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OATH OR AFFIRMATION

Allan G Lorge

swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Catholic Financial Services Corporation

, as of
December 31

, %2001  are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprieter, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

At Lo bt

Allan G Lorge, President
Title ’

This report** contains {check all applicable boxes):

XOoer 0 OO0 OIBEBREG

- Notary Public

(2) Facing page.

(b) Statement of Financial Condition. 1 |
{c) Statement of Income (Loss). 7 E‘QQ.§
. (d) Statement of GlusxgeX WXBIDAQHAXONNNAX  cash flows. Iy OF V1S

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Cap\im}\\\\

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

((n A report describing any material hmdca}x\xacics found to exist or found to have existed since the date of the previous audit.

o) A report on Internal Accounting Control.

*sLor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



ANDERSEN

Report of Independent Public Accountants

To the Board of Directors
of Catholic Financial Services Corporation:

We have audited the accompanying statement of financial condition of Catholic Financial Services
Corporation (the “Corporation”) (a Wisconsin corporation and majority owned subsidiary of Catholic
Knights Financial Services, Inc.} as of December 31, 2001, and the related statements of income (loss),
changes in ownership equity, changes in liabilities subordinated to claims of general creditors, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements and the schedules referred to below are the responsibility of the
Corporation’s management. Our responsibility is to express an opinion on these financial statements and
schedules based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Catholic Financial Services Corporation as of December 31, 2001, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules 1 and H is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

%WL@/&

ARTHUR ANDERSEN LLP

Milwaukee, Wisconsin
January 18, 2002



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1

1A

%RO KER OR DEALER

Catholic Financial Services Corporation

N3

ENEEEEN
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12,

11786

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY)
SEC FILE NO.

12-31-01 BT

8-47552 98

ASSETS Consolidaied L_tl | 19¢
Unconsolidated L 19¢
Allowable Non-Allowabls Total
Cash et s 14,884  [%00] s 14,884 [
Receivables from brokers or dealers:
A. Clearance account. ... ......ovnun... M 295 0 —_—
B. Other. . . e e 300 (S 550 81¢
Recewvables from non-customers. .. .. ...... 3585 600 |Y 0 83¢
Securinies and spot commodities
owned, at market value:
A. Exempted securities .. ............... 418
B. Debtsecurnities. . ...........c.uveunnn 419
C. OPLIOAS . o o ot e 420
D. Othersecurities .. ....oooiunnnennn .. 643,380 424
E. Spotcommodities .. ....... it M 430 843,385 f_8_5—1
Securities andfor other investments
not readily marketable:
A. Atcost 7S 130 '
B. Atestimated fairvalue ............... I 440 610 0 m
Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: ] 480 l [ 630 | 0 lr_az
A. Exempted 7
secunties S I 150 ]
8. Other
securities $ 160
Secured demand NOTES: . . . v oot vu e 470 l 640 0 r_BE
market value of collateral:
A. Exempted
securities $ 170
B. Other
securities S I 180 l -
Memberships 1n exchanges:
A. Owned, at
market $ l 190[
8. Cwned,atcost . .........c.ivunnnnnn ] 650 l
C. Contributed for use of the company,
atemarketvalue . ... ... Lo : I 660 | 0 E
investment in and receivables from
athihates, subsidiiries and J—
associated partnerships ... .. L. 480 670 0 4—9—
Property, furneture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net
of accumutated deprecii tion —
ANC AMOINIZAON . . o e e e e s om s 430 680 ! 0 -——g'
Other assets. . . .. ... .ureinunnenansns 16!432 535 41'595 735 58'021__—-1—3
TOTAL ASSETS «vvveeeeennnnnn M 874,701 540 |$ 41,595 740 | § 916,296 2
oMIT PEN
Page 1



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER (,.tholic Financial Services Corporation asof 12-31-01

- STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
) AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

ALl Non-A.lL
Liabilities Liabilities Liabilities Total
13. Bankloanspayable..................... $ 1045 | $ l 1255 |¥s 0 m
14. Pavable to brokers or dealers:
A. Clearance account . . ... ...... oo, 1118 1318 0 15
B. Other............. e y 2,420 Tins 1305 2,420 18
15, Payable tononcustomers................ 1155 1355 0 |16
16. Securities sold not yet purchased,
atmarketvalue ..................... 1360 0 J:Té
17. Accounts payable, accrued liabilities,
expenses and other ... ............... 129.063 [1208 1385 129,063 g
18. Notes and morigages payable:
A . Unsecured . . ... ... ... L. 1210 0 j‘l_ﬁ
B Secured..........iu 1211 ¥, f1390] ¥, B
18. Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: .. ................. |14°0 l 0 m

[ 4
1. from outsiders 3 $ 879
2. inctudes equity subordination {15¢3-1 (d))

of .... s l l

B. Securities borrowings, at market value:, . . I 1410 ]

g

g

from outsiders $ I l

C. Pursuant to secured demand note

collateral agreements: . .. ... ... ....... I 1420 !

1. from outsiders $ ItOOOl

2. -Includes equity subordination {15¢3-1 (d}}

of ... $ ]1010]

D. Exchange memberships contributed for

use of company, at market value. . ... ... | 1430 0 ‘F

E. Accounts and other borrowings not .
qualified for net capital purposes .. ..... 1220 1440 0 -y

20. TOTAL LIABILITIES ........... 3 131,483 {1230] s 1450 $ 131,483 1

Ownership Equity

21, SGHE PrOPrIBIOMERID « o o oo it it e e et e e e e e e e e e e e e e e .‘;3 B
22. Pacinership (limited partners . ........... s ' 1020 h
23. Corporation: _
A. Preferred stock ... .. e e T
B L OMIMION SUOCK & o ottt e e et e e e s e e e e e e e e e e e e 2 ’ 407
C. AdTional Paid-in CaDHAl . . . .. e e e e e et e e e e 3J 349 4 115
D B e1aiNed A IINGS . L. . . it e e e {(2,566,709)
3 1<% T 1 '( 784.813 '
FlooLess CADItAl SEOCK Im TFBASUIY .« o . v vt e e vt me e em s b e m e e et it et e e e e e e .
24. TOTAL OWNERSHIP EQUITY + .« o e evve e e e e et e e e e e e $ 784,813
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY Lottt et e e et e $ 916,296 1
oMIT PE?

176 Page 2



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A

BROKER OR DEALER Catholic Financial Services Corporation

For the period (MMODYY) from §, 1-1-01 [s932]10 12~31-0T1s:
Number of menths included [n this statement 12 Ise

STATEMENT OF INCOME (LOSS)

REVENUE
1. Commissions:
a. Commissions on transaclions In exchange listed equily sacurities axecuted on an exchange.. ... Cetareiirarr e 3 —:E;
b, Commissions on listed option 1ransacllens . ....viienennsetaatacsaanen Cerarreans S hteebt st nar et aan ;'; s
c. All other securilies commissions ......ceevenen ettt sseecsasareataearnas tetecensatresst e eionatns s .. 1 ’ 334 39
d. Total securlties commIssions ........oivrieniiniitniiaiiiieniens tesean trareasea ceeenan ceraraaens veeaaees 1,334 RE
2. Gains orlosses on firm sacurilies trading sccounts 5
a. From market making In options on a national securlties exchange .. ........ccceiteinnenrnnnan PR -SE
b. From all other trading .......ccvuivenases besesesaae eletereseentanaenstan erreenas eeieseans hreieraineaes I
c. Total galn (1038} . .e.oieiriiniieiiiiiiieanenenns f e ettt e e et ar et 0 33!
3. Gains of losses on firm seCUrltias INVESIMENT ACCOUNIE L ...\ttt u et e enessaeceecaeenassaasssesssssesronanns 16,133 0
4, Profit {loss) from underwritlng and salling groups ........o.. ... et ssatacaenseenas esrresen Cermestensarerenn I 0 as!
5. Revenue from sale of investment company shares ..... veaeean e L e ne e eaa et ietee e atenenraenrs 30,965 B
B, COTMMOGITES FOVONUE .o uut vt v e e e e ensassenannasaannsnsesensanneansnsensosanesseeaneeaesereesssereienuns 0 3%
7. Fees lor account supervision, Investment sdvisory and adminisirative ServICeE .......oouirerneeneonnoeernnsennen 171,252 3%
8. Othar fevVeNUS . ........couvvenvenens et easatteeaeretraeeetaenenn et Creteerrae e eeririineaee 47,603 3%
3. Tolal mMvenue ........ it iiiiiiiii e ettt e n ettt ranea ettt eetbarireatiaaen H 267,287 40:
EXPENSES
10. Salaries and clher employment coals for general partners and vollng stockholder officers .........covoiiiiienie, H 0 (47:
11. Other employea compensation a8nd benefils ... .. .uiiiriiiiiiiitioreeeneiosransronessaassssnssansssnonstasseans ,‘,' G 41
12, Commisslons paid {0 other broker-Gealars .. ...t ieiiiriiiainisriitastnsassonnnananns eeae s e tearasaeraie s 28 ’ 505 bl
T3, INTEIBSL BXDEMBE o o eeeernseceeernonensnasscensasasosssrasatenansnssaasssns e ieeenreraaan e te st 0 L1
a. Includes interest on accounts subject to subordination esQreements ................ [wn] .
14. Rogulalory 1e6s 8nd GXPANSES ........vuiesresonensancnrmaecencans e N 8,642 41
15, OLhBr BXDPBASES ... \.uver vreanesuennerasnesanctonsssnsnssssnssanis e ee it ee et a e o1 ,124,082 41
18, Tolal BXPONIES L.e.iveriieerrieririniinsnbcannneanaas e teasen et s $ 1,161,229 42
HET INCOME ~
17. Net Incoms (loss) belora Federal Income faxes and items below {Hem 9 fess Htam 18 }.... ... coviinnieiininienens s (893,942) 42
18. Provision for Federal incoms taxes (for parant only} ...ttt it i iitneerets te it itirarocrsssans y 0 42
19. Equity In earnings {losses) of unconsclidated subsidiaries not Included above ...........co.iiiiiiiiiiiiiiais, 0 42
a. After Federal income taxes of ..., vcivenrreanen eserieanaene rarearareseteas lusa]
20. Exlracrdinary Q8IS (JOSSB3) ...ttt iiarioneeranisesrasssasstarassaasnatnstiatessassncosentrionsnronens 0] [E
a. After Federal income taxss Of ... ettt ittt ittt i aestra s [E]
21. Cumulative etiect ¢of changes In Bccounting principles ................. eiresenas esednesenan Chedeearearen §] [H
22. Net incoms {loss) alter Federal income taxes and exiraordinary items ......... e irereereare s e eerereenaae, ..$ (893,942) J_‘_2

MONTHLY INCOME

23. Income {current month only} befors provision for Federal Income taxes and extracrdingry {tems........ccoceurveannn H ( 87 r 253) [‘2

3/78



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKER OR DEALER Catholic Financial Services Corporation

For the period IMMDOYY] from 01—01-01 o 12-31-1

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Begenning O Periot. oL ittt i e et e et e et e e $ 612, 855
LT T o T T T P T3 (893;942)
8. Additions {Includes non<confarming capital ©f L L. . ... . .. 00t ys 4262 [} 1,065,900
C. Deductions {Includes nonconformingeapitalef . ., ..., ..........c..u... S 4272

2. Balance, end of period (From item 1B00) .. it itt ittt iie i ieetonn tetserosarnresnenannssetonaetnsnans N 784 ! 813

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED

- TO CLAIMS GF GENERAL CREDITORS
3. Balance, beginning Of PEriod .t un st s et ee st aen et eneasaranet et ean Ys
T T4 - 1
o TR o T 1.1
4. Balance, end of period [From item 3520 . . o vttt ittt it tat e e ee att er et iea it ar st S 0

OMIT |

NOTE: Above additions include amounts received
from sale of stock.

2 srn Pane 6



Catholic Financial Services Corporation

Statement of Cash Flows
For the Year Ended December 31, 2001

Cash Flows from Operating Activities:
Net Loss
Decrease in Accounts Receivable
Increase in Prepaid Expenses
increase in Accounts Payable
Increase in Accrued Expenses
Decrease in Other Current Liabilities
Increase in Other Current Assets

Net Cash Used for Operating Activities

Cash Flows from Financing Activities:
Issuance of Common Stock

Net Cash from Financing Activities
Net Increase in Cash
Cash and Cash Equivalents, Beginning of Period

Cash and Cash Equivalents, End of Pericd

The accompanying notes to financial statements are an integral part of this statement.

$(893,042)
11,814

(23,766)
39
46,033

(14,737)

(290)
(874.849)

1,065,900
1,065,900
191,051
667,218

$858,269



Catholic Financial Services Corporation

Notes to Financial Statements
December 31, 2001

Q)

(3)

QOrganizational Structure-

Catholic Financial Services Corporation (the “Corporation”), 2 majority owned subsidiary of Catholic
Knights Financial Services, Inc. ("CKFSI”), was incorporated on June 1, 1994. As a broker/deaier, the
Corporation’s securities business is limited to the sale of mutuat funds, variable life insurance or
annuities on an application-way basis only. The Company currently has no employees, instead
relying on a2 Resource Sharing Agreement with an affiliate for administrative functions. See Note 3.

The Corporation plans to increase revenues in fufure years as a result of additional sales of The
Catholic Funds, Inc. {the “Funds”), a family of mutual funds sponsored by the Corporation. During this
growth phase, the Corporation is dependent on capital infused by CKFSI and three additional outside
fraternal organizations. Capital will continue to be infused to the extent necessary to meet obligations
and maintain reguiatory capital requirements.

Summary of Significant Accounting Policies-

Accrual Basis-

The financial statements of the Corporation have been prepared on the accrual basis of accounting.

Cash and Cash Equivalents-

investments with a maturity of three months or less at the date of purchase are classified as cash
equivalents. At December 31, 2001, the other security represents an investment in one of the Funds,
the Catholic Money Market Fund.

Use of Estimates-

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and tiabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Federal income Taxes-

As of December 31, 2001, the Corporation had a net operating loss carryforward of $2,534,467. The
Corporation has recorded a deferred tax asset of $1,013,787 related to this net cperating loss

carryforward in 2001. The Corporation has also recorded a valuation allowance of $1,013,787 against
this asset as of December 31, 2001.

Related Party Transactions-

During 2001, employee, facility, equipment and other direct costs of approximately $427,700 were
incurred by the Corporation and provided by an affiliate in accordance with a Resource Sharing
Agreement. The Corporation sponsors the Funds. Certain officers and directors also serve as
officers or directors of the Funds. The Corporation performed administrative and distribution services
for the Funds during 2001. Fees for such services earned from the Funds was approximately
$218,900 in 2001. Additionally, the Corporation received $30,900 in load fees in 2001 from the Funds.



(5)

Reimbursements to the funds for expense waivers are recorded in other expenses and amounted to

approximately $180,000 in 2001. In addition, the Corporation paid sub-advisory fees of approximately
$98,000 related to the Funds.

Stock Subscriptions-

The total shares issued and outstanding for the Corporation are 2,407. The Corporation received
$957,600 and $108,300 in 2001 from CKFSI and the minority interest shareholders, respectively, for
the issuance of common stock. On December 20, 2001, CKFSI entered into a stock subscription
agreement to purchase 692 additional shares for $1,314,800. Before the end of the year, $657,400
was paid to the Corporation and the remaining amount due {$657,400) is reflected on the balance

sheet as a reduction in stockholders’ equity. The proceeds will be used to provide administrative and
distribution services for the Funds.

Net Capital and Other Requirements-

The Corporation is subject to the requirements of Rule 15c3-1 (the “net capital rule”) under the
Securities Exchange Act of 1934. The basic concept of the rule is liquidity, its objective being to
require a broker/dealer to maintain net capital, as defined. As of December 31, 2001, the
Corporation's ratio of aggregate indebtedness to net capital was .18 to 1 and net capital, as defined,
was $726,350 which was $717,585 in excess of the required capital.

The Corporation is exempt from the requirements of Rule 15¢3-3 of the SEC, the customer protection
rule, under subparagraph (k}{1).



o : : Schedule 1
Page 1 of 2

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART 1A

12-31-01

. BROKER OR DEALER  Catholic Financial Services Corporation — #of

COMPUTATION OF NET CAPITAL

1. Total ownership equnty from Staternent of Financial Condition. . . .. . .. .. ... i e s 784 ’ 813 (348¢
- 2. Deduct ownership equity not alfowable for Net Capital . ... .. .ot e e M H 349¢
3. Total ownership equity qualified for Net Capital . . o ..o it e et e ettt et e e e ) 784 ’ 813 350¢
4. Acdg:
A. Liabilities subordinated 10 ¢clarms of general ¢creditors allowable in computation of netcapital .. .. .............. 0 WE
B 8. Other (deductions) or allowable eredits (Listh. ... ..o i i i ittt it e 0 352¢
5. Total capital and allowable SUBOFTINGTET LEbIiliTIBS. . o o oo\ttt ettt e e bt e et e m e et e et e s 784,813 353C
6. Deductions and/or charges: ‘|;
A. Total nonallowable assets from Statement of Financial Condition{Notes 8and C) 8 41 r 595 3540
B. Secured demand NoLe BeliCIBNCY - o i it e e e 3590
C. Commaodity futures contracts and spot commadities:
proprietary capital charges. . . ... .. ... e e [3600) I
D. Other deductions and/or Charges . . . ...t n ittt e et 36101 | 41, 595 | 362C
7. Qther additions and/or allowable credits LListh. .. ... ottt i ittt e et e 0 363(
8. Net capital before Naircuts 0N SECUTITIES POSILIONS . . o\ttt et et e e e e e e e e e e e e e i rys 743,218 364(

- 9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 {f}):

A, Contractual securities COMMITMEBNTS L . .ottt ettt ettt et nnannns s 3660
B. Subordinated securities DOFrOWINGS . o .. v vttt e 3670
h C. Trading and investment securities:
1. Exempted SECUFITIBS . . L. . . ittt ant e i e “a' 3735
2 DD SeCUNItIES . . . . L e e e, 3733
T . 27 o T 3730
A, Other SeCUFITIBE L .. . . . ittt aaa st e maaa 16,868 3734
D. Undue Congentration .. ... .. ... iunutonr o intemeenennneanesnnn 3650 o
. Other LList) Lottt it e e e e 3736 | | 16,868 374
LR T L o Y Y S H 726,350 i 375

CMIT PENNI

NOTE: Non-allowable assets consist of $28,267 of prepaid
assets, $9,233 of cash on deposit at another broker/
dealer and 54,095 of unsecured receivables.

v Page 3



- Schedule 1 .
Page 2. o0f 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
. . . . . 12-31-01
BROKER OR DEALER at1101ic Financial Services Corporation as of
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minemum net capital required 16-2/3% of Line 10) . L e - 8 r 765 E
12, Minrmum dollar net capital requirement at reporung broker or deater and minimum net capital requirement __

of subsidiaries computed 1n accordance with Note LAY .. L . e $ 5,000 37
13. Net capital requirement [greater of Lne TV or 12} . . s $ 8, 765 37

14, Excess netcapital (hine 100ess 13) L L e S 717 ’ 585 E

15. Excess netcaprtal 3t 1000% (line 10 1ess 10% 0f Iine 191 . .. ... Lttt e ys 713,201

EX

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total ALl ligdlrties from Statement of Financial Congition. . .. ... ... .. . e s 131,483 F
17. Add
A. Drafes for immediate cradit. . .. ...ttt e T [3800]
B. Market value of securities borrowed for which no equivalent
value s pard Oreredited . ... ... $ 3810
C. Other unrecarded amounts{listh. . ... .. ... ... 5 3820 ) § 0
19, Total agQregate tNUEBIEANESS . . . ... vt e e ittt e e e e e e e e e e $ 131,463 3
20. Percentage of aggregate indebtedness to netcapital {line 18 +by hine 100 . ... .. ... L e % 18 3!
21. Percentage of debt to debt-equity tota! computed in accordance with Rule 15¢3-1{d} . ... ... ... it % 0 3
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debrt items as shown in Formula for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the cate of the net capital computation including both brokers or dealers
and consolidated suBSIGIAres’ debDELS . . . . ... ...t £3 N/A B
23, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiares computed in accordance with Nate [A) ... ... ... . i ,'JS E
24. Net capital requirement {greater of 1ine 22 or 23] .. L . e e e e S 3
25. Excess netcapital (hine 10 1ess 24 L . L L L e e e e $ 2
26. Netcapital o excess of:
5% of combined aggregate debut items 0r $120,000 . .. L. L e e $ j
NOTE: The information on this Schedule 1 is in ~
agreement in all material respects with the OMIT PEN

unaudited Focus Report filed by the Corporation
as of December 31, 2001.
NOTES:
lA) The minimum net capital requirement should be computed by adding the minimum doilar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Munimum dollar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if siternative method is used.
tB} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not n satisfactory form and the market values of memberships in
exchanges contributed for use of company [contra to item 1740) and partners’ secunities which were
incluced in non-altowable assers.
{C) For reports filed pursuant to paragraph [d) of Rute 17a-5, respondent should provide 3 list of material

non-allowable assets.

3/83
Page 4



. _ - _ Sthedule II1

) FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IiA

_ 12-31-01
) BROKER OR DEALER Catholic Financial Services Corporation as of

Exemplive Provision Under Ruie 15¢3-3

25. It an exemption {rom Rule 15¢3-3 is claimed, identity below tha seclion upon
which such a:em&liazbis based {check ona only} )
A, {x) (1)—5%.?06 capilal Cat8gOry B3 PBr RUIE 15C3eT Lottt eneesteatieesanerneserarroneensnaresonsoneennes | 455C

B. (k) {2){A}—"Special Account for the Exclusive Banslil of

CUSIOMATS" MAINIAINEE Lot tiucnnnsnvearssosns coaressronnsoneseressnassosssascsanssnssnaneensones 1 4560
C. {k} (2)(B)—AIl customer transactions cleared ihrough another

[5¢

broker-deater on a fully disclosed basis. Name ol ciearing

- firm [4335] 4570

D. (k} (J)—Exsmptled by order Of 1he COMMISSION . .un ttureerenneneeesonnecennresscenssasenceesnsese A 4580

Ownership Equity and Subordinaled Liabllilles maturlng or proposed o be
withdrawn within the next six months and accruais, (as defined below),
which have nol been deducied In tha computation of Net Capital.

Type of Proposed

withdrawal or Amount lo by With- {MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or te
- Ses balow lor COulsidary and/or Net Capital Maturity Renew
code 1o anter Name of Lendear or Contribulor {1n or Oul) Valua of Securitias) Dats {yas or no)
—
b 4800 4801 4802 4803 4604 ] 4608

H 4810 4611 4512 4613 46814

o on
[+ <«
] -
in ™

b 4820 4621 4822 4623 4624

&
o
w

4630 4631 4632 46833 4634

hl
&
-

[2)

4644

L]
o

JEEEEEE

84

o

4841 4642

F Y

JEEEE

84

4851 4652

SNCRSRCRCNC

M 4650 4653 | 4854

A
A

M 4560 4861 4682 46683 4664

g

4674 487

g

i - | 4870 4871 4872 4873

4680 4881 4682 4883 4584 468

SRERERERER-RCRERENC
ARERARRERARENAR

]
01

M 4630 4891 4832 4633 4634 469

i 8

TOTAL § ) N/A 4698

OMIT PENNIES

Instructions: Detail Jisting must include the total ¢of ilems maluring during the six month period [ollowing the
report dals, regardless ol whethar or not the capital contribution is expecied to be ranawed. The
schadule must also include proposed capital wilhdrawals scheduled within the six month
period lollowing the repont date including the proposed recemplion of stock andg payments of .
liabililies secured by fixed assals [which are considerad allowable assels in the capital computalion
pursuant to Ruls 15¢3-1{c){2){iv})), which could ba required by the fender on demand of in less

than six months. . NOTE: The information in this Schedule is in
WITHDRAWAL COOE:  DESCRIPTION agreement in all material respects with
Eauity Capital ' the unaudited Focus Report filed by the

Subordinated Liabilities
Accrusls
15e3-1{c){2){iv) Liabilities

Corporation as of December 31, 2001.
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ANDERSEN

Report of Independent Public Accountants

To the Board of Directors of
Catholic Financial Services Corporation:

In planning and performing our audit of the financial statements of Catholic Financial Services
Corporation (the “Corporation™) for the year ended December 31, 2001, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Corporation that we considered relevant to the
objectives stated in Rule 17a-5(g), in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3{a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed by the
Corporation (1) in making the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13; (2) in complying with the requirements for
prompt payment for securities under Section 8 of Regulation T of the Board of Governors of the Federal
Reserve System; and (3) in obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by Rule 15¢3-3, because the Corporation does not carry
security accounts for customers or perform custodial functions relating to customer securities.

The management of the Corporation is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs of
controls and of the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Corporation has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States. Rule 17a-
5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become madequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.



2-

Our consideration of the internal control structure would not necessarily disclose all matters in internal
centrol that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of the
specific internal conirol components does not reduce to a relatively low level the risk that errors or fraud
in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Corporation’s practices and procedures
were adequate at December 31, 2001, to meet the SEC’s objectives.

This report is intended solely for use of the Board of Directors, management, the SEC and other
regulatory agencies which rely on rule 17a-5{g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Mm/ mééﬂ

ARTHUR ANDERSEN LLP

Milwaukee, Wisconsin
January 18, 2002



