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OATH OR AFFIRMATION

Douglas Pavek
1, , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertajning 1o the firm of
Pavek Investments, Inc.

August 31, 2001 .%%XXXX. are true and correct, | further swear (or affirm) that neither the company

nor asy pantner, proprletor, principal officer or director has any proprictary interest in any account classified soley as that of
a customer, except as follaws:

as of

R O 7
Presiden]
[

Title

This report** contains (check alt applicable boxes):
(a) Facing page. : .

{(b) Statement of Financial Condition!

(c) Statement of Income {Loss).

{d) Statement of QbempeximPimuciakQopditionixxxxx Cash Flows.

(¢) Statement of Changes In Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Comnputation of Net Capital

(b) Computation for Determination of Resecrve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Flnancial Condition with respect to methads of con-
solldation.

() An Oath or Affirmation.

{m} A copy of the SIPC Supplemental Report.

{n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

\B08 B DORBUORBREN

**For conditions af confidential treatment of certain portions of this fillng, see section 240.17a-5(e)3}.
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (If individual, state last, lirst, middie name)

Hoffman, Gary L.

[ ]

AODRESS Number and Streel

5261 N. Port Washington Road Milwaukee

[ ]

City

]

State

Wisconsin

Zip Code
53217

‘ 73 I
Check One
(%) Certilicd Public Accountant FOR SEC USE
() Public Accountant [
{1} Accountant not resident in Unrted States or | 77 ’
any of its possessions
OO0 NOT WIRITE UNDER THtS LINE FOR SEC USE ONLY
WORK LOCATION AEPORT DATE DCC. SEQ. NO CARD
MM/OD/Y 7
I 50 l 51 I 52 53
\




" PAVEK INVESTMENTS, INC.
TABLE OF CONTENTS

Auditor’s Report . . . .« & ¢« ¢ ¢ & o o e e e .o
Financial Statements
Statement of Financial Condition . . .
Statement of INCOME . &+ &« ¢ « ¢ o ¢ o o o o o
Statement of Changes in Stockholder’s Equity . .
Statement of Cash Flows . . ¢ ¢ ¢ ¢« ¢« « « « « =«

Notes to the Financial Statements

Supplementary Information Schedules . . . . . . . . .




GARY HOFFMAN C.P.A., S.C.

Certified Public Accountant
5261 North Port Washington Road
Milwaukee, Wisconsin 53217

(414) 962-8455

Board of Directors
Pavek Investments, Inc.

I have examined the statement of financial condition of Pavek
Investments, Inc., as of August 31, 2001 and the related
statements of income, changes in stockholder’s equity, and
statement of cash flows for the year then ended. My examination
was made in accordance with generally accepted auditing standards
and, accordingly, included such tests of the accounting records
and other such auditing procedures as I considered necessary in
the circumstances.

In my opinion, the financial statements referred to above present
fairly the financial position of Pavek Investments, Inc., as of
August 31, 2001 and the results of their operations for the year
then ended in conformity with generally accepted accounting
principles applied on a consistent basis.

My examination was made for the purpose of forming an opinion on
the basic financial statements, taken as a whole. The
information in Part IIA is presented for the purposes of
additional analysis and is not a required part of the basic
financial statements but is supplementary information required by
rule 17a-5 of the Securities and Exchange Commission. Such
information has been subjected to the Auditing procedures applied
in the examination of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

Gary Hoffflan, CPA., S.C.
September’ 19, 2001




PAVEK INVESTMENTS, INC.
STATEMENT OF FINANCIAL CONDITION

August 31, 2001

ASSETS
Current Assets
Cash $ 34,220
Accounts Receivable 3,140
Marketable Securities 14,239
Prepaid Taxes 7,275
NASD Stock Subscription ' 3,300
Total Current Assets $ 62,174
Fixed Assets
Furniture & Equipment 28,866
Less: Accumulated Depreciation 15,656
Net Fixed Assets $ 19,210
Other Assets
Deposit — Clearing Agency $ 6,131
Deposit — License 140
Other Assets : 1,615
Notes Receivable — Officers 10,874
Total Other Assets $ 18,760
TOTAL ASSETS $ 100,144
LIABILITIES
Current Liabilities
Commissions Payable $ 2,411
Accounts Payable 434
Accrued Payroll Taxes 3,419
Accrued Payroll 10,000
Accrued Income Tax 343
Total Current Liabilities $ 16,607
TOTAL LIABILITIES $ 16,607
Stockholder’s Equity
Common Stock $ 5,000
Additional Paid-in Capital 31,100
Retained Earnings 47,437
Total Stockholder’s Equity $ 83,537
TOTAL LIABILITIES & STOCKHOLDER’S EQUITY $ 100,144

The Accompanying Notes Are An Integral Part Of These Financial
Statements.




PAVEK INVESTMENTS, INC.
STATEMENT OF INCOME

FOR THE YEAR ENDED AUGUST 31, 2001

Revenues
Commissions $ 672,890
Interest 920
Total Revenue $ 673,810
Expenses

Commissions $ 562,380
Automobile Expense 1,405
Salaries 60,000
Regulatory Fees 1,320
Employee Benefits 9,588
Professional Fees 13,085
Dues & Subscriptions 3,039
Education 710
Advertising & Donations 1,594
Office Expense 1,062
Postage 815
Utilities 907
Payroll Taxes 4,780
Bank Charges & Filing Fees 120
Personal Property Tax 33
Telephone 2,363
Insurance 2,043
Sales Meetings & Travel 3,056
Depreciation 4,313
Total Operations Expense $ 672,613

Operating Income 1,197

Other Income <Expense>

Other Expense S <872>

Provision for Security Lower Cost/Market <10,717>

Net Income/<Loss> Before Income Tax $ <10,392>
Income Tax 343

Net Income/<Loss> $ <10,735>

The Accompanying Notes Are An Integral Part Of These Financial
Statements.




PAVEK INVESTMENTS, INC.
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
FOR THE YEAR ENDED AUGUST 31, 2001

Additional
Common Paid-in Retained
Stock Capital Earnings
Balances as of September 1, 2001 $ 5,000 S 31,100 $ 58,172
Net Profit <Loss) <10,735>
Balances at August 31, 2001 $ 5,000 $ 31,100 $ 47,437

The Accompanying Notes Are An Integral Part Of These Financial Statements.




PAVEK INVESTMENTS, INC.
., STATEMENT OF CASH FLOWS

YEAR ENDED AUGUST 31, 2001

Operating Activities

Net Loss

Decrease in Accounts Receivable
Increase in Accounts Payable

Decrease in Commissions Payable
Increase in Deposits — Clearing Agency
Decrease in Accrued Income Tax
Decrease in Payroll Taxes payable
Increase in Prepaid Taxes

Decrease in Accrued Payroll

Decrease in Receivables Clearance Account
Depreciation

Net cash provided by Operating Activities
Investing Activities
Decrease in Marketable Securities
Decrease in Notes Receivable — Officers
Fixed Asset Purchase

Net cash used in Investing Activities

Financing Activities

Decrease in Cash
Cash — Beginning of Year

Cash — End of Year

The Accompanying Notes Are An Integral Part
Statements.

<10,735>
43,160
206
<34,778>
<259>
<9,250>
<7,013>
<4,075>
<10,000>
690
4,313

<27,741>

10,189
13,800
<23,523>

466

0

<27,275>

61,495

$

34,220

Of These Financial




PAVEK INVESTMENTS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2001

1. Significant Accounting Policies Business Activity:

The company is engaged primarily in selling of securities for a
commission. The company does not buy or sell investments for its
clients and acts only as a salesman for the investment companies.

2. Capital Stock:

The authorized, issued and outstanding shares of capital stock at
August 31, 2001 were as follows:

Common Stock, no par value; authorized 2,800 shares;
issued 1,000 shares.

3. Net Capital Regquirement:

The company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule cm3-3), which requires the
maintenance of minimum net capital. At August 31, 2001, the
company had net capital of $35,107, which was $28,107 in excess of
its required net capital of 5,000.

4. Income Taxes:

The federal income tax liability for the year ended August 31, 2001
was $218. The Wisconsin income tax liability for the year was

$125.




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER Pavek Investments, Inc. as of 8/31/2001
COMPUTATION OF NET CAPITAL
1. Total ownership equity Trom S18temMent of Financial CONGItIoN. . v uu' ot uti s s nnsserear vnesvannceeeennnn 3 83,53 7(3ae0
2. Dcduct ownership eQuily POt AlToWabla 1ar NRE CBPItAN 4. v as s s teentssee e tanueneenseeaneeetsrssenonennns M ) 3490
3. Total ownership €Quity QUAlTied OF NET COPITS + « v o v ey ve st ne et en et onsnonensnsstanseosonssensnsnennss 83 HK37|3800
4. Add: '
A. Liablfities subardinated 10 ctoims of general creditors aliowable in computation of netedpital. vy vvvveiinae, 3520
8. Other {deductions) or allowable credits [LISEE, L v iu it vttt e et 3526
B. Total copitg) and aliowabie subordinated labilities. . . ..\t vsurcuiner e rarsoretoasensersetstenst osnns s 83 . H 3713530
6. Deductions and/or charges: M 48 , 294
A. Total nonaliowabie sisats fram Statement of Finangial Candition({Notes Band C) § 3549
B. Secured demand NoLe DeHCIONCY -« v v v vttt anransoeensnanoneensenn 3590
€. Commaodity futures contracis and spot commadities-
Jpenprietary capilal chaaRs, . .. .. ... L. e e . 3600
D, Other deducions and/or charges . . . .. ooty e e iaanvass s ML I 48 ! 2 9% 020
7. Other agditions andfor altewable credits {Liss) . L L L L L L L e 3_5_3_0_‘
B, Neveapiut Lnfars haidult 00 SOCuibi BOWKIORT o000 bt v v ety cne e ,'., $ 3 _5 _',_?_‘N_I 3 ‘395_9_,
4. Hauculs pa secunitey (computed, where applicabie,
pursuant to 15¢3.1 (1)):
A, COntractual $Curitios COMMItMENTS o 4w uasrearno.ronesons e $ 3660
B. Subordinated seouritiBs LOMMOWINGS L . vt vu i inner ivaner i rteanerannen 3670
C. Trading and investment securitics:
LI R T T T T ] S -‘- 3735
Z. DD SOCUIITIRE L o .t et ettt e e e e e 3133
B R 4 7~ 1 - O : 3730
A, DINEr SOCUFIIBE | o« oy vyt oo n v e e tamna e avaeeeorarrtoaecnennan 24 136 3734
D. Undus CONGEATIBTION .ot vuiut ittt ieai ottt riraietcissasnsas 3650 2,136
=3 T U B P . 3736 1 h 340
Lo T T O o1 £ Y O g $ 33 .107137s0

OMIT PENNIE!

1) There are no material differences between this audited report and
the corresponding Unaudited Part IIA filed by the company; therefore,

no reconciliation is included in this report.

2) There were no material inadequacies found to exist since the date of

the last audit.

Line 6A -- Non-Allowable Assets/Fixed Assets
Deposit at Clearing Firm
Receivables - Net of Related Payables
Other Assets
NASD Deposit Account
Receivables from Officers
NASD Stock Subscription
Prepaid Income Taxes
Fixed Assets

TOTAL

/78 . .
Line 9C4 -- Hajircuts other Securities
$14,239 X 15% S 2,136

$ 19,210
6,131

92

1,615
140
10,874
3,300
6,932

19,210

$ 48,294



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA
BROKER Ot DEALER Pavek Investments, Inc. asof 8/31/200%
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
V1. Miaimum net capital requirad (6:2/3% 01106 19) L. 0.\t iut et var it it et ie s et n s e aa e .. 8 1,107 }3r58
12. Mimimum dollar net ¢apildl requirement of reporting braker or dealer and minimum net copslal requirement
of subsididrics computed in accordancewith Note (A} . ... ... ... .. ... ................... PR 3 5.0Q00 3758
13. Nel capital requirement {greater of bne 1t or 12} ... .. .. ... .. ..., e e R e 3 5,000 |30
14, Excess net eopnd! (ne 101018 13) o vt it et veviinna.. 8 28,107 [are
15, Excess nat copitat at 1000% {line 10 less 10% of line 19} ... . cvuvrnnen.. ... D e TS 31,446 Jarse
' COMPUTATION OFf AGGREGATE INDEBTEDNESS
16,607 -
16, Totat A.l, ligbilities trom Statemant of Finanetal ConGition, o« ot v s s s et e o ras e nentnrnesisnstoiers e, § ! J—:"—790
17. Add:
A, Orafts for immediate credit. .. ... ... ..... e Ts [ 3800 )
B. Market vatue of sceuritics borzowed tor which noe equivalent
value 15 Pad Or Credited L.y R Jgio _
C. Owher umecorded 3mounts LIS, .., 0y oo u.., P RPN 3 3820 | s 3630
19. Total aggregate indebtedness .. .., ... ... .. NN e e e e R, 3 16 ! 607 3840
20. Peccantage of angregate sndebtedness ta act capital (line 19 2w line 10}, .. % ) 50. 2] 3850
210 Percentage of Ueb 1o Meb-equity total computed th accordance with Rule 165231 [J) - oo v oy e N Juby
COMPUTATION OF ALTCANATL NCT CAPITAL RCQUIREMENT
Part B .
Not Applicable
22. 2% of combined aggregate debit items o5 shown in Formuia for Reserve Reauirements pursuant to Rule
15c3:3 prepared os of the date of the net capital computation including buth brokers or dealers
and consolidated SubSigianes’ debils . . ... ... L e e AU ... 8 3870
23, Minimum dollar net capital requirement of repoarting broker or dealts and mintmum net ¢apitat -
requirement of subsidiaries computed in accordance with Note (A} , ..., P R s | 3880
24. Net capital requirement (greater of ine 22 06 23) L oot e e ... 8 3760
25. Excessnetcopital fline 10 0ass 24) o .. .o it i e RN e P $ 3310
26. Neuvcapual tn excest al:
5% of combinnd 00gregats debil itarms or $120,000 . 0. it s iirenieeenens e e e $ [39%0
OMIT PENNIES
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum doilar net capilal requirement
of the reporting broker dealer and, for cach subsidiary to be consolidated, the greater of.
1. Minimum dollar nct capital requirement, or
2. 6:2/3% ol sgaregate indebredness or 2% of aggregasta debils if alternative method is used.
(8} Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory Jorm and the market valuts of memberships in
exchanges contrnbuted for use of company {contra to item 1740) snd paringrt’ securitits whoch were
included in non-allowabie astets.
(C} For reporrs fited pursudne ta paragraph () of Rule 1735, respondent should pravide a list of matenal

non-allowable assets.

3/83




.

Type ol Proposcd
withdrawal or
Accruat
Seo below lod
code lo entor

’

Ownership Equity and Subardiaaled Liabititlos maturing or propoged lo bo
withdrawn wlihin tho noxt ¢l monihs and accruals, (ae delinod Liolow),
which heve not been deducted In the computation ol Not Capltal.

. Amount 19 be With- {(MMDDYY} Expocl
tngider o drawn {Cash ampunt Withdrowal or to
Outsldar? and/or Ncit Caplial Matuiily Nenew
Nama of Lender or Cantributar (tn or OuY) Valua ol Securltios) Date {yos or no}

[ 4604 l

" 4810

4613 I 481"

4611

4820

4623 l 44824 I

4021 4622

M 4630

4633 l 4634 I

4631 4632

4640

|

4842 4643 I 4644 ' 464

AG4d

T

4650

4533 [assq]

AB651 4632

4660

466) I 4664 ]

4661 4662

M 4870

4871 4672 4671 l 4674,

4680

4681 4682

M 48390

R

T
I EEEEEEEES
EEREELEE

4693 ‘ 46914 4695

46391 4692

R

Iniliychions:

.. .
Detoul Bisting must Iactude tho 1o1al of Hems maturing durng 1ho six monih parlod totlowing tho
st dpta seganiesa ol whethur v not s cngridel cotdiboliste o5 dapeited Ty bae pasgeward

g

TOTAL 8 0 4699 |

UM FUNNICL

(ALY

schinduls mut) alze InCiude projrosad cagitat wdiklrawats scheduted withay IBS %ea mronth

ptrad lollowing the repon dala including the propoied raCemption of $10CK Jn0 paymenty of
habititias secured by fixad arsate (which ate cantidered allowsdle assets ia 1he capitat computalion
wuisuant 1o Nulo $5¢3 1{cH2Hiv)), winch Could be requucd by the fender on Jumand of an Ivss

than slx monihy. .

WITHORAWAL COOE:

e

DESCRIPTION

Equity Capitai
Bubordinated Liabiulles
AcCruals

13¢3-1{c{2)(iv} Liabititios

10.




FINANCIAi. AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA
8/31/2001
BROKER OR DEALER as of
Pavek Invegtments. TInc
Exemplive Proviston Under Rufe 15¢2-2
25. Il an exemption Jrom Rule 15¢3-3 is ¢laimed, identily below the section upon
which su¢h cxemplion is based (check one only) .

A. (k) {1)—S$2,500 capital calegory 8s per Rule 1563-1 o\ i o itiuvirnennnnnnnns aeseiaieans N ] 4550
8. (k) (2}{A)—"Special Account {or the Exclusive Benalil of

cuslomors™ mainlalned ........... e e ettt et e e e e s PRI l 4560
C. (k) (2)(B)—Al customor transactions cleared (hrough another P11 geryv 8-44205

broker-deafcr on a fully disclosed basis., Nama of clecaring

Y .

ww ... Dain. Rayscher-Incerpoerated -8-454: [425] 4570
0. (k) (3)—Exempted by order of the Commission ..........5 0 ... ... t ed 8 . 45411 ................ X 4580

11.




