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A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALE Z Stephen Dvorak & Company : ‘
OFFICIAL USE ONLY

Stephen Charles Dok —
FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) ~

638 Shadowlawn Drive

(No. and Street)
Westfield, NJ 07090

(City) (State) R (le Code)

g 2

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Stephen Dvorak (908) 232-0697
: ‘ (Area Code — Telephone No.) ’

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Redfield, Blonsky & Co., LLC
(Name — if wdmdna!. siate last, first, middle neme)

15 North Union Avenue, Cranford NJ . 07016
(Address) ’ (Ciry) (State) Zip Code)
CHECK ONE: PROCE:
EXCertified Public Accountant / ESSED _
O Public Accountant JAN 3D
O Accountant not resident in United States or any of its possessions. \ N 2002

FOR OFFICIAL USE ONLY F'M‘\NGIA'I

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the aci(nption. See section 240.17a-5(e)(2).
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N Potential persons who are to respond to the collection o iiformnﬁon
SEC 1410 (3-91) contained in this form are not required to respond unless We form displays

a currently valid (VYN control pumber.




OATH OR/AFFIRMATION

I Stephen C. Dvorak

, swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedu]es pentaining to the firm of

Stephen Dvorak & Company

as of

Auqust 31, 192001 | are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal ofﬁcer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Signanure

Sole Proprietor
Title

@’/UZM/&W 0 YY]au 5/&4 ”2@/0,

Notary Public

CHRISTIANNE D. MAURIG!
NOTARY PUBLIC OF NEW JERSEY
¥y Commission Expires Sept. 22, 2002
This report** contains (check all apphmble boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Reqmremems Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. ‘
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Afﬁmlauon
(m)A copy of the SIPC Supplemental Report. :
{(n) A report describing any material inadequacies found to exist or ound to have existed since the date of the previous audit.

DEDEDHDHHB

™

oos

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘Redfield,

. B l On Sky & - S o : : ) © ' RONALD R. REDFIELD, CPA, PFS (NJ, NY)©  ~
CO : LLC PR o . . ‘ ALAN B. STARINSKY, CPA, PFS (NJ, NY) ~

CERTIFlED PUBLIC ACCOUNTANTS * - L S : .EDWAE".J L. LEBMAN

15 North Umon Avenue ¢ PO Box 1103 ¢ Cranford New .Jersey 07016 1103
(908) 276-7226 * Fax (S08) 276~ 7274 * www. rbepa.com .

a INi)EPEND‘ENTV AUDITOR’S REPORT

o Mr. Stephen C. Dvorak
* . .Stephen Dvorak & Company
Westfield, N.J. 07090

Gentlemen: -

We have audited the statement of ﬁnancral condrtron of Stephen Dvorak & Company as of August 31,2001,

and the related statement of income, changes in sole proprietor’s equity, and cash flows for the year then
.ended that you are filing pursuant to rule.17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsrbrhty of the Company's management Our responsibility is to express an opmron

on these financial statements based on our audlt ‘ ~ :

- We conducted our audlt in accordance with generally accepted audltmg standards. Those standards require
- that we plan and perform the audit to obtain reasonable assurance about whether the financial staterents are
free of material misstatement.” An audit includes examining, on a test basis, evidence supporting the amounts -
-and disclosures in the financial statements. An audit also includes assessing the accounting principles used.
and srgmﬁcant estimates made by management, as well as evaluating the overall fmancral statement ’
presentatron We beheve that our audrt provrdes a reasonable basis for our opmron . .

. Inour oprmon, the ﬁnanc1a1 statements referred to above present farrly, in all material respects the financial
~ position of Stephen Dvorak & Company at August 31, 2001, and the results of its operations and 1ts cash
flows for the year then ended m conformrty with generally accepted accountmg prmc1p1es :

Our audlt was conducted for the purpose of forming an- oprmon onr the basic ﬁnanclal statements taken asa -
" whole. The information contained in the Schedules of computation of net capital, reconciliation of focus
report and claim for exemption under rule 15¢ 3- -3 1s presented for purposes of additional analysis and is not
. a required part of the basic financial statements but is supplementary information required by rule 17a-5
~ under the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
~ applied in the audit of the basic financial statements and, in our opuuon is, farrly stated in all material respects-
“in re]atlon to the basrc ﬁnancral statements taken asa whole T S

September 26, 2001
. ! . : . m

“ L "‘melé; Cu

Members of )

. American Institute of .- New Jersey Society of -1- -~ New York Society of = - - .California‘ Society of
Certified Public Accountants .  Certified Public Accountants . . Certified Public Accountants Certified Fubtnc Accountants



STEPHEN DVORAK & COMPANY
STATEMENT OF FINANCIAL CONDITION

AUGUST 31,2001
 Assets

Cash(note2) S8 15725

Securities - at market value (note 2) . L. S
(Cost of $195,667) SR o I 277,968
“Total assets o $293,693

o S o Liabilitiesvand sole proprietorshib equity

-Sole proprietorship equity (ndte 3 SREEE 293,693
Total liabilities and sole pi'oprie’tofshi‘pl equity S ) 293,693

The accompanying auditor’s report and'notes are an integral part of the financial statemerits;

2-




* STEPHEN DVORAK & COMPANY
"STATEMENT OF INCOME
FOR THE YEAR ENDED AUGUST 31,2001 .

Commission ihcome o ' _ B ‘, ‘ $ '.5,08l4
Dividendincome - R 3,370
" Interest in'cqme' o e o L "4\72 |
- Tradi‘n‘g’ gains ap‘d '(logses) ‘(not-:e‘:s2andv4) . o | » o : (_3§,O_l§)
o ‘>Totallbs~s":' SRR R IR eAC)
Operating éxpex;Ses; : o S K k 4,540
* Charitable cqntributiqns (note 5) o - B A - _l,,ﬂ‘}_
Net loss ) T T   $(33 $406) 

The accompanying auditor’s report and notes are an 'mtegrél part of ﬂmé financial stat&?ments._

23-




: ~ STEPHEN DVORAK & COMPANY'
STATEMENT OF CHANGES IN SOLE PROPRIETOR’S EQUITY
' FOR THE YEAR ENDED AUGUST 31, 2001

‘Bavlance-‘at Sgptembe;' 1,2000 "’ » - : -8 335,822 ;
Net income o - ‘ o ' SR (33;466) |
| Capifgl withdrawals‘ o - - - _ V‘ (813
Balance-atAugust31,2001 . L - 593,693

... The accompanying auditor’s report and notes are an integral part of the financial statements. .

4-




'STEPHEN DVORAK & COMPANY
STATEMENT OF CASH FLOWS'
FOR THE YEAR ENDED AUGUST 31,2001
- Cash ﬂoWs~fr6m obei‘ating' activities:
Netlss . - S 8(33406)

Adjustments to reconcile net income to net cash
“provided by (used in) operating activities: .

: (Incrféase)' decrease-in:-

- Trade accounts receivable. L e o N 142
Increase (decrease) in: - _ N
Trade accounts payable . . Lo - (15) .-
SR Cdntx'ibutidns;of noncash assets (note 5) TR - .- 2,035
Net cash provided by operating activities o A S (31.244)
| -+ Cash ﬂoWs from investing activities:
Decrease in rhérket value of sééuriﬁ’es _ R 41,372
Proceeds from sale of securities R R 8,438
Purchases of securities _ : e - (10.293)
* Net cash prq'vided by investifig activities 3 o - 12,5_1_7 ‘
_ Cééh_ﬂows frbm fmanﬁng activities: .
Capital withdrawals -~ L T L 8723)
Net cash used in financing a¢fiVities o ’ . 8.723)
._.Net decrease in cash k L L : - . (450)
" Cash at beginning of year - o ) o co 16,175
Cash at end of year - I B T $15725

The accompanying auditor’s report and notes are an integral part of the financial statements.
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~ “Notel

Note 2

Cash and Cash Equivalent - a

STEPHEN DVORAK & COMPANY
NOTES TO FINANCIAL STATEMENTS
. AUGUST 31,2001
ﬁature of Bubsine‘s‘s
Method of Accounting

The significant accounting pblicies of Stephen Dvorak & Co. do not conform with generally |

 accepted accounting principles. The policies reflect practices appropriate to the business in

which the Company operates which is governed by the Security and Exchange Commission.

Organization and N f Business

-Stéphen Dvorak & Company (a sole.bprop‘ri‘etorship) conducts busihes’s primai‘ily in the ’,

greater New York Metropolitan area as a Broker/Dealer in Securities and is a registered

* member of the National Association of Security Dealers.

Sﬁmmary Of Significant Accounting Pdlic_ies

)

Cash and cash equivalents include cash on hand, cash in banks and all highly liquid .

" investments. For purposes of reporting cash flows, the Company considers all liqud

investments with an initial maturity of three months or less, when purchased, to be cash
equivalents. - - o S : S

Income Taxes

These financial statements contain no provision for income taxes. since all income tax

liabilities and/or benefits of the perrietorship are passed through to the sole proprietor and

are computed in the total from all sources.

’ _-Concentrat ig'rvl'gf Credit ngk ‘

“in which it operates.

‘Stephen Dvorak and  Company 15 a Broker/Dealef doing business in the New York~

Metropolitan area. The Company is highly dependent_ on the stock market and in the mqusz g

~o-

" Concentration in Revenue

Stephen Dvorak and Company gamns a méjority of its revenues from the marketable equity

v ‘securities that it holds. The income it earns on these securities is highly dependent on the .
stock market. ‘ ' I o _ .

o S ecuri ity Huairgg t ‘

All éecurities are subject to a 15% haircut as 'deﬁned'undcr the provisioné of SEC. ‘Rlil‘¢'

15¢3-1.




Note_ 2

- STEPHEN DVORAK & COMPANY
 NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2001
(Contmued)

Summary Of Slgmﬁcant Accountmg Pohcnes (contmued)

k lE'i ecurifi

: Stephen Dvorak and Cornpany invests in marketable equity securities that consist of common

stocks and mutual funds. The investments in these securities are being held for an indefinite
period and, in accordance with the Financial Accounting Standards Board’s Statement 115

(FASB 115), and are classified-as available for sale and are recorded at fair value or .

amortized cost. The unreahzed gams and losses are reportecl as part of tradmg gams and"
(losses) (see note 4). - ,

Use of Etimaies '_ |

© The preparation of the financial statements in conformity with generally accepted accounting” -

. Note 3

, Note 4 -

- principles requires management to make estimates and assumptions that affect the reported’ '
-amounts of assets and liabilities and disclosure of contingencies at the date of the financial

statements and the reported amounts of revenues and expenses dunng the reportmg penod
Actual results could dlffer from those estxmates '

Mmlmum Net Capltal Requlrements‘

Under SEC Rule 15¢3- 1, the Company is requxred to mamtam net capltal of not less than

' $5 000 as ofAugust 31, 2001

Tradmg Gains and (Losses)

‘ ‘ ‘ Tradmg gams and (losses) for the year ended August 31 2001 con51st of the followmg

" Note 5

Actual gains and (losses) - - .' -85 354
Unreallzed gams and (losses) (note 2) C .(4l 372)
Tradmg gains and (los‘ses) | _ ' ,’ - $(36,018)

Supplemental Dlsclosure of Cash Flow Informatlon

_ Ngngash Trggggg; Q’ ns.
| Conti'ibutlon of stoele i
. Costof stock o s o o 2’035. '
- Less: Fair rnarketvalue I ‘ o | L]]ﬁ .
Loss.on contributionsof stock- . . B V; o $ 261

The accompanying auditor’s report is an integral pzirt of the financial statements.



STEPHEN DVORAK & COMPANY
SCHEDULE OF COMPUTATION OF NET CAPITAL
PURSUANT TO SEC RULE 15¢3-1
AUGUST 31, 2001

" Total ownership equity from statement of

fmancxal condltlon 7 : - . | | $ 293.,693v
 Less 15% rgduction iﬁ max;kgt vélue of securities (noté 2) | - v _‘Ll._5_9_5
Net capital ST N - R 251,998
Minimum net‘.c}a‘pital fedﬁiréd (note’3) | o | S , __Q,Q_O_Q

| Eicess\n.et‘ éz-lpital‘ - E | S ) | $246998

The accompanying auditor’s report and notes are an integral part of ‘the financial statements. ’

8-




STEPHEN DVORAK & COMPANY
SCHEDULE OF RECONCILIATION OF FOCUS REPORT
TO COMPUTATION OF NET CAPITAL

: AUGUST 31, 2001

v Net cﬁpital, as réported in the (unéudited) broker dealer : :
- 'Focus Report, Part II A‘ as of August 31, 2001 ~ $ 239,545

Increase in fair market value of secuntles owned due to o
addition errors. . ‘ - - - 14,650

Re-calculatlon of 15% securmes haircut on market value ‘ o
: of$277968‘ - o - - _(2,197)

Netcapltal S o ss19%8

The accompanying aud.i'tor’s' report and notes are an integral part of the financial statements.



STEPHEN DVORAK & COMPANY
SCHEDULE OF CLAIM FOR EXEMPTION UNDER RULE 15¢3- 3
AUGUST 31,2001 - ‘

Exerﬂptionj from Rule 15¢3-3 is cl'a‘ime'd under Section (k) (1); ‘

. -10-



Redfield,

BI On S ky & o .' B | , - . Araon.m.o R. REDFIELD, CPA, PFFS‘(NJ,_NY) ’
. . CO LLC s . : ‘ . "ALAN 8. STARINSKY, CPA, PFS (NJ, NY)
LI 2 : Lo . . . * “ . .

CERTIFIED PUBLIC ACCOUNTANTS ) T EDWARD L. LIEBMAN

18 North Union: Avenue . PO Box 1103 « Cranford, New Jersey 07016-1 103 -
(908) 276 7226 * Fax (908) 276- 7274 ° WAAW. rbcpa com .

‘ Septemher 26,2001 _‘

~+ Sccuritics and Exchange Commission
) © “Washington, DC. 20549 2

Gentlemen:

Stephen Dvorak &- Company claim exemptlon from membership-in the Secuntres Investor Protectlon ‘
) Corporanon under Sectxon 3(A) (2) of the Act. The income reported 1S consrstent w1th thlS exemptron

- The sole proprietor did not have an excess of personal hab111t1es which have not been meurred in the course
of busmess asa broker or dealer over personal assets not used i m the busmess

Our review of the accountmg system, the internal. accountmg control and procedures for safeguardmg
Vsecurltles did not disclose any materlal madequac1es under Rule 17A- 5(g)(3)

Very truly yours,

k ‘REDFIELD BLONSKY/& co, LLC

Meéembers of

American Institute of - New Jersé\} Soeiéty of - . New York Society of - - .California‘ Society of
Certified Public Accountants Certified Public Accountants - Certified Public Accountants - Certified Public Accountants




