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| A. REGISTRANT IDENTIFICATION __ PELAYED _

NAME OF BROKER-DEALER:

NLICIAL USE ONLY

INTERCAL SECURITIES CO
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

1131 HOWE AVENWUE, SUITE 265

. (No. anc Svem) \\A ZU//
SACRAMENTO A 95825 457
| x84

(City) . - {Saue) c:;v

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS RE

? SARRH MOBLEY - (916) 920-1080

(Arca Code — Tdephone No.)

| B. ACCOUNTANT IDENTIFICATION

g v

; INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contzined in this Repori®
% MISTRETTA - TINSETH

(Name — f indmvituel, sseae lem, furst, maclic remey

740 UNJVERSITY AVENUE. SUITE 160 SACRAMENTO, CA - 95825

FOR QFFICIAL USE ONLY

f (Ades) - ‘ - (Cim Gae) Zip Code)
‘} rHEr}, GNE: L ‘ R QCESSED

: I Cenified Public Accoumam . :

T Public Accountant ' ’ ] JAN3 ! 2002

z D Accountant not resident in United States or zny of its possessions. THOMSON

*Claims for exemplion from ike reguirerneni 1kai the arinuol report be covered by the opinion of an independent public accountant
musi be supporied by o siciement of focis ond circumsionces relied on as ihe basis for 1he exempiion. See secrion 240.17a-5(e)(2).

oEC ]4]0(39]) Pereniial yonon; who are te respond 10 the collection of informarion:
) contained in this form are not ngun'd te respornd unless the foxm displaws.

a currently valid OYMNZ tontrol rumber,




' OATH OR AFFIRMATION

g " RICHARD L. MILLER R , swear (or 2¢firm) that, 10 the
~ best of my know]edge and belief the accompznying finandal stztement znd suppo“.mg schbedules perizining 10 the firm of

INTERCAL SECUR]T]ES Co.

, as of

SEPTEMBER 30 9 2001, zre true and correct. 1 furtber swear (or 2ffirm) that peither 1the company

nor any parner, proprietor, principal oﬁ'ccr or director has zny propncm—y interest in 2py account classified soley as Lhat of
a customer, cxccpt 2s follows:

~
/e A ik Y

PRESIDENT

\o.z"\ Pv* . ROBERT J. GUTHERTZ
- Comm. # 1142058

i NOTARY PUBLIC - CALIFORNIA

SACRAMENTO COUNTY

Comm. Exp. Dec. 17, 2001

LOow

'I'h_s reponi®® contzins (check 2l zpplicable boxes):

(2) Facing page.

(b) Siaiement of Finangal Condition.

(¢) Siziement of Incom: oss).

(d) Siziement of Cash Flows

() Stz1ement of Chang:s in Slockholdcrs Equity or Paniners’ or Sole Proprietor’s Capital.

() Suaiement of Changes in Lizbilities Subordinzied 10 Claims of Crdnors

(g) Computztion of Net Czpital

(h) Computziion for Determinzton of Reserve Requiremnents Pursuznt 10 Rule 15¢3-3.

(i) Informzion Relaung 10 the Possession or control Requirements Under Rule 15¢3-3.

() A Retonciliztion, including zpproprizie explanztion, of the Computztion of Net Czpital Under Rule 15¢3-1 and the
Compuiztion for Dtiermination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

FTTTE ) Bk b bd el bd 5

2 (k) A Reconciliation beiween the zudited znd unavdited Stziements of Financial Condition with respect 1o methods of con-
' solicztion. o . o - o
(i) An Ozih or Affirmation. - . R o

(m) A copy of the SIPC Supplementzl Repor.
(n} A repon describing any meleriz) inadequacies found 1o exist or found 10 have existed since the date of the previous audit,

BERE

**For corditions of conficeniial ireciment of cerioin poriions of 1his filing, see section 240.17a-5(e)(3).
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" A, MISTRETTA - TINSETH
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" Sacramento, California
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.
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§ .6:929-7068 Fax

Robert Mistetts, CPA, MBA
Cheryl A, Tingeth, CPA, MS Tasation

INDEPENDENT AUDITORS® REPORT

Joard of Dire2tors
ntercal Securitiet Co.

We have audiled the secompanying statement of financial cundilion of Intercal Securities Co. (the ‘:Compan'y") as of

Septernber 2G. 2001, that you are filing pursuant {o Rule 17a-5

under the Securities Exchange Act of 1034, This

Tnancial starcment iy the responsibility of the Company's manggement. Our responsibility is t& cxpress an apinion

m this financ al stafement based on our audit.

We conducted our pudit in accorddnce with generally accepted huditing standards. Those standards require that we

slan and perform the audit to obtain reasonable assurance about
naterial mise stement. An audit includes examining, on a test

hether the statemeant of financial condition is fee of
818, evidence supporting the amounts and disclosures

n the staterrent of financial condition. An sudit also includes assessing the accounting prineiples nsed and

significant estimates made by management, as wel] a5 evaly
“oresentation, We believe that our audit of the statemen: of fin

spinion.

jating the overall statement of financial condition
ancial condition provides a reasonable basis for our

(n eur opinia), such swwement of financial condition presents fagly, in all material respects, the financial position of

Imtereal Secuities Co., at September 30, 2001, in conformity wit]

November 28, 2001

1 generally accopted accounting prineiples.




B81/29/2882 11:23 9169258231 INTERGCAL/RL MILLER

JAN-:9-28P2 £O8:16 FROM MISTRETTA-TINSETH CPAR'S 0

“VTERCAL SECURITIES CO.
¢ TATEMENT OF FINANCIAL CONDITION
3 zptember 20, 2001

£ 88ETS

. ufrent Assers
Cash and ¢ sh equn—’alents
Commmissic as receivable
Eyuity sceritics
Prepaid cxjensss
Prepaid aml refundable income taxes
Othcr cugre at asacts
Total Cuctent Assets

. Nota recenable  shareholder
Equipment net of accumulm dcpmcxanon of $64,306

Total A sets

[ IABILITIES AND SHAREHOLDERS' EQUITY

¢ urrent Liabik ties
Cotnmissiens payable
Accounts paysble
Totel Current Liabilives

$ hareholders' lquity
Cormnmon s ock, no par value; 20,000 shares auﬂmm:ed,
200 sha 'es issued and outstanding
Remined e: mings
Accummlae:d other comprehensive income (loss)
Total §) areholders' Equity

Total Liabilities and Shareholdets’ Equity

See accompanying notes an

2.

il auditors’ report.

PAGE B4
3258231 P.A4

$ 230,435
34,167
20,845
13,295
10,564

5,686
314,992

10,000
9,075

£.334.067

$ 24,506
5076
20,082
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I ITERCAL SECURITIES CO.
I OTES TO THE STATEMENT OF FINANCIAL C¢

& zptember - (), 2001

Pote s

Tiome 2:

Cpe atiogg and 8 of Sigpificant Accounting Pof

The following items comprise the significant account

" industry practices and conform to generally accepted ad

Con pany's Activities

‘The Company is = registored broker/dealer vnder the §

the National Association of Securities Dealers, Inc. 1
totly disclosed basis with a clearing broker and, acc

Exchange Act under paragraph (KX2Xii)

Casli and Cash Equivaicnts
The Company has a cash managerent program which

LNIERGAL /L MLLLER
FROM MISTRETTA~TINSETH CPA’S

FHa

T0 9258231 P.85

ONDITION

licies

(ng policies of the Company. The policies refloct
counting prnciples.

pecurities Exchange Act of 1934, and a member of
e Company clears its securities $ratsactions on 2
ty, is exempt from Rule 1563-3 uf the Securilics

provides for the investment of excess cash balances

i ghorttenn investients. Thest investments, whiuhLaro considered cnsh squivalents, consist of mones

mar et accounts. THE cartying amount tepresents a rea

Equ pment

onable estimate of fair value,

Equ pment is stated at cost. Depreciation expanse is computed using sn accelerated methad over esimated

usef il lives of five to sevem years.

Inceme Taxcs

The company has not recognized defemred taxes as there are no material differences in the recogrx{ﬁon of

income and expenses for financial reporting purposes

come tax purposes.

Use of Estimates in the Preparation of Financial Statements
The preparation of financial statements in conformity with generally accepted accounting principles

requires Management to make cstimates and assumpt]
liabilities at the date of the financial statements and the
the 1zporting period. Actual results could differ from 4

Eavu ty Securities
The balance is comprised of the following securities at

500 shares WAVE Systems Corporation
2,000 shares CalNE'Y Business Bank

CaliET Business Bank i3 a2 newly formed
shar sholder/president is also a sharsholder of the bank

wige aieing divector.

-3-

bank in Sacramento, CA.

ons that affoct the reported anrounts of assets and
reported amounts of revenues and expenses during
0se estmates.

market value as of September 30, 2001:

Cost Market
F 10,547 3 845
L2Re - 20,000

The Company’s
s well as chairman of the board of directors and an

Ul
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Nol:z Receivable - Sharehoider

INTERCAL /RL MILLER
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ONDITION

The Company has & $10,000 note due from its sharebblder/president which matures September 30, 2004,

The ngte is unsecured and accrues interest at 7% per
ace ued interest as of Septernbar 30, 2001,

Opt rating Leases

um, payable at a painimurm stmually. ‘Lhere 8 no

The Company leases a cupies aud s vllive Gucilily doder uperabing lease agresments, Fumre minimum

fcas: payments under the agreements are as follows:

Septetber 2002 $ 22,632
September 2003 $ 1416

Net Capital Requirement

The Compady is subject to the Securities Exchange A
requ ires the maintenance of minimurn net capital and
net vapital, hbath as defined, shall not exceed 15.to-1. A
of 3231958, which was $181.958 in excess of its
inde ttedness to net capital ratio of 0.13-10-1.

Merzer

At Jdovember 1, 2000, RLM Realty & Investments
Inte; cal Szcurities Co. (Intercal) was merged with and
of F.LM was converted iuto coumnon, stock of Inter
merer, the common shareholders received an addir
mer:jer was accourtted for as a pooling of interests, whe;

ict Uniform Net Capital Rule (Rule 15¢3-1) which
Yequires that the tatio of aggregate indebtednese to
|+ Septeraber 20, 2001, the Company had get capital

#:qm‘md net ¢apital of 530,000, and an aggregate

[RLM), cammonly owned by the shareholders of
into Intercal whereby each share of common stock
al, the surviving corpotation. As a result of the
pnal 100 sharcs of Intercal common stock. The
reby the net assets of REM with 2 net beok value of

$12:,015 were tansferred to the books of Intereal, resulting in additions of $1,000 to commen stock and

$12:,,015 to retained earnings, tespectively.

The subordinared notes payable and relsted accrued interest between Intercal and RIM, were eh’.n"xinatrzd in

the 1aerget ransaction.

PagE Yb
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) Certified Public Accountants — Financial Manaéﬂent Consultants
70 University Ave,, Suits 160 Robert Miswetta, CPA, MBA

* eramantn, CA V5825
7 69296502
7 6-928-T068 Fa:

Cheryl A, Tinseth, CPA. MS Taxation

SUPPLEMENTARY REPORT ON INTERNAL ACCOUNTING CONTROL

T+ the Baard of Directors
- 1t wrcal Securit es Ca.
£ cramento, California

Ir planning anc: performing our audit of the Snancial statements of Intercal Securities Co. (the “Company™) for the
yar ended Sepiember 30, 2001 on which we issued owr report dared November 20, 2001, we considered its internal
¢+ itvol, includizg control activities of safaguarding securities, in prder to determine our auditing procedures for the
p rpose of exp: essing an opinion on the financial statements and not to provide assurance on the Company’s internel

¢oonyol

2 50, as Tequir:d by Rule 17a-5(g){ 1) under the Securitdes Exchange Act of 1934, we have made a stydy of the
p petices and mocedures (including tests of complianee With such practices and procedwres) followed by e Cowpany
1} a1 we considered relevant to the objectives stated in Rule 172-3¢¢) in making the periodic computations of aggregate
1t Jebtedness a.¢ not capital under Rule 17a-3(a)(11) and for det ing compliance with the exernptive provisions
o Kule 15¢3-3 We did not review e practices and procs:dww:Ll‘quwcd by the Company in mwking the quartetly
o curities exarr inations, counts, vesfications and comparisons, and the recordation of differences required by Rule

: 'a-13, or in complying with the requirements for prompt paymept for securities under Seetion 8 of Regulation T of
12 2 Board of Governors of i Fedwaal Reseve Bystem, becauscithe Company docs not sarry security accounts for
« stomers or ps rform custodial functions related to customer secutiries,

T e waagement of the Company 18 responsible for csmblishing] snd maintaining intemnal control and the practices
a2 procedures referred 10 in the preceding paragraph, In fulfilling this responsibility, estimates and judgements by
h ‘anagement a¢ required to 28sess the expected benefits and relgied costy of intermal controls and the practices and
1 occdurca refirred to m the preceding pargraph and o ascess whether those practices and procedures can be
o' pected 0 ac teve the Securities and Exchange Comrnission’q {the “Commission™) above-mentioned objectives.
Two of the ooectives of internal conwrol and the practices And procedures are to provide Management with
r aconable, but not absolate, sssurance that 2s3evs for which the (t‘ompany has msponsibility ave safeguarded against
v 55 from umethorized acquisition, use or disposition, and that ‘ransactions are executed in accordapce with
A anagement’s authorization and recorded properly to permit the preparation of financial statements in conformity
+ ith generally acrepted acoounting principles.  Rule 172-5(g) lists addidonal objectives of the practices and
;; poedwres Lste d in the preceding paragraph.

“ zcause of mberent limitations in any intemal control or the practices and procedures referred to ahove, emars or
* aud may ocet T and not be detected. Also, projection of any evaluation of them to future periods is subjest to the risk
1-at they may become imadequate bacause of changes in conditiops or that the effectiveness of their design and
= yaration may -Jeteriorate.

< e eonsiderat on of the Company’s internal contro! would not|

: termal control that might be material weakuesses under standard

§ Iblic Accounants, A materal weakness i a condition in wi
¢ ternal eontro components does not reduce to & rslatvely low

v ould be mate 1al in rclatzon 1o the financial staternests being tue

<+ wiod by emp oyees 1a the normal course of performing their

‘vﬁlvmg the Company’s internal contol, including controls for
= aterial weaknesses as defined abave,

nacessarily disclose xll matters in the Comypany’s
s established by the American Institute of Certified
ich the design or wperation of one or more of the
level the risk that emors or fraud, in amounts dat
lited may occur and vot be detected within a thmely

assigned fuhetions. Howaver, we nated 8o matters

pr safeguarding securities, that we consider to be
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T vard of Direc tots
[ tereal Securities Co.

Fage 2

i Te understanc that practices and procedures that acconplish the dbjectives referred to in the second parmgraph of this
; port are coneidered by the Commission to be adequate for its ptimoses {n aecordance with the Securities Exchange
i ct of 1934 and reluted regulations, and that practices and procedures that do not accoinplish such objectives in all
1. aterial regpec ts indicate @ material inadsquacy for such purposed. Based on this undersianding and on our study, we
¢ slieve that the Company’s practices and procedurcs were [adequate at September 30, 2001, to mweet the
{ ommission’s objectives.

) his report is intended solely for the information and use of the Board of Directors, Management, and the Securities
11d Exchange Commission, the National Association of Securities Dealers, kne., and other regulatory ageuciss that
¢ ly on Rule 1''a.3(z) under the Securities Exchange Act of 1934 fin their regulation of registered brokers and dealers,
3 1d should mot be uged for any other purpose,

Thuishata - onstchs

! ovember 20, 2001 .

TOTAL P.&8




