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OATH OR AFFIRMATION

1, Donald E. Weckstein swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
D. Weckstein & Co., Inc. as of

1
December 31, i 0 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

(NP Y

\\&amﬁj\\cz \Mu'

President
Title

MARGARET M. SAPIENZA
Notary Public, Sate of New York
No. 43-4966635

Qualified in Richmond County
Commission Expires May 14 &m;
This report** contains (check all applicable boxes):
(a) Facing page. -
(b) Statement .of Financial Condition. -
{c) Statement of Income (Loss). L
_(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partnas’ or Sole Propuetor s Capital.
(f) ‘Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g). Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements. Under Rule 15¢3-3.
(G) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements. Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report..
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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*sFor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FARKOUH, FURMAN & FACCIO
CERTIFIED PUBLIC ACCOUNTANTS‘

1370 AVENUE OF THE AMERICAS
NEW YORK, NEW YORK 10019

(212) 245-5900

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
D. Weckstein & Co., Inc.:

We have audited the accompanying statement of financial condition of D. WECKSTEIN & CO,,
INC. as of December 31, 2001 and the related statements of income, changes in stockholder’s equity and
cash flows for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We have conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of D. Weckstein & Co., Inc. as of December 31, 2001, and the resuits of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as & whole. The information contained in Schedule | is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
rule 17a-5 of the Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Lld T Poce

ERTIFIED PUBL(CFCCOUNTANTS (

New York, New York
January 7, 2002



D. WECKSTEIN & CO., INC.

STATEMENT OF FINANCIAL CONDITION

AS AT DECEMBER 31, 2001

ASSETS

LOF= 1] o O OO U PO
Securities:

Marketable, at Market ValUE...........ccoeeveveieeiieeeeeee e

Not readily marketable, at estimated fairvalue..................cccccovvvii
CommMISSIONS FECRIVADIE. ........iiiiiiiie e e e e e e e
Due from sharehOlder...........ccooiiiiiiii e,
New York City taxes receivable..............ovviviiiiiiiiie e
Prepaid EXPENSES. ...ttt ettt et e te e
Furniture, fixtures and equipment (less $55,700 of depreciation)............. e
SECUNItY BEPOSIES .. eeeiiiiiiiiiie ittt ee et e e e

LIABILITIES
Accounts payable and accrued EXPeNSES.......covvvvvieviiieiiiiii e
BroKer Payable........cooiiiiiiiii e e e e e e e e e e e e
Deferred FEVENUE. ... e e e e
STOCKHOLDER'S EQUITY

Common stock - no par value;

200 shares authorized; 40 shares issued and outstanding..................ccovuuee.
Additional paid-in capital...............oooiieiiiie e
RetaiNed BamMINGS. . .cov ittt e e e e e e eaaeas
Unrealized gain 0N SECUMLIES. .......veriiiiiiie e e e

Total stockholder's equity (statement attached).........................

The notes to financial statements

are made a part hereof.

......................... 40,000
......................... 210,000
......................... 223,524
......................... 3,910

...................... 477,434

$506,611

FARKOUH, FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2001

Revenues:

COMMISSIONS...cocovviviiiirerinenn, e e et e — e et r e e —a et e re e e $232,506

Net dealer trading (I0SS).....ueiiiiciiiiccie e e et ean (86,865)

Interest and dividends..........cooooiiii e 9,950

] ol o g LT T SO P PR 193,043

348,634

Expenses:

OFfiCEI'S DENETILS....oviiviiii ittt ettt et sttt bt st $ 8,909

Employee compensation and benefits........cc.ocovviiieniiiccii 71,543

Payroll taxes. ........covvviiiiiiiiiii e 6,394

CommisSIONEd SAIESMBN.......cocoiiiiiiiiiiieeeeeeee et e et 10,774

ClBBIANCE. ... et e e e e e e e e s 39,328

Equipment rental............ccooiii 80,028

(=11 SO 61,896

Travel and entertainment........ .ot 20,948

L1 =] o g1 L= SR PPPPPRNt 10,354

ProfEeSSIONEAl FEES.....coeviiieeiei ettt et et e et e s b e e e e e e 33,885

OffiCE BXPENSE.... ..ttt e e e e e et e e e e e ereeaeaas 6,324

Dues and SUDSCHPHIONS. ......c.oiiiei ettt e s re e serae e saas e e e eabeaas 6,203

T8 =T o = TR TUTPTPRRR 2,295

101101 I U] o] o] 1= S U SO P O 2,531

[V 11Yo1=1 | F=T =Y o U - U P ORI 2,394

2T =121 (o o TSR 5,100

DEPIECIAION......oeeeieiieieie ettt ettt e e e b ee e et e e e aeaeaae s 5,658 374,564
(Loss) before New York City taxes.........ccoevivceiiiriere i (25,930)
NEW YOIK City t8XES. . eei ittt rtee e e seetr e es e e e e erees 300
NET (LOSS) (TO STATEMENT OF CHANGES IN :

STOCKHOLDER'S EQUITY).......... et ereeteeerenieieeneetitsbeabeeraneretetaeneaneaaannnennnes $ (26,230)

(LOSS) PER SHARE OF COMMON STOCK .....ccooiieiiiriiiiie e $ (655.75)

The notes to financial statements
are made a part hereof.
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D. WECKSTEIN & CO,, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2001

ADDITIONAL UNREALIZED
COMMON PAID-IN RETAINED GAIN ON
STOCK CAPITAL EARNINGS SECURITIES TOTAL

BALANCE AT JANUARY 1,200, $ 40,000 $210,000 $249,754 $499,754
COMPREHENSIVE INCOME:

Net (loss) (statement attached)........................ (26,230) (26,230)

Unrealized gain on securities not

readily marketable during the period............... $ 3,910 3,910

BALANCE AT DECEMBER 31,2001.................... $ 40,000 $210,000 $223,524 $ 3910 $477.434

The notes to financial statements
are made a part hereof.

FARKOUH, FURMAN & FACCIO



D. WECKSTEIN & CO., INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2001

Cash flows from operating activities:
NEE (0SS ). e e erir ettt ettt ettt e e e ettt e st e et e e e e e $ (26,230)
Adjustments to reconcile net (loss)
to net cash (used for) operating activities:

DEPIECIAHION. ....vveeee ittt e b e e e e e e e e eab e e e e e b aabaar s $ 5,658

Decrease in marketable securities, at market...........cccooeeiiiiiiie i 132,425

Decrease in commissions receivable...........oovuiveiiinneiine e 624

Decrease in New York City taxes receivable..............cccccoiiiiiiiiin 207

(Increase) in prepaid EXPENSES.......occvvieeieeiiiiicreer e (822)

(Increase) in security depositS............ooeveeviriiiiie e e (100)

Increase in accounts payable and accrued exXpenses............cccceeevvvvnnnnnn. 1,955

(Decrease) in payroll taxes payable........coccccenii (200,702)

(Decrease) in broker payable............ooiiiiiiiii e (173)

INCrease in Aeferred FEVENUE............vee e, 10,957 (49,971)
Net cash (used for) operating activities....................c.ccoeiiiine. (76,201)

Cash flows (used for) investing activities -

Acquisition of securities not readily marketable..................... (14,000)
NET (DECREASE) IN CASH AND CASH EQUIVALENTS ..., (90,201)
Cash and cash equivalents - January 1, 2001.......ccoiiiiiiiiiiieeee e, 445,012
CASH AND CASH EQUIVALENTS - DECEMBER 31, 2001...........ccoevieeeeee, $ 354,811

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during the year for income taxes........c..ocovviiiiiiiiiiiiiiii e $ 93

The notes to financial statements
are made a part hereof.
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D. WECKSTEIN & CO., INC.
SCHEDULE |
COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM
NET CAPITAL RULE 15¢3-1

AS AT DECEMBER 31, 2001

Total StOCKNOIAErS' EQUILY.......eeiiiiiiei ettt e $477,434

DEfEITEA TEVENUE....veeiiiieee ettt e e e s e aaeea e seaaens 10,957
Deductions for NoN-allowable aSSetS.........oooviviveiiiiiiie e \ (29,805)
Net capital Defore hairCULS.......c..cooi it 458,586
Haircuts: .
Trading and investment SECUMLIES. .........cocieriiiiciiinnee et e $ (69,769)
UNAUE CONCENITAtION. ... eeei ettt e e e e r e r e e e eee e ee e (9,622)  (79,391)
NET CAPITAL oo oeeeee oo eeeeeees e ess s esssse e 379,195

Minimum net capital requirement of 6 2/3% of
aggregate indebtedness of $18,220 or $100,000,

WhICheVET IS greater.. ..ot e 100,000
EXCESS NET CAPITAL ..ottt et s $279,195
Ratio of aggregate indebtedness to net capital............ccoverneniinvinini e, 0.0480

The focus report filed for the period ended December 31, 2001 differs from the above computations.
"An amended focus will be filed to reflect the above.

There are no material inadequacies in the accounting system, control procedures, and procedures
for safeguarding securities of D. Weckstein & Co., Inc.

See the accompanying Independent Auditor's Report.

FARKOUH, FuRMAN & FACCIO



D. WECKSTEIN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2001

ORGANIZATION AND NATURE OF BUSINESS:

D. Weckstein & Co., Inc. (the “Company”) is incorporated under the laws of the State of New York
to engage in business as a broker-dealer. The Company is a member of the Securities and Exchange
Commission and the National Association of Securities Dealers, Inc. The Company conducts operations
exclusively in New York, however, some customers are located in other states.

The Company operates as an introducing broker and does not hold funds or securities for
customers, owe money or securities to customers, and does not carry accounts of, or for, customers.
Revenue is derived principally from trading profits executed for the Company’s principal account, from
commissions received on security trades executed for customers, and from fees generated as an
introducing broker.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF ACCOUNTING - The accompanying financial statements are prepared on the accrual
basis of accounting, in accordance with accounting principles generally accepted in the United States of
America.

REVENUE RECOGNITION - Securities transactions and the related commission revenue are
recorded on a trade date basis, which is the day the transaction is executed.

CASH AND CASH EQUIVALENTS - Cash equivalents consist of highly liquid investments with
original maturities of three months or less.

SECURITIES — Marketable securities are valued at market value, and securities not readily
marketable are valued at fair value as determined by management. Unrealized gains and losses from
marketable securities are reflected in net dealer trading gains or losses on the statement of income.
Unrealized gains and losses from securities not readily marketable are reflected in comprehensive income
on the statement of changes in stockholder’s equity.

FURNITURE, FIXTURES, EQUIPMENT AND LEASEHOLD IMPROVEMENTS - Furniture,
fixtures and equipment are stated at cost less accumulated depreciation. Depreciation is provided using
straight-line methods over expected useful lives of five to seven years. Leasehold improvements are
amortized over the lesser of the terms of the lease or the estimated life of the improvement.

INCOME TAXES:

The Company has elected to be taxed under Subchapter S of the Internal Revenue Code
whereby its income is taxed directly to the stockholder whether or not distributed. Accordingly, no federal
or New York State income tax provision has been reflected. However, the Company conducts activities in
New York City which does not recognize S Corporation status, and'is thus liable for New York City
corporate income taxes including an alternative tax based upon net income and officer’s salary.

(Continued)
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D. WECKSTEIN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2001
- - Sheet 2 -

USE OF ESTIMATES:

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates. .

EARNINGS PER SHARE:

Earnings per share of common stock was computed by dividing net earnings or loss by the
weighted average number of common shares outstanding for the period (40 shares).

COMMITMENT AND RISKS:

The Company leases office space through February 28, 2002 with minimum lease payments of
$57,992 per year plus annual escalation increases.

in January 2002, the Company agreed to a six-month extension of its lease at a monthly rental of
$6,590. oo

The Company has agreed to indemnify its clearing broker for credit losses that the clearing broker
may sustain from the customer accounts introduced by the Company. Should a customer not fulfill his
obligation on a trade transaction the Company may be required to buy or seli securities at prevailing
market prices in the future on behalf of their customers. Subsequent to the balance sheet date all

.unsettied trades at December 31, 2001 settled with no resulting liability to the company.

NET CAPITAL REQUIREMENTS:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Ruie 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
“applicable” exchange also provides that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1). At December 31, 2001, the Company had net capital of
$379,195, which was $279,195 in excess of its required net capital of $100,000. The Company’s net
capital ratio was .0480 to 1.

(Continued)
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D. WECKSTEIN & CO., INC.
NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2001
- Sheet 3 -

CONCENTRATION OF CREDIT RISK:

During the year ended December 31, 2001, bank balances on occasion were in excess of the
FDIC insurance limit of $100,000.

At December 31, 2001, all the marketable securities reflected in the Statement of Financial

Condition are positions with one domestic broker. The clearing and depository operations for the
Company’s security transactions are provided by such broker. -

FARKOUH, FURMAN & FACCIO



