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OATH OR AFFIRMATION

I, MARK . PINCUS e s

swear (or affirm) that, to the
best of my knowicdgc and belief the accompanying ﬁna.ncxal statement and supporting schedules pertaining to the firm of

D.A. PINCUS & CO., INC.

as of

are true and cnrrect l funhcr swear;(or.-affirm) that ' neither the company

nor any panner, propnetor, pnnapal. officer‘or du'eczor ha.s any propnaary un:resx in any.account classified soley as that of
a customer, except as follows:. ,

SEPTEMBER 30 2001

NO F‘(CEPTION&
§ﬁ§$§ribed and Sworn to befare me, a Natary
Public, in and for County of X ) R ‘
‘and State of Connecticut, this_, day - ‘ o PRESIDENT
a

Tite

JOAN M. CARVELL i
NOTARY PUBLIC
* MY COMMISSION EXPIRES e 31, 200G

Thus report®® contans (chcck all appbmbl: boxes):

X (a) Facing page.
X (b)) Statement of Finanaal Condition.
Z () Statement of lncome (Loss).
Z (d) Statement of Changes in Financial Conditon.. ‘ :
T (e) Statement of Changes in Stockholders’ Equity or. Partaers’ ‘or Sole Propnclor 5 Capnal
Z (O Statement of Changes in Liabibues Subordinated to Claims of Creditors.
Z (g) Computauaon of Net Capital
— (h) Computauon for Determinauon of Reserve Requirements Pursuant to Rule 15¢3-3.
— (i) Informaunon Relaung to the Possession or control Requirements-Under ‘Rule 15¢3-3.
Z (3 A Reconcihauon. including appropnate explanatuon, of the-Computation of Net Capital Under Rule 15¢3-1. and Lhe
Computauon for Determunation of the Reserve Requirements.Under Exhibit ‘A of Rule 15¢3-3.
— (k) A Reconcibauon between the audited and unaudited Statements of Financial Condition with respect to mcthods of con- .
- soldauon. o
M An Oatti:pf-Affirmation .

(m)A c0p\ hchlPCVSupplcmmLa] Report.

{n) A repon d:smbmg any. matenal inadequac:ss found 1o exist or f ound 1o have existed since the dme of the previous audit.

RN

**For condimcns ¢f ic_qrjﬁden:ual ‘treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To The Stockholder
D. A. Pincus & Co., Inc.

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

We have audited the accompanying balance sheet of D. A. Pincus & Co., Inc. {an
S Corporation) as of September 30, 2001. This financial statement 1is the
responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the balance sheet referred to above presents fairly, in all
material respects, the financial position of D. A. Pincus & Co., Inc. (an S

Corporation) as of September 30, 2001 in conformity with generally accepted
accounting principles.

Fi?/ Q’QWMV‘“’///
New York, N.Y.

October 295, 2001
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D. A. PINCUS & <CO., INC.

BALANCE SHEET

SEPTEMBER 30, 2001

ASSETS

Cash $ 8,111
Receivable from brokers and dealers (Note 1C) -
Trading account securities at fair market

value (Notes 1B and 2) 3,134,700
Interest receivable 47,188
Other assets ‘3,339

TOTAL ASSETS $3,193,338

LIABILITIES AND STQCKHOLDER'S EQUITY

Short term bank loans (Note 2) $1,869,441
Accrued expenses payable

44,597
TOTAL LIABILITIES $1,914,038

Commitments (Note 6)

Stockholder’s Equity:
Common stock, no par value; authorized 200

shares, issued and outstanding 45 shares S 22,500
Additional paid-in capital 77,500
Retained earnings (Note 4) 1,179,300

TOTAL STOCKHOLDER'S EQUITY

1,279,300

TOTAL LIABILITIES AND STOCKHOLDER'’S EQUITY $3,193, 338

See Notes To Financial Statements



vl

D. A. PINCUS & CO., INC.

NOTES TC FINANCIAL STATEMENTS

SEPTEMBER 30, 2001

1.

SIGNIFICANT ACCOUNTING POLICIES

A. Securities transactions are recorded on a settlement date basis which
is generally three business days after trade date.

B. Securities are stated at fair market value. Unrealized gains and
losses are reflected in income currently.

C. Receivable from and payable to brokers and dealers (failed to deliver
and failed to receive) represent the contract value of securities that
have not been delivered or received by settlement date.

D. The Company‘'s policy is to fund profit sharing costs accrued. (See
Note 5.

SHORT TERM BANK LOANS
Securities with a fair market value of $3,107,600 were pledged as
collateral for the Company’'s outstanding short term bank loans of
$1,869,441. The interest rate in effect as of September 30, 2001 was
4.00%.

INCOME TAXES

The Company, with the consent of its stockholder, has filed an
election to be taxed as a "Small Business Corporation" under Section
1362(a) of the Internal Revenue Code. Such election permits its
income to be taxed to the Stockholder rather than the Company, whether
or not such income has been distributed. The State of Connecticut
does not recognize S Corporation status.
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D. A. PINCUS & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2001

4.

5.

6.

RETAINED EARNINGS

Retained earnings are made up as follows:

Accumulated Adjustments Account

Balance - October 1, 2000 S 448,082)
Taxable income { 291,234)
Nondeductible expenses ( 1,241)
Balance - September 30, 2001 $( 740,567)
Other Retained Earnings
Balance - October 1, 2000 $ 1,844,127
Tax exempt income, net 80,643
Dividend distributions | 4,903)
Balance - September 30, 2001 $ 1,919,867

$ 1,179,300

PROFIT SHARING PLAN

The Company has a non contributory profit sharing plan covering all
personnel who have been in the employ of the Company for one year and have
attained age 21. The plan provides that contributions shall be made in
amounts authorized by the Company’'s Board of Directors. Vesting
privileges accrue at a rate of 20% after the third year of participation
and 20% per year thereafter. For the year ended September 30, 2001, no
contribution was made to the plan.

COMMITMENTS

The Company leases office space from its principal officer- stockholder

under a month to month agreement. Minimum annual rentals approximate
$12,000.

In the normal course of business, the Company enters into "when issued"
and underwriting contractual commitments. At September 30, 2001 there
were no unsold open contractual commitments relating to such transactions.



D. A. PINCUS & CO., INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2001

MINIMUM NET CAPITAL

The Company is subject to the Securities Exchange Commission
Uniform Net Capital Rule 15c3-1 which requires maintenance of
minimum net capital and that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. As of
September 30, 2001, the Company's net capital and aggregate
indebtedness as defined, were $1,067,788 and $ 44,597 respectively.
The net capital ratio was .0418 to 1 or 4.18%. Net capital
exceeded requirements by $§ 967,788.

ANNUAL REPORT

Pursuant to Rule 17a-5 of the Securities & Exchange Commission, the
statement of financial Condition is available for examination at
the Company’s principal place of business, 351 Wilton Road West,
Ridgefield CT. 06877 and at the Northeast Regional Cffice of the
Commission located at 233 Broadway, New York, New York 10279.



