MTETTIY A

0200537 A {OMB Number. _ 3235-0123

-\ Expires:
 SECUsussno AND LXCHANGE COMMISSIQN,~~ | EXpires: September 30, 1998

. Estimated average burden
Washington, D.C. 20549 + |- hours per response . . . 12.00

ANNUAL AUDITED REP GRI "\ [SEC FiLE NUMEBER

FORM X-17A5 .\ L8 27 2y 839753

PART Hll \:;if“;\ ;=
FACING PAGE T
Information Required of Brokers and Dealers Pursuant to Sectlon 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING January 1, 2001 AND ENDING December 31, 2001

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
£FI
ECOBAN SECURITIES CORPORATION OFFICIAL USE ONLY
FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
805 Third Avenue 10th Floor
({No. and Street)
New York, NY 10022-7513
(City) (State) ' (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Stephen deGot 212-805-8300

(Area Code — Telephooe No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Farkouh, Furman & Faccio

(Name — if individuol, siate lost, first, middie name)

1370 Avenue of the Americas, New York, NY 10019

(Address) (City) (State) Zip Code)

CHECK ONE:
XX Certified Public Accountant

O Public Accountant P ROCESSEB
O Accountant not resident in United States or any of its possessions. CP 2002
FOR OFFICIAL USE ONLY
THOM~ ON
FINANGIAL
*Claims for exemption from the requirement that the annual repo covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstancesfeli as the basis for the exemption. See section 240.17a-5(e)(2).
SEC 1410 (3-91) Potential pecsons who are to respond to the collection of information

contained in this form are not required to respond unless the form displays
# cureently valid OYNE control number.



AFFIRMATION

We, Stephen P. de Got and Michael A. Kelly, affirm that, to the best of our knowledge and
belief, the accompanying financial statements and supplemental schedules pertaining to Ecoban
Securities Corporation for the year ended December 31, 2001 are true and correct. We further
affirm that neither the Company nor any officer or director has any proprietary interest in any
account classified solely as that of a customer.
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Stephen P. de Got Date
President & General Securities Principal

0

2/14/02
Date
Financial & Operations Principal

STATE OF NEW YORK )
)ss.
COUNTY OF NEW YORK )

I, Alexandra P. Zagorskaya, a Notary Public of the State of New York, hereby affirm that on
this 14™ day of February, 2002 before me personally came Stephen P. de Got and Michael A.
Kelly to me personally known, who by me duly sworn, did depose and say that they executed
the forgoing instrument.

{ .%E)RSKA"!:«
) Hako "No. O 20
! Qualified in New York County
Commission Expires Aug. 27 2005




FARKOUH, FURMAN & FACCIO
CERTIFIED PUBLIC ACCOUNTANTS

1370 AVENUE OF THE AMERICAS
NEW YORK, NEW YORK 10019

(212) 245-5900

INDEPENDENT AUDITOR'S REPORT

The Board of Directors of
Ecoban Securities Corporation:

We have audited the statement of financial condition of Ecoban Securities
Corporation, a wholly-owned subsidiary of Ecoban Finance Limited, LLC, as of December
31, 2001 and the related statements of operations, stockholder's equity and cash flows for
the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Ecoban Securities Corporation at December 31, 2001, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as whole. The supplemental schedules (g), (h) and (i) listed in the
accompanying table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements, but are supplementary information
required by Rule 17a-5 of the Securities Exchange Act of 1934. These schedules are the
responsibility of the Company’s management. Such schedules have been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our opinion,
are fairly stated in all material respects when considered in relation to the basic financial

statements taken as a whole.
Z\M %

l
CERTIFIED PUBLIC ACCOUNTANTS

New York, New York
January 24, 2002




ECOBAN SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)
STATEMENT OF FINANCIAL CONDITION
AS AT DECEMBER 31, 2001

N
ASSETS

Cash and cash equUIVaIENTS. ... i e $346,344

Prepaid expenses and Other aSSets........ooi i 2,240
$348,584

LIABILITIES
ACCTUEd EXPENSES ANA 1BXES. ... ittt ittt et e r et eee et e e e e e e a e $11,868
LDER'

Common stock - $1 par value, 1,000 shares authorized,

103 shares issued and oUStaNaiNg. .. ....ccoiviiiii e 103
Additional paid-in capital..........cooiiiii e 378,932
Accumulated (deficit) (see statement attached).............oooii (42,319)

336,716
$348,584

The notes to financial statements
are made a part hereof.
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ECOBAN SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2001

REVENUES:
Fees and COMMISSIONS. ... ...ttt ettt eae i, 320,000
EaY =Y =T G aTete )22 = TS PSR 5,792
VN ITel=1 | F= T =T TE 3 [ aTolo 1 41 YR 4,275
39,067
EXPENSES:
Compensation and benefits....... ..o 28,725
Other OpPErating EXPENSES . ... ittt e ettt e e et e 11,718
RegUIAIONY fBES. ..ot e 2,393
42,836
(LOSS) DEfOre INCOME taXES .. ... ittt ettt e e e et et ea e et r et e e et e et et e aee e aebennaes (3,769)
PrOVISION fOr IMCOMIE BBXES. . ittt e e e et a e et e a e et ea e e e et e 1,518
NET (LOSS) - TO STATEMENT OF STOCKHOLDER'S EQUITY ...t e $ (5,287)
(LOSS) per share of COMMON SLOCK...........oeuiiiiiiiei et ee e e e $ (51.33)

The notes to financial statements
are made a part hereof. FARKOUH, FURMAN & Facclo
-4-




ECOBAN SECURITIES CORPORATION '
(A WHOLLY OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)
STATEMENT OF STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2001

ADDITIONAL
COMMON PAID-IN ACCUMULATED
STOCK CAPITAL DEFICIT TOTAL
BALANCE, JANUARY 1,2001.................. $ 103 $ 378,932 $ (37,032) $342,003
NET (LOSS) - (STATEMENT ATTACHED)... (5,287) (5,287)
BALANCE, DECEMBER 31, 2001............... $ 103 $ 378,932 $ (42,319) $336,716

The notes to financial statements

are made e;part hereof. FARKOUH, FURMAN & FACCIO




ECOBAN SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:

N e T-Y-) O O PP EOTR PP $ (5,287)
Adjustments to reconcile net (loss) to net cash provided by

operating activities:

Decrease indue fromrelated party.........coooiiiiin i 10,760
Decrease in prepaid expenses and other assets............c.oooiiiiiiic i 295

Increase in accrued expenses and taxes..............ooooiiiiii 540
(Decrease) in income tax payable -related party...........oo (3,747)

~ NET INCREASE IN CASH AND CASH EQUIVALENTS ...t 2,561
Cash and cash equivalents - January 1, 2001 ...t 343,783
CASH AND CASH EQUIVALENTS - DECEMBER 31,2001 . ..., $ 346,344

The notes to financial statements
are made a part hereof.
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ECOBAN SECURITIES CORPORATION
(A WHOLLY-OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2001

ORGANIZATION:

Ecoban Securities Corporation, (a wholly-owned subsidiary of Ecoban Finance
Limited LLC) the “Company”, is registered as a broker and dealer with the Securities and
Exchange Commission under the Securities Exchange Act of 1934 and the National
Association of Securities Dealers. The Company operates primarily as the exclusive agent
for its affiliated entities to sell debt securities owned by them. In addition, the Company
may, from time to time, purchase and sell debt and equity securities, for other purposes. All
trading activity and transactions during the year were consummated for the benefit of its
affiliates. The Company conducts operations exclusively in New York. On August 8, 2001,
Ecoban Finance Limited LLC purchased 100% of the issued and outstanding common stock
of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

BASIS OF ACCOUNTING - The accompanying financial statements are prepared
on the accrual basis of accounting in accordance with accounting principles generally
accepted in the United States of America.

CASH EQUIVALENTS - Interest-bearing deposits with maturities at acquisition of
30 days or less are considered cash equivalents.

FEES AND COMMISSIONS — Fees are accrued as earned and commissions are
earned and recorded on a trade-date basis.

ESTIMATES:

The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts-of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

(Continued)
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ECOBAN SECURITIES CORPORATION
(A WHOLLY-OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2001

NET CAPITAL AND RESERVE REQUIREMENTS:

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) under the
Securities Exchange Act of 1934, which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1. At December 31, 2001, the Company had net capital of $334,476 which
was $234,476 in excess of its required net capital of $100,000. The Company’s ratio of
aggregate indebtedness to net capital was .0355 to 1.

RELATED PARTY TRANSACTIONS:

The Company charged fees and commissions to affiliated entities and was charged
by its parent for personnel, administrative services, and rent. Fees and commissions earned
from affiliated entities were $29,000. Amounts charged by the parent for personnel and
administrative services of $29,015 have been recorded against their respective expense
classifications in the accompanying statement of operations. Rent expense of $1,800 was
charged by the parent, who holds the lease agreement for the shared space.

INCOME TAXES:

The Company accounts for income taxes in accordance with Statement of Financial
Accounting Standards (“SFAS”) No. 109, “Accounting for Income Taxes".

During the year, all of the common stock of the Company was purchased by Ecoban
Finance Limited LLC. The previous owner filed a consolidated income tax return that
included the Company and several other subsidiaries. As a result, the Company’s income
tax net operating loss carryforward of $26,372 from 2000 may be limited by the Internal
Revenue Code. The iimitation, if any, cannot be determined at this time.

The Company, with a current year loss, will receive a tax benefit to the extent that
any losses carried forward can be used to offset future income generated by the Company
within the federal 20-year carryover period.

(Continued)

FARKOUH, FURMAN & FACCIO




ECOBAN SECURITIES CORPORATION
(A WHOLLY-OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)

NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2001

INCOME TAXES
{Continued):

SFAS No. 109 requires that the Company record deferred income taxes to recognize
the tax effects of temporary differences between the amount of assets and liabilities
recognized for financial reporting purposes and such amounts recognized for tax purposes.
At December 31, 2001, such temporary differences resulted from net operating loss carry
forwards which will expire through 2021. The necessity of establishing a valuation
allowance was considered, and it was determined that it was not likely that the Company
would be able to use the benefit of the tax asset in future years. Accordingly, as of
December 31, 2001, any deferred tax asset would be fully offset by a valuation allowance.

The provision for income taxes of $1,518 for the year ended December 31, 2001
represents state and local taxes.

FAIR VALUE ACCOUNTING:

Substantially all of the Company’s assets and liabilities are carried at amounts, which
approximate fair value. :

CASH:
During the course of the year ended December 31, 2001, the bank balances on

occasion were in excess of the FDIC insurance limit of $100,000. At December 31, 2001,
the Company’s uninsured cash balance was $246,344.

FARKOUH, FURMAN & FACCIO




ECOBAN SECURITIES CORPORATION
(A WHOLLY OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS
PURSUANT TO RULE 15¢3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934
AS AT DECEMBER 31, 2001

OMPUT N E PITAL

Total stockholder's @qUItY..... ... $336,716

Less: UNallowed @SSl . ..ot e 2,240

LY R o%=T o7 - P PO $334,476
PUTATION OF BASI T CAPITAL R IREMENT

Total liabilities which represent aggregate indebtedness..............c..ooeiiiiiiiiiiiiiie s, $ 11,868

Minimum capital required (the greater of $100,000 or 6-2/3%

of aggregate iINdebtedNESS). ... ..o i $ 100,000
Capital in excess of minimum requiremMents...... ...t $234,476
Ratio of aggregate indebtedness to net capital.............cooooiiii i 0.0355

NOTE: There are no differences between the amounts presented above and the
amounts as reported in the Company's unaudited FOCUS Report as of December 31, 2001.

See the accompanying Independent Auditor's Report
-10- FaARKOUH, FURMAN & Faccio




’ ECOBAN SECURITIES CORPORATION
(A WHOLLY-OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934
AS AT DECEMBER 31, 2001

The Company claims a (k)(2)(i) exemption of Rule 15(c)3-1 and is not permitted to
hold customer securities nor is it required to compute reserve requirements.

-11 -
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FARKOUH, FURMAN & FACCIO
CERTIFIED PUBLIC ACCOUNTANTS

1370 AVENUE OF THE AMERICAS
NEW YORK, NEW YORK 10019

(212) 245-5900

To The Board of Directors
Ecoban Securities Corporation:

In planning and performing our audit of the financial statements of Ecoban Securities
Corporation (the “Company”) for the year ended December 31, 2001 on which we issued
our report dated January 24, 2002, we considered its internal control, including control
activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing an opinion on the financial statements and not to provide assurance
on the Company'’s internal control. '

Also, as required by Rule 17a-5(g)(1) under the Securities Exchange Act of 1934, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by the Company that we considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and.for determining compliance with
the exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures
followed by the Company in making the quarterly securities examination, counts,
verifications, and comparisons, and the recordation of differences required by Rule 17a-13
or in complying with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System, because the
Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of internal control and of the practices and
procedures, and to assess whether those practices and procedures can be expected to
achieve the Securities and Exchange Commission’s (the “Commission”) above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguard against loss from unauthorized acquisition, use,
or disposition, and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with accounting principles generally accepted in the United States of America.
Rule 17a-5(qg) lists additional objectives of the practices and procedures listed in the
preceding paragraph.




Because of inherent limitations in any internal control or the practices referred to
above, misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal control or of such practices and procedures to
future periods are subject to the risk that they may become inadequate because of changes
in conditions or that the degree or compliance with the practices. or procedures may
deteriorate.

Our consideration of the Company’s internal control would not necessarily disclose
all matters in the Company'’s internal control that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted
no matters involving the Company’s internal control and its operations, including control
activities for safeguarding securities that we consider to be material weaknesses as defined
above.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the Commission to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures
were adequate at December 31, 2001, to meet the Commission’s objectives.

This report is intended solely for the information and use of the board of directors,
management, the Securities and Exchange Commission, the National Association of
Securities Dealers and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used by anyone other than these specified parties.

V .
7ERTIFIED PUBLIC ACCOUNTANTS *
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ECOBAN SECURITIES CORPORATION

(A WHOLLY-OWNED SUBSIDIARY OF ECOBAN FINANCE LIMITED LLC)

N FINANCIAL STATEMENTS AND
SUPPLEMENTAL SCHEDULES
AS AT DECEMBER 31, 2001
AND
INDEPENDENT AUDITOR’'S REPORT
AND
SUPPLEMENTAL REPORT ON INTERNAL CONTROL

Filed pursuant to Rule 17a-5(e)(3) uh‘def the Securities Exchange Act of 1934

as a public document.
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ECOBAN SECURITIES CORPORATION
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