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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Barwell Securities Corporation

We have audited the accompanying statement of financial condition of Barwell Securities Corporation as
of November 30, 2001, and the related statement of income (loss), changes in ownership equity, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit aiso
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Barwell Securities Corporation as of November 30, 2001, and the results of its
operations and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial staternents taken as a
whole. The Computation of Net Capital, Computation of Basic Net Capital Requirement, Computation of
Aggregate Indebtedness, and the Statement of Changes in Liabilities Subordinated to the Claims of
General Creditors are presented for the purposes of additional analysis and are not a required part of the
basic financial statements, but are supplementary information required by rule 17a-5 of the Securities and
Exchange Commission. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

Ve B, Phonnte Claik o+l L

West Des Moines, lowa
December 18, 2001
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OATH OR AFFIRMATION

1,  Roger D. Hershey swear (or affirm) that, to the

best of my knowledge and belief the accompanying ﬁnancxal statement and supporting schedules pertaining to the firm of
Barwell Securities Corporation

, as of

November 30 £.2001 , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows;

- Signamre

P i,

4 Titke

%ﬁz/}/wé |

Public

is report** contains (check all applicable boxes): i,
(a) Facing page. _ '
(b) Statement of Financial Condition.
{¢) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(N Statement of Changes in Liabilities Subordinated to Claims of Crcdnors
(g) Computation of Net Capital
(h) Computauon for Determination of Reserve chmrcmcm.s Pursuant to Rulc 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
(J) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Compuiation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A repon describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

R IIIFIFIEJN’EJFI?‘.’];

¥

LIARE

' **For conditions of confidential treaiment of certain portions of this filing, see section 240,17a-5(e)(3).




FOCUS REPORT  owysos

' FORM (Financial and Operational Combined Uniform Single Report)

X-17A-5 | PART IlIA&

3/91 (Please read instriictions befare preparing Form.)

This report is being filed pursuant 1o (Check Applicable Block(s)): o
1) Rule 17a-5(a) © 2) Rule 17a-5(0) [ [ 7] 3 Rute 17a-11 [ 18]
4) Special reques! by designated examining authority 5) Other

rE OF BROKER-DEALER SEC FILE NO.
8-22482

. FIRM 1D. NO.
l Barwell Securities Corporation 4 [13] 4221091365 '
RESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.O. Box No.) — 3 [TI

FOR PERIOD BEGINNING (MM/OD/YY

~

3209 Ingersoll Avenue, Suite 210 20, 12/01/00 4
I (No. and Sl:eel) AND ENDING (MM/DD/YY)

5

Des Moines ["21] Iowa [22] 50312 {231 - -11/30/03— oot

E (Cily) (State) (Zip Code)
E AND TELEPHONE NUMBER OF PERSON 10 CONTACT (N REGARD TO THIS REPORT  (Area Code]—Telephane No.

Roger D. Hershey f30] 515-255-6210 ‘31 '
IJE(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
32 33
A ' - 34 -'  |3s
36 37
I - v 38 ~ 39
' - —, DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES NO [y [41]
I CHECK HERE IF RESPONDENT IS FILING AN AUOITED REPORT [(Tez]

EXECUTION:

The registrant/broker or dealer submilling this Form and its altachments and the person(s)
by whom it is executed represent hereby that all information contained therein is true,
correcl and complete. It is understood that all required items, statements, and schedules
are considered inlegral parts of this Form and lhat the submission of any amendment
represents that all unamended items, stalements and schedules remain true, correct and
complete as previously submilted.

Daled the 34 day of %\/) .)9’02//}—

Manual signatures, &/ ’
/G et

Principal Financial Otficer or Partner

2

3)
Principal Operations Officer.or Partner

ATTENTION-~Intentional misstatements or omissions of facts constilute
Federal Criminal Violations. (See 18 U.S.C. 1001-and 15 U.S.C. 78:1(a))




TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

Name (If individual, state last, first, middle name)

McGowen, Hurst, Clark & Smith P.C.

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

[ o]

ADDRESS Number and Street City State Zip Code
1601 West Lakes Parkway West Des Moines Iowa 50266
Suite 300

Check One

() Public Accountant

{ X) Certified Public Accountant

( ) Accountant not resident in United States or
any of its possessions

FOR SEC USE

T 'DO'NOT WRITE UNDER THIS LINE ... FOR SEC USE ONLY
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER Barwell Securities Corporation N 3 Ol

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DO/YY) __11/30/01 99
SEC FILE NO.____8=22482 98
ASSETS Consolidated l ] 198
Unconsolidated L J 199
Allowable Non-Allowable Total

L P PUDUUE 41,191 200 $ 41,191 750

Receivables from brokers or dealers:

E S I g

A. Clearance acCount . . v oo cvvee ciivaann ! 9,704 295 9.704
B.Other....... vt i 300 |$ 550 ? 810
830

]

Receivables from non-customers. . ......... 355 600

.
Ao

. Securities and spot commodities

owned, at market value:

A_..Exempted SECUFITICS i veersnneensnn 418
B. Debtsecurities, .. .ovvuevennnenannn. 419
OB oo 111 ¥1 . 420
D. Other SeCUrities .. v v oo enn.. » 424
E. Spotcommodities .. .cccvrviennen.. 4
Securities and/or other investments °

o

not readily marketable:
A Atcost 1§ 130 .
8. Atestimated fairvalue .. ......... ... 440 610

Securities borrowed under subordination agree-

ments and partners’ individual and capital
securities acceunts, at market valye: 460 630 880

A. Exempted

securities $ ‘ o "150 ]
8. Other
securities $ ’ ‘160 .

470 ‘ 640 890

market value of collateral:
A. Exempted

securities $ 170
B. Other T
securities $ ’ l 180'
Membershipsf:;\ exc'hangés: i ‘
A. Owned, at

market $ 190
B. Owned,atcost . .......ccunvuinnnns

JER N EE . .

650

C. Contributed for use ol the company,
900

g

atmarketvalue ... i i

w

Investment in and receivables from

alfiliates, subsidiries and

associated partnerships . oo v v ... 480 670 919

Property, furniture, equipment,
leasehold improvements and rights

under lease agreements, at cost-net

"ol accumulated depreciz tion p

aNC aMOrIZAtIon. .. v v v 490 1,290

Other assers. Deferred income taxes 535 20,108 735 20 108
TOTALASSETS ovvvenenanenenen. 50.895 540 |$ 21398 740 | 29 209

The accompanying notes are an integral part of/ these financial statements OMIT PENNIES

680 : ]77q0 920
930

940
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER Barwell Securities Corporation as of 11/30/01
' STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS
l LIABILITIES AND OWNERSHIP EQUITY
l Al Non-A.l.
Liabilities Liabilities Liabilities Total
. Bankloanspayable:.......vieevue.in., $ ‘ 1045 ] $ I1255 I,',S ‘\470|

l. Payable to brokers or dealers: .

A, Clearance acCount . c v vvvvevvnenrnanns 1114 1315 1560

B.Other. ...ttt iiiiiiniiiiinaaeas M 1118 1305 1540
l Payable to non-customers. . ....covinnnn.. 1155 1355 1610

» In

-
~
o

Securities sold not yet purchased, .
atmarketvalue ... ..cviiiieninean.. ]1360 I

Accounts payable, accrued liabilities,

expenses and OTher . ...evvereeervanas 5.395 | 1205 | | 1385 l

l 1620'

I 1685 |

57'§Q§
Notes and martgages payable:
A Unsecured. .. ouiir ittt 1210 [1690]
B, SECUred ... i ittt 120} v |13%0] ¥ 1700
Liabilities subordinated to claims : ' ’
of general creditors:
A. Cash borrowings: ... . ..... ... Veseens ' 35,500 m 15 500 ﬁm
1. from outsiders 3§ $ 970 :
2. Includes equity subordination {15¢3-1 (d})
aof .... $ At AN 980
~ b4
B. Securities borrowings, at market value:. . . m m
from outsiders $ 7 [_59@ o
C. Pursuant 10 secured demand note : .
collateral agreements: ., ... eedeenrves ’ T [TEO—J rﬂa_oJ
1. from outsider: $ 1000 : .
2. -Includes equity subordination {15¢3-1 (d)} :
of .... s I 1010 ]
D. Exchange memberships contributed for’ ) .
use of company’, at market value. . ...... [1430 l l 1740'
E. Accounts and ather borrowings not
“ qualitied 1d% net capital purposes .... ... 1220 1440 1750
TOTAL LIABILITIES ........... $ 5,395 1230 $ 35,500 1450] $ 40,895 1760
Ownership Equity
S0le DIOPrIEtOrSRID . .\ttt e e e e e e b3 1770
Pactnership {limited partners ... P A3 1020 }) 1780
Carporation: '
A. Preferredstock ;... ........... S T T T T T T S0 S 1791
B. Common stock$ 1. Par, value8,000, shares authorized. .. 3,750 shares............ 3,750 |[1792
C. Additional paid-in capital «.....vveuuusss Assued .and.p.utatanding ......................... 119,471 [1793
D. Retained @armings .. ..c.ovverrebornnnnass DN ©(91,773) 1794
L 1S Y A e 31,398 1795
Fo. LE5s €0l STOCK IN 1rBASUTY . ¢ v v v v v vt e e v et oo s onsanssnnesnseetnsataceessennstastnsoasioenesneenes M ¥ 1796
TOT AL OWNERSHIP EQUITY ottt et s tne e tnncosaansssoraesaesonsttesorettnesoneseneinneinesns $ 31,398 1800
TOTAL LIABILITIES AND OWNERSHIP EQUITY L.ttt enttete ittt et e enaeen s 72,293 | 1810
The accompanying notes are an integral part of these financial statements OMIT PENNIES

BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
| PART [IA
BROKER OR DEALER
Barwell Securities Corporation
‘ For the period (MMDDYY) from },  12/01/00 [3932|tc 11/30/01]3923
Number of months included In this statement ‘ 3931
l STATEMENT OF INCOME (LOSS)
l REVENUE
1. Commlssions:
a. Commisslons on transactions In exchange listed equily securilies executed on an exchange...........coovivivennn s 32,417 3938
b. Commissions on listed option transactions ..... Ceesatentrtaterresietiannns F N edee e e y Y 3938
C. Al Other SBCUTItIES COMMISSIONS .+ v\ euenverreranennrsrnrseroresoncanss Ceeiiens e e 53,113 3939
' d. Tolal securlties commissions ....... e teiere s e et e et e e e et . 85,230 3940
2. Gains or losses on firm securities trading accounts
l a. From market making In options on a national securities exchange ....... Cieeetetees et teerrietaenenetea 3945
b. From all other trading ........ 3949
c. Total galn (loss) ......covnvnnn. e aeeeataaiiieeraneeaa e treneetseraneraieaanas e 3950
I 3. Gains or losses on firm securities INveSIMEN! BCCOUMIS ... ...t .iiituirerrreeeuorasasoaanaoretantasessseasnconans 3952
4, Profit (loss) from underwriling and selling GrouUPS ... ...ce. viiiueririiaseeenrenrenonans Chevareas eeaeeerane M 3955
5. Revenue from sale of investmenl company shares ...... eseesareranes i etareiee et v ce e e aenn 7o
6. Commodilies rovenue ........vciiieeararanannsnans e e tearetiasee et en e veraeas 140,652 3990
7. Fees for account supervislon, Investment advisory and administrative SEIVICES ........ovener verenneennernneennns : 3978
. B, Other revenue .........c..covvernenses e e, et i aeae s 2.691 3998
I' 8. TOAl FOVONUE ..euenrnverenrinrirareeaaenens Vet ererert e, I $ 228.873 4030
EXPENSES
l 10. Salarles and other employment cosis for general pariners and voting stockholder officars ...........ccvvenienennn $ 4120
11. Other employee compensation and benefits .............. reieneans e een e e M 57,543 4115
12, Commissions paid 10 OTher BrOKEr-dOAIBIS ... .vusvreennnerornetencsnestnonnasnioneionnras e . 83,762 4140
13, IN1OrOSt EXPONSE .. ovvurrvrnrenen.nn, e i Ceeeiaees e er et e, e 3,795 4075
a. Includes interest on accounts subjecl 1o subordination agreements ................ - ~5_,'7-'95 |4070|
14, RegUuIBOny 1065 NG @XPOMEOS . .uu vt s v eonreesssasransasaassessasstnosssrssasstnsssssessassansaaeratsastosons 2,050 4195
15, OUNOT @KPONSBS oo vvenevrnenannaionensossosneanasosssnstnsessosesesosesesnsnssensnssennsoasnnoseensasnes 85,050 4100
l 16, TOMAl BXPBMSBES 4 uu ' vvr erreteennnsoesnnsuosesssesetsssssnssseasnsossaanssaesiosososencssnesonnsesnsvorsonees$d 238,450 4200
l NET INCOME - .
17. Net lncomef(loss)’belore Federal Income taxes and items below‘(nem Gless Item 16 }...vvvrviiniiiiiiiennienans .3 (5,373) 4210
18. Provision for Federal Income laxes (for parent only) ........vvieiiereniiiniviraanaens Ceete e iereares ceraes y 1,075 4220
19. Equily In earnings (losses) of unconsolidated subsidiaries nol Included above ......... PPN e i 4222
8. Aftar Foderal INCOME 18XES O . .ueeeeuuieresserueersnseisensssniesiarerneenes | 4238
20, Extraordinary galns (losses) ............. b et d e aa et e e reaentetietaetantt et erateer ietaetnann ICZNI
8. Alter Federal income taxes of .............. Ceeiiesenas ieraece e iaan 14239|
' 21. Cumutative effect of changes in accounting Principles ... ..viuiisieroeriitecnrarrorarectnteoronssaanssans . 4225
22. Net Income (loss) afler Federal income laxes and exiraordinary HEMS ...iviverererrvssareionrorrtoraneses R (4,298) 4230
l MONTHLY INCOME
23. Income (current month only) before provision for Federal Income taxes and extraordinary Hems..........c.vvveees S I4211 I
l The accompanying notes are an integral part of these finéhcial statements
l 3/78




BARWELL SECURITIES CORPORATION
STATEMENT OF CASH FL.OWS

YEAR ENDED NOVEMBER 30, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss $ (4,298)
Adjustments to reconcile net loss to net cash
provided by operating activities:

Gain on extinguishment of debt (1,925)
Depreciation and amortization 2,837
Deferred income tax benefit (1,075)
Decrease in receivables from brokers 8,362
Decrease in accounts payable and accrued expenses (1,140)
Cash Provided By Operating Activities 2,761

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (1,612)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on subordinate debt (17,575)
NET DECREASE IN CASH (16,426)
CASH BALANCE - BEGINNING OF YEAR 57,617
CASH BALANCE - END OF YEAR $ 41,191

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for interest $ 5,795
Cash paid during the year for income taxes $ -

The accompanying notes are an integral part of these financial statements.




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [IA '
BROKER OR DEALER . _ as of 11/30/01
Barwell Securities Corporation
Exemplive Provision Under Rule 15¢3-3
25. it an exemplion from Rule 15¢3-3 is claimed, idenlily below lhe section upon
which such exemption is based (check one only)

A. (k) (1)~—$2,500 capital calegory s per Rule 15C3-1 .. ..t ui ittt iiiiiiiie ittt ierereiannnnaes I 4550|
B. (k) (2)(A)—"Special Account for the Exclusive Benelit of

CUSIOMBIS' MABINLAINEG L.t ittt e eteneetronsoesoasuaeesnsaosstsaseossotinsetsssaaasiosneatonsonas | 4550[
C. {k} (2)(B)—All customer transaclions cleared through another

broker-dealer on a lujly disclosed basls', Name of clearing

tiem Y Mesirow Financial [4335] X 2570
D. (k) (3)—Exempted by order of the COMMISSION 4. iv viuininianeiirrarerorrnsessssesserassossssaserssonas 4580




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT
PART [IA

BROKER OR DEALER Barwell Securities Corporation asof _11/30/01

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition. ... v.eeeinevetunrsrnansorneseastoeenssans $ 31,398 3480
2 Deduclownershipequilvnoial!owablclorNetCapilal.............,....................................x( )| 3490
3. Total ownership equity QuUalified 10r NET Capital c o vt ve vt e tevnurasosnreseroseareanesasesosesetvansenans 31,398 3500
4. Add: ' :

A. Liabilities subordinated to claims of general creditors allowable in computation of netcapital, v o vv v v e io e i 35,500 3520

B. Other (deductions) or allowable credits {Listh. .o v ittt it iuiriiirirreeretiisoresaaereasaasenseroansss 3525
5. Total capital and allowable sUbOrdinaled lHabilitiEs. o vt vt v e ssuseeuuusonoeonnsesosennsereonescnonnsonsas $ 66,893 3530
6. Deductions and/or charges: ‘v’

A. Total nonallowable assets Irom Statement of Financial Condition (Notes B and C} $ - 21,398 3540

8. Secureddcrnandno(edclicicncv. ...... 3590

C. Commodity {utures contracts and spot commaodities-

PIODIBIArY CaPItal ChaIGES. . v vt v e v et eeennununsrosnnoesnsnsnssonnns 3600

D. Other deductions and/or charges......... e e 3610§ | 21,398 )| 3620
7. Other additions and/or allowable credits {List)............ et e e et ee i it ee s 3630

Nelcapitalbelovchaivcuuonsccuri!iesposi(iom.............................'........................,'03 45500 3640

9. Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 ((}):

A. Contractual securities COMMITMENLS .. verruveennsvnecenns P 3660
B. Subordinated securities DOrMOWINgS . . v vt e et inreresanrenssstonesnnne 3670
C. Trading and investment securities:
1. Exempted SECUrities. . . cvuvurennnnnes. e 3735
2. Debt securities .. ... e e ereeeadan -3733
3. Options ....ouvnnn e e e 3730
4. Other securities .......... e . 3734
D. Undue Concentration ......evvurernnonn. e, 3650 .
€. Other (List) .. ovurineninnnnennannn. e .. 3736 13740
10, NetCapital o et i iiie it iiei it et ianeannanns e e e et S 42 21)0 3750
. OMIT PENNIES

There are no differences in the computation of net capital as of November 30,
2001, between the above computed net capital and ‘the unaudited filing of Part
ITA of the Focus report submitted by the Company.

l 3/78




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 11A

BROKER OR DEALER asof  11/30/01
Barwell Securities Corpration

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6:-2/3% 0F [ine 18} ...\ttt ittt e e e e e et et e e $ 359 I 3756 I
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

‘ of subsidiaries computed in accordance wilh Note (A) L .. . it i i i i $ 5,000 3758
13. Net capital requirement {greaterof line 11 0or12) ........u..... PP $ 2,WU0U 3760
14, Excess nel capital {line 10less 13) ... ........... e e e T $ 4U, 500 3770
15. Excess net capital at 1000% (line 10 fess 0% of line 19) . ... oo iuii i ,',5 44,960 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statement of Financial CONdItiON. . . ... vvvn e sersrnnnnnn. e $ 5,395 [3790]
17. Add: ' ‘
A. Drafts for immediate credit. . . ... ...oovirnnnenenninans e M 3800
B. Market value of securities borrowed for which no equivalent
value ispaid orcredited . .. ... ... it e P 3 3810
C. Otherunrecorded amounts {Listl. ... i e it necnnnnnns 3 ’ 38203 3830
L 19, TOtal 30@regate iNGEDIeONESS L ot \ vttt ettt te sttt h et et e e e $ 5,395 3840
20. Percentage of aggregate indebtedness to net capital {tine 19+by fine 10h, ..o inen. e, % 12 13850
21. -Percentage of debt to debt-equity total compuled in accordance with Rule 15¢3-1(d} .. ...... e % 0 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B

22. 2% ol combined aggregale debit items as shown in Formula for Reserve Requirements pursuant 1o Rule

15¢3-3 prepared as of the date ol the net capital computation including bouth brokers or dealers
and consolidated subsidiaries  debits . . ... ... ittt e e $ [3870]
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries compulted in accordance with Note (A) ... . . it i it e TS 3880
24. Net capital requiremenbt {greater of 1ine 2200 23) i ii it e Y $ 3760
25. Excess net capital {line 10 less 24} . ............... P s 3910
26. Netcapital i excess of:
5% of combined 2ggregate debit 1ems 0 $120,000 ...\ttt vutnertntet ettt et e e $ l 3920 I

g

OMIT PENNIES

NOTES:
{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, lor each subsidiary to be consolidated, the greater of: '

1. Minimum dollar net capital requirement, or

2, 6:2/3% of aggregate indebtedness or 2% of aggregate debits if slternative method is used,

(B} Do not deduct the value of securilies borrowed under subordination agreements or secured demand nole
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

{Cl For reports filed pursuant to paragraph (d} of Rule 173-5, respondent should provide a list of material

non-allowable assets.

See "Independent Auditor's Report"
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Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Nel Capital.

Type of Proposed

withdrawal or Amount 1o be With- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below for ’ Qutsider? and/or Net Capital Maturity Renew

code to enter Name of Lender or Contributor (In or Out) Value of Securities) Date {yes or no)

y 4600 NONE 4601 4602 4603

4604

4605

» 4610 4611 4612 4613

4614

4615

M . 4620

4624

4625

4634

4635

46844

4645

4654

4655

4664

4665

4674

R

4675

i

4685

4684

4694

g

B

4695

[_4s00] [(4601] [[as02] [ 4603]

[as10] [es11] __ [ae12] [4613]

3 [[4630] [(as31] [ 632] [4633]
b [0 [(aes1] [4s62] [ace3]
. [ 4670 ] [4671] [4e72] [4e73]
T [Eend [a691] . [a692] [4693]
TOTAL § § [4699]

OMIT PENNIES

Instructions: Detail listing must inctude the total of items maluring during the six month period following the
report date, regardiess ol whether or not the capital contribution is expected 10 be renewed. The
- schedule must also include proposed capilal wilhdrawal!s scheduled within the six month
period following the report dale including the proposed recemption of siock and payments of
liabilities secured by fixed assets (which are considered allowable assels in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)), which could be required by the lender on demand or in less
than six moriths.

WITHORAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subordinated Liabililies
3. Accruals

4. . 15¢3-1{c)(2)(iv) Liabilities
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BRO i
KER OR DEALEF\ Barwell Securities Corporation

For the period (MMDDYY! from 12/01/00 o  11/30/01

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, Deginning Of PeriOm. o\ v v tn v v tte et e ey e nee s eneeeaneeaeseneeeeneenoenesnsensoseeanenenans s 35,696 4240
A INELINCOME (1055), oo vttt ettt et et it o e tae e e et an e it e e s e i e e (4,298) | 4250
B. Additions {Includes non-conformingcapital of ., .. ..., .. ..0vuuunrnnnnnns ys 4262 |) ) 4260
C. Deductions {Includes non-conformingcapitalof ., ... .........ccicvviunn. $ 4272 | ] 4270

2. Balance, end of period (From item 1800) ...t v ettt et tntreeeeateanes ittt eneraeenaenees $ 31,398 l 4290 '

STATEMENT OF CHANGES.IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginning Of PerioTd ... uu e iiiit it tooarttonsiereerorensatotseetotarsasstoseasenteraatsas ,'.5 55,000 4300
A IICIBBSES « o v ettt s e e tn st te e tee s et e e e e ne e ettt e e e e s 4310
T o Ty TV 19,500 4320
4. Balance, end of period (Fromitem 3520)..........c.c... e e e e e $ . 35,500 |433°|

OMIT PENNIES

The accompanying notes are an integral ‘part of these financial statements
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BARWELL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF BUSINESS - The Company operates as a stockbroker handling trades on all major
exchanges for customers predominantly in central Iowa. The trades are handled through a
brokerage clearing house. Receivables represent commissions earned on trading transactions and
are due from brokers and dealers. Management considers these receivables to be fully collectible;
accordingly, no allowance for doubtful accounts is considered necessary.

PROPERTY AND EQUIPMENT - Property and equipment are stated at cost less an allowance for
accumulated depreciation. The cost of the property and equipment is depreciated over the
estimated useful lives of the related assets. The net book value (cost less accumulated depreciation
of $38,031) of property and equipment was $1,290. Depreciation expense for the year was
$2,837.

ESTIMATES - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actuai results could differ from those estimates.

CONCENTRATIONS - The Company handles a majority of its trades through a single securities
broker and dealer and a single future commission merchant. The receivables from brokers arise
from these entities.

TRANSACTIONS RECORDING POLICY - Customers' securities and commodities transactions
are recorded on a trade date basis with related commission income and expenses recovered on a
trade date basis.

NOTE B - SUBORDINATED LOANS

Borrowings subordinated to the claims of general creditors totaling $35,500 have been contributed
under agreements requiring annual interest payments at 12%. Scheduled maturities of these loans
are as follows:

Year Ending November 30,

2002 $ 10,500
2003 25,000
$ 35,500

These borrowings are outstanding notes payable to certain shareholders. Interest expense on these
related party notes totaled $5,795 during 2001.

During 2001, the Company extinguished a $5,500 debt to a shareholder early for $3,575, realizing
a gain on the extinguishment of $1,925.



BARWELL SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

NOTE C - INCOME TAXES

Following are the components of the Company's provision for income taxes for the year ended
November 30, 2001:

Current income tax expense (benefit) $ -
Deferred income tax expense (benefit) (1,075)

Total provision (benefit) for income taxes $ (1,075)
The deferred tax asset arises from approximately $101,000 of unused net operating loss
carryforwards available at November 30, 2001. Those net operating loss carryforwards begin to

expire in 2004.

NOTE D - COMMITMENTS

The Company leases its office under an operating lease requiring monthly rental payments of
$1,350. Office lease expense for the year ended November 30, 2001 totaled $20,536. The lease
expires on July 31, 2002. :

NOTE E - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At November 30,
2001, the Company had net capital of $45,500, which was $40,500 in excess of its required net
capital of $5,000. The Company's aggregate indebtedness to net capital ratio was .12 to 1.
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To the Board of Directors
Barwell Securities Corporation

In planning and performing our audit of the financial statements of Barwell Securities Corporation for the
year ended November 30, 2001, we considered its internal controls in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal controls. However, we noted a certain matter involving internal controls and its
operation that we consider to be a reportable condition under standards established by the American
Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of internal controls that, in our judgment,
could adversely affect the Company's ability to record, process, summarize, and report financial data
consistent with the assertions of management in the financial statements.

In addition, we reviewed the practices and procedures followed by the Company in making periodic
computations of the minimum financial requirements pursuant to Rule 17a-3 and CFTC Regulation 1.17.

Because of the Company's size, one individual handles cash receipts and disbursements,
general ledger posting and bank reconciliations. Internal accounting controls used by
larger corporations would generally preclude any one employee from performing all of
these functions. Due to the limited size of the Company's staff, adequate segregation of
incompatible accounting duties is not feasible. This increases the risk that errors or
irregularities could occur and not be detected in a timely manner. To help mitigate the
risks in such a situation, it is important for management and owners to review the
information generated by the employees for any unusual features or deviations from
expected results.

A material weakness is a reportable condition in which the design or operation of one or more of internal
control components does not reduce to a relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions.

Our consideration of internal controls would not necessarily disclose all matters that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable conditions that are aiso
considered to be material weaknesses as defined above. However, we believe that the lack of segregation
of incompatible accounting duties is a material weakness.

This report is intended solely for the information and use of the Board of Directors, management, and
others within the Company and its regulators and is not intended to be and should not be used by anyone

other than these specified users. Z . i / ¢
m/&n«c—.‘ 774’"‘/(3 W - 2

West Des Moines, Iowa
December 18, 2001
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