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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY
LEVCO Securities, Inc. FIRM ID. NO.
——ADDRESSOF PRINCIPAL PLACE OF BUSINESS: (Do 1ot use F.O. BoX Nu.)
One Rockefeller Plaza, 25th Fliocor
(No. and Streer) ‘
New York New York 10020
(Cty) (Staze) Zp Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Norris Nissim (212) 332-8437
. (Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinior is contained in this Report*
Ernst & Young, LLP

(Name — if individual, state last, first, middle name)
787 Seventh Avenue

New York New York 10019
(Address) « (Giy) _ Sue) . Zip Code)
CHECK ONE: _ |
B Centified Public Accountant PROCESSEL
O Public Accountant , /
0O Accountant not resident in United States or any of its possessions. 4 1 FEB 1 5 2002
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OATH OR AFFIRMATION

1, John A, Levin

, Swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting scheduies pertaining to the firm of

LEVCQO Securltlesg Inc.

, as of
December 31 AL _OL , are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account dlassified soley as that of
a customer, except as follows:

/

=

7 s.
Chairman
Title

& 2]
v 2 Tur— KAREN E.LEE
Noury Pubks Nolary Pobnc, State of New vaoix
No.01LES(0D2738
Qualified in Rockiand Coun:
Commission Expires February 77 :5:2\3

This report** contains {check all applicable boxes):
(2) Facing page.
(b) Siatement of Financial Condition.
(c) Statement of Income (Loss).
. {d) Statement of Changes in Financial Condition.
(¢) Statement of Changes in Stockholders® Equity or Panncrs or Sole Propncmr s Capital.
() Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Reqm:ements Pursuant to Rule 15¢3-3.
() lnformation Relating to the Possession or control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Reguirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of cor
solidation.

() An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(v} A report describing any material jnadequacies found to exist or found to bave existed since the date of the previous audi:

oow O mmummmmumm

**For conditions of confidential treatrnent of certain portions of this filing, see section 246.17a¢-5(ej(3).
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E;”ERN;gM& V@UNM I Frnst & Young LLp @ Phone: (2121 773-3000

787 Seventh Avenue WWW.CY.COmM
News York, New York 10019

Report of Independent Auditors

To the Stockholder of
LEVCO Securities, Inc.

We have audited the accompanying statement of financial condition of LEVCO Securities,
Inc. (the “Company’) as of December 31, 2001. This statement of financial condition is the
responsibility of the Management of the Company. Our responsibility is to express an opinion
on this statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of LEVCO Securities, Inc. at December 31, 2001 in
conformity with accounting principles generally accepted in the United States.

Sanet ¥ LLP

January 17, 2002

Ernst & Young LLP is a member of Emnst & Young international, Ltd.




LEVCO Securities, Inc.

Statement of Financial Condition

December 31, 2001

Assets

Cash equivalents
Receivable from broker
Total assets

Liabilities and stockholder’s equity
Due to affiliate

Stockholder’s equity:
Common stock, $.01 par value, 1,000 shares authorized,
issued and outstanding
Additional paid-in capital
Retained earnings
Total stockholder’s equity
Total liabilities and stockholder’s equity

See notes to statement of financial condition.

$132,086
283,812

$415,898

$ 10,984

10
149,991

254,913

404,914

$415,898




LEVCO Securities, Inc.

Notes to Statement of Financial Condition

December 31, 2001

1. Organization

LEVCO Securities, Inc. (the “Company”} was organized as a corporation under the laws of
the state of Delaware in June 1996 and commenced operations ont June 28, 1996. The
Company is a registered broker-dealer under the Securities Exchange Act of 1934 and is a
member of the National Association of Securities Dealers, Inc. The Company generates
commissions by introeducing customer securities transactions to a third-party clearing broker-
dealer whereby that broker-dealer clears transactions for the Company’s customers on a fully-
disclosed basis. Accordingly, the Company does not carry customers’ accounts and does not
receive, deliver or hold cash or securities in connection with such transactions. The Company
1s a wholly-owned subsidiary of John A. Levin & Co., Inc. (which is wholly-owned by Levin
Management Co., Inc.), which in turn is a wholly-owned subsidiary of BKF Capital Group,
Inc.

2. Significant Accounting Policies

Commissions eamed on securities transactions and refated expenses are recorded on a trade-
date basis.

The Company considers money market funds and United States Treasury Bills with maturities
at acquisition of less than three months to be cash equivalents.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the amounts reported in the statement of financial condition and accompanying notes.
Actual results could differ from those estimates.

3. Income Taxes

The Company will be included in the consolidated federal, and combined state and local
income tax returns filed by BKF Capital Group Inc. As such, the Company computes taxes at
an effective rate of approximately 47% of income before taxes. The provision for income
taxes accrued is included in due to affiliate in the statement of financial condition.




LEVCO Securities, Inc.

Notes to Statement of Financial Condition (continued)

4. Receivable from Clearing Broker

The Company acts as an introducing broker and all transactions for its customers are cleared
through and carried by a major U.S. securities firm on a fully disclosed basis. The Company
has agreed to indemnify its clearing broker for losses that it may sustain from the customer
accounts introduced by the Company. In the event the customer is unable to fulfill its
contracted obligation to the clearing broker, the Company may be exposed to off-balance sheet
risk.

5. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2001, the Company had net capital of $404,672 which was $399,672 in excess
of its required minimum net capital.

6. Related Party Transaction

The Company has a services arrangement whereby Levin Management Co., Inc. provides all
services to the Company including, among other things, employee services, office space,
equipment and administrative support. The agreement may be terminated by etther party upon
90 days’ notice.

The Company earns substantially all its commission revenue from certain investment advisory
accounts of John A. Levin & Co., Inc.



