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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Martin Currie Investor Services, Inc.

OFFCIAL USE ONLY

FIRM D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not usz P.O. Box No.)
53 Torest Avenue
No. oxd Srrors}
0ld Greenwich CT 06870 -
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Steven N. Johnson {203)698-3031
(Anaa Cooe — Tekephome No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT FUBLIC ACCOUNTANT whose opmion is conmined m this Repont*
Ernst & Young LLP

Nz — [ extricunt, s ik, [Ty, aviddic )
1111 Summer Street Stamford cT 06905
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FOR OFFICIAL LSE ONLY

*Claims for exernplion jrom the requirement that the el report be covered by the opmion of an independernt public axxounianr
must be supported by a statement of focrs and circamstances relied on as the basis for the exemption, See secrion 240.17¢-5(e)(2).
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OATH OR AFFIRMATION

1 Steven N. Johmson swear {or affirm) thar, 10 the
bsxofmyknowledg:mwdmcawmwmmemmmmeﬁmof
Martin Currie Investor. Services, Inc.

30 September -2001

as of

are orue and correct. | further swear (or affinm) that pejther the company

por any parmer, proprietor, principal officer or divector has any propristary mmerest in any accoumt dassified solev as tha of
a customer, except a5 follows:
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ROSEMA"#FA CLANCY

NOTARY PUBLIC
MY COMM!SSION EXPIRES JULY 31, 2006

is report®® ¢ommains (chexk all applicable daxes):

(a) Facing page.

(d) Statemoent of Financial Condirion.

(c) Starement of Income (Loss).

. {d) Starempent of Changes m Finaucal Condinion:

(e) Starement of Changes in Stockholders’ Equiry or Parmers’ erSokPmpnﬁm’sCz;mal

{f) Statement of Changes m Liabilies Sobordinated 1o Claims of Creditors.

() Computarion of Net Capiual

(b) Compwnation for Detormunarion of Reserve Regquiremenrs Pursaant to Rule 15c3-3,

() Ioformation Relating to the Possession or control Requiremesns Under Rule 15c¢3-3.

() A Recondiiarion, including appropriate explanation, of the Compurarion of Net Capital Under Rule 15¢3-) and the
Computation for Determination of the Reserve Requirements Urder Exhibat A of Rule 15c3-3.

(k) A Recongdliation beyween the audined and unaudited Starements of Financinl Condition with respect to methads of con-
solidarion

(1) An Osath ar Affirmation.

(m)A copy of the SIPC Supplameml Repan.

{n) Arepondsm‘bmganyma.xmalmad:quaa:sfomdwmwfo@mmmdmth:da:ofm:pmusm

DD& 0 ODREOREESS

**For conditions of confudential veament of cerwgin portions of this filing, see seerion 240. ]7a-5(e)3).
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Board of Directors
Martin Currie Investor Services, Inc.

We have audited the accompanying statement of financial condition of Martin Currie Investor Services,
Inc. as of September 30, 2001 and the related statements of operations, changes in shareholder’s equity,
and cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable

basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Martin Currie Investor Services, Inc. at September 30, 2001, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles generally
accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental schedules are presented for the purposes of additional analysis and are not a
required part of the basic financial statements, but are supplementary information required by Rules
15¢3-1, 15¢3-3 and 17a-5 under the Securities Exchange Act of 1934. These schedules are the
responsibility of the Company’s management. Such schedules have been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, are fairly stated in
all material respects when considered in relation to the basic financial statements taken as a whole.

Corril JQM et

Ernst & Young LLP is a member of Ernst & Young International, Ltd.

October 4, 2001




Martin Currie Investor Services, Inc.

Statement of Financial Condition

September 30, 2001

Assets
Current assets:
Cash
Other assets
Total assets

Liabilities and shareholder’s equity
Liabilities:

Accrued expenses

Income taxes payable

Due to affiliates
Total liabilities

Shareholder’s equity:
Common Stock $.01 par value, 3,000 shares authorized,
1,000 shares issued and outstanding
Paid in capital
Retained earnings
Total shareholder’s equity
Total liabilities and shareholder’s equity

See accompanying notes.

$321,677
20,100

$341,777

$ 10,500
3,173
1,973

15,646

10
44,990
281,131

326,131
$341,777




Martin Currie Investor Services, Inc.

Statement of Operations

For the Year Ended September 30, 2001

Income:
Marketing revenue
Interest income

Expenses:
Commission fees
Professional fees
Regulatory fees
Other fees

Income before income taxes

Provision for income taxes

Net income

See accompanying notes.

$240,691

12,912

253,603

76,018
10,500
2,194
1,564

— 90276

163,327

51,866

$111,461




Martin Currie Investor Services, Inc.

Statement of Changes in Shareholder’s Equity

For the Year Ended September 30, 2001

Total
Common Paid in Retained Shareholder’s
Stock Capital Earnings Equity
Shareholder’s equity, beginning of the year $10 $44,990 $169,670 $214,670
Net income 111,461 111,461
Shareholder’s equity, end of the year $10 $44.990 $281,131 $326,131
See accompanying notes.
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Martin Currie Investor Services, Inc.

Statement of Cash Flows

For the Year Ended September 30, 2001

Operating activities
Net income
Adjustments to reconcile net income to cash
provided by operating activities:
Decrease in due from affiliate
Increase in accrued expenses
Decrease in income taxes payable
Increase in due to affiliate
Net cash provided by operating activities

Investing activities
Purchase of NASD warrants
Net cash used in investing activities

Net increase in cash

Cash at beginning of year
Cash at end of year

See accompanying notes.

$111,461

44,355

1,500
(37,946)

1,973

121,343

(16,800)

(16,800)
104,543

217,134

$321,677




Martin Currie Investor Services, Inc.

Notes to Financial Statements

1. Summary of Significant Accounting Policies
Organization

Martin Currie Investor Services, Inc. (the “Company”) was incorporated in the State of Delaware on
August 31, 1995 and became a registered broker-dealer in securities on April 24, 1996 (commencement
of operations). The Company was organized as a wholly owned subsidiary of Martin Currie Limited.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income Taxes

The provision for income taxes includes federal and state taxes currently payable. At September 30,
2001, there are no deferred taxes from temporary differences between the financial statement and tax
basis of assets and liabilities. During fiscal 2001, the Company paid federal and state income taxes of
approximately $61,069 and $28,744, respectively.

2. Net Capital

The Company, as a registered broker-dealer in securities, is subject to the uniform net capital rule under
the Securities Exchange Act of 1934. Such rule prohibits the Company from engaging in any securities
transactions whenever its “aggregate indebtedness” (as defined) exceeds fifteen times its “net capital” (as
defined). Under such rule, the Company may be required to reduce its business if its ratio of aggregate
indebtedness to net capital exceeds 12 to 1 and it may be prohibited from expanding its business if its
ratio of aggregate indebtedness to net capital exceeds 10 to 1.

At September 30, 2001, the Company was required to maintain net capital of $5,000; net capital at
September 30, 2001 was $306,031.




Martin Currie Investor Services, Inc.

Notes to Financial Statements (continued)

3. Related Party Transactions

Martin Currie, Inc. (“Inc.”), a wholly owned subsidiary of the Company’s parent, has incurred and
agreed to pay certain fees and overhead costs of the Company. For the year ended September 30, 2001,
Inc. has incurred approximately $1,338 of such identifiable costs.

The Company and Inc. have entered into a marketing agreement whereby the Company will receive
17.5% of the management fee received by Inc. from new clients introduced to Inc.’s Business Trusts by
the Company. A significant portion of such fee is remitted back to Inc. as commission fees for the
reimbursement of bonuses paid to the Company’s President by Inc. For the year ended September 30,
2001, $240,691 of marketing revenues have been earned and commission fees of $76,018 have been
expensed.
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Martin Currie Investor Services, Inc.
Computation of Net Capital for Brokers and Dealers

Pursuant to Rule 15¢3-1 as of September 30, 2001

Computation of net capital

Total shareholder’s equity from statement of financial condition $326,131
Deductions:
Non-allowable assets:
NASD warrants 20,100
Net capital $306,031

Aggregate indebtedness

Total liabilities from statement of financial condition $ 15,646

Computation of basis net capital requirements

Minimum net capital required (6 2/3% of aggregate indebtedness) $ 1,043
Minimum dollar net capital requirement $ 5,000
Net capital requirement (greater of above amounts) $ 5,000
Excess net capital $301,031
Ratio of aggregate indebtedness to net capital 051t01

There are no material differences between amounts shown above and amounts shown on the Company’s
unaudited focus report as of September 30, 2001; therefore no reconciliation is required.

10




Martin Currie Investor Services, Inc.
Computation for Determination of Reserve Requirements for Brokers

and Dealers Pursuant to Rule 15¢3-3 as of September 30, 2001

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934,
in that the Company’s activities are limited to those set forth in the conditions for exemption appearing
in paragraph (k)(1) of the Rule.

11
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Independent Auditors’ Supplementary Report on
Internal Control Required by SEC Rule 17a-5

Board of Directors
Martin Currie Investor Services, Inc.

In planning and performing our audit of the financial statements and supplemental schedules of Martin
Currie Investor Services, Inc. (the “Company”) for the year ended September 30, 2001, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
made a study of the practices and procedures followed by the Company including tests of compliance
with such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. We did not review the
practices and procedures followed by the Company in making quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13 or in
complying with the requirements for prompt payment for securities under Section 8 of Regulation T of
the Board of Governors of the Federal Reserve System, because the Company does not carry security
accounts for customers or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of
financial statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

12

Ernst & Young LLP is a member of Ernst & Young International, Ltd.
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Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, except for the condition noted herein, we believe that the
Company’s practices and procedures were adequate at September 30, 2001, to meet the Commission’s
objectives.

Our opinion recognizes that it is not practicable in an organization the size of the Company to achieve all
the divisions of duties and cross-checks generally included in a system of internal control and that
alternatively greater reliance must be placed on surveillance by management.

This report is intended solely for the use of management, the SEC, the National Association of Securities

Dealers, Inc., and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be

used by anyone other than these specified parties.
il 2 L

October 4, 2001
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