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" Information Reqnired of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2000 AND ENDING 12/31/2000

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY

Asia Pacific S=scurities, Inc.

FIRM 1D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
100 Menlo Park, Suite 206

(No. apnd Suert)

Edison ‘ New Jersey

(Cuyy (State)

cINANCIAL

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Mary Xia (212) 381-4500

{Arca Code — Tdephone Noo)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion 1s contamned in this Report*

John P. Comparato., CPA
(Name — if individual, stote last, fust, middle name)

207 Hallock Rd. Suite 208, Stony Brook, NY 11790
(State) » _ Zip Codc)

(Address) (Ciry)

CHECK ONE:
& Certified Public Accountant
{3 Public Accountan
Accountant pot resident in United States or any of its possessions.

FOR OFF1CIAL USE ONLY

*Claims for exemption from the requirernent that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(€)(2).

SEC 1410 (3-91) 77"""";9! persons who are to n'sp?nd to the collection of infotmm;ctn
contained in this form are not required to respond unless the form disp
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OATH OR AFFIRMATION

1, Mary Xia , swear (or affirm) that, to the
best of my knowledge and bebef the accompanying financal staterpent and supporting schedules pertaimng 1o the firm of
Asia Pacific Securities, Inc. , as of
December 31 , W_20009 are true and correct. 1 further swear (or affum) that neither the company

nor any partner, proprietor, prinapal officer or director has any proprietary wnterest in any account classified soley as that of
a customer, except as follows:

Tike

Notary Pubbc HOWARD SPINDEL
Notary Public, State of New York
No. 30-4787941
Qualified in Nassay County

) ) _ Commission Expires Sepl. 30, 20 &/
This report** contains {check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
{d) Statement of Changes in Financial Condition. : .
{e) Statement of Changes m Stockholders” Equity or Partners’ or Sole Propnietor’s Capital.
{f} Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(1) Informauon Relating to the Possession or control Requirements Under Rule 15¢3-3.
()) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(M An Oath or Affirmation.

(m)A copy of the SIPC Supplemental Report. ) )
{n) A report describing any matenal inadequacies found to exist or found to have existed since the date of the previous audit.

00 0 OO0 eReEa

**For conditions of confidential treatrment of certain portions of this filing, see section 240.17a-5(e)(3).
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63] 6820400 ® 631 689 0181 Fax

JOHN P COMPARATO CPA, PC.

March 20, 2001

To the Board of Directors
Asia Pacific Secunties, Inc.

We have audited the accompanying statements of financial condition of Asia Pacific
Securities, Inc. as of December 31, 2000, and the related statements of operations,
stockholder’s equity and cash flows for the year then ended. These financial statements
are the responsibility of the Company's management. Our responsibihity 1s to express an
opimion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal msstatement. An audit includes
examming, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting pninciples used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our

OpINIOn.

In our opinion, the financial statements referred to above present fairly, in conformity
with generally accepted accounting pnnciples, the financial position of Asia Pacific
Securnities, Inc. as of December 31, 2000, the results of its operations and cash flows for

the year then ended.

Our audit was made for the purpose of forming an opinion on the basic financial
statements, taken as a whole of Asia Pacific Securities, Inc. The supplemental
information is presented for purposes of additional analysis and 1s not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5
of the Secunities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the examination of the basic financial statements and, in
our opimon, 1s fairly stated in all matenal respects in relation to the basic financial

statements taken as a whole.

Ct% { W
John P. Comparato




STATEMENT OF FINANCIAL CONDITION

DECENBER 31, 2000

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents
Marketable Securities Owned, at Market Value

Cleanng Deposit

FIXED ASSETS
Net of Accumulated Depreciation of § 6,560

OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses

Payroll Taxes Payable
Loan From Shareholder

STOCKHOLDER'S EQUITY
Common Stock - $1 par value,
Class A $.1 par value, 600 shares authorized, 30 issued

Class B $.1 par value, 400 shares authorized, 7 1ssued
Additional Paid-In Capital
Accumulated Deficit

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

2

$ 1,428

574,900
<475468>

THE ACCOMPANYING NOTES ARE AN ]NTEGRA_L PART OF THESE FINANCIAL STATEMENTS




STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31,2000

REVENUE
Interest & Dividends

Qther Income

TOTAL REVENUE

EXPENSES
Employee Compensation and Benefits

Occupancy Costs

Travel & Entertainment Expenses
Consulting Fees

Professional Fees

Other Operating Expenses

TOTAL EXPENSES
NET LOSS BEFORE UNREALIZED INVESTMENT LOSS

UNREALIZED INVESTMENT LOSS

NET LOSS

48,550
35,029
11,002
56,925

6,547
14,555

<137,908>

<38§,945>

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31,2000

Common Stocks Paid-In Accumulated
Class A Class B Capital Deficit,
Balance, January 1, 2000 $ 1 § 1 $ 529998 § <298615>
Net Income <Loss> -- <176,853>
Capital Contributions 44,902 -
Balance, December 31, 2000 $ i N $ 574,900 § «<475.468>

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2000

OPERATING ACTIVITIES
Net Loss $ <176,853>

Adjustments to reconcile net income to
net cash used by operating activities:

Depreciation 2,979

Changes in Operating Assets and Liabilities:
Decrease i Clearing Deposits 44276
Decrease in Marketable Secunties 36,559

Decrease in Current Liabihties <9.407>

NET CASH USED BY OPERATING ACTIVITIES "“;‘1-;)_:;:4‘1;3%;

FINANCING ACTIVITIES:
Capital Contributions 44,902

NETDECREASEINCaSH ; _5_;’_,_54_4;~
CASH AT BEGINNING OF PERIOD 100,208

CASH AT END OF PERIOD ?5 _____ ;1_2_:56;‘1‘

THE ACCOMPANYING NOTES ARE AI;I INTEGRAL PART OF THESE FINANCIAL STATEMENTS




NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE | -- GENERAL INFORMATION

Asia Pacific Securities, Inc. (the "Company”) was incorperated under the laws of the state of
Delaware on July 29, 1997. The Company has been formed with the intention of providing
investment bapking and corporate finance services to domestic and international companies.
On March 31, 1998, the Company was approved by the National Assocration of Securities
Dealers, Inc. ("NASD™) for registration as a broker or dealer in securities under the Securities

Exchange Act of 1934.

The Company has no trading accounts, nor does it hold cash or secunties for or on behalf of
any Customers or clients. The Company will clear all transactions on a fully disclosed basis
through a clearmg broker-dealer pursuant to a signed agreement.

NOTE 2 -- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Accounting Method
Assets, liabilities, income and expenses are recorded on the accrual basis of accounting.

b.  Depreciation
Fixed assets are stated at cost. Depreciation is provided using the straight-hine method

over the estimated useful lives of the assels.

c¢.  Cash and Cash Equivalents
The Company defines cash and cash equivalents as cash and short-term highly Iiquid
investment having maturities of three months or less from thew acquisition date.

d.  Use of Estimales

The financial statements are prepared m accordance with generally accepted accounting
principles, which require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, revenues and expenses, and the disclosure of
contingencies n the financial statements. Estimates, by their nature, are based on
judgement and available information. Management believes that estimates utilized in
preparation of the financial statements are prudent and reasonable. Actual results could
differ materially from these estimates.

NOTE 3 -- INCOME TAXES

Income taxes are recorded using the asset and liability approach under Statement of Financial
Accountimg Standards No. 109. The Company has a Federal tax net operating loss ('NOL"™)
carry forward of approximately $437,000, which will begin to expire v the year 2018. The
Company has recorded a full valuation allowance against the deferred tax asset relating to the
NOL.




NOTES TO FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 4 -- FIXED ASSETS

On December 31, 2000, Fixed Assets consists of the following:

Estimated

Useful Life
Fumniture & Fixtures 7 years $ 11,048
Office Equipment 5 years 7,005
18,053
Less: Accumulated Depreciation: 6,560
$ 11,493

Depreciation expense for the year ended December 31, 2000 was $2,979.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject 1o the Securities and Exchange Commission’s Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of mimimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 1510 1. At
December 31, 2000, the Company had net capital of $75,851, which was $70.851 in excess of
the amount required. The Company’s ratio of aggregate indebtedness to net capital was .07 to
1.




COMPUTATION OF NET CAFPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2000

NET CAFPITAL

Total Ownership Equity § 99434
Add: |
Liabilities Subordinated to Claims of General Creditors
Allowable in Computation of Net Capital -
Other (Deductions) or Allowable Credits --
Total Capital and Allowable Subordinated Liabilities 99,434
Deductions and /or Charges:
Non-allowable Assels 19,491
Net Capital Before Haircuts on Securities Positions 79,943
Harrcuts on Securities Positions 4,092
Net Capital $ 75,851
AGGREGATE INDEBTEDNESS
Items Included in the Statement of Financial Condition:
Current Liabilities 4. 999
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum Net Capital Required 5,000
Excess Net Capital @ 1000% 75,352
Ratio: Aggregate Indebtedness to Net Capital 07101

The difference of $851 between this audited computation of net capital and that
mmcluded in the Company’s unaudited December 31, 2000 Focus Part 1T A filing is

due 10 a correction to Marketable Secunties.




207 Hallock Road ® Siony Brock, NY 11790
631.689.0400 » 631 689.018] Fax

JOHN P COMPARATO C PA, PC.

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING
CONTROL REQUIRED BY SEC RULE 17A-5

To The Board of Direciors
DCC Securities Corp.

We have examined the financial statements of Asia Pacific Securities, Inc. for the year
ended December 31, 2000 and have 1ssued our report therein dated March 20, 2001, As
part of our examination, we made a study and evaluation of the Company's system of
internal accounting control {(which includes the procedures for safeguarding secunties)
to the extent we considered necessary 1o evaluate the system as requited by generally
accepted auditing standards. The purpose of our study and evaluation, which included
obtaining an understanding of the accounting system, was to determine the nature,
tming, and extent of the auditing procedures necessary for expressing an opinion on the

financial statements.

We also made a study of the practices and procedures followed by the Company
making the penodic computations of aggregate indebtedness and net capital under Rule
}7a-3(a) (11) and the procedures for determinming compliance with the exemptive
provisions of Rule 15¢3-3. We did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and
compansons, and the recordation of differences required by Rule 17a-13 or in complying
with the requirements for prompt payment for securities under section 8 of Regulation
T of the Board of Govemors of the Federal Reserve System, because the Company does
not carry security accounts for customers or perform custodial functions relating to

customer securnties.

The management of the Company 1s responsible for establishing and maintaining a
systemn of internal accounting control and practices and procedures referred 1o in the
preceding paragraph. In fulfilling this responsibility, estimates and judgements by
management are required to assess the expected benefits and related costs of control
procedures and practices and procedures referred to in the preceding paragraph to assess
whether those practices and procedures can be expected to achieve the Commission's
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above-mentioned objectives. The objectives of a system and the practices and
procedures are to provide management with reasonable; but not absolute, assurance that
assets for which the Company has responsibility are safeguarded against loss from the
unauthonzed use of disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 17a-5 (g)
lists additional objectives of the practices and procedures histed in the preceding

paragraph.

Because of inherent limitations in any intemal accounting control procedures or the
practices and procedures referred to above, errors or rregulanties may nevertheless occur
and not be detected. Also, projection of any evaluation of them to future period is
subject to the risk that they may become inadequate because of changes in conditions or
that the degree of compliance with them may detenorate.

Our study and evaluation made for the himited purpose described 1n the first paragraph
would not necessarily disclose all matenal weakness in the system. Accordingly, we do
not express an opimon on the system of internal accounting control of Asia Pacific
Securities, Inc. as a whole. However, our study and evaluation disclosed no condition
that we believed to be a material weakness.

We understand that practices and procedures that accomplish the objectives referred to
n the second paragraph of this report are considered by the Comymission to be adequate
for 1ts purposes 1n accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in
all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study. we beheve that the Company's practices and procedures
were adequate al December 31, 2000, to meet the Commission’s objectives.

This report is intended solely for the use of management and the Secunties and Exchange
Commission and should not be used for any other purpose.

;9}/%" I Q‘rr\jww\/
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