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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
G & L, PARTNERS, L.L.C. . OFFICIAL USE ONLY
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No ) . »

25 BROAD STREET

(No. and Saeet) |

NEW YORK NY 10004
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(Area Code — Tdephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion: is contained in this Report®
NORMAN M. GOFFNER

MName — if individual, swate last, first; middie name)
3 HANOVER SQUARE, Suite 16J NEW YORK, NY 10004

tAddress) G | Guae) Tip Code)
CHECK ONE: _
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O Accountant not resident in United States or any of its possessions. MAR 1 2 92002
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION -

1, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

G & L PARTNERS, L.L.C.

as of

92001 aretmeandeomlﬁmhersww(orafﬁrm)thatnenhathccompany

nor-any partner, proprietor, principal officer or director has any proprictary interest in any account classified soley as that of
a customer, except as follows:

December 31,

None

INO

Notary Public, State of New York

No. 41-46 687726
Qualmed in Green County

Commission Expires Nowr30, 20 ._J/
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(b)StatanemomenualCondmon.

(c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders’ Equity or Partners' or Sole PropnaorsCapnal

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
() Compuration of Net Capital

(b) Computation for Determination of Reserve Requirements Pursuant 10 Rule 15¢3-3.
() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

() A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to mechods of con-
solidation.

() An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Report. .
(n) Areportdscxibing any material inadequacies found to exist or found to have existed since the date of the previous audit.

RO® O mummnmmmnm‘

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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NORMAN M. GOFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANOVER SQUARE, SUITE 184

NEW YORK, N. Y. 10004

TELEPHONE (212) 422-3535
Fax (212) 825-0455

To G &L Partners, L.L.C.
25 Broad Street
New York, New York 10004

Gentlemen:

I have examined the financial statements of G & L Partners, L.L.C. for the period ended December 31, 2001, and have
issued my report thereon dated February 15, 2002. As part of my examination, | made a study and evaluation of the
Company’s system of internal accounting control {which includes the procedures for safeguarding securities) to the
extent | considered necessary to evaluate the system as required by generally accepted auditing. The purpose of my
study and evaluation, which included obtaining and understanding of the accounting system, was to determine the
nature, timing, and extent of the auditing procedures necessary for expressing an opinion on the financial statements.

I, also, as required by Rule 17a-5(g)(1} of the Securities and Exchange Commission, made a study of the practices and
procedures followed by the Company in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a){(11) and the procedures for determining compliance with the exemptive provisions of Rule
15c3(k)(2)(b). | did not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences required by Rule
17a-13; or in complying with the requirements for prompt payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System because the Company does not carry security accounts for
customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining a system of internal accounting
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commiséiun’s above-mentioned objectives. The objectives
of a system and the practices and procedures are to provide management with reasonable, but not absolute,
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance with Management's authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accept accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal account control procedures, or the practices and procedures referred to
above, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in conditions or that the
degree of compliance with them may deteriorate.



My study and evaluation made for the limited purpose described in the first paragraph would not necessarily disclose
all material weaknesses in the system. Accordingly, | do not express an opinion on the system of internal accounting
control of G & L Partners, L.L.C., taken as a whole. However, my study and evaluation disclosed no conditions that |
believe to be a material weakness, and no facts came to my attention to cause me to believe that the Company was
not in compliance with the exemptive provisions of Rule 15¢3-3{k)(2)(b).

| understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this
report are considered by the Commission to be adequate for its purposes in accordance with the Securities and
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material aspects indicated a material inadequacy for such purposes. Based on this understanding and
on my study, | believe that the Company'’s practices and procedures were adequate at December 31, 2001, to meet
the Commission’s objectives. '

This report is intended for the use of management, the Securities and Exchange Commission and the National
Assaciation of Securities Dealers, Inc., and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
and Exchange Act of 1934 in their regulation of members, and should not be used for any other purpose.

In the light of the foregoing comment, | declare that | found no material inadequacies in your accounting system,
internal accounting control and procedures for safeguarding securities. Further, that no material differences existed
between my computation of your net capital and your corresponding Focus Report Part lIA filing.

This report recognized that it is not practicable in an organization the size of G & L Partners, L.L.C. to achieve all the
divisions of duties and cross-checks generally included in a system of internal accounting control and that
alternatively greater reliance must be placed on surveillance by management.

| hereby attest that the requirements prescribed by the Securities and Exchange Commission for audit, under authority
of Rule 17a-5, have been observed by me in the conduct of my examination.

Respectfully submitted,

ty

.
NORMAN M. GOFFNER
Certified Public Accountant

New York, NY
February 15, 2002



“EXHIBIT A”

PAGE 1
G & L PARTNERS, L.L.C,
Statement of Financial Condition
As at December 31, 2001
ASSETS

Cash in Bank $ 587,793
Money Market Funds 7,063
Accrued Commissions &

Floor Brokerage Receivable 617,730
Other Securities at Market Value 99,108
Other Assets 31, 360

Total Assets $1,343,054
LIABILITIES AND COMPANY'S CAPITAL
Liabilities
Accounts Payable and Accrued Expenses & Taxes $ 144,871
Bank Loan Payable 180, 556
Total Liabilities $ 325,427
Total Partner's Capital $1,017,627
Total Liabilities and Partner's Capital $1,343,054

The accompanying notes are an integral part of this statement.

NOTES TO STATEMENT OF FINANCIAL CONDITION:

1. - Significant Accounting Policies:
Securities owned:
Securities transactions (and the related revenue and
expense) are recorded on a trade date basis.

2. - Commitments:
The Company is on a lease for its office space, which
is extended to September 30, 2002, with monthly charges
of $2,450. However, a new lease was negotiated
commencing January 15, 2002 and ending January 14,
2003, with a monthly charge of $3,400.

3. - Profit Sharing Plan:
The Company has a profit sharing plan covering all

full-time employees. The contribution for Year 2001
was $90,000.



“EXHIBIT A”
PAGE 2

G & L PARTNERS, L.L.C.
Statement of Financial Condition
As at December 31, 2001

NOTES TO STATEMENT OF FINANCIAL CONDITION: (Cont'd)

4, - Income Taxes:
The Company is a Limited Liability Company under the
Internal Revenue Code. Accordingly, only State and
City taxes are accrued.

5. - Net Capital Requirements:
The capital ratio, as independently computed by our
auditors was 33.02% versus an allowable maximum of
1500% under the rules of the Securities and Exchange
Commission. The Firm's net capital regquirement under
Rule 15c¢3-1 of the Securities and Exchange Commission
was $21,695, whereas the net capital as computed was
$985,630, leaving a capital in excess of requirements
of $963,935.

6. — Financial Instruments With Off-Balance Sheet Credit Risk:
As a securities broker, the Firm is engaged in buying
and selling securities for a diverse group of
institutiocnal rand individual investors. The Firm's
transactions are collateralized and are executed with
and on behalf of banks, brokers and dealers, and other
financial institutions. The Firm introduces these
transactions for clearance to another broker/dealer on
a fully disclosed basis.

The Firm's exposure to credit risk associates with non-performance
of customers in fulfilling their contractual obligations pursuant
to securities transactions can be directly impacted by volatile
trading markets which may impair customers' ability to liquidate
the collateral at an amount equal to the original contracted
amount. The agreement between the Firm and its clearing broker
provides that the Firm is obligated to assume any exposure related
to such non-performance by its customers. The Firm seeks to
control the aforementioned risks by requiring customers to
maintain margin collateral in compliance with various regulatory
requirements and the activity by reviewing information it receives
from its clearing broker on a daily basis, and reguiring customers
to deposit additional collateral, or reduce positions, when
necessary.

A copy of the Company's statement of financial condition as of
December 31, 2001, pursuant to S.E.C. Rule 17a5, is available for
examination at the Company's coffice and at the Regiconal Office of
the Securities and Exchange Commission.



“WEXHIBIT B”

G & L PARTNERS, L.L.C.
Statement of Income
For the Year Ended December 31, 2001

INCOME :
Commission Income $5,742,585
Interest Income 4,910
Dividend Income , 2,591
Total Income: $5,750,086
EXPENSES:
Salaries $1,835,589
Seat Lease Expense 1,224,615
Specialist Expense 8,411
Clearance Costs 38,978
Floor Brokerage Paid 117,502
New York Stock Exchange Expense 242,461
Charitable Contributions 54,380
Error Account 115,724
Interest 13,148
Insurance 144,911
Professional 20,238
Tickets & Quotes 96, 398
Profit Sharing Plan 90,000
Rent 28,105
Telephone 147,867
Travel and Entertainment 167,359
Supplies 14,725
Taxes Other than Income 96,379
Other Expenses 116,508
Total Expenses $4,573,299
Net Income Before Income Taxes $1,176,787
Provision for Income Taxes ( 51,796)
NET INCOME After Allowance for Income Taxes $1,124,991

The accompanying notes are an integral part of this statement.



“EXHIBIT C”

G & L. PARTNERS, L.L.C.

Statement of Changes in Partners’ Capital

For the Year Ended December 31, 2001

Partners’ Capital - January 1, 2001 S 929,073
Add: Income for the Year_ 1,124,991
$2,054,064

Less:Partners’ Drawings 1,036,437
Partners’ Capital - December 31, 2001 $1,017,627

The accompanying notes are an integral part of this statement.



“EXHIBIT D~

G & L PARTNERS, L.L.C.

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF
GENERAL CREDITORS

FOR THE YEAR ENDED DECEMBER 31, 2001

NO
SUBORDINATED

LIABILITIES

The accompanying notes are an integral part of this statement.



“EXHIBIT E”

G & L PARTNERS, L.L.C.

Statement of Cash Flows
For the Year Ended December 31, 2001

Cash Flows from Operating Activity:

Net Income $1,124,991

(Increase) Decrease in Operating Assets:

Decrease in Prime Money Market 426,878
{Increase) in Commissions Receivable ( 137,630)
(Increase) Other Investments at Market Value { 1,673)
Increase in Accounts Payable 40,422
(Increase)in Other Assets ( 28,072)
Partners’ Drawings (1,036,437)
Bank Loan Payable 180,556
Increase in Cash $ 569,035
Cash at Beginning of Year - 18,758
Cash at End of Year $ 587,793

The accompanying notes are an integral part of this statement.



“SCHEDULE 1”

G & L PARTNERS, L.L.C.

Net Capital Computation

December 31, 2001

CREDIT FACTOR:

Partners’ Capital ‘ $1,017,627

DEBIT FACTOR:

Unallowable Assets $31, 360
Capital Charges Pursuant to
Rule 15c3-1: 637
Total Debit Factors S( 31,987)
NET CAPITAL $ 985,630

LESS: Minimum Net Capital Requirements:
Greater of 6 2/3% of Aggregate
Indebtedness or $5,000 $ 21,695

Remainder of Capital in Excess of
SEC Rule 15¢c3-1 Requirements $_ 963,935

Aggregate Indebtedness:

Accrued Expenses and Accounts Payable $325,427

it

33.02%

Divided by: Net Capital $985, 630

The accompanying notes are an integral part of this statement.

(1) There were no contingent liabilities disclosed during the
course of my audit.



NORMAN M. GOFFNER
CERTIFIED PUBLIC ACCOUNTANT
3 HANOVER SQUARE, SWITE 18A

NEW YORK, N. Y. 10004

TELEPHONE (212) 422-3535
Fax (212) 825-0455

INDEPENDENT AUDITOR'S REPORT

TO G &L PARTNERS, L.L.C.:

| have audited the accompanying statement of financial condition of G & L PARTNERS, L.L.C. as of
December 31, 2001, and the related statements of income, statement of changes in partnership capital and cash
flows for the year then ended. These financial statements are the responsibility of the Company’s management. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes the assessing of the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. | believe that my
audit provides a reasonable basis for my opinion.

[n my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of G & L PARTNERS, L.L.C. as of December 31, 2001, and the results of its operations and its cash flows for
the year then ended in conformity with generally accepted accounting principles.

My audit was made for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained in Schedule 1 is presented for purposes of additional analysis and not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole. B \

Respectfully submltted

NDRMANM GOFFNER
Certlfled Public Accountant

New York, NY
February 15, 2002



