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A. REGISTRA.NT IDENTIFICATION

NAME OF BROKER-DEALER: Richard J. Altobelli & Co. @5#}
| ﬁé TDEELL 1 e C fpred T f%

- OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No. ) e
1010 Lake Shore Drlve L
- * (No. and Streer) )
. Ashburnham \Maséachuéetts 01430
cm) (State)  zip Code)

: NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Rlchard J Altobelli

(978) 827-4632

(Area. Code — Telephone No.) .

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opxmon is comamed in ﬂns Report‘

Brown & Brown, LLP . , :
oot : (Name — if individual, state last, first; middle name),
.90 canal- Street Bostbh,»Massachusetts 02210 ‘ yﬂwﬁﬁgﬁﬁ :
(Addras) (City) e (State) i f;@w‘ . Zip Code)
cm:cx ONE: | | @ Y
| @ Certified Public Accountant \? on
] Public Accountant qgkﬁON\S VAl
- O Accountant not resident in United States or any of its possessmns %\NN‘XQ

FOR OFFICIAL USE ONLY -

" *Claims for exemption from the requirement that the annual report be covered by the opinidn of an independent public accountant '
- must be supported by a statement of facts and circumstances relied on as the basis Jfor the exemption. See section 240.17a-5(e)(2).

_ SEC 1410 (3-91)

a currently valid (YYD control namber.

, Potential persons who are to respond to the collection of information
contained in this form are vot required 1o respond unless the form displays



el - OATH OR AFFIRMATION

;

) I, Richard J. Alfobelll - . swear (or afﬁn'n) that to (he“
‘best of my knowledge and belief the accompa.nymg financial statement and suppomng schedules pertmmng to the firm of
Richard J. '‘Altobelli & Co..»

, as of

» 2001 are true and correct. I furr.her swear (or’ affirm) that neither the company ‘

nor any partner, proprietor, principal ofﬁeer or director has any proprietary interest in any account classlfied soley as that of
a customer, except as follows: ‘

September 30

"~ Sole Proprletorshlp

,Thxs report“ contams {check all appheable boxes)

(a) Facing page. ‘ ' C

(b) Statement of m&m Cash Flows

(c) Statement of Income (Loss) .
. (d) Statement of Changes in Fmancxal Condition. ,

(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor 's Capital.

(43 Statement of Changes in Liabilities Subordmated to Claims of Crednors
_(g) Computation of Net Capital .

(h) Computation for Determination of Reserve Reqmrements Pursuant to Rulc 15c3-3

(i) Information Relating to the Possession or control Reqmrements Under Rule 15c3-3. .
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audxted and unaudned Statements of Fmancxal Condition wnh rspect to methods of con-
'solidation. ,

() An Oath or Aff'umanon
(m) A copy of the SIPC Supplemental Report

(n) A report descnbmg any matenal inadequacies fo\md 10 exist or found to have emsted smee the daxe of the previous audit.

Dmﬁvmgmmmauamﬁgm

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



BROWN & BROWN LLP.

. . CERTIFIED PUBLIC ACCOUNTANTS
¢ . . . BUSINESS AND FINANCIAL ADVISORS

90 CANAL STREET - BOSTON, MA‘021'1‘4- e (617) 227-4645‘ « FAX (617) 227-1256

To Richard J. Altobelli & Company, Sole Proprietor
Boston, Massachusetts ,

- REPORT OF INDEPENDENT AUDITORS

" We have audited the accompanying statement of financial condition of Richard J. Altobelli &
. Company (a sole proprietorship) as of September 30, 2001, and the related statements of income,
changes in ownership equity, and cash flows-for the year then ended. These financial statements are
the respon51b1hty of the management Our responsibility is to express an opinion on these financial

statements. ‘

We conducted our audit in accordance with generally accepted auditing standards accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
‘reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and significant
- estimates made by management, as well as evaluating the overall financial statement presentatron
We believe that our audit pr0v1des a reasonable basis for our opinion. ‘

- In our opinion, the ﬁnanc1al statements referred to above present falr]y, in all material respects, the
financial position of Richard J. Altobelli & Company as of September 30,2001 and the results of its
operations and its cash flows for the year then ended in conformity with generally accepted
accounting principles accepted in the Umted States of America. ‘

Our audit was’ conducted for the purpose of forming an opinion on the basic financial statements
taken as a:whole. The supplemental information contained in the accompanying schedules on pages
14-16 are presented for the purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by Rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures applied in
our audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relatlon to the basic fmanc1al statemerits taken as a whole.” =~ . -

Boston, Massachusetts \
November 21, 2001

- Email: brown@browncpas.com " - Boston ‘» Worcester ¢ Portland www.browncpas.com




f * RICHARD J. ALTOBELLI & COMPANY
’ ‘ ~  Statement of Financial Condition - i
September 30,2001
Assets

Current asséts‘: o R : , o T
Cash'and cash equivalents - - = . B e . ' $ 2888

~ Receivable from clearance account - . o o I 533

" ‘Investment securities T B 10,000

- Interestreceivable " o o o ' L , 7,032

Totalassets .. o8 20453
- Liabilities and Ownership Equity - ' - ‘

Current liabilities: -

Accounts payable A : o ) | o . - | 707  ~
O Totllabiftes SR (]
Sé]e propliigtorship v o S _ _— , S : ‘19;746‘
L T(v)talov‘x'fn;ershipe‘quity. - o } \ ’ s ‘ "19.,74‘16
"l;otal liabilities and‘ownérship equity | .. L SO : : . - $_ 20;453'

o

The acdonipanyiﬁg notes are an integral part of these financial sfatements.



RICHARD J. ALTOBELLI & COMPANY
Statement of Income and Ownership Equity
Year ended September 30, 2001

Income: ‘ . - . : o
Commissions o N S B $ 4,966
Revenues from sale of investment company shares- - L ~

: 1,211

- Total income ' . .' _ ' - 6,177
Operating expenses - N o . _ B o 6435

Loss from oper'ations‘ A o o = . - : (258) )

Other income (expense):

Interest income - o - . T L ‘ . 984
Total other income . | S o 984
Net income o - S . 726 -

‘ Ownership equity,‘begihning of year .19,020

* Ownership equity, end of year ) S | $ 19746

The accompanying notes are an integral part of these financial statements.



CASH FLOWS FROM OPERATING ACTIVITIES '

Net income
Adjustments to reconcile net income
to net cash flows used in operating activities
(Iricrease) decrease in asset accounts
affecting cash from operatlons
: Recexvables .
I’ncrease (decreasé) in liability accounts -
. affecting cash from operations =~~~
- Accounts payable
* Net cash flows used in operating activities
. Net decrease in cash
' ~ Cash, beginning of year o
- Cash, end of yk:ér
Supplemental disclosures of cash flow infoxmaﬁon:

Cash paid during the yg:ér for:

_ Interest
Income taxes

“ The accompanying notes are an integral part of these financial statements.

- RICHARD J. ALTOBELLI & COMPANY
o Statement of Cash Flows
Year ended September 30, 2001 .
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t ~ RICHARD J. ALTOBELLI & COMPANY
) ' . Statement of Changes in Ownership Equity
' ‘ "~ . Year ended September 30, 2001

Ownershiﬂ
Equity
 Balance, September 30, 2000 § 19,020
726

h 19,746

© Net ‘in\come for the year ‘ended September 30, 2001

Balanée, September 30, 2001

The accompanying notes are an integral part of these financial statements, .



/ ‘RICI—lARD J. ALTOBELLI & COMPANY - ‘
Notes to Financial Statements
Year ended September 30, 2001 .

Note 1 —Nature of Operations

Richard 1. Altobelh & Company, (the Proprietorship) engages in securities brokerage activities on'a fully: disclosed
basis. Customer money and security balances are reflected on the books of the Proprietorship s correspondent broker ‘
and not on the books of the Proprietor : , ’

Note 2 -~ Summary of Signiﬁcant Accounting Policies

Cash and Cash Equ1valents
The Company considers all highly liquid investments purchased with an origmal matunty of three months or less to
.be cash equivalents

Estimates

~ The preparation of financial’ statements in conformrty with generally accepted accounting princ:iples requrres .

~management to make estimates and ‘assumptions that affect certain reported amounts and disclosures
Accordmgly, actual results could differ from those estimates. ' -

Securities Transactions , ’
Securities transactions and related commission- income and expenses are recorded on a settlement date basis.
“Generally Accepted Accounting Principles accepted in the United States, require trade date basis. Income and.
related expense asaresultofa settlement date to trade date conversion are 1mmaterial to the financial statements.

Securmes are clas51ﬁed as tradmg securities in accordance w1th Statement of Financ1al Accountlng Posmon 115.

Securities owned are valued at market Realized and unrealized gains and losses are reflected in income on .a
_trade date basis. . , )

Unsettled principal transactions ‘represent trades executed but unsettled at fiscal year end.

Income Taxes
There.is no provision for income taxes as the respondent is a sole proprietor and any taxes - due are the
“responsibility of the 1nd1v1dual :

. Fair Values of Financial Instruments ‘ ' ‘
Financial Accounting Standards Board ‘Statement No. 107 (SFAS No. 107), "Disclosures about Fair Value of ‘
Financial Instruments,” requires disclosure for the fair values of most on- and off-balance sheet financial instruments
for which it.is practicable to estimate that value. The scope of SFAS No. 107 excludes certain financial instruments,
such as trade receivables and payables when the carrying value approx1mates the fair value, employee benefit
obligations and all non-financial instruments, such as fixed assets. The fair value of the Company's assets and-.
liabilities which qualify as financial instruments under SFAS No. 107 approxrmate the carrymg amounts present in
the Statement of Fmancral Condition. :

- 10



RICHARD J. ALTOBELLI & COMPANY |
Notes to Financial Statements (Continued)
. Year ended September 30, 2001

‘ Note 3 — Business Concentrations -

The majority of current Proprietorship s cUstomere are located in the northeast region of the United ’St-ates
specifically in Massachusetts. No single customer accounted for more than 10% of the Proprletorshlp s revenue
for'the period ended September 30, 2001 ~ :

Note 4 — Capital Requirements 4 ' o \
Pursuant to the rules of the Securities and Exchange Commission, the Company is requxred to mamtam minimum net

- capital of $5,000.. At September 30, 2001, net capltal computed in accordance with the rules of the Commission
amounted to $19, 116 and net capital in excess. of the minimum was $14,1 16

Note 5 —Form X—17A-5 .

A copy of the Company's most recent annual audlt report (September 30, 2001) is ava1lab1e for examination at the -
principal office of the Company and at the regional office of the Securities and Exchange Comm1ssxon C




BROWN & BROWN LLP

- CERTIFIED PUBLIC ACCOUNTA\JTS
BUSINESS AND FINANCIAL ADVISORS "

90 CANAL STREET » BOSTON, MA 02114 « (617) 227-4645 = FAX (617) 227-1256¢

To the Board of Direetors -
Richard J. Altobelli & Company
Boston, Massachusetts ,

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON INTERNAL
~ CONTROL.STRUCTURE REQUIRED BY SEC RULE 17a-5

In planning and performing our audit of the financial statements of Richard J. Altobelli & Company
for the year ended September 30, 2001, we considered its internal control structure in order to
determine our auditing procedures for the purpose of expressing our opinion on the fmanc1al
statements and not to pr0v1de assurance on the internal control structure. -

Also, as required by Rule 17a—5(g)(1) of the Securmes and Exchange Commrsswn we have made a

study. of the practices and procedures (including tests of compliance with such practices and

procedures) followed by Richard J. Altobelli & Company that we consider relevant to the objectives
 stated in Rule 17a-5(g): (1) in making the periodic computations of aggregate indebtedness and net

“capital under Rule 17a-3(a)(1 1) and (2) in determining compliance with the exemptive pr0v1srons of
" Rule 15¢3-3. We did not review the practices and procedures followed by the Proprietorship:' (1) in

- complying with the requirements for prompt payment for securities under Section 8 of Regulation T of

the Board of Governors of the Federal Reserve System and (2) in making the quarterly securities

examinations, counts, verifications and comparisons, and the recordation of differences required by

Rule 17a-13 because the Proprietorship does not carry security accounts for customers or perform

custodial functions relating to customer securities.

The management of the Proprretorshlp is responsible- for estabhshmg and maintaining an intemal
control structure and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits-and related costs ‘of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures .
can be expected to achieve the Commission's above-mentioned objectives. Two of the objectives of an
internal control structure and the practices and procedures are to provide management with reasonable,
but not absolute, assurance that assets for which the Proprietorship has responsibility are. safeguarded

- against loss from unauthorized use or disposition and that transactions are in accordance with
management's authorization and recorded properly to permit preparation of financial statements in-
conformity with generally accepted accounting principles. Rule ]7a—5(g) lists additional objectives of
the practices and procedures hsted in the preceding paragraph

Because of mherent limitations in' any internal control structure or- the. practices and procedures

referred to above, errors or irregularities may occur and not be detected. Also, projection of any

‘ evaluation of them to future periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation may deteriorate. '

P

" Email: brown@browncpas.com v Boston ¢ Worcester * Portland . ‘ _ " www.browncpas.com




Our consrderatlon of the internal control structure would not necessarrly disclose all, matters in the

* internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
“design or operation of the specific intérnal control structure elements does not reduce to a relatively

-low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. However, we noted no matters involving
the internal control structure that we consider to be material weakﬁeSses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second.
_paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that practices
~and procedures that do not accomplish such’ objectives in all material respects indicate a_material
inadequacy for such purposes. Based on this-understanding and our study, we believe that the
Proprietorship's practices and procedures were adequate at September 30, 2001, to meet-. the
Commission's objectives. In addition, the Proprietorship was in compliance with the exemptive
- provisions of Rule 15¢3-3 at September 30, 2001, and further, no facts came to our attention indicating
" that the Propriétorship was not in compliance wrth such conditions durmg the year ended September '
30, 2001. :

This report is intended solely for the use of management, the Securities and Exchange Commission
and other regulatory agencies which rely on rule 17a-5(g) under the Securmes Exchange Act of 1934
and should not be used for any other purpose.

Boston Massachusetts
November 21,2001




" RICHARD J. ALTOBELLI & COMPANY - e
Computatlon of Net Capital Pursuant to SEC Rule 15¢3-1 oo~
‘ September 30,2001 ‘ ‘

' A'Total4cl>wnersh‘ip’_s equity | | - - o R ' $ 19,746
Uriallowable assets: | . S
Security haircuts : e R : , _ ‘ 630
To;(al unallowable a;séts o | A o o R | o o . 630
Nétcapital - . | | . 19116
Minimum dollar n‘etbc'»:apital‘ requirement A | 4 "f _ - "5, 000
Excess net cépita] ' " | - o o -‘ $ 14,116
Aggregate indebtedness 'j’ o - o : ‘. | R - | | L___k _. . 0
’Percentage of aggregate mdebtedness to net capltal | o - - 0%

" The accompanying notes are an intégral part of these financial statements.
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. 'RICHARD J. ALTOBELLI & COMPANY
Computation of Reserve Requirement
Pursuant to SEC Rule 15¢3-3 - . : ,
September 30, 2001 o : .

Richard J. Altobelli & Company is exempt from the_resewe_féquirements pursuant to rule 15¢3-3 under parag_faph x

| @) (ii).

v

-

The accompanying notes are an integral part of these financial statements



v RICHARD J. ALTOBELLI & COMPANY

v ' Reconciliation of Unaudited Computation of

' Net Capital to Audited Computation of Net Capital
' - September 30, 2001 =

; Unéudited net capital at December 3 1, 2000
Net audit adjﬁsﬂnents aff}ectingl net capital:’
\ A&jusMent to seéurityha_ircuts: ,

* Audited net capital at December 31,2000

The accompanying notes are an integral part of these financial statements

s 19219
o 527
(630)

$ 19,1 6 

16



RICHARD J. ALTOBELLI & COMPANY

Financial Statements B

"Year ended September 30, 2001
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