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OATH OR AFFIRMATION

1, Mary D. Chaney , Swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules penalmng to the firm of
Sterling Capital Distributors, Inc.

December 31 b S 2001 are true and correct, 1 further swear (or afﬁrfn) that neither the company

nor any partner, proprietor, principal officer or director has any proprictary interest in any account classified soley as that of
a customer, except as follows:

as of

ﬂﬂq 0. %I/rbt(l
Signature &7

Treasurer

Title

”Viy Comm:ssion Expires 8-23-2008

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnctor 3 Capnal
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, ‘ncluding appropriate explanation, of the Computation of Net Capital Under Rule 15¢c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
(1) An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Mo O ooododovbs

*sfor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




STERLING CAPITAL DISTRIBUTORS. INC.

(a wholly owned subsidiary of
Sterling Capital Management LLC)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2001
(Unaudited)

Assets

Cash $ 5,000
Receivables from Non-customers (12b1 fee) 0
Cash equivalents 52.270
TOTAL ASSETS $57270
Liabilities and Stockholder’s Equity
Liabilities $ 1,867
Stockholder’s Equity:
Common Stock 5,000
Retained Earnings 50.403
Total Stockholder’s Equity $ 55,403
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $57.270

See Notes to Financial Statements.
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STERLING CAPITAL DISTRIBUTORS, INC.
(a wholly owned subsidiary of
Sterling Capital Management LLC)

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2001
(Unaudited)
Revenues: ‘
Marketing Fees $ 0
Interest 1,646
TOTAL REVENUES $ ;1’646
Expenses:
Management Fees (Note 2) $ 0
Direct Expenses 1,646
TOTAL EXPENSES $ 1,646
NET INCOME $§ 0

See Notes to Financial Statements.




STERLING CAPITAL DISTRIBUTORS, INC.
(a wholly owned subsidiary of ‘
Sterling Capital Management LLC)

STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY

YEAR ENDED DECEMBER 31. 2001

Stockholder’s equity at
December 31, 2000

Net Income
Additional Paid-In Capital

Stockholder’s equity at
December 31, 2001

See Notes to Financial Statements.

Common
Stock

$ 5,000

0-

$ 5,000

(Unaudited)
Retained Additional
Earnings Paid-In Capital
$ 50,403 $ -0-
-0-
- 0-
) 50!403 $ 0-

Total




STERLING CAPITAL DISTRIBUTORS, INC.

(a wholly owned subsidiary of
Sterling Capital Management LLC)

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2001
(Unaudited)

Cash flows from operating activities:
Net Income

Adjustmen's to reconcile net income to the
net cash provided by operating activities

Net cash provided by operating activities
Cash and cash equivalents at December 31, 2000

Cash and cash equivalents at December 31, 2001

See Notes to Financial Statements.

1.646

$ 1,646
55.624
$ 57270




STERLING CAPITAL DISTRIBUTORS. INC.
(a wholly owned subsidiary of
Sterling Capital Management LLC)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001
(Unaudited)

NOTE 1 - DESCRIPTION OF THE BUSINESS:

Sterling Capital Distributors, Inc. (the “Company”) is a registered broker-dealer with the
Securities and Exchange Commission and a member of the National Association of
Securities Dealers, Inc. As of December 31, 2001 the Company was a wholly owned
subsidiary of Sterling Capital Management LLC which is an Investment Counseling
firm located in Charlotte, NC.

NOTE 2 - RELATED PARTY TRANSACTIONS:

The Company pays Sterling Capital Management LLC a monthly management fee
which is based on the Company’s revenues.

NOTE 3 - NET CAPITAL REQUIREMENTS:

As a registered broker-dealer and member of the National Association of Securities Dealers,
Inc., the Company is subject to the Securities and Exchange Commission’s uniform net capital
rules. At December 31, 2001, the Company had net capital of $ 54,358 which was $ $49,358
in excess of minimum requirements. The Company is exempt from SEC Rule 15¢3-3 based
upon a $5,000 capital category as per SEC Rule 15¢3-1.




STERLING CAPITAL DISTRIBUTORS, INC.
(a wholly owned subsidiary of
Sterling Capital Management LLC)

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2001
(Unaudited)

NET CAPITAL
Total stockholder’s equity . $55.403

Total Capital ' 55,403
Deductions . ’ 0-
Haircuts on investment securities ’ -1.045

NET CAPITAL : $.54,358
AGGREGATED INDEBTEDNESS
Aggregated Indebtedness (A.1) | $ 1,867

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

1. Minimum net capital required (6.6667% of total A.1.) : 124
2. Minimum dollar net capital requirement of broker-dealer ' 5,000
Net Capital requirement (greater of 1 or 2) 5,000

EXCESS NET CAPITAL $49.358

There are no reconciling items between the amounts presented above and the amounts reported in
the Company’s FOCUS report as of December 31, 2001.




STERLING CAPITAL DISTRIBUTORS. INC.
(a wholly owned subsidiary of
Sterling Capital Management LLC)

SUPPLEMENTAL REPORT PURSUANT TO RULE 17A-5(d)4

AS OF DECEMBER 31, 2001
(Unaudited)

With respect 1o Internal Controls, there are no deficiencies.

ay 0.%,7

Mary D. Chaney — Treasurer
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Date:




