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OATH OR AFFIRMATION

1 Ernest R, Widmann , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Widmann, Siff & Company, Inc.

, as of

December 31, 2001, are true and correct. 1 further swear {or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Notarial Seal
Alice k. Shaw, Notary Public

r Merion Twp.,
My Commission Expian sorme?y Sty

Member, Pennsytvania Association of Notaries

9 o Signature
Voot dond

Yoo £ Aaus”

Notary Public

Alice E. Shaw. v Public
er Merion Twp.. Monigomery County
My Commission Expires Ne: 1 30um3

o
Meomber, Per.:- - _ Aaries

This report** contains (check all applicable boxes):

& {a) Facing page.

0 (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

& (d) Statement of Cash Flows :

@ (e) Statement of Changes in Stockholders' Equity or Partners' or.Sole Proprietor’s Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Canital

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

< (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

T3 (@) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

U0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation,

& () An Oath or Affirmation.

0O (m)A copy of the SIPC Supplemental Report.

O (n} A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3).



BRIGGS
BUNTING &
DOUGHERTY, LLP

Certified Public Accountants and Business Advisors

INDEPENDENT AUDITORS' REPORT

To the Stockholders and Board of Directors
Widmann, Siff & Co., Inc.
Haverford, Pennsylvania

We have aundited the accompanying statement of financial condition of Widmann, Siff & Co., Inc. (an
S Corporation) as of December 31, 2001, and the related statements of income, changes in ownership
equity, and cash flows for the year then ended, that you are filing pursuant to rule 17a.5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Widmann, Siff & Co., Inc. as of December 31, 2001, and the results of its operations
and its cash flows for the year then ended, in conformity with accounting principles generally accepted in
the United States.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as
a whole. The information contained in Pages 3, 4, and 7 is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 of the Securities Exchange Commission. Such information has been subjected to the auditing
procedures appiied in the audit of the basic financial statements and, in our opinion, is fairly stated, in ali
material respects, in relation to the basic financial statements taken as a whole.

gvucfjs , ga. e, -9 QUQ‘Lij | L P

Philadelphia, Pennsylvania
January 11, 2002




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA
BROKER OR DEALER Widmann, Siff & Company, Inc. N 3 100
i NENEEEN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
® CERTAIN OTHER BROKERS OR DEALERS
as of IMM/DDIYY) 9%
SEC FiLE NO. 98
ASSETS Consolidated I ] 198
Unconsolidated 198
® Allowable Non-Allowable Total
T s 155,068 200 s 155,068 750
2. Receivables from brokers or dealers:
A. Clearance account . ... ...... ... ..... Y 8,015 295
B OWher. oot i 300 [s 550 8,015 810
@ 3. Recewvables from non-customers. .. ... .. ... 355 16,959 soo |7 16,959 830
4. Securities and spot commodities
owned, at market value:
A. Exempted secunties .. ... ... ........ 418
B. Debtsecurities. .. ... .. ...... ... ...... 419
C.Options .. ... ... ... . . 420
¢ D. Othersecurities. . ..........,........ 424
E. Spotcommodities .. .. ... ... ... ...... M 430 850
5. Securities and/or other investments -
not readily marketable:
A Al cost ! s 130
£ Atesumated fairvalue ... ... ... ... .. 440 610 860
' 6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market vajue: 460 630 880
A Exempied
securities $ 150
B. Othes
securities S 160
. 7. Secured demandnotesi.................. 479 640 I 890 |
market value of collateral:
A. Exermnpred
securities $ 1170}
B. Other
securities 180
. 8. Memberships in exchanges:
A Owned, at
market $ 190
B. Ownea,atcost ... o L. L. IRy
C. Cenitributed for use of the company,
almarketvalue .. . .................. : 660 900
. 9. lInvestment in and receivables from
affiliates, subsidiries and
associated partnerships ... ... .. .. ... .. 480 670 913
10. Property, {urniture, equipment,
leaseheold improvermnents and rights
under lease agreements, at cost-net
. ol accumulated deprec: tion
anc amortazation. .. .. ... ... ... .. .... 490 680 a' 820
1. Otherassets.. .. ..., . ... .. .......... 535 735 830
12, TOYAL ASSETS .. o :S 163,083 540 (% 16,959 740 | $ 180,042 940

® /5

See notes to financial statements

Page 1

OMIT PENNIE!



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART [1A

BROKER OR DEALER

Widmann, Siff & Company, Inc.

as of _12/31/01

13.
14.

15.
16.

17.

20.

21,
22.
23.

24.

25.

1/76

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

ALl Non-A.l
Liabilities Liabilities Liabitities Total
Bank loanspayable. ... ............... .. 3 1045 | § ] 1255 l,',s Fm
Payabie to brokers or dealers: -
A. Clearance account. . ................. 1114 1315 1560
B.Other............................. M 1115 1305 1540
Payable to noncustomers. .. ... .......... 1155 1355 1610
Securities sold not yet purchased,
catmarketvalue ... ... L. L, |1360 I [—‘I—GEE
Accounts payable, accrued hiabilities,
expensesand other . ... ... .......... [ 1205 ] 33,270 l 1385 I 33,270 I—l—_EB—S
Notes and mortgages payable:
A Unsecured . ............... . .. ...... 1210 [ 7650
B Secured...... ... ... ... ... ...... 121 r, 11390,! s‘:t 1700
Liabilities subordinated to claims
of general creditors:
A. Cash borrowings: ................... [ﬁb—ﬂ] [T7—16
1. trom outsiders 3 $ I 870 I
2. Includes equity subordination [i5c3-1 {d})
of ... 5 I 980 |
B. Securities borrowings, at market value;:. . . m F';Z—O
from autsiders % [—Sm
C. Pursuant to secured demand note
collateral agreements: . ... ............ ! 1420J l_‘l'_/?i?)
1. fram outsider: % 1660
2. -Includes equity subordination {15¢3-1 {d}}
of .... $ I 1010 I
D. Exchange mermberships contributed for
use of company, at market value. . ... ... 1430 174C
E. Accounts and other borrowings not e
qualified for net capital purposes . ...... 1220 1440 175C
TOTAL LIABILITIES ........... $ 1230 $ 33,270 ws0] s 33,270 176¢
Ownership Equity
SOlE PrOPIIBLOISHID < ottt ettt e e et e e e e ¥s 177C
Partnership {limited partners ... .. ....... A l 1020 ]) 178c
Corporation: o
AL Preferred s10Ck L. L e e e e 1791
B. COMMON STOCK © . ittt ittt st e s ceae o e em et e e e et e e e e e e e e e e e 105 1792
C. AGHItIONAl BAIG-IN CBINIBY . . . . oo o\t e ottt e e e e 73,656 179:
D. Retained Barnings . . ... . ... ..ttt it e e e e e e e e 73 ,011 179¢
= =S T A 146,772 178t
- i y 0 i 179¢
Fo Less CapItal STOCK 1M AT@ASUIY . L o v o e et ettt et et e e ettt e e e e e e e e e e 16
TOTAL OWNERSHIP EQUITY oottt ot ettt et e e e e e e e e e e e e e e e e $ 146,772 180(
TOTAL LIABILITIES AND OWNERSHIP EQUITY .ottt e e e . $ 180,047 181(
OMIT PENNIE
See notes to finpancial statements
Page 2



BROKER OR DEALER

FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

'PART[iA

Widmann, Siff & Company, Inc.

as of

12/31/01

b e

3/78

Total ownership equity from Statement of Financial Condition

COMPUTATION OF NET CAPITAL

146,772

3480

¥
Deduct ownership equity not allowable for Net Capital . .. . ... .. . e, vl

Total ownership equity qualified for Net1 Capital

Add:

A. Liabilities subordinated to ciaims of general creditors aliowable in computation of net capital
B. Other (deductions) or allowable credits {List)

Total capital and allowable subordinated liabilities

...O_

1} 3490

146,772

3500

00—

3520

._.O....

3525

146,772

Deductrons and/or charges: A

inanei i N 16,959
A. Total nonallowable assets from Statement of Financial Condition{Notes B and €} $ *

B. Secured demand note deficiency

C. Commaodity tutures contracts and spot commodities-

proprietary capiial charges

D. Other deductions andfor charges

3530

16,959

1} 3620

Other additions and/or allowable credits [List)

Net capital before haircuts on securities positions

Haircuts on securities {computed, where applicable,
pursuant 10 15¢3-1 {fl1}:

. Contratiual SECUIITIeS COMMITIMEBNTS . L . . . ..ottt i it e i e eaia e e S

-0—

3630

129,813

3640

Subordinated securities borrowings

0o »

. Trading and investment securities:

.. Y
1. Exempted securities E

2. Debt securities

3. Options

4. QOther securities

D. Undue Concentration

E. Other (L)

Net Capital

There was no difference between the audited and unaudited
calculation of net capital pursuant to rule 15¢3-1.

See notes to financial statements

Page 3

| 374C

178,691

375C

OMIT PENNI



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
BROKER OR DEALER Widmann, Siff & Company, Inc. as of 12/31/01
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Memimum net capital required (B6:-2/3% of line 19) L .o L L e $ ¢ 3
Y2, Minimum dollar net capital requirerent of reporting broker or dealer and minimum net ¢apital requirement
of subsidiaries computed in accordance with Note (A} .. .. L $ 5,000 37
13. Netcapual requirement {greater of line Y101 12) L. . L $ 5 ,000 3N
T4, Excess netcapital lline 10 1ess 13 .. L o L $ 123,691 37
15. Excess netcapital a1 1000% (line 10 8ess 10% of Hine 10) . . . e ;,‘,5 128 ) 691 37
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilities lrom Statement of Financial Condetion. . . ... ... ..ttt e e e 3 0] 37
17. Adg:
A, Drafts far immediate credit .. . . . .:5 3800
B. Market value of securities borrowed for which no equivalent
value is paid Or Credtted . .. .. ... i $ 3810
C. Other untecorded amounts LISt ... $ 3820 |3 Q 38
19. Total aggregate tndebtedness . . 5 0 38
20. Percenlage of aggregate indebiedness to net capital (line 18 5by Line 10) . . ... . .. ... .. % 0 38
21. Percentage ol debrt 1o debi-equity total computed in accordance with Rule 15¢3-T0d} . ..o oo i i ii i % 0 38
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
PartB
22. 2% of combined aggregate debit items as shown 1n Formula for Reserve Requirements nursuant 10 Rule
15¢3-3 prepared as of the date of the net capital computation including both brokers or dealers
and consolidated subsidiaries’ debits. . . .. .. ... .. n e - 38
23. Minimum dollar net capita! requirement of reporting broker or dealer and munimum ner capital
. Y
requirement of subsidiaries computed in accordance with Note {A} ... ... ... .. ... . T8 N/A 38
24, Net capital requirement fgreater of line 22 or 23} L. . . e s N/A 37
25. Excessnet capital {line 101855 24) L. .. . . e e e e e e s N/A 39
26. Netcapital in excess of:
5% of combined aggregate debit 1tems 0r $120,000 . ... ... i e $ l_ﬁ
OmMIT PENDR
NOTES:
{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of \he reporting broker dealer and, for each subsidiary to be conselidated, the greater of:
1. Minimum dollar net capital requirernent, or
2. 6-2/3% of aggregate indebiedness or 2% of aggregate debits if alternative method is used.
(Bl Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company {contra to item 1740) and partners’ securities which were
included in non-allowable assets.
{CY Faor reports filed pursuant to paragraph (d) of Rule 173.5, respondent should provide a list of material
non-allowable assets.
283 See notes to financial statements

Page 4




FINANC! . "' CPIRATICI L COMBINED UNIFORM SINGLE REPORT
PART liA

BROKER OR DEALER Widmann, Siff & Company, Inc.

For the period (MMDDYY) from T, 01/01/01  [3932}0 12/31/01 |3s3s

Number of months included in this statement 12 393t

STATEMENT OF INCOME (LOSS)

REVENUE

1. Commissions:

a. Commisslons on transactions in exchange listed equily securities execuled on an exchange...........c.veevnn 3 154 ,442 3935
b. Commissions on listed oplion WANSACHONS ... .. ... t.tnin ittt ie et e aeiaan e ararrrasaeiaaneeenans Y U 3938
C. All OLhBI SEOUMLIES COMMUSSIONS | vt v et an e eeaee e aemm et s am e ettt i et e e i m e ia s maa s 57,419 3938
d. Tolal 6 CUNLIES COMMESSIONMS L ..\ttt e it et anat et e ae e aee e ie s tmsaa s ttataenanataastaeasacnnanasssnrnnns 211 ,861 3940
L ] 2. Gains or losses on firm securities trading accounts
a. From market making |n options on 8 nalional securtlies eXChaNge ... .. vvrun it it ottt ticrerasnscncanns 3945
B, From Bl olher tra8lng ..ottt ot ettt it e e e e e e e e e e e e e e et n 3949
L 1o T I T 1 Ty T £ UG 3950
3. Gains or losses on firm securilies iNVESIMONT BCCOUNES . ... .. .. ittt i et can s cteaaaesasamnsrsennns 3952
4. Profit {toss) from underwriting ang selling GrOUPS ... oo it ittt e e e e, y 3955
. 5. Revenue from sale of INVESIMENL COMPANY ShIES .. ..ot eu e aaeare et eattinee e cmaneaanasnnaneeairneennn ) 3870
6. COMMOBIIES FBVEIUR ..ottt ittt et et e e e e et e e e e e ettt et e e et e iaine ee e PP 3930
7. Feas for accoun' sypenvicla~ investme=* pdvisory and adminisirative SeIVICES ... .. ... ..ot iiirnnitianreoirinans 3g7E
L B YT T T e 1 ’ 239,511 3585
R 1 - 1 T TV M PP $ 1,451,373 4030
®  expenses
10. Satlaries and other employment cosis for genera! pariners and voling stockholder officers ... ....... ... ... .. .. s 632,824 4120
11. Other employee COMPBNSANON ANG DEREITS . .t o ottt e et e e e e y 271,771 4115
12.. Commissions pald 10 O1her Broker-08aIEIS ... ... .. .. ete et e eerermatane e creaanasanareennenss retoansameiorasasnn 0 4140
BT 1 YT (- T Q3 o T T U P 0 4075
. a. Includes interest on accounts subizcl o subordinalion agree—e-~~ L. [4070]
14, ROGUIBLOTY TOES ARG BXPEMSES . ...\ veneuetetrre v eenean it e ate s s taeeeaenann et e ete e ianeenenen 11,777 4185
R - &35 L T L L 535,001 4100
16, 1Al BXPEIISEE L oottt st vre e ise e e et e e et n e et et ettt e e e $ 1,451,373 4200
° NET INCOME
17. Net Income {loss) before Federal Income taxes and ltems below (fem S less tem 16 ). ... ... .. ..ol iiiiiaes [3 4210
18. Provision for Federal income taxes (for parent only) .. ... it iiiiaa s i e h 4220
18, Equlty In eamings {losses) of unconsolidated subsidiaries nol Included above ................c.ciiiiiiiiiiiann, 4222
a. After Federal Incoms 1axes O ... ... oot iiiiiiin ittt it aa e |4238]
20, ExIrB0rdinary GRINS 0SSR ... vun et in et s iaetras e o nraatnman e et e it sy [E;l]
@ &. Alter Federal income taxes of ............covviinnne e eieas i l423ﬂ
21. Cumulative eflect of changes In @ccounling Principles . ... .u ittt it it it i i e are sene i are e 4223
22. Net income (loss} alter Federal income taxes and exiraordinary H18MSs . ... . . .. it it sninrmareenriannnrsaasaans $ 0 4230
MONTHLY INCOME
. 23. Income {current month only} belore provision for Federe! income taxss end extracrdlnary lems.. ... ... ........... $ W

See notes to financial statements
o 3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART LA
T

iEROKEH OR DEALER Widmann, Siff & Company, Inc.

o For the period (MMODYY} from 01/ 01701 w0 12/31/01

STATEMENT OF CHANGES {N OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, beginnir‘g O PBIIOO . . L e e e e e e $ 146 E] 77__2 42

. AL NBUIREAME {LO55). -« o oottt e e e e e e e e e e e 0 a2

B. Additions {Includes non-conforming capital of . . ... ... ... ... .. rs 4262 | 42

C. Deductions {includes non-conformingcapitalof . .. .. .................... S 4272 |y 42

2. B_alance. end of period {Fromitem 1BCO) ... ... ... .. ... ... e s 146, 772 m
@

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, DEGINAING OF PEIIOO . .« vv vttt e ot e e e et e e e e e e e e e e e e rs 43

N B g T - Y-S I 43

. B. DD BCIASBS . - v v v v it e e et e e e e e e e e et e e e e e e e e e 43

4. Balance, end of period (Fromitem 35200 . . .. oottt e s $ 43

OMIT PENN
@
o
®
®
o

See notes to financial statements
o 3/78 Page 6




" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

BROKER OR DEALER Widmann, Siff & Company, Inc 12/31/01

as of

Exemptive Provision Under Rule 15¢3-3

25. It an exemplion from Rule 15¢3-3 is claimed, ideniity below the seclion upon
which such exemption is based {check one only)
A. (k) (1)—$2.500 capital category Bs per Rule 15C3-1 L. .. i mg
B. (kx} {2MA}—"Special Accounl for the Exclusive Benelil of
cUSIOMErs™ MEINIBINED . ... .. L i i it it i e ia et et re e et raar s [_4_5—5_
C. (k} (2){8}—Ali customer transactions cleared through another
broker-degler on a fully disclosed basis. Name ol clearing

tm ¥ Dopaldson, Lufkin & Jenrette Securities {4335 ] X 457
D. (ki (3}—Exempled by order of lhe ComMISSION ... .. . inreires ot ceetenesasesrereasoesaceeasaaas 458

Ownership Equity and Subordinated Liabllities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Pioposed

4640

x..‘}
<
E-3

4641

v

4643

withdrawal of Amount 1o be With- {MMODDYY} Expect
Accrual Insider or drawn (cash amount Withdrawal or to

See below lor Outsider? and/or Nei Capital Maturity Renew

code to enler Name of Lender or Conlributar (In or Qut} Value of Securities) Date {yes or no)
M [ 4s00] 4601 4602 4603 4604 460
T I 4610 | 4611 4612 4613 4614 i 461
M [a620] 4621 4622 4623 4624 [ 462
:‘-' | 4630 l 4631 4632 4633 4634

BRENSRERGREN

M 4650 4651 4652 4653 4654
M 4560 | 4661 4662 4663 4664

ERCRERERERREE

.e.l :l a.! 51
[=2] n =23 o
=] ~ ] LL]

X 4670 4671 4672 | a6i |

ARTA

L.

4580 4661 4682 4683 4684

g ] ]

h{ 4690 4691 4692

g [ g B [ e
SRERERERERERENCRET

g 8

4633 4694

L=
2]
[7+]

§ g

TOTAL §) 0 4699

OMIT PENNIES

instructions: Detail listing must include the total of items matwing during the six month period following the
teporl date, regardiess of whether or nol the capital contribution is expected lo be renewed. The
schedule musl also include proposed capilal withdrawals scheduled within the six month
period lollowing the report date including the proposed recemplion alf stock and payments of
liabitities secured by lixed assets {which gre considered allowable assets in lhe capital compulation
pursuant 1o Rule 15¢3-1({c)(2}{iv})), which could be requited by the lender on demand or in less
than six months.

WITHDRAWAL CODE: DESCRIPTION
1. Equily Capllal
-2, Subordinaled Liabililies
3. Accruals
4. 15c3-1(c){2){iv} Liabililies

. See notes to financial statements
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WIDMANN, SIFF & CO., INC.
STATEMENT OF CASH FLOWS

Year ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Net income

Adjustments to reconcile net income to net cash
used for operating activities

(Increase) decrease in
Investment advisory fees receivable

Receivable from clearing broker

Increase {decrease) in
Unearned investment advisory fees

Net cash provided by operating activities

CASH
Beginning of year

End of year

2,195
1,392

(1.012)
3,175

126,893
$130.068

See notes to financial statements
-8-




WIDMANN, SIFF & CO., INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2001

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Widmann, Siff & Co., Inc. (the "Company'") is a registered investment advisor and institutional
research firm. The Company is also registered as a securities broker and dealer with the
Securities and Exchange Commission and the National Association of Securities Dealers, Inc.

Accounting Estimates

In preparing financial statements in conformity with generally accepted accounting principles,
management makes estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, as well as the reported amounts of revenues and
expenses during the period. Actual results could differ from those estimates.

Concentration of Credit Risk

Financial instruments which potentially subject the Company to concentrations of credit risk
consist principally of cash and receivables. The Company deposits its cash with its bank which 1s
a high credit, quality financial institution. Receivables are substantially from clients throughout
the United States. The Company performs ongoing credit evaluations of its clients and does not
require collateral.

Revenue Recognition

The Company provides investment advisory services to private investment accounts. Investment
advisory fees are accrued as earned pursuant to the terms of separate investment advisory
agreements. As provided in the agreements, the Company receives advisory fees calculated at a
negotiated percentage of the net assets under management. Commission income and related
clearance charges are recorded on a trade date basis.

Advertising Costs

Advertising costs are generally charged to operations in the year incurred and amounted to
$1,747 in 2001.

Income Taxes

The Company, with the consent of its stockholders, has elected to be taxed as an S Corporation
for both federal and state income tax purposes. All income taxes on net earnings are payable by
the stockholders of the Company, and, accordingly, no provision for income taxes is required.

(2) SAVINGS PROFIT-SHARING PLAN

The Company has a savings profit-sharing plan pursuant to Section 401(k) of the Internal
Revenue Code which covers substantialiy all employees. The Plan provides that employees may
contribute up to 15% of their compensation (subject to the annual limitation imposed by the
Internal Revenue Code) to the plan and these contributions are not subject to federal income tax.
The Company may make annual contributions as determined by the Company's Board of
Directors. The Savings Profit-Sharing plan expense was $15,000 for the year ended December
31, 2001.
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(6)

OPERATING LEASE COMMITMENTS

The Company leases its principal operating facility under a non-cancelable operating lease which
expires on January 31, 2002. In November 2001, the Company entered into a new five-year non-
cancelable operating lease for office space. This lease will commence on February 1, 2002 and
require the Company to pay utilities and its proportionate share of building operating expenses which
exceed base year costs. Rent expense for 2001 was $78,725.

In addition, the Company also leases office equipment under three non-cancelable operating leases
which expire in March 2002 and 2006. Rent expense for 2001 was $9,210.

Future minimum lease payments under non-cancelable operating leases having initial or remaining
terms in excess of one year as of December 31, 2001 are as follows:

2002 $ 76,255
2003 77.225
2004 79,475
2005 81,724
2006 82,166
Thereafter 6,813

$403,658

REGULATORY REQUIREMENTS

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of 1934
(reserve requirement for broker/dealers) in that the Company does not hold funds or securities for
customers and it promptly transmits all funds and delivers all securities in connection with its
activities as a broker or dealer.

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined, equal to the greater of $5,000 or
6-2/3% of aggregate indebtedness. Net capital and the related net capital ratio may fluctuate on a

daily basis. At December 31, 2001, the Company had net capital of $128,691, and net capital
requirements of $5.000. The Company had no aggregate indebtedness at December 31, 2001.

RETAINED EARNINGS

The balance in retained earnings consists of $68,059 in the accumulated adjustment account and
$4,952 in the accumulated earnings and profits account.

RELATED PARTY TRANSACTIONS

The Company paid $41,413 in 2001 to certain stockholders for consulting services.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS
ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Stockholders and Board of Directors
Widmann, Siff & Co., Inc.
Haverferd, Pennsylvania

In planning and performing our audit of the financial statements and supplemental schedules of
Widmann, Siff & Co., Inc. (the “"Company'"), for the year ended December 31, 2001, we considered its
internal control, including control activities for safeguarding securities, in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (""SEC"), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and
for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons

2. Recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section 8 of the Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.




Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific internal
control components does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
However, we noted no matters involving internal control, including control activities for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2001, to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC and other
regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and should not be used by anyone other than these specified
parties.

E\Mcljj ) Ba:rv\‘, 4 Que.,\-\w'\'jr | L P

Philadelphia, Pennsylvania
January 11, 2002
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