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OATH OR AFFIRMATION

1, William Campbell - swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Comerica Capital Markets, Inc. : as of

December 31 v 192001 ., are true and correct. I further swear '(or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as foliows:

NONE

Slgnature

| // @@m—'
\)/ &;/w@ | /T

Notary Public

- This report** contains (check all applicable boxes): -
(a) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
_(d) Statement of Changes in Finiancial Condition.
(e) Statement of Changes iri Stockholders’ Equity or Panners or Sole Propnetor ] Cap1ta1
(f) -Statement of .Changes in Liabilities Subordinated to Claims of Creditors.
(& Computanon of Net Capital
(h). Computatmn for Determination of Reserve Requirements Pursuant to Rule 15¢3-3..-

@) Information Relating to the Possession or control Requirements Under Rule 15¢3- 3

(3)_A.Reconciliation, inchiding approprate explanation, of the Computation of Net _Capital Under Rule 15¢3-1 and the :
) Computatlon for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audlted and unaudited Statements of Financial Condition with respect to mc‘hods of con-
solidation. : R
() An Oath or Afﬁrmauon
(m) A copy of the SIPC Supplemental Report. : »
n) A report descnblng afy matena] inadequacies found to exist or found to have existed since the date of the prewous audit.

HOM 0 HOMHORKREHEE

**For conditions of confidential tréd{;ient of certain portions of this filing, see section 240.17a-5(€)(3). ‘




AUDITED FINANCIAL STATEMENTS AND SCHEDULES

COMERICA CAPITAL MARKETS CORPORATION

1

December 31, 2001

Audited Financial Statements

Report of Independent Auditors

Statement of Financial Condition

Statement of Income.

Statement of Cash Flows e e e e e
Statement of Changes in Shareholder's Equity
Notes to Financial Statements.

Schedules
Computation of Net Capital Pursuant to Rule 15c¢3-1 of the SEC.
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Suite 1700 WWW.ey.com
500 Woodward Avenue
Detroit, Michigan 48226-3426

Report of Independent Auditors

Comerica Capital Markets
(d.b.a. W. Y. Campbell & Company)

We have audited the accompanying statement of financial condition of W.Y. Campbell &
Company as of December 31, 2001, and the related statements of income, changes in
stockholder’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on -
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of W. Y. Campbell & Company at December 31, 2001, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The information contained in the supplemental schedules is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Commission.
Such information has been subjected to the auditing procedures applied in our audit of the
financial statements and, in our opinion, is fairly stated in all material respects in relation to the

financial statements taken as a whole.
.5 W e

February 6, 2002

02020267508 A Member Practice of Ernst & Young Global



STATEMENT OF FINANCIAL CONDITION
COMERICA CAPITAL MARKETS CORPORATION

December 31, 2001

ASSETS
Cash $ 2,167,261
Investment securities 2,990,650
Premises and equipment, net of
depreciation of $297,579 838,996
Goodwill, net of amortization of $3,813,342 2,053,312
Deferred tax asset 660,581
Other assets 640,483
Total assets S 9,351,283

LIABILITIES AND SHAREHOLDER'S EQUITY

LIABILITIES
Accrued incentive compensation S 749,085
Other accrued expenses 682,317
Total liabilities ’ 1,431,402

SHAREHOLDER'S EQUITY

Common stock:
Par value - $1 per share
Authorized-110,000 shares

Issued-67,000 shares 67,000
Additional paid-in capital 7,584,835
Retained earnings 268,046

Total shareholder's equity ' 7,919,881
Total liabilities and shareholder's equity $ 9,351,283

See notes to financial statements.



STATEMENT OF INCOME
COMERICA CAPITAL MARKETS CORPORATION

Year ended December 31, 2001

INCOME

Interest income s 117,144

Fees 8,971,059
Total income 9,088,203

EXPENSES

Salaries and benefits 6,745,624

Occupancy and equipment cost 399,660

Goodwill amortization 586,668

Intercompany expenses 710,613

Other 497,520

Total expenses 8,940,085
Income before income taxes 148,118

Provision for income taxes 281,600

NET LOSS $ (133,482)

See notes to financial statements.



STATEMENT OF CASH FLOWS
COMERICA CAPITAL MARKETS CORPORATION

Year ended December 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss

Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation
Goodwill amortization
Decrease in deferred tax asset
Increase in other assets
Decrease in accrued expenses
Total adjustments
Net cash used in operating activities
CASH FLOWS USED IN INVESTING ACTIVITIES:
Purchase of fixed assets
Other

Net cash used in investing activities

Decrease in cash
Cash at January 1

Cash at December 31
Income taxes received

Interest paid

See notes to financial statements.

$

(133,482)

153,475

586,668

538,538
(571,448)
(1,714,577)

(1,007,344)

(1,140,826)

(13,310)
(23,425)

( 36,735}

(1,177,561)
3,344,822

S 2,167,261

$

269,243




STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

COMERICA CAPITAL MARKETS CORPORATION

Year ended December 31, 2001

Additional Retained
Common Paid-In Earnings
Stock Capital (Deficit) Total
Balances at January 1, 2001 $ 67,000 $7,584,835 $ 401,528 $8,053,363
Net loss - - (133,482) (133,482)
Balances at December 31, 2001 $ 67,000 $7,584,835 S 268,046 $7,919,881

See notes to financial statements.




NOTES TO FINANCIAL STATEMENTS
COMERICA CAPITAL MARKETS CORPORATION
December 31, 2001

Note A - Organization

Comerica Capital Markets Corporation (the Company) is a wholly owned,
indirect subsidiary of Comerica Incorporated. The Company provides investment
banking services to clients. These services include mergers and acquisitions,
divestitures, leveraged buyocuts, private placements and community offerings of
debt and equity securities, as well as valuation services and financial
consulting. The Company is registered with the SEC as both a broker-dealer
and investment adviser.

Comerica Capital Markets Corporation does business as W. Y. Campbell &
Company.

Note B - Significant Accounting Policies

Investment Securities: Investment securities are carried at a wvalue which
approximates market.

Premigses and Egquipment: Equipment is carried at historical cost, less
accumulated depreciation. The provision for depreciation is computed on a
straight-line basis over the estimated useful 1life of the equipment.
Leasehold improvements are amortized over the terms of respective leases or
the estimated useful lives of the improvements, whichever is shorter.

Goodwill: Goodwill 1is carried at original cost, less accumulated
amortization. The provision for amortization is computed on a straight-line
basis over a 10 year period.

Income Taxes: The Company files a consolidated federal income tax return with

Comerica Incorporated. The Company records an income tax expense (credit)
which results from including its income and expenses 1in the consolidated
federal tax return. Settlement with Comerica Bank (subsidiary of Comerica

Incorporated) for federal income taxes is made on a basis as if the Company
filed a separate return.

Use of Estimates:

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States requires management to make
estimates and assumptions that affect the amounts in the financial statements
and accompanying notes. Actual results could differ from those estimates.

Note C - Related Party Transactions

In the normal course of business, the Company has transactions with
Comerica Bank and Comerica Incorporated. Fees paid to related parties in 2001
included $710,600 for operating, accounting and administrative services.



NOTES TO FINANCIAL STATEMENTS
COMERICA CAPITAL MARKETS CORPORATION

December 31, 2001

Comerica Bank also pays certain expenses on behalf of the Company and 1is
subsequently reimbursed for such payments. Included in other liabilities are
amounts due to Comerica Bank of approximately $626,000 at December 31, 2001.

At December 31, 2001 the Company had $2,167,261 on deposit in a non-
interest bearing account with Comerica Bank, and a $2,990,650 treasury bill on
deposit with Comerica Securities, Inc., a wholly-owned indirect subsidiary of
Comerica, Inc.

Note D - Net Capital Requirements

The Company is subject to the Securities & Exchange Commission's Uniform
Net Capital Rule (Rule 15¢3-1). Based on the provisions of this rule, the
Company must currently wmaintain net capital equivalent to the greater of
$5,000 or 1/15th of aggregate indebtedness as defined.

As of December 31, 2001, the Company's net capital was $(657,121) and its
required net capital was $95,426. The ratio of aggregate indebtedness to net
capital (which may not exceed 15 to 1) was 2.18 to 1. The Company is working
with the regulatory authorities to correct this deficiency in net capital.

Note E - Income Taxes

The current and deferred components of income taxes for the year ended
December 31, 2001 were a current benefit of $253,104 and a deferred expense of
$(534,704). The principal component of the deferred tax asset as of December
31, 2001 was incentive compensation.

Note F - Commitments
Rental expense for leased properties amounted to $215,280 in 2001 and

$87,661 in 2000. Future minimum payments under noncancelable obligations are
as follows:

2002 $ 344,699
2003 351,536
2004 358,373
2005 365,210
2006 372,047
2007 and later 1,388,486



NOTES TO FINANCIAL STATEMENTS

COMERICA CAPITAL MARKETS CORPORATION
December 31, 2001

Note G - Pending Accounting Pronouncement

In June 2001, the Financial Accounting Standards Board (FASB) issued
Statement of Financial Accounting Standard (SFAS) No. 142, Goodwill and Other

Intangible Assets. Under the new rule, beginning in 2002, goodwill will no
longer be amortized but will Dbe subject to annual impairment tests in
accordance with the Statement. Other intangible assets that do not have an

indefinite life will continue to be amortized over their useful lives.



Schedule I
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1 OF THE SEC

COMERICA CAPITAL MARKETS CORPORATION

December 31, 2001

COMPUTATION OF NET CAPITAL

Total shareholder's equity $ 7,919,881
Less: .

Nonallowable assets 8,577,002

‘ S (657,121)

Aggregate Indebtedness
Items included in statement of financial
condition

Total liabilities $ 1,431,402

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Net capital requirement (greater of 6 2/3%

of aggregate indebtedness or $5,000) S 95,426
Deficiency in net capital $ (752,547)

Deficiency in net capital at 1000% (net capital

less 10% of aggregate indebtedness) S (800,261)
Percent of aggregate indebtedness to net capital 218%




Schedule II
COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3 OF THE SEC

COMERICA CAPITAL MARKETS CORPORATION

December 31, 2001

Comerica Capital Markets Corporation i1is exempt from the Computation for
Determination of Reserve Requirements for Broker/Dealers under Rule 15¢3-3 of
the Securities & Exchange Commission because of exemption provided under Rule
15e3-3 (k) (1), (2).

-10-



Schedule III
RECONCILIATION OF COMPUTATION OF NET CAPITAL
PURSUANT TO RULE 17A-5(d) (4)

COMERICA CAPITAL MARKETS CORPORATION

December 31, 2001

Nonallowable assets as reported in Part II Focus
Report

Deficiency in nonallowable assets included in computation
Nonallowable assets as reported in audited Schedule I

-11-

$4,193,372

4,383,630

$8,577,002
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Independent Auditors’ Supplementary
Report on Internal Control

Comerica Capital Markets
(d.b.a. W.Y. Campbell & Company):

In planning and performing our audit of the financial statements and supplemental schedules of
W.Y. Campbell & Company (the Company), for the year ended December 31, 2001, we
considered its internal control, including control activities for safeguarding securities, to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including tests of such
practices and procedures that we considered relevant to the criteria stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Govemnors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of internal controls and of the practices and procedures referred to in
the preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned criteria. Two of the criteria of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional criteria of the practices and procedures listed in the preceding paragraph.

0201-0266562 A Member Practice of Ernst & Young Global




Because of inherent limitations in any internal control or the practices and procedures referred to
above, misstatements due to errors or fraud may occur and not be detected. Also, projection of
any evaluation of internal control to future periods are subject to the risk that internal control may
become inadequate because of changes in conditions, or that the effectiveness of its design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of one or more of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no
matters involving internal control, including control activities for safeguarding securities, and its
operation that we consider to be material weaknesses as defined above.

We understand that practices and procedures that meet the criteria referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not meet such criteria in all material respects indicate a material inadequacy
for such purposes. Based on this understanding and on our study, we believe that the Company’s
practices and procedures were adequate at December 31, 2001, to meet the SEC’s criteria.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange

Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

4/74'.1/ L

February 6, 2002
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