3950
3. Gains or losses on firm securities investment accounts 4
a Includes realized gains (JOSSES) + v ver vttt e e e enaenenes 4235
b. Includes unrealized gains (I0SSES) ... ...\ vueriiiiie e 4238 | |
c. Total realized and unrealized gains {{0sses). . -....vvunenn.. e e ! 3852
4. Profits or (losses) from underwriting and Selfing roUPS « - <. v vveneeneneanennnneeteanenneeeeansae. 3955
a Includes underwriting income from cofporate equity securities........... [423ﬂ :
B Margin et e 13360
6. Revenue from sale of investment COMPANY SHAMES . ..\ v . v eree et esae e e e aeerinn, 3570
7. Fees for account supervision, investment advisory and administrative services ............... e 3875
8. Revenue froMm reSBarth SBIVICES ... ... uiuet et eee e tieeieenaree e aen e e iaianaenaeean.n, ~ 3980
e T S S 3990 |-
10. Other revenue related fo securities BUSINESS . .. ...oeunenrnreniriaennaannns S S R LY 6,500 - |3985
11. Other tevenue ................... b e ettt e e e e .. 3985
12. Total revenue ...........ou.. ... e e TR PP 3 27,930 14030 |
EXPENSES .
13. Registered representatives’ compensatnon .......................................................... $___ _ 14110
-14. Clerical and administrative employees’ expenses ..... e e e S 14040
15. Salaries and other employment costs for general partners, and voting stockholder officers . ......... ... ... 30,000 4120
a Includes interest credited to General and Limited Partners caplta.l accounts. . 14130} o
- 16. Floor brokerage paid to certain brokers (see definition) .. .......cceevieeereaaannnenn. e SR 4085
17. Commissions and clearance paid to all other brokers (see defi nmon) e iereaeieaaan O, A 4145
18. Glearance paid to non-brokers (see definition) ..~ . ... e eeeeas e R I . 14135
19, COmMMUNICAIONS .. viiein et et ee s e PP SO e s 6,573 4060
20. Occupancy and eqUIPMENt COSIS «uvunnnn e enserrnenecnnnes e et e : 26,317 - 4080
21. Promotional costs ................. PO e e e - i 4150
22 Interest expense ................. e s e T S . 14075
a Includes interest on accounts. subject to' subordination agreements e . 14070
23. LoSses in ermor account and bad GEbES L......eue.iaetneeiiuirsiiniaeanaannn, et o : 14170
24. Data processing casts (inclucing service bureau service charges) ... e ST i & ' ___|4186
25. Non-ecurring charges.......\....... e e e e s PO S : 4190
26. Regulatory fees NG EXPEMSES ...ttt s s e lre e e s e - 1,911 . .J4a18s
27.-Other expenses ......................... e SO S e wees.__ 85,609 - [4100
28. Total expenses.......... S S e g 150,410 4200
NET INCOME : - ' : ' ’ ‘ '
29. Income (loss) before Federal income taxes and items below {item 12 less Hem 2B) .oooveeiiiieeas (122,480) 4210
-0, Provision for Federal income taxes (for parent only). .. .. I e e el i e o 5,935) 4220
31. Equity in-eamings (losses) of unconsolidated subsidiaries not'included @bove . ..vouveieiiii i s I : 4222
a After Federal income taxes of &........... N ";Y ' 4238 | ‘
32. Extraordinary gains (I0SSeS) «..uvvvnrvnenennnnns e S, e s s : 4224
a After Federal income taxes of ..... e e , S 14239 | : R
33. Cumulative effect of changes in accounting principles ... .... e e e = 4225
34. Net income (loss) after Federal income taxes and enraordmary fHems «oovvnnn.ns. e e Ts_ (128,415) 4230
MONTHLY INCOME - - R ' : '
35. Income (cutrent month only) before prov:snon for Federal mcorne taxes and extraordmary items ............ $ ) J_@
/‘_" QEM 1808 18 Af 2R
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FlNANClAL AND OPE™TIONAL COMBINED UNIFORM S™GLE REPORT

PART I

BROKER OR DEALER v J SHAH & CO., INC.

as of DECEMBER 31, 2001

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢-3-3
{(See Rule 15¢3-3, Exhibit A and Related Notes)

>REDIT BALANCES

FREQUENCY OF COMPUTATION -

27. Daily® a2} weeny [4333] Monthly ‘ =

"~ **In the event the Net Capitél Requirement is computed under the alternative method, this “"Reserve Formula™ shall

be prepared in accordance with the requirements of paragraph () of Rule 15¢3-1.

1. Free credit balances and other credit balances in customers' security oy [_—J
accounts (see Note A, Exhibit A, Rule 15633). . ... vvvrrrrmrnaneannaannns &S : 4340
2. Monies borrowed collateralized by securities carried for the accounts of
customers (See Note B) ... ... i ittt 4350
3. Monies payable against customers' securities loaned (see Note C) .......... 4360
4, Customers’ securities failed to receive (see Note D) ..........ccooviuvnane. 4370
5. Credit balances in firm accounts which are attnbutable to principal sales - '
10 CUSIOMEIS ... i i i e p .. p ........... ' @
6. Market value of stock dlvm_iends stock splits and similar distributions
receivable outstanding over 30 dalendar days .........ciniieriaiareaaiaenns 4330
7. **Market value of short security count differences over 30 calendar days-old . 4400
8. "*Market value of short securities and credits (not to be offset by longs or by v : . m
debits) in all suspense accounts over 30 calendar dayS.........c.ceeeenen.- - 4410
9. Market value of securities which are in transfer in excess of 40 calendar days
and have not been confirmed to be in transfer by the transfer agent or the
ISSUET dUMNG the 40 GAYS . .. .o\ttt ettt e et e e e i aanees 4420
10, OthEr (LISY « .t e e et ettt i i e et e e e iae e e e 0 4425 :
LR o E 10 = P 3 0 4430 |
DEBIT BALANCES
" 12 **Debit balances in customers’ cash and margin accounts excluding un-
secured accounts and accounts doubtful of collection net of deductxons :
pursuant to Note E, Exhibit A, Rule 15633 ... ....vveirennnnneennnnaione. TS [4420]
13. Secuntxes borrowed to effectuate short sales by customers and securities '
" borrowed to make’ delivery on’customers’ securities failed to deiiver ...... : 4450
14. Failed to deliver of customers’ securities not older than 30 calendar days.... 4460
15. Margin required and on deposit with Options Clearing Corporation for all '
option contracts written or purchased in customer accounts (see Note F) .. A465
16, ONEE (LISY) - v e evv et et e e et et e a 0 4459 . .
17. **Aggregate debit temS..........c.ooiiiiiiiiiinnns T D U $ 0__ 4470
18. **Less 3% (for altemative method only—see Rule 15e3-1AEK) ~---- oo e e { 114471
18, “*TOTAL 1533 DEBITS.......ooiiiinnnnn. O S PP 0 - 4472
RESERVE COMPUTAT!ON ’ ' . o
20. -Excess of total debits over total credits {line 19 less line 1) e [EPR feteieeie i $ 4480
21. Excess of total credits over total debits (line 17 less fing 19) ...cnve e iiann i . 4480 |
22. 1f computation perrnltted on a monthly basis, enter 105% of excess of total credits over total debits........ 4500
- 23. Amount held on deposit in “Reserve Bank Account(s),” including valve of qualified securities, at end of [_—J
© repOTHNG PEMOd .+ . et et e et T .. 4510
24. Amount of deposit {or withdrawal) including o o ' ' : S
-8 4515 | value of qualified SECUALIES . ... vsuuuneiinnrnenn. e e [4520 ]
25. New amount in Reserve_Bank Account(s) after addirig deposit or subtractmg WIthdrawal mcludmg .; :
S 4525 | value of qualified SECUTIES . v . v veern v e oo i $__ g . 45?'0 N
26. Dateofdeposnt(MMDDYY)...‘.....- ......... [OPTR PPN T 4540,

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il : :

BROKER OR DEALER

V J SHAH & CO., INC.

.s ot DECEMBER 31,2001

EXEMPTIVE PROVISIONS

COMPUTATION F

OR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15¢-3-3 (continued)

28. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based

(check one only)

v A (kK1) — $2,500 capital category as per Rule 15631 ..o o vvonrnenn. .. S B Ts 14550 |,
B. (kK2XA) — "'Special Account for the Exclusive Benefit of customers” maintained ... .. e 4560
C. (kX2XB) — All customer transactions cleared through .another broker-dealer on a fully disclosed basis. :

Name of clearing firm N .

[ 4335 4570

D. (kX3) — Exempted by order of the COMMISEION -« e nnvetn e e et e et et e e 4580

Information for Possession or Conirol Requirements Under Rule 15¢3-3

State the market valuation and- number of items of:

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession or contral
as of the report date (for which instructions to reduce to possession or control had been issued as of the

report date) but for which the required action was not taken by respondent within the time frame specified -
under Rule 15¢3-3. Notes Aand B .....ouveeeenneennn... e e, e, L3 4586 |
A NUMDET Of HEMS L ... e e e e 4587
2. Customers’ fully paid securities and excess margin securities for which instructions to reduce to possession
. or control had not been issued as of the report date, excluding items arising from “temporary lags which
result from normal business operations” as permitted under Rule 15¢3-3. Notes B, C andD ...l .S 4588
A. Number of items ...... S, e e ) i 4583

3. The system and procedures .utilized in complying with the requirement to maintain physical possession

OMIT PENNIES

or control of customers! fully paid and excess margin securities have been tested and are functioning .
in a manner adequate to fulfill the requirements of Rule 15633 .. .evvvreerernn.. Yes . X 14584 No : 4585

NOTES

A—Do not include in item ane customers’ fully paid and excess margin securnties required by Rule 15¢3-3 to be in possession or control but for
which no action was required by the respondent

specified under Rule 15¢33.

as of the report date or required aclion was taken by respondent within the time frames -

B—State separately in response to ité'ms ‘one and two whether the securities reported in response thereto were subsequently reduced to pos-
session or control by the respondent. -
C-—Be sure to include in item two only items not ari

“der que'15‘c3<3.

ﬁing from “temporary lags which result from nommal business operations” as permitted un- -

D—Item twe must be I;_esponded to only with report which is filed as of the date selected for the broker's or dealer's annual audit of financtal
 statements, whether or not such date is the end of a calendar quarter. The response to item two should be filed within 60 calendar days af-
ter such date, rather than with the remainder of this report. This information may be required on a more frequent basis by the Commissicn

or the designated examining authority in accordance with Rule 17a-5aX2yiv)..

- SEC 1695 19 0f 28




FINANCIAL AND OP"”{ATIONAL CONBINED UNIFORN. ™ "NGQLE REFORT

. , PART Il
BROKER OR DEALER V J SHAH & CO., INC. . - as oDECEMBER 31 — 2007
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS" REGULATED COMMODITY FUTURES ACCOUNTS
SEGREGATION REQUIREMENTS
1. Net ledger balance:
A CESD oot U 7010
B. Securities (at market)......... e e 7020
2. Net unrealized profit (loss) in open futures contracts traded on a contract market ..........coooovvvennn 7030
3. Exchange traded options: ’
A. Add: Market Value of ogen opticn contracts purchased on a contract market ....... ...l 7032.
B. Deduct: Market Value of open option contracts granted (sold) on a centract market .. ovveeiiiii e 7033
4. Net equity {deficit] (t01al Of 1, 2 ARG ). v\t v et e ernaen et anaanaeeresanas et easat et et 7040
5. Add accounts liquidating to a deficit and accounts with debit balances with no open trades .............. . 7050
6. Amount required t0 be segregated {total of S and 5) L. ...ieiriieaiiiiii i e 7 060
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts: :
N o1 A L LR R TR TR 7070
“B. Securities representing investments of customers’ funds {at markef) .......cciiiiiiiinnen [P 7080
C. Securities held for particular customers -or option customers in lieu of cash (at market). ..o, 7080
8. Margins on dep05|t wnth clearing orgamzahons of contract markets: ‘
A CaSh i e e e FUUD S - 7100
B. Securities representing investments of customers’ funds (at market) ........... et L 7110
C. Securities held for particular customers or option customers in lieu of cash (at market), . .ovvnneennn. S 71_20
9. Setﬂement due from (to) cleanng orgamzatxons of contract Markets . ..oveenireieiiienaiennens e 7130
'10. Exchange traded options: - : ' :
A. Add: Unrealized receivables for option contracts purchased on contract marketS.......o.ooeeeninennn. 7182
' B. Deduct: Unrealized obligations for option contracts granted {sold) on contract markets AT e 7133
11. Net equities With Other FOMS ... . vuuurreeeeeeerneeennns PP ) _7140
12 Segregated funds on hand: ‘ . , . .
A Cash oot S P ST SO PP . 7150
B. Securities representing investments of customers’ funds (at market) . ........co i . 7160
C. Securities held for particular customers in lieu of cash (at-markEt)‘ ----- O L e 7170,
13. Total amount in segrégation (total of 7 through 12) ...... S TR TS N S ;122 _

14. Excess (insufficiency) funds in segregation (13 minus 6) ... .evvvoe R .8

SEC 1695. 21 of 28
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PART II'

BROKER OR DEALER V J SHAH & CO., INC. ’ as of DECEMBER 31 : 2001 I

Ownership Eguity and Subordinated Liabilities maturing of proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital. -

Type of Proposed Amount to be :
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to
See below for . Outsider? Capital Value of Maturity Renew
code ta enter Name of Lender or Contributer (In or Out) Securities) Date (Yes or No)

©w

q

&

Y :

-
g
&
S

1}

7

JEEENEEE

PR

8] i) ] ] ) A )

[a625

(63 [a634] 4635

! [4643] [a5aa] 645

) [ =
! = el [
¥ 4670 4672 [4673] . [2574 ] [Ge7s

,, - [asa0 (a2 =k Wsﬂ [aees

M _ ' 4530 4691 [4682] 4693 o 4694 4695

tows] .. 4699°
OMIT PENNIES -

- *To agree with the total on Recap (item No. 4880) '

Instructions:  Deétail Listing must include the ‘total of. itemns maturing during the six month pericd following the report date, regardless of whethe
or. not the capital contribution is expected 10 be renewed. The schedule must also include proposed-capital withdrawals schedulec
within the six month pericd following the report date including the proposed redemption of stock and payments of liabilities securec
by fixed assets (which are considered allowable assets in the capital computation pursuant to Rule 15¢3-1(cX2)iv)), which could be requirec
by the lender on demand or in iess than six. months. ’ ‘ : .

'WITHDRAWAL CODE: = DESCRIPTIONS
‘ 1. ~ Equity Capital
2 " . Subordinated Liabilities
- 3 Accruals o
4,

15c31(G)2)iv) Liabilities

~ SEC 1695 230f 28




Capital Withdrawals
PART II

BROKER OR DEALER

V J SHAH & CO., INC.

as of BECEMBER 31,2001

RECAP
Ownership Equity and Subordinaled Liabilities maturing or propesed to be withdrawn within the next six months
and accruals, which have not been deducled in the computation of net capita.

1. Equity Cagital

A. Partnership Capital: . . )
1o General Panmners .. ... i it e ‘&!5 4700
12, LIMIEG et ettt e 4710
3. Undistributed Profits . [.... ...ttt e e 4720
4. Other ([describe BEIOW) ...\ cvn st s et eee e 4730
5. Sole PropretorShip . ........vueeieun s eniiinnieaeenaennes 4735
B.” Corporation Capital;
1. COMMON SIOCK .+ v vttt ettt e eeee i e 4740
2. Preferred SIOCK .\ v vveeieaaeane e s ‘ 4750
3. Retained Eamings (Divicends and Other) .........c.eeennnnrereonnnn Y 4760
~4, Other (Hescribe BelOW) ... .. .iviiu it ee e aaernnns 4770
2. Subordinated Liabilities : ' .
A. Secured Demand NOtes ..........cccouen... e 4780
B. Cash SUbOMdINates . .. . .oi e e 4790
LR = T ) (- e 4800
D. Other (describe beiow). ... .covurrernnnnn.. P A 14810
Other Anticipated Withdrawals ‘ ‘
A BONUSES .. oiiiiaiia e, e s 4820
B. Voluntary Contributions to Pension or Profit Sharing Plans. ... et E ‘ 48807 -
C. Other(descnbebelow) ....... - 14870
Total ............ U e e, e e Yeer S - [ass0]

Description of Qther .-

STATEMENT OF CHANGES IN OWNERSHIP EQUITY -
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

Balance, Beginning Of PEHOG ... .ivenrvreresis e senesesinannnns e s. 822,031, 4240
A. Net iNCOME (I0SS) « « v luviivnieresinnnsoneseeneenns URUUTITII e I , "(128,4iS)' 4250
B. Additions (includes non<conforming capital:of & ......: 1. sveeeneennsens S S a262 )Y 4260
. C. Deductions (includes non<onforming capital of ....... e e s - 14272 4270
2. .Balance, end of period (Fromltem18b0) ........ /s 693 616 14250

. STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

. . ‘7 TO CLAIMS OF GENERAL CREDITORS .

-3 Balance beginning of period AP e e e e e e, B 4300
" Allncreases ............l..... D A 4310
Bl DBCIBASES vt itet it et e s U i i o ) [4320
4. Balance, end of period (From ftem 3520). ... ... ive e el $ . ]4330
OMIT PENNIES
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THE NEXT GENERATION IN ACCOUNTING

INDEPENDENT AUDITORS' REPORT

Board of Directors
V. ). Shah & Co., Inc.

We have audited the accompanying statements of financial condition of V. J. Shah & Co., Inc. as of
December 31, 2007 and 2000, and the related statements of operations and retained earnings and cash
flows - direct method for the years then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide
a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of V. J. Shah & Co., Inc. as of December 31, 2001 and 2000 and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles generally

accepted in the United States of America.

GRAY, GRAY & GRAY, LLP

January 8, 2002

34 SOUTHWEST PARK ¢ WESTWOOD, MASSACHUSETTS 02090
TEL: 781-407-0300 « FAX: 781-407-0303 = E-MAIL: GRAY@GRAYGRAYGRAY.COM  WEB: WWW.GRAYGRAYGRAY.COM




V.]. SHAH & CO., INC.

STATEMENTS OF FINANCIAL CONDITION ®
9
ASSETS
: o
December 31,
2001 2000
CURRENT ASSETS
Cash and cash equivalents $ 82,892 $ 120,808 ®
Investments, marketable securities 394,488 460,138
Prepaid expenses 13,204 7,293
Commissions receivable 10,468 10,462
Warrants 3,300 38,300
TOTAL CURRENT ASSETS 504,352 637,001 ®
PROPERTY AND EQUIPMENT, at cost, less accumulated ‘
depreciation and amortization of $153,565 in 2001 "‘
and $135,329 in 2000 77.354 93,429 |
' ¢
OTHER ASSETS
Cash surrender value of life insurance 133,941 127,373
®
TOTAL ASSETS $ 715647 $ 857,803
®
®

The accompanying notes are an integral part of these financial statements.



V.J. SHAH & CO., INC.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS

Year Ended December 31,

2001 2000
INCOME
Commission, trading and service revenues $ 133,313 $ 157,674
Dividend and interest income 7 | 6,500 9,701
Net realized and unrealized gains and losses from
investment activities (111,883) (421,251)
TOTAL INCOME (LOSS) 27,930 (253,876)
OPERATING EXPENSES
Ceneral and administrative expenses 132,173 233,800
Depreciation and amortization v 18,237 9,736
TOTAL OPERATING EXPENSES 150,410 243,536
LOSS BEFORE (PROVISION FOR) BENEFIT FROM
INCOME TAXES (122,480) (497,412)
(PROVISION FOR) BENEFIT FROM INCOME TAXES (5.935) 125,755
NET INCOME (LOSS) (128,415) (371,657)
RETAINED EARNINGS AT BEGINNING OF YEAR 840,769 1,212,426
RETAINED EARNINGS AT END OF YEAR $ 712,354 § 840,769

The accompanying notes are an integral part of these financial statements.

4-
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V.]. SHAH & CO., INC,

STATEMENTS OF CASH FLOWS - DIRECT METHOD

Year Ended December 31,

2001 2000
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ 133,307 $ 160,379
Cash paid to suppliers and employees (129,198) (257,953)
Dividends and interest received 6,500 9,701
Income taxes paid (130) (6,396)
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 10,479 (94,269)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (2,161) (54,703)
Purchase of investments A (287,122)  (2,390,844)
Proceeds from sale of investments 240,888 2,603,240
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (48,395) 157,693
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (37,916) 63,424
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 120,808 57,384
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 82,892 $ 120,808

The accompanying notes are an integral part of these financial statements.
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