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A. REGISTRANT IDENTIFICATION __ —

NAME OF BROKER-DEALER:

OFFICIAL USE ONLY

F. M. Roberts & Company, Inc.

FIFlM ID NO
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No) -
12121 Wilshire Boulevard, Suite 1012
No. and Sueer)
Los Angeles, California 90025
(City) (Stare) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Fredric M. Roberts (310) 207-0208
(Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion: is contained in this Report*

LaRue, Corrigan & McCormick LLP
" (Name — if individual, s1ate last, first, middle name)

5959 Topanga Canyon Boulevard, Suite 180, Woodland Hills, CA 91367

{Address) | (Ciry) (State) PROGESSEDZP Code)

CHECK ONE:

KI Certified Public Accountant FEB 222002
(J Public Accountant
{0 Accountant not resident in United States or any of its possessions. THOMSON

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption, See section 240,17a-5(e)(2).

SEC 1410 (3-91) Jlotential pecsons who are to respond to the collc’i: jon of information
contained in this form are not required to vespond unless the form displays
a currently valid (YYNTR control vumber.




ATH OR AFFIRMATION

I, Fredric M Roperts swear (or affirm) that, to the
best of my knowledge and ief:the accmhpanymg financial statement and supporting schedules pertaining to the firm of

F. M. Roberts &A4Company", Inc.

as of

December 31, 2001 19 are true and correct. [ further swear (or affirm) that neither the company
"or any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Comrmssmn #1 334845
Notary Public - California & ? L \M \lw
Los Angeles County r ‘A 0 : X
My Comm. Expires Dec 14, 2005 Signature
President
Title

[ Notary Public

This report** contains (check all applicable boxes):
(@) Facing page.-
(b} Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capltal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
{g) Computation of Net Capital
(h) Computation for Determination of Reserve Reqmremems Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(5) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.. .
() An-Oath or ‘Affirmation.
(m)A copy. of the | SIPC Supplementai Report.
n) A report xcnbmg any material inadequacies found to exist or found to have existed since the date of the previous audit.

DO O RKOKMBERMEKSEGM

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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LaRUE, CORRIGAN & McCORMICK LLP

Certified Public Accountants
5959 Topanga Canyon Boulevard, Suite 180
Woodland Hills, California 91367
Telephone 818-587-9300
Facsimile 818-347-0904
lemcpa.com

ROBERT LaRUE 818-587-9302 MIKE McCORMICK 818-587-9303
KEN TEASDALE 818-587-9305  JACK CORRIGAN  818-587-9301

Independent Auditors’ Report

To the Stockholder
F.M. Roberts & Company, Inc.

We have audited the accompanying statement of financial condition of F.M. Roberts &
Company, Inc. (an S Corporation) (the “Company”) as of December 31, 2001. This financial .
statement is the responsibility of the Company’s management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects,

the financial position of F.M. Roberts & Company, Inc. as of December 31, 2001, in conformity
with accounting principles generally accepted in the United States of America.

(aflx, cm?“vmc@mé LLP

January 16, 2002
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F.M. Roberts & Company, Inc.
(An S Corporation)

Statement of Financial Condition

December 31, 2001

Assets

Cash and cash equivalents
Prepaid expenses

Other receivables

Note receivable

Property and equipment, net of accumulated

depreciation of $165,388
Deposits

Total assets

Liabilities and stockholder's equity

Accounts payable and accrued expenses
Income taxes payable

Total liabilities

Stockholder's equity
Common stock, no par value:
Authorized, 10,000 shares;
Outstanding, 1,000 shares
Paid-in capital
Retained earnings
Total stockholder's equity

Total liabilities and stockholder's equity

356,782
4,687
8,294

108,792

16,935
2,675

498,165

10,570
1,100

11,670

1,000
137,000
348,495

486,495

498,165

See independent auditors' report and accompanying notes
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F.M. Roberts & Company, Inc.
(An S Corporation)

Notes to the Financial Statement

December 31, 2001

1. Description of Business

F.M. Roberts & Company, Inc. (a California S Corporation) (the “Company”) is a registered
broker dealer engaged primarily in performing corporate advisory and investment banking
services.

2. Significant Accounting Policies

Depreciation is computed on the straight-line method based on the estimated useful lives of the
assets, generally as follows:

Office equipment 5-7 years
Furniture and fixtures 7 years

The stockholder of the Company has elected for the Company to be taxed as a “S Corporation”
whereby corporate taxable income is included as income in the stockholder’s tax return.
Accordingly, the Company is not subject to federal and state income taxes, except that California
levies a 1.5% corporate tax on electing corporations.

The Company considers all highly liquid investments with a maturity of three months or less to
be cash equivalents. The Company invests its excess cash in interest bearing deposits with a
major financial institution and money market fund. Although these balances may, at times,
exceed the federally insured deposit amounts, management does not anticipate losses associated
with this concentration of balances due to the size and financial strength of the institutions.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

3. Commitments
Leases

The Company leases its premises pursuant to an agreement expiring September 30, 2002.
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F.M. Roberts & Company, Inc.
(An S Corporation)

Notes to the Financial Statement

December 31, 2001

3. Commitments (continued)

The minimum annual rental payment is $22,390 for 2002. Total rent expense for the year ended
December 31, 2001 was $34,541.

4. Non-monetary Transactions

As compensation for its advisory services, the Company receives cash and notes. In addition, the
Company may receive options to acquire shares of clients’ common stock as part of its advisory
fees. During 2001, neither the Company nor its stockholder received any options in relation to
its advisory services.

5. Note Receivable

The note was received as part of a settlement agreement for unpaid compensation for the
Company’s advisory services from one of its clients. The Company receives monthly payments
in the amount of $30,000 plus accrued interest. The note accrues interest at 8% per annum and is
due April 1, 2002.

6. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 or a minimum
of $5,000.

The following summarizes the Company’s compliance with such requirements at December 31,
2001:

Net capital $ 338,211

Required net capital 5,000

Excess net capital § 333211

Net capital ratio 0.03to1
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