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CHECK O
Certified Public Accountant , MAR 15 2002
O Public Accountant ‘
O Accountant not resident in United States or any of its possessions. THOMSON

FINANCIAL

FOR OFFICIAL USE ONLY
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OATH OR AFFIRMATION

—

I, Andrew M. Miranda swear (o affirm) that, fo the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RIM Seccuri ti—{:}S—,—{.{C as of

Decenmber 31 20071, are true and correct. 1 further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that o
a customer, except as follows:

= -

© L KAREN SL.OLS‘ES York W\W ) W‘,&
~Notary Public, State of New
Y Mo, 01015071340 Lo A dindaste

' Quaiified in Richmond County o,

Coﬂjm‘iSSiO" Expires January 6. V.P. Finance & Operations

ma/ e > -

’ Notary Public

is report** contains (check all applicable boxes):
(a2) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition. : )
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital :
& _(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
E((i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
0 (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
1. w:Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
" (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of ¢
- solidation.
&2 @ An Oath or Affirmation.
O (m)A copy-of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous au

DOO000oy

**Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Welsljerg’, Molg, Krantz & Golclfarl) LLP

Cert:fiea/ Public Accountants

Alvin L. Chumslzy, CPA ' ._ Richarc]. A, Molé, CPA
Paul K. Cl’lurnslay, CPA ‘ : ]osep}l P. Monahan, CPA
Paul ]. Gans, CPA ) Stanley Tan]aeﬂ, CPA
Philip B. Goldfarh, CPA INDEPENDENT AUDITORS' REPORT Fred C. Weisherg, CPA
To The Managing Member of

RIM Securities, LLC

We have audited the accompanying statement of financial condition of RIM Securities, LLC (the “Company”) as of
December 31, 2001, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company's management. Our respon51b111ty is to express an opinion on
this financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion. ' :

In our opinion, the financial statement referred to above present fairly, in all material respects, the financial position of
RIM Securities, LLC at December 31, 2001, in conformity with generally accepted accounting principles.

Waishins,, M, VeaiS b L3ililfundr; L1

Hicksville, New York
February 15, 2002

17 West John Street, Hicksville, New York 11801 + Phone: 516-933-3800 + Fax: 516-933-1060
One Parker Plaza, Fort Lee, New ]ersey 07024 - Phone: 201-655- 62459 + Fax: 201-655-6098
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- RIM SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2001

ASSETS
"Receivables from clients and brokers or dealers » 5 325,457
Other assets ' 150,750
Total assets $ 476,207

LIABILITIES AND MEMBER'S EQUITY

Securities sold not yet purchased - note 1 $ 55,465

Accrued expenses and other payables 32,477
Total liabilities ' $ 87,942

Commitments and contingencies - note 4

Member's Equity $ 388,265
Total liabilities and member's equity ' $ 476,207
The accompanying notes are an integral part of this financial statement. Page 2




- RIM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

In October 2001, Rochdale Investment Management Inc. (a subchapter S corporation), a registered broker dealer and
investment advisor, was converted to RIM Securities, LLC (the “Company”) in a tax-free transaction. Simultaneous
with the conversion, the Company transferred all of the operating assets and liabilities of its investment advisory
business to Rochdale Investment Management LLC (“RIM, LLC”), a newly created limited liability company and,
accordingly, the Company now operates solely as a registered broker dealer. The accompanying financial statements
contain the activity of the broker dealer business for the entire year and the investment advisory business for the period
through the date of reorganization. Both the Company and RIM, LLC are wholly owned by Rochdale Corporation
(“RC”). The preparation of financial statements in conformity with generally accepted accountmg pr1n01p1es Tequires
the use of management’s estimates.

Marketable Securities

Marketable securities (both long and short positions) are valued at market value with resultant gains and losses reflected
in net income for the year. At December 31,2001 the Company does not have any marketable securities onhand. The
Company has a short position at December 31, 2001 which is reflected at market value.

Income Taxes

As a single member limited liability company, the Company’s assets, liabilities, income and expenses are treated as if
RC directly owned these amounts for federal and state income tax purposes and, accordingly, the Company will
generally not be subject to corporate income taxes. Rather, taxable items of income and deductible expenses are
reflected on the tax return of RC, its only member, which has elected to be treated as an S corporation.  The parent
company’s shareholders are then taxed on their proportionate share of the corporation’s income. However, New York
City does not recognize S corporation status and, as a result, the Company’s taxable income is subject to New York
City income taxes at the entity level. As a limited liability company, the Company will file and pay NYC
unincorporated businéss taxes as if it were a partnership.

Credit and Off-Balance-Sheet Risk

The Company receives its commission income from customer transactions on settlement date from its clearing brokers
and, accordingly, is not exposed to credit risk. Management fees earned are received from its customers on a timely
basis and the Company has not experienced any uncollectible amounts. Additionally, at December 31, 2001, the
Company does not hold any financial instruments with off-balance-sheet risk. At certain times throughout the year the
Company may maintain bank account balances in excess of federally insured limits.

Page 3




RIM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital rule (rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2001, the Company had net capital of $237,515, which was
$137,515 in excess of its required net capital of $100,000. The Company’s net capital ratio was .37 to 1.

NOTE 3 - CUSTOMER PROTECTION RULE

The Securities and Exchange Commission Customer Protection Rule (rule 15¢3-3) sets out regulations concerning self-
clearing firms. The Company clears all of its customer transactions through outside brokers on a fully disclosed basis
and, therefore, has claimed exemption from these regulations under rule 15¢3-3(k) (2) (ii). The Company is in
compliance with the exemptive provisions of this rule.

As a non-clearing firm, the Company does not hold customer funds or securities. Procedures for controls applied by the
Company'’s clearing agent have been examined by other independent auditors during the fiscal year and were deemed to
be adequate for safeguarding customer funds and securities.

NOTE 4 - COMMITMENTS AND CONTINGENCIES

An affiliated company executed a 10-year lease for office space expiring May 31, 2008. The Company.occupies a
portion of this space and is allocated base rent accordingly. Under the terms of the lease, annual rent calculated on the
straight-line basis, including the rent abatement period, approximates $1,200,000. The Company’s allocated portion of
the annual rent expense rent amounts to approximately $58,000 per year. Additional office space was leased effective
May 1, 2000 as an amendment to the lease referred to above and expiring on the same date as the master lease. Future
annual rent to be allocated to the Company through the expiration of the lease agreement is as follows:

Year Ended December 31, 2002 $ 57,000
Year Ended December 31, 2003 58,000
Year Ended December 31, 2004 59,000
Year Ended December 31, 2005 59,000
Year Ended December 31, 2006 60,000
Thereafter 86,000

Total $ 379,000

The Company entered into employment agreements with key personnel. In addition to base salary provisions, the
agreements provide for incentive compensation based on certain performance benchmarks.

Page 4




- RIM SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

NOTE 5 - INCOME TAXES

As previously discussed, the Company, as a limited liability company, and its single member/owner (a subchapter S
corporation) will generally not be subject to Federal and state corporate income taxes. However, New York City does not
recognize S corporation status and, accordingly, the Company continues to be subject to these local taxes. The tax benefit
included in the accompanying financial statements reflects the tax benefit of the Company’s loss to the filing group and the
elimination of previously recorded deferred tax liabilities no longer required.

NOTE 6 - RELATED PARTIES

The Company receives from and provides to affiliated companies certain general and administrative services. These
services were transacted in the normal course of business and were recorded as an increase or decrease in the specific
expenses in the period provided. At December 31, 2001 payables to affiliate amounted to $19,251 and receivables from
affiliate amounted to $67,827. o

NOTE 7 - EMPLOYEE RETIREMENT PLAN

All full-time employees of the Company are eligible to participate in a defined contribution retirement plan upon
- completion of six months of service. The plan provides for discretionary matching contributions from the Company based
on a percentage of the employees’ contribution. The employer contribution vests to the employees over a six-year period.

NOTE 8 - REORGANIZATION

As previously discussed, the Company, simultaneous with its tax-free conversion from Rochdale Investment Management
Inc. (“RIM Inc.”) to a limited liability company, transferred all of the operating assets and liabilities of its investment
advisory business to RIM, LLC. Prior to the conversion, RIM, Inc. was 100% owned by RC. The newly created limited
liability companies continue to be:wholly owned by RC. The book value of the net assets transferred to RIM, LLC amount
to $2,639,953 at the date of transfer — October 10, 2001.
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2(a)
Attestation of Availability
of Annual Financial Statement

I, Andrew M. Miranda affirm the accompanying financial statements and reports of RIM
Securities, LLC have been or will be made available to all members or allied members of RIM

Securities LLC
JAII

drew M. Miranda
V.P.- Operations & Finance




